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1.0
Introduction 

Tanzania, independent since 1961, had an estimated GDP per capita of US$ 270 in 2000 (IMF
) or US$ 501 if purchasing power parity (PPP) rate is used.  It has a Human Development Index (HDI) of 140 making it the 23rd poorest country out of 174 in the world (UNDP, 2001).  Tanzania is heavily dependent on agriculture, which is estimated to contribute about 48 and 65 percent of GDP and export earnings respectively (URT 2001).  The manufacturing sector is small currently accounting for 7.5 percent of GDP.  Upcoming contributors to the economy are mining and tourism sectors, the former of which has shown the highest growth rate in three consecutive years between 1998 and 2000 (URT, 2001).

Significant post independence efforts to promote private investment in Tanzania can be traced from the late 1980s when the role of local and foreign private investment activities in the development process of the country gained recognition and importance.  Slightly more than a decade since these concerted efforts began, it is worthwhile to take stock of Tanzania’s position in terms of its viability as an attractive location for both domestic and foreign private investors.  The subsequent sections of this document proceed to give a broad outline of the national investment regime and an assessment of the developments in investment and investment related policies that Tanzania has pursued in the last decade.

2.0
MACROECONOMIC OVERVIEW 

2.1
Macroeconomic Performance for the Past Decade

Growth in the 1990s improved compared with the 1970s and 1980s, mainly driven by successful macroeconomic and structural reforms, starting with the National Economic Survival Program (NESP) (1980-82) and the Structural Adjustment Program (SAP) (1982-85). The former aimed at improving economic growth by, among others, increasing foreign exchange reserves that had dwindled to very low levels while the SAP undertaken between 1982 and 1985 implemented a number of reforms including partial liberalisation of producer prices, devaluation of the Tanzanian shilling and reduction in government expenditure.  Even with this second phase of internally initiated reforms, Tanzania still faced macroeconomic imbalances such as high fiscal deficit, severe foreign exchange shortage and high inflation.  These reforms were thus followed by World Bank/IMF instituted Economic Recovery Program (ERP) which also addressed the social dimensions of adjustment.

Subsequent to adoption of the SAPs, various sectoral and institutional reforms in the public, financial and trade sectors were initiated in late eighties and continued to be refined through out the 1990s. Public sector reforms involved reforms of the civil service and a massive restructuring and privatisation of the parastatal sector under the Parastatal Sector Reform Commission (PSRC) in which more than half of parastatals were removed from government control between 1994 and 1998.  At the same time, financial and trade liberalisation was begun. By the end of the of the 1980s, all trade restrictions except for petroleum products and goods restricted for health and security reasons were abolished.  Institutional reforms also had a profound effect on policymaking in the 1990s as well as performance of the economy, though the structure of the economy remained largely unchanged.  Table 2.1 below contains selected indicators of this performance, brief explanations of which follow.  

Table2.1:
Trends in Selected Macro-economic Indicators

	Indicators
	Years

	
	1990
	1991
	1992
	1993
	1994
	1995
	1996
	1997
	1998
	1999

	Population (mill)
	23.9
	24.6
	25.3
	26.0
	26.7
	27.5
	28.3
	29.1
	30.0
	31.1

	GDP factor cost (mill USD)
	3,846
	4,445
	4,226
	3,879
	4,170
	4,866
	5,953
	7,043
	7,719
	7,879

	Real GDP growth (%)
	5
	6
	4
	4
	3
	3.6
	4.5
	3.5
	4.0
	4.7

	Per Capita Income (US$) (nominal)
	160.9
	180.7
	167.0
	149.2
	156.2
	176.9
	210.3
	235.6
	257.0
	270.0

	Per Capita real GDP growth (%)
	2.2
	3.2
	1.2
	1.2
	0.2
	0.8
	1.7
	0.7
	1.2
	2.0

	Inflation Rate (%) ++
	32
	34
	24
	24
	27
	27.4
	21
	16.1
	12.8
	7.9

	Savings deposit rate, average (%)
	26
	26
	26
	24
	25
	21.1
	16.7
	15.1
	7.0
	8

	Lending rate average (%)
	26.0
	26.0
	30.0
	30.0
	31.5
	35.5
	33.5
	26.5
	26.0
	22

