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Issues for Consultation

1) What are the shortcomings, if any, in the methodology used in this paper?

2) Should the tariff for leased line be specified on per kilometre basis for the first 5 kms. and on a slab basis at 5 km interval thereafter?

Opinion: It would be desirable as to that the tariff for leased lines be specified on per kilometer basis for the first 5 kms because as stated the investment and competitive conditions are different for local circuits and long distance ones. Moreover such a system would enhance the competitiveness of the user industries. 

3) Should the chargeable distance be 1.25 times of the radial distance calculated for the purpose of domestic leased circuit?

Opinion: Objection against this system is on the ground of that it is complicated. Any suggestions for alternative models that are simpler should first be discussed before coming to a conclusion.

4) Is the suggested ratio of 1:8:23 with respect to E1, DS3 and STM1 respectively as price multiples appropriate? If not, suggest an alternative approach along with its basis.

Opinion: The suggested ratio is appropriate for the present. However, later there might be need for revision considering reduction in costs for higher capacities. 

5) In the event of any demand from buyers for bandwidths between E1 and DS3 and between DS3 and STM1, what should be the basis for arriving at the appropriate price multiple?

Opinion: The ratio of 1:8:23 can be kept as the reference point and price multiple can be arrived at depending on the increase in cost and capacity. Since EI has been taken as a benchmark and price multiples of DS3 and STM1are 8 times and 23 times respectively therefore price for bandwidths in between these have to calculated keeping this price multiple in mind alongwith the cost and capacity of the bandwidth in demand.

6) Should the pricing for local lead/link be considered differently than the pricing for long distance networks? What should be the framework and related terms and conditions for local lead? What should be the coverage of local lead? 

Opinion: Pricing of the local lead/Link should be considered differently than the pricing for long distance networks. The coverage of the local lead can be made on the basis of population. 

Local lead could be provided on all three ways TTO 1999 or discounted rates, or rent and guarantee (R&G), or on the basis of contribution. While in the first case

the TTO provides for a price cap, for the other two principles and policies governing specific terms and conditions should be formulated by the TRAI. The access provider should be required to comply with them.

7) Should access providers who offer the ‘within city limits’ or local lead be required to come for prior approval to the Authority for the policy governing the basis for their Rent and Guarantee and Contribution Basis Agreements? 

Opinion: No. The Authority should formulate the principles and policies on the rent, Guarantee and Contribution basis agreements are to be based. If the agreements contradict those principles and policies, action can be taken against the access providers.

