FOCUS ON CORE-COMPETENCIES TO PUT RAJASTHAN ON ACCELERATED GROWTH PATH

(Memorandum to the Hon’ble Chief Minister of Rajasthan for Budget 2004-05)
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	Key Issues
	Impact on Economy
	Mention in Budget Speech
	Budgetary Provision#

	Agriculture Development
	Micro Irrigation

· Water and power are scare resources in Rajasthan. Presently 90% of ground water is used for irrigation, which also consumes huge amount of electricity.

· Micro irrigation (Drip/sprinkler technique) would save about 75% of water and 45% of power requirements at farm. 


	· Micro irrigation has great potential in changing the profile of agricultural sector particularly in relatively dry tracts of the state. Micro irrigation will be promoted on a large scale. For this year, I set a target of bringing 5% cultivated land under micro irrigation.

· I am pleased to announce an exclusive budget provision to construct appropriate water harvesting structures to tap rainwater and develop surface irrigation systems.
	· Rs.500 crore for micro irrigation

	Agriculture Development
	Technology
· Major part of the state is covered by arid and semi-arid climatic conditions.
· The situation is similar to that in Israel where water scarcity is the main limiting factor in Israeli agriculture. In order to tackle this problem, Israel has placed emphasis on the use of advanced forms of production and high-level technology such as drip irrigation system, automatic and controlled mechanization, and high quality seeds and plants
	· The government will form a technology mission to study dry-land farming techniques as applied in other countries, in particular, Israel.

· Emphasis will be placed on absorbing technological know-how as available from other countries.


	


# These figures are notional and the administrative ministry may be consulted to arrive at the actual figures

	Key Issues
	Impact on Economy
	Mention in Budget Speech
	Budgetary Provision#

	Agriculture Development
	Investment in Agriculture

· Gross irrigated area is only 32% of gross cropped area (2001-01). It is estimated that bringing 5% additional cultivated land under irrigation would contribute substantially to SDP.

· Moreover, availability of agriculture inputs, including high yielding seeds, constitute an essential component for achieving higher levels of production.
Market-oriented Production

· Producing cash crops that are in demand in national and international markets at competitive prices would overhaul the rural economy and boost rural income.
	· The government will formulate a policy to promote investment (public and private) in agriculture. The main focus will be on agriculture extension and input management programmes.

· The government will endeavour to take markets closer to farmers by establishing direct linkage between markets and the farmers and encouraging cooperative as well as corporate farming.
	· Rs.1000 crore for investment in agriculture




	Key Issues
	Impact on Economy
	Mention in Budget Speech
	Budgetary Provision#

	Infrastructure
	Electricity 

· Transmission & Distribution losses are over 40% in the state. This has huge adverse impact on the entire state economy. 

· Reduction in T&D losses is the most economical way to off set additional requirements of capacity. It is estimated that a 5% conservation at consumer end would save as much as Rs.400 crore.


	· Incentives will be given to state electricity corporations for reducing T&D losses.

· Professional management will be put in place and full managerial and commercial autonomy will be given to power distribution companies.

· The government will forge strong partnership with consumer organisations to check T&D losses in power sector. Measures will be taken to empower these organisations to make their participation effective.

· A separate fund will be created for information dissemination across the state with active involvement of consumer groups.
	· Rs.10 crore as incentives to Vidyut Vitaran Nigams for reducing T&D losses.

· Rs. 10 crore for empowering consumer organisations.




	Key Issues
	Impact on Economy
	Mention in Budget Speech
	Budgetary Provision#

	Infrastructure


	Road Infrastructure

· The Rakesh Mohan Committee on Infrastructure estimated that economic cost of bad roads in India ranges from Rs20,000 to Rs.30,000 crore (1 to 1.5% of GDP).

· About 50% of the inhabited villages in the state are still not connected by roads


	· Along the lines of the Prime Minister National Highway Programme, I am pleased to announce a comprehensive programme to connect all districts with Jaipur with 4 lane highways and to overhaul the State Highways network, in next 3-year’s time.

· For implementing first phase of the programme, a separate allocation is being made this year. Private sector is invited to join hands in this initiative.

· The government is committed to connecting all villages in the state by all weather roads. 


	· Rs.1000 crore for state highways and rural roads



	
	Road Safety

· Economic cost to developing countries from road traffic crashes is estimated at as high as about 2 to 3% of GDP. In low and middle-income countries the cost is estimated at Rs.300,000 crore. (World Health Organisaton 2004)
· Besides, one can imagine the social cost on account of social, intellectual and emotional loss to the society.
	· The government will prepare a comprehensive action plan for road safety. 