	Public Gross Fixed Capital Formation/GDP (%)
	11.4
	9.7
	9.9
	8.0
	6.5
	3.6
	3.8
	3.2
	3.6
	3.3

	Private Gross Fixed Capital Formation/GDP (%)
	16.7
	18.9
	19.1
	18.6
	20.0
	17.6
	14.2
	12.9
	13.8
	13.2

	Private Gross Fixed Capital Formation/Total (%)
	59.4
	66.1
	65.9
	69.8
	75.6
	82.8
	78.9
	80.1
	79.2
	79.8

	Gross Domestic Savings/GDP (%)
	-0.6
	-0.6
	-2.4
	-3.1
	-1.2
	0.8
	5.4
	6.2
	6.0
	2.2

	External Debt Service (%)**
	-
	-
	-
	-
	-
	44.1
	40.8
	36.4
	40.2
	27.9

	Debt Service as % of Exports***
	33.0
	-
	-
	-
	-
	16.5
	17.3
	17.5
	16.2
	17.4

	Foreign Direct Investment Flows US$ Mill.
	0.0
	0.0
	12.0
	20.0
	50.0
	150.0
	148.5
	157.8
	172.2
	183.8

	Services as % of Total Exports
	43.8
	29.3
	29.7
	41.4
	44.6
	46.1
	41.3
	39.6
	47.7
	54.2

	Current Account Balance (US$ Mill)
	-558.9
	-736.1
	-708.1
	-1022
	-711
	-646.4
	-461.2
	-555.1
	-946.6
	-862.0

	Current Account Balance/GDP (%)
	-13
	-15
	16
	-21
	-14
	-11
	-6
	-6
	-9
	-7

	FDI Inflow (US$ million)
	-3.3
	2.9
	12
	20
	50
	119.9
	150.1
	157
	172
	183

	FDI Stock (US$ million)
	93
	93
	105
	125
	175
	325
	473
	631
	803
	987

	FDI Stock as % of GDP
	2.2
	2
	2.1
	2.7
	4.1
	6.5
	8.1
	9
	9.9
	11.2

	Foreign Reserves (Weeks of imports)
	6.8
	8.2
	12.4
	6.0
	9.5
	6.6
	11.3
	16.5
	13.4
	18.0


Key:
++
Annual average. By Sept – end 2000 it had declined to 5.7% (from 5.8% in June 2000).

**
As % of Government recurrent revenue. Reliable data available from 1995.

***
As % of total exports for financial year, (where 1994 = 1993/94).

Sources
BOT (various), URT (2000) Economic Surveys and and UNCTAD Online data base
 http://www.unctad.org/en/subsites/dite/fdistats_files/fdistats.htm

 HYPERLINK "http://www.unctad.org/en/subsites/dite/fdistats_files/fdistats.htm" 
http://www.unctad.org/en/subsites/dite/fdistats_files/fdistats.htm (12/06/2002)
2.1.1 Market Size and Market Growth

Per capita GDP is still low, but the growth trend in this decade has been encouraging.  After a decline of per capita income in real terms at the rate of 2 percent per annum during the crisis period, it averaged at 1.2 percent between 1997 and 2000.   It is acknowledged that the growth rate is still too low to make a significant dent on poverty in the country.  Achievement of higher growth and poverty reduction are key preoccupations of Tanzanian authorities having created an enabling environment for growth with efforts to increase investment both in physical and human capital as key strategies.  Other strategies to expand the market include entering into regional integration agreements.  

2.1.2 Macro Stability

The rate of inflation also declined significantly in this period from 34 percent in 1991 to 9.1 percent in January 1999 (BoT, 1999).  While stabilization efforts have been important, there have been concerns regarding the stringency of the recessionary approach to achieving it.  Fiscal stability has been achieved at the expense of compressing public expenditure. Moreover, tight monetary policy has resulted in high real interest rates and a credit squeeze. The interest rate spread has widened considerably since the onset of liberalisation 19 percentage points in 1998. This phenomenon has acted as deterrent to savings mobilisation and the efficient channelling of resources.  BoT (2000) attributes the rigidity in lending rates to structural impediments in the financial sector. 

