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India becomes a ‘developed’ nation by the Year 2020
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Rajasthan’s per capita income rises  four-fold
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I. Introduction

1.1 Whether it is poverty reduction, creation of wealth, improvement in health and education or attaining a better macro socio-economic environment, raising income of common citizens is inevitable.

1.2 Therefore, if Rajasthan can leverage its core competence to drive the state on an accelerated growth path, it is likely that a higher growth rate would help people to achieve better standards of living. This will, in turn, help Rajasthan to contribute more towards India becoming a ‘developed’ nation (in terms of per capita income and other socio-economic indicators) by the year 2020. This can be a reality, provided appropriate and innovative policy measures are introduced and there is coherence between different policies and their implementation. Coherence is not only required at different level in a state, but also among different states and between a state and the centre.  
1.3 The challenge for Rajasthan is to raise its per capita income (i.e. per capita SDP) from Rs.13,800 in year 2002 to Rs. 25,000 by year the year 2010 and Rs. 55,000 by the year 2020. This is possible provided appropriate measures are taken for economic development and accompanied by measures for social development so that the average decadal rate of growth of population becomes 24 percent for the period 2001-2011 and 18 percent during 2011-2021.

1.4 “Vision Rajasthan 2020” provides an overall direction to some key areas of development of the Rajasthan economy. The next step is to prepare detail policy papers and implementation guidelines with respect to these areas.  

II. Salient Features


S. No.
                Item                             
    Year
   Unit
Rajasthan 
 India

1.
Geographical area 
2001
000 sq. km.
342
3287

2.
Population
2001
Crores

5.65
102.70

3.
Population density
2001
Per sq. km.
165
324

4.
Urban population to total population
2001
%
23.38
27.78

5.
Population growth rate
1991-2001
%
28.33
21.34

6.
Literacy                                       Total                                       

Female                                                                                                      
2001

2001
%

%
61.03

44.34
65.38

54.16

7.
Per capita income at current prices     
2001-02
Rs.
13,151
17,789

8.
Per capita income at constant (1993-94) prices
2001-02
Rs.
8,559
10,618

9.
Per capita plan outlay

(Ninth Plan)  
1997-2002
Rs.
4,478
3,933


10.
Life expectancy at birth
1996-2001
Years

Male
Female
60.3
61.4
62.4

63.4

Source: Draft Annual Plan of Rajasthan, 2001-02 and Census of India 2001

III. Financial Position
3.1 Revenue receipt of the state increased from Rs. 8,404 crores in 1997-98 to Rs. 12,153 crores in 2001-02
. Revenue as percentage of SDP 
was 13.72 per cent in 2001-02. Overall expenditure increased from Rs. 11,844 crores in 1997-98 to Rs. 17,971 crores in 2001-02. Fiscal deficit has increased from Rs. 2,552 crores in 1997-98 to Rs. 5,749 crores in 2001-02. As a proportion of SDP, it (fiscal deficit) has increased from 3.95 percent to 6.71 percent over the same period.

3.2 Financial liabilities increased from Rs. 19,261 crores in 1997-98 to Rs. 52,000 crores in 2001-02. (Source: CAG Report for the year ended 31 March 2002)

IV. Situational Analysis

Strengths

· Abundance of land and natural resources

· Huge manpower base

· Widespread mineral/oil/gas base

· Huge livestock base

· Rich heritage and natural beauty

· Better law and order situation
· World-wide recognition in niche products 
Limitations

· Arid and semi-arid climate

· Mismatch between existing and required skills

· Availability of water

· Lack of world class training/education  infrastructure

· Huge fiscal deficit and financial liabilities 

Opportunities

· Global hub for niche products, like gems  and jewellery, textiles

· Energy-base for the region                         

· Supply-base of highly-skilled service professionals, including for manpower export

· Global supplier of medicinal plants, herbs, spices and dairy products

· Global destination for heritage tourism    


Challenges

· Fiscal management

· Water conservation, watershed development, and mapping production activities with water requirement and availability

· Skill development and mapping existing skill base with production activities

· Improvement in health and education, so as to achieve better productivity

· Development of infrastructure for economic activities

V. Strategy

5.1 Attaining per capita income of Rs. 25,000 by the year 2010 and Rs. 55,000 by the year 2020 would require: 

· A consistent growth of SDP at the rate of 16 percent per year for the next two decades; and

· A sustained reduction in population growth rate: 24 percent for the current decade, and 18 percent for the next. 

5.2 This is achievable. Twice the Rajasthan economy had achieved 15 percent annual growth rate. Also, during the last six years, over 10 percent annual growth rate was achieved twice. Looking at the vast untapped potential in almost each sector of the economy, it is most likely to  surpass the targeted figures for the next two decades, provided right policies are adopted and implemented for a robust economic and social development.
Consistent growth of state domestic product 

5.3 Attaining a consistent (and higher) growth in SDP would mean people getting better opportunities to earn more and raise their standards of living. This would, in turn, create new markets. 

5.4 However, a higher growth rate would not really help unless achieved through a job-creating path. A vast number of jobs would have to be created through investment and for this to be productivity-oriented massive skill development and tapping existing potential are required.
Sustained reduction in population growth rate

5.5 Per capita income can be enhanced more (than the SDP growth) through a sustained reduction in population growth. This will help the state in better investing limited resources to social development (education, health, etc).
5.6 Improvement in social indicators (education and health) will help reducing the population growth rate. Rajasthan must aim at limiting the average decadal population growth rate within 24 percent between the decade 2001-2011 and at 18 percent for the subsequent period. This will require innovative approaches on the part of the state and within the framework of Rajasthan Population Policy 2000. 
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VI. 
Strategic Actions  

· Natural and human resources: land, minerals, energy, and manpower are key resources available in abundance, while there is water shortage. Focus on dry land farming, marketing of exotic minerals, utilisation of wind and solar energy (other than oil and gas), and skill development for people to avail right to opportunities in the emerging economic environment.  

· Services: tourism and infrastructural services are key areas. Other than conventional means, utilise non-resident Rajasthanis for information dissemination regarding heritage tourism. Provide education facilities (through development of centres of excellence with investment from tourism companies) to tour operators and guides. Introduce new curriculum at the graduate level and build training institutes (e.g. for para-medical personnel) for service-oriented jobs. Develop a facilitation centre (for information dissemination and other related services for temporary mobility of labour) as export of manpower (e.g. for construction services) is a key opportunity.  

· Infrastructure: in the emerging scenario, other than energy, communication will be a key factor for economic development. This includes road, rail, telecommunications, postal services and the state government will need to work in tandem with the centre and other states. Adopt a futuristic approach and take innovative measures. For example, while laying roads, get the telecom department as a partner to lay cables for providing high-speed Internet and other communication services to villages. Similar approach can be taken with the railway department. Concentrate more on oil- and gas-based energy production than coal-based production. Also invest on wind and solar energy to the fullest extent.  

· A shared mission: create an enabling environment for a balanced (between different regions of the state) economic and social development of the state by involving people through regular dialogues and feedback. Such dialogues should include presentation on good (to take proactive measures) and bad (to learn lessons) practices vis-à-vis development, collating examples from different regions of the world. Introduce necessary administrative reforms at different level and such measures will have to be designed, adopted, implemented and monitored through people’s participation. 

( Comments are welcome.
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