· Increased attention will be paid to improving road design and visibility of road signs, and strictly enforcing laws on drunken driving. Traffic police will be equipped with modern safety equipments.

· Public awareness campaign for safe driving will be launched. NGOs will be involved to create awareness.
	· Rs.200 crore for improving road design and safety measures

· Rs.10 crore fund for awareness campaigns

	Infrastructure
	Safe Drinking Water

· Non-availability of clean and safe drinking water is very complex problem on account of geographical diversities as well as limited availability of ground and surface water.

· Moreover, a substantial part of state’s area is fluoride-affected.

· It is estimated that even today about 5000 habitations do not have drinking water facility.
	· The government will involve local communities and NGOs in providing safe drinking water in rural and remote areas. 

· I am pleased to announce the Rural Drinking Water Scheme, in which the state government shall contribute 90% towards cost of community managed water supply scheme.
	· Rs.100 crore for Rural Drinking Water Scheme

	Service Sector


	Tourism

· The State with its rich historical, cultural and environmental heritage, coupled with colourful fairs and festivals and popular tourist products has become one of the important tourist destinations for both domestic and international tourists in India.

· Tourism contributes a significant share to state’s economy


	· The government will promote tourism and hospitality industry as increased tourist flow will generate additional employment as well as result in increased revenues.

· The government will provide conducive and enabling environment to develop tourism and withdraw from direct service delivery.

· I propose to divest those operations of RTDC, which involves service delivery. The entire divestment receipts shall be utilised to strengthen the tourism infrastructure in the state.


	

	Service Sector
	Service Professionals

· The increasing proportion of young population presents an opportunity. This needs to be tapped by providing appropriate facilities such as education, skill development, health, etc.

· Establishing professional institutions of global standards would open up huge opportunity in the area of ‘trade in services’ including the BPO industry.

· In developed countries, there is ever growing demand for high quality professionals.
	· The government will encourage private sector to set up professional education & training institutions with global standards.

· Service sector will be promoted. This is expected to provide employment opportunities as well as increase state’s revenue.


	

	Population Management


	Population Stabilisation

· As per census 2001, population of the state has grown by 28.3% during the last decade. 

· A drastic reduction in the population growth is a must to substantially enhance per capita SDP


	· Utmost priority will be given to population management.

· My government is committed to reducing decadal population growth rate to 24% between 2002-2012 and 18% in the subsequent decade.

· The government will reach out to masses through implementing intensive IEC (information, education & communication) activities across the state. NGOs working on these issues and having grassroots reach-out shall be resourced to participate effectively in these campaigns. 
	· Rs.10 crore allocated for IEC and support activities. 


	Key Issues
	Impact on Economy
	Mention in Budget Speech
	Budgetary Provision#

	Consumer Welfare


	Protection of Consumers’ Rights

· Exploitation of consumers, in terms of adulteration, overpricing and spurious goods is costing the state economy substantially.
	· I am pleased to announce the establishment of the State Consumer Directorate to promote consumer rights effectively.

· A separate allocation has been made to establish State Consumer Welfare Fund. Money which is not refundable to manufacturers, etc. under various State Acts shall be credited to this fund.

· Consumer organisations will be empowered to act as good watchdogs.


	· Rs.100 crore seed grant for State Consumer Welfare Fund, which will be utilised to provide financial assistance to promote and protect the welfare of the consumers and strengthen the voluntary consumer movement in the state particularly in rural areas.

	Leakages


	Non-productive Expenditure 

· It is estimated that of every Rs.100 of government spending, only Rs.1.13 (i.e. 1.13%) is spent on development work. Rest of the amount is spent in meeting administrative expenses. (Rajasthan Patrika 25.08.2003)

· Delay in completing several projects is costing the state dearly. It is estimated that presently about 300 projects worth Rs.1760 crores have been delayed (Rajasthan Patrika 25.08.2003)


	· The government is committed to ensuring transparency in implementation of all projects.

· Proper Project Management System will be put in place to ensure timely implementation of projects.

· Rewards will be given to staff and contractors for completing work on time. Delay in completing projects will attract penalties. These provisions will be put in the contract document itself.
	

	Good Governance
	Performance-based System

· Productivity level in government departments is quite low on account of the job security that is available to government employees
	· The government will introduce a performance-based management system for all its functionaries and departments by setting appropriate performance benchmarks. This will make them more performance-oriented and accountable.

· Incentives will be given to good performers.

· The government will strive to become a SMART government (Simple, Moral, Accountable, Responsive & Transparent)
	· Rs.5 crore fund for rewarding good performers
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