2.2
Infrastructure

Underdeveloped infrastructure is often pointed out as one of the key constraints to exploiting Tanzania’s development potential.  The infrastructure network needs to be upgraded to facilitate improved accessibility to productive locations.  The following sections give an overview of the current state of the development infrastructure.

2.2.1
Transport

The transport network in Tanzania is geared towards serving an economy dependent on the outside world for output markets and imported inputs.  This has left major gaps in terms of creating a relatively more cohesive network that would have fostered the development of a domestic market. Statistics show that Tanzania has a road network consisting of only 85,00 kilometres (kms) of roads of which only about 5 percent of roads are paved (World Bank & URT, 2001; URT 2001).  Currently, road transport in Tanzania has been dominated by private companies whose services are delivered on competitive terms.

The railway system covers about 3,570kms with two public companies managing and owning the lines.  Railways connect the port of Dar es Salaam with neighbouring countries. 

In air transport, there in one national carrier –Air Tanzania Corporation (ATC) that is currently in the process of being privatised and a number of private companies providing domestic and international air services.  There are four main private companies that provide this service domestically and several international carriers cater for international routes.

2.2.2
Communications

The communication systems in the country, especially the telephone system are fairly well developed.  A number of bold institutional, legal and policy reform measures taken during the nineties to improve service provision in the sector paved way for this encouraging scenario.  The reform and restructuring of the communications sector started with the separation of regulatory functions from operational activities on one hand and the separation of postal services from telecommunications operations on the other. 

These reforms have been reinforced by the National Telecommunications Policy in 1997.  In 2001, the Tanzania Communications Commission (TCC) was given more powers to efficiently manage the national frequency spectrums buttressed the reforms further.  Tanzania has therefore shifted from state monopolised provision of main communication services to the current situation where the TCC has licensed 2 basic telecom operators, 5 cellular phone operators
, 6 providers of public data communication services
, 6 internet service providers (ISPs)
 and 4 radio paging services providers
.  Currently, telecom network in the country is over 95 percent digitalised and the country’s tele-density has been significantly improved to 1 telephone per 100 inhabitants from 0.3 per 100 people, which existed for many years mainly as a result of vibrant cellular phone services.  The challenge that has to be addressed is to increase coverage across the country especially in the rural areas and this constrains accessibility to the telecom networks.

2.2.3
Power Sector

The electricity supply system is mainly hydroelectric, with five hydro power plants
 supplying 85 percent of the total electricity.  The remainder of the supply is thermal.  There are high prospects to switch from diesel based to gas based generation of electricity. For most part, power generation, supply and distribution is managed by a state run utility company –Tanzania Electrical Supply Company (TANESCO) Ltd
.  

As at the end of last year, Independent Power Tanzania Ltd (IPTL) became the first private company to generate electricity, following a protracted stand off it had with the government. However, they supply this electricity to TANESCO, which then supplies it to consumers through the national grid.  Opportunities abound for private sector participation in the sector.  Some of the expected gains include removal of the cost inefficiencies and low revenue collections, which are the main sources of high unit costs being lamented at by consumers.  

2.2.4
Water

Tanzania is well endowed with abundant water resources, however, harnessing of these resources for irrigation and other economic and social development activities has not reached satisfactory levels.  Current water supply covers only 68 percent of urban centres and 46 percent of rural areas (URT/World Bank, 2001).  Urban water authorities are therefore being restructured to facilitate private participation.  Efforts are also underway to rehabilitate and expand water infrastructure in a number of major towns (URT, 2001).  This augurs well for investment endeavours both in creating opportunities for profitable private investment and also for much needed improvement in water infrastructure, which in turn perks up the investment environment.

2.3
Technology and Skill Level

2.3.1 Technology Level

Wangwe (1995) cited paucity of technological innovation, small output of scientific publications, low levels productivity in the almost all sectors of the economy and weak state of human resource development especially in scientific and technological fields as manifestations of low technological capability in the country.  There is little evidence of any improvement in this situation.  It is worth pointing out that Tanzania Investment Act has nullified the need for investors to make separate applications for transfer of technology (agreements, and requires that this agreement be registered with the Tanzania Investment Centre TIC) to be effected.  It is not clear if there is any collaboration between the TIC and the technology agencies on critical policy issues concerning technology transfer, use of indigenous technical personnel or on the local production of parts and components for gradual replacement of imports.  If the status quo remains the same, this is an anomaly that needs to be addressed.

