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Questions for Consultation

1. Whether tariff for IPLCs (Half Circuit) should be henceforth regulated?
Yes. As the incumbent is in a dominant position in the market and there is no competition to regulate the prices, the regulator needs to intervene to ensure that prices are competitive. This would also improve the competitiveness of the Information Technology Enabled Services of India.

2. If the answer to the above is yes, then whether the reduction proposed by the Authority is adequate, less than adequate or too high.

The reduction proposed by the authority is adequate. It is not too high as the proposed prices are still higher in India as compared to other countries. There is scope for further tariff reduction in coming years with declining cabling costs.

3. Whether the methodology adopted for fixation of ceiling tariff for E1 is appropriate? If not, what is the alternative methodology?

The methodology is appropriate as both cost based methodology and ARE methodology are consistent and give similar results. 

4. Whether the proposal should be in the form of a ceiling or specified level. In addition is it necessary for the Authority to provide a floor?

The proposal should be in the form of ceiling. There is no necessity of providing a floor as the purpose of the present exercise is to bring down prices of IPLC. Maximum tariff should be specified and not minimum as there is scope for reduction in tariff in the coming years.

5. Whether the methodology that uses EI capacity as benchmark and multiples for higher capacities are appropriate? Are the multiples themselves acceptable? If not, on what basis revision of the rates of E1:DS3:STM-1 prices should be carried out?

Using EI capacity as benchmark is appropriate for the present. There is need for regular revision considering reduction in bandwidth costs of acquiring higher capacities. 

6.  What is the duration for which the new tariff should be valid?

The new tariff should be valid for one year considering the continued decline in the operational costs. On the basis of the prevalent operational costs the tariff can be revised every year.

7. Whether the same tariff should also be applicable for leasing of IPLCs to ILDOs who will make use of this for carrying Voice traffic by terminating on PSTN?

Since the proposed tariff will lead to a reduction in the cost of leasing IPLCs to ILDOs, and consumers and user industries are expected to benefit, it should applied in this case also.