2.3.2
Skills

A number of studies (ESRF, 2002; UNCTAD, 2001; World Bank, 2001; Wangwe, 1995) document skill inadequacies and shortages among the Tanzanian populace especially those required to cope with the challenges of and ensuring that benefits of rapid technological advances and the move towards market oriented economy are harnessed to the maximum.  According to World Bank/URT 2001, only 67 percent of the labour force estimated at 25 million is functionally literate, 32.1 percent never had any formal education 21.4 percent went to primary school but did not finish, while 43.1 percent have finished primary education and only 3.2 percent went to secondary school and above.  Skill shortages are apparent in managerial and technical areas-manifested by the significant amounts of their outsourcing of (especially the former) from the neighbouring country of Kenya and other countries.  That this is happening amidst a situation where a number of graduates are facing difficulty in finding jobs where they can apply their training or any jobs at all, puts into question the relevancy of the curriculum to demands of the emerging private sector dominated economy.  

Three key issues impinge on the skill and competencies of the Tanzania’s human resource.  

· Weakness in terms of the structure, access, relevancy and adequacy of the education system.  Availability and affordability of education need to be improved especially at the post primary level where it has not been able to keep pace with neither the expansion of the population nor the demands of the modernising economy.  

· Brain drain. In search of higher benefits a significant number of highly trained personnel have left the country and gone to southern African countries especially Namibia and Botswana.  Some have migrated to other eastern African Countries and some to even outside Africa.  Indicative data from higher education institutions demonstrates large numbers of highly qualified staff leave the country. 

· AIDS/HIV pandemic. This threatens to erode gains that have so far been made in human development for the past four decades.  The rate of HIV infection is estimated to have reached 8.1 percent in Tanzania (URT/World Bank, 2001) and is fast moving from being a purely health problem to an economical and social concern.  

2.4
Investment Flows

With gross fixed capital formation at 20 percent of GDP investment effort in Tanzania is still too low to foster meaningful economic and social development in the country.  During the 1990s, the share of capital formation in GDP declined from a peak of about 30 percent in 1991 to only 18 percent in 1997.  The decline in investment after 1992 reflects mainly the fall in public investment as a result of cutting down overall government expenditure, which was not matched by an adequate response in private sector investment despite the reforms.  There has been a mixed performance pointing towards an increased trend since 1998.  

Figure. 2.1:
Gross Fixed Capital Formation by Public and Private Sector as a Percentage of GDP 1990-2000
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Data Source:
 URT (2001) Economic Survey 2000. P. 24

It is only since 1985 that a favourable attitude towards foreign investments can be observed in Tanzania.  This was preceded by two decades of hostility to foreign (especially private) investment following the promulgation of the Arusha Declaration (AD).  Recently, declining foreign aid, unsustainable level of external debt and conditions created by a world economy, is making Tanzania like many other developing countries seek other sources of external financing. The following sections look at these items more closely.

2.4.1
Domestic Investment

2.4.1.1
Public Investment

The economic reform period has been characterised by a steady decline in public investment. By 1997, public sector investment had declined to only about 3.2% of GDP (Table 2.1).  Between 1996 and1998 public sector investments constituted only about 20 percent of total investments. Fig. 2.2(a) below illustrates these trends.  However public investment appears to rebound 1999 and 2000. (Table 2.1).

2.4.1.2
Private Investment

Economic reforms and the reversed attitude towards the private sector arrested the decline in private investments starting from 1986.  After a steady increase from 6.1% (of GDP) to 20% from 1989-1994
 private sector investment settled at 12.4 percent in 2000.  This reversal may be a reflection of inadequate institutional reforms that are necessary for reducing transaction costs for investors.  For instance, bureaucratic barriers, complicated tax laws, difficulties in obtaining work permits have been mentioned as some of the factors that raise the transaction cost of doing business in Tanzania.  High cost of credit and problems of access to credit continue to be a deterrent to investment despite improvements in some variables (e.g. resurgence in growth, low inflation).

2.4.2
Foreign Investment

In spite of the recent upward trend occasioned by the recovery of private savings and achievement of recurrent budget surplus since 1996 the propensity to save still remains low.  Domestic savings are low both in absolute terms at 5.2 percent of GDP (BoT, 2000) and relative to investment needs.  While efforts to address impediments
 to domestic resource mobilisation are underway, foreign investments examined in this section are set to play an important part in current efforts to push up the level of investment.  

The following sections provide a brief overview of the different types of foreign investment in Tanzania. 

2.4.2.1
Foreign Direct Investment

Net FDI inflows into Tanzania have shown a steady increase from 1991.  There was a significant response from foreign investors from the second half of 1990s when the economic situation improved and the privatisation programme moved forward in earnest.  The major influx occurred between 1994 and 1995 where the annual level of net FDI inflows more than doubled.  It has since been increasing steadily and stood at US$ 192 million in 2000 (see Fig. 2.4).  During 1995 –2000 Tanzania received a total of US$ 1 billion compared to less that US$ 2 million during 1986-1981 and by 1999 inward stock of FDI had reached 11.2 percent of GDP (UNCTAD, 2001).  

Figure 2.2(a):
Gross Fixed Capital Formation-Public by Sector 1990-1998
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Figure 2.2(b):
Gross Fixed Capital Formation-Private by Sector 1990-1998
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Data Source:
URT (1999).  National Accounts of Tanzania.  National Bureau of Statitistics.

It is worth noting at this juncture that the National Bureau of Statistics, TIC and the Central Bank jointly conducted a census of private capital flows into Tanzania for the period 1998 and 1999.  The Report
 of the census points out that, previous sources of data estimating foreign private capital flows severely underestimated the amount of capital flows that have found their way into Tanzania. According the Report, flow of FDI into Tanzania was US$ 516.8 million in 1999 far above the current estimation by UNCTAD at US$ 193 million.  It is not clear at this juncture how the various sources of information of FDI data are going to be reconciled.

Figure 2.3
Net FDI Inflows to Tanzania 1990-2000
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Data Source: 
World Investment Directory (1995), World Investment Report (2000) Published by UNCTAD

(a)
Mode of Entry

The main channels of entry for FDI have to a large extent been greenfield investment either through sole ventures by foreign investors or in joint ventures with locals.  Participation in privatisation process is gaining strength especially ongoing divestiture of public utility companies.  Gibbon (1999) estimated that privatisation proceeds accounted for a third to half of FDI flows between 1992 and 1998 with cautionary note the reliability of the figures.  Overall, the share of foreign acquisitions in FDI inflows has been above one tenth between 1993 and 1998.  TIC data for the years 1990 and 2000 show greenfield as 79 percent of approved projects (see Annex II), implying only 21 percent of the investors using M&As. 

(b)
Ownership

61 percent of the projects approved were joint ventures indicating willingness of potential investors to form partnerships with local private investors.  Joint ventures are an encouraging sign that transfer of skills and technologies and the creation of other forms of linkages through which foreign investment can enhance the local development process will take place.  

(c)
Sectoral Distribution of FDI

There is no official data on the sectoral distribution of FDI into the country.  Sources of this information are as scarce as they are scattered.  Again basing on the number of projects that have been approved by TIC 1990 and 2000, data shows that the manufacturing sector seems to be attracting the highest number of foreign investors with 369 projects.
 Tourism follows in a distant second with 114 projects and agriculture with 91 projects. The number of projects attracted to the agricultural sector has been low in comparison to the economic importance of the sector.  Various risks associated with the sector, lack of credit facilities for both long term investment and working capital and the general lack of incentives specifically designed to attract investment into the sector have been cited as reasons for this.

Figure 2.4
Foreign Investment Projects Approved by TIC, by Mode of Entry and Sector 1990-2001
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Tourism sector has been picking up especially from 1998, with the largest number of investments approved in 2001
.  In the natural resources sector, TIC data indicates that most investments were directed to the fisheries sector which may have motivated by the European market for fillet fish.  Developments in this area have been arrested by environmental and sustainability concerns as well import bans that the European Union EU has imposed on fish and fish products from the region.  

Figure 2.5
Foreign Investment Projects Approved by TIC, by Sector 1990-2001
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Data Source: TIC Database
In terms of capital flows (Fig. 2.6), TIC data indicates the telecommunications sector seems to have attracted the largest amount, possibly due to expensive equipment given the small number of projects.  

However, other sources indicate that mining is the largest sector in terms of attracting FDI in Tanzania (UNCTAD (2001) quoting WTO (1998)). It is plausible that TIC data significantly underestimates investments in the mining sector since the approval, licensing issuing of incentives and monitoring of the extraction activities are under the direct supervision of the Ministry of Energy and Minerals.  

Figure 2.6
Sectoral Distribution of Cumulative Foreign Investment Projects Approved by TIC 1990-2001 by Projected Capital 
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The recent report of the foreign capital census corroborates UNCTAD’s (2001) study.  According to the joint NBS/TIC/BoT study, mining and quarrying and manufacturing sectors accounted for a combined share of more than 80 percent of the total flows during 1998 (See Annex III).

Figure 2.7
FDI Stock by Sector 1999
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Annex III

Comparison across data sources is not easy due to the different items included in the classification of the sectors.  However all sources bring out the importance and potential of the manufacturing sector in attracting FDI and to the low levels of flows that have been attracted to the agricultural sector in comparison with its importance in the economy.  The Census report shows that for both 1998 and 1999, share of the FDI stock in the agricultural sector accounted for about 7 percent of the total.  

(d)
Country of Origin 

Data from TIC (Fig 2.8) indicates that projects from Western Europe dominated the scene.  They accounted for 47 percent of all the projects that were approved.  This is not surprising given that flows of goods services and resources between the country and West Europe and in particular with the United Kingdom (UK) date back to the colonial era.  

Figure 2.8
Foreign Investment Projects Approved by TIC, by Country of Origin 1990-2001
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Data Source: TIC Approval Data

UNCTAD (2001) also using the TIC approval data, breaks this information down further into country level and places the UK as the leader with 20 percent of the projects that with a foreign component that have been by approved by the TIC, followed by Kenya. The joint NBS/TIC/BoT census report found Ghana topped the list in terms of FDI stock by the end of 1999, followed by UK. With the exception of UK, most of the leading countries and especially Ghana, Australia and Canada are heavily involved in the mining sector.  (See Table A2, Annex III).

2.4.2.2
Foreign Portfolio Investment

Foreign portfolio investment flows to SSA are very small (near zero in Tanzania) due to the limited number of publicly listed companies and the illiquidity of domestic equity markets. Even the legislation is prohibitive since from when the stock exchange was established in 1998, foreigners have not been participating in the stock market.  Foreign participation has been constrained by lack of arrangements and established provisions for cross border listing and capital transfer outward have not been put in place.  

Foreign portfolio flows are known for their high volatility and can be detrimental to development if financial speculative disorder leads to massive portfolio outflows – the Asian financial crisis of 1997 being an obvious example. Obtaining the maximum benefits from foreign portfolio flows requires careful sequencing of financial liberalisation, proper financial regulations and possibly even controls on portfolio flows.  The Central Bank has cautiously pointed out that the benefits of allowing portfolio investment in Tanzania are long-term, and are largely dependent on the number and quality of private companies that will be listing at DSE.  It will also depend on pace of expansion of the market capitalization of the DSE.  Currently there are 4 companies listed at the Dar es Salaam Stock Exchange
, and trading in 2 debt instruments
 facilitated.

2.4.2.3
Private Bank Lending

Foreign bank lending has become important since liberalisation of the banking sector in Tanzania.  According to Bhinda, et al (2000), overall net bank flows increased slightly (See Fig. 2.8) after 1993.  These peaked in 1995 at US$ 75.9 million and have since displayed a volatile trend. Foreign banks have increased competition and the range of products in the banking sector. Their participation will prove particularly beneficial if they provide term finance to medium and large firms for investment.

Figure 2.9
Net External Bank Flows to Tanzania 1990-1998
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3.0
MAIn Policy trends over the past decade

3.1
National Development Strategy

Within the last decade (1990 – 2000), the Government of Tanzania in collaboration with other stakeholders has produced a number of documents that attempt to chart out the country’s development process.  The main document prepared to guide the country’s development process for the coming 25 year is the Tanzania Development Vision 2025, known as Vision 2025, prepared in 1999.  The Vision has three main objectives: achieving high quality livelihood for Tanzanians, attaining good governance through the rule of law and developing a strong and competitive economy. The process of formulating policies and establishing programmes of Action to realize the development aspirations set out in the Vision 2025 has began and some were prepared concurrently with the Vision.  Below are some these developments.

3.1.1
Growth Promotion and Poverty Reduction Efforts

A National Poverty Eradication Strategy NPES was formulated in 1998 which targeted the improvement of the social infrastructure (education, health and water and sanitation sectors), agriculture sector, employment creation and income generation.  Since then, a medium-term Poverty Reduction Strategy Paper (PRSP) has been formulated through consultations. Resources are allocated according to Medium Term Expenditure Framework (MTEF) which is intended to improve transparency and participation.  

In principle, the PRSP was prepared in order to facilitate Tanzania’s qualification for debt relief in the context of the Highly Indebted Poor Countries (HIPC) initiative.  The PRSP process spans a period of three years up to FY2002/2003 and emphasizes equitable growth, investment in human capabilities, the protection of vulnerable groups and the establishment of a conducive environment for the envisaged growth and poverty reduction process.  Despite being formulated in the context of the HIPC process, Tanzania’s PRSP builds strongly on the initiatives that were already in place.  It is guided by the overarching orientation of the Vision 2025 and NPES, only that it covers a short time span in comparison with the earlier documents and in so doing, narrows down priorities outlined in them. 

3.2
Trade Policy

Prior to the mid 80s, economic policy aimed at higher growth of income and industrialisation process based on import substitution with little scope and/or role of the private sector envisaged.  Table A4 in Annex IV summarises main reforms in Tanzania’s trade policy from the 1980s to 2001. Formulation of the trade policy builds on the Integrated Framework for Trade and Development (IFTD) of the WTO in which 12 pioneer countries, Tanzania inclusive, develop an integrated approach to trade development, that would be based on an assessment of the factors responsible for and subsequent delineation of intervention strategies to address the potential marginalisation of these countries from the global market reflected (URT, 1999).  

3.2.1
The Tariff Regime

The main taxes that are charged on imports are the general customs duty rate, the East African Community (EAC) rates, suspended duty, excise taxes and value added tax according to tariff bands, according to the degree of processing and the importance of the imported item on development of the economy. Preferential rates are applied to imports from Kenya and Uganda under EAC arrangements and are 80 percent off the general rate.  

3.2.2
Regional and International Trade Arrangements

Tanzania is party to a number of regional trade groupings and international agreements governing trade: the Southern Africa Development Community, which aims at regional economic integration through sectoral protocols, eight of which have already been signed; the East African Community, which also involves Kenya and Uganda and has so far achieved full convertibility of the currencies of member countries and creation of common internal passports, while free movement of people and capital are under discussion; the Cross Border Initiative and the Indian Ocean Rim Association for Regional Cooperation.

3.2.3
WTO Membership

Tanzania is a member of the WTO with developing country status which allows for longer transition periods to fully comply with the agreements and provides for the provision of technical assistance. According to a WTO trade policy review conducted in 2000, there is a low level of awareness and understanding of WTO Agreements and the consequent implications, inadequate financial, institutional, technical and technological capacities has undermined efforts to comply with WTO Agreements.    

3.3
Capital Controls

The second half of the 1990s witnessed significant relaxation of capital controls.  In 1996, all current account transactions were fully liberalised.  Efforts to liberalise transactions in the capital account moved relatively more cautiously, in order to avoid speculative short term capital flows.  Therefore, at present the capital account is partially liberalised, with investments abroad by residents and participation of non-residents in money and capital markets is prohibited.  However, inflows of long-term capital like loans and direct investments and their associated income related flows (dividends, interest) are unrestricted.  Full liberalisation of the capital accounts is expected in October of this year (2002) as per the announcement of the Central Bank
 referred to earlier. 

3.4
Privatisation Regulation

Reform of the parastatal sector is managed by the Parastatal Sector Reform Commission (PSRC), which has a mandate to oversee the divestiture of public utility and infrastructure companies starting from the initial stage of preparing regulatory to framework for their operations
.  This was borne out of the government’s decision to include utilities and infrastructure ventures in the privatisation agenda in 1996.  Up to that time the stance had been that utilities would be restructured and subjected to management performance contracts. It also deals with issues of retrenchment, debts, utility regulation and promotion of consultative mechanism between government and the private sector.  Reform has also been driven by external and internal trade liberalisation, banking sector reforms that have gradually required even public sector banks to take a commercial approach towards lending to parastatals etc. 

3.4.1
Parastatal Reform Process and Methods 

The strategies for parastatal reform depend on the financial viability of the company; the need for restructuring before a viable divestiture process can be undertaken; timing of the process, etc. 

When sale of shares or assets are deemed infeasible, alternative options that do not involve sale of shares or assets are used.  This is mainly through lease contracts, with or without a purchase option and management contracts.  These options are however not encouraged in Tanzania because of the difficulties with incentives for managers. Table 3.1 outlines status of privatisation process as of Mid 2000. PSRC (2001) indicates that by December 2001, 326 companies that had been divested, with 122 companies had been divested to Tanzanians 100 percent, 190 were joint ventures between local and foreign investors, 10 had been sold to workers and managers, while 14 were divested to foreigners 100 percent.

Table 3.1:
Number of Parastatals Divested by Mid 2000 by Divestiture Type

	Divestiture Method 
	1992

	1993/94
	1994/95
	1995/96
	1996/97
	1997/98
	1998/99
	1999/00
	Total

	Trade Sales 
	5
	18
	11
	24
	25
	29
	24
	29
	165

	Liquidation by PSRC
	0
	16
	17
	9
	11
	6
	2
	0
	61

	Closure 
	4
	5
	1
	7
	1
	0
	2
	0
	7

	Lease 
	2
	8
	5
	7
	1
	0
	2
	0
	7

	PCS/ MGT CT
	0
	1
	2
	0
	2
	0
	0
	0
	5

	Restructuring 
	NA
	NA
	NA
	NA
	NA
	2
	0
	0
	2

	Flotation
	NA
	NA
	NA
	NA
	NA
	1
	0
	0
	2

	Total Divested by PSRC 
	11
	48
	36
	43
	40
	38
	29
	30
	275

	Under LART
 
	0
	11
	9
	0
	0
	14
	0
	0
	34

	TOTAL
	11
	59
	45
	43
	40
	52
	29
	30
	309

	NON-CORE ASSETS 
	NA
	NA
	NA
	NA
	NA
	9
	7
	8
	24


3.5
Competition Law

3.5.1
The Legislation and Institutional Framework

The main laws covering competition is Fair Competition Act of 1994 which was renamed and amended in 2001.  The scope and application of the Act extends to all enterprises engaged in business, whether private or public and covers transactions in the production and distribution of goods and services and it covers the following aspects of business conduct: restrictive business practices (RBPs); misuse of market power; control of monopolies and concentration of economic power through mergers and acquisitions.  

Amendments made to the Act in 2001 should strengthen the relevant institutions by enlarging the Fair Competition Commission, setting out requirements for appointment of Commissioners and improving coordination with other Regulatory bodies. 
  These foregoing institutional mechanisms are in the process of being set up and are not yet operational. Tanzania has had little experience or jurisprudence in the regulation and arbitration of competition matters so it is difficult to judge the effectiveness of the laws.

3.6
Labour Regulations

Employment law covers the nature of employment contracts, protection of wages, employment of women and young persons and remedies and procedures. There are standard provisions pertaining to time and work restrictions where for the former, the standard working week is 45 hours, and the statutory minimum working age(15years).  Employees are also entitled to annual leave –set at 28 days per annum. The minimum wage terms of employment are also defined.  The hiring of foreign employees is governed by immigration laws although provisions of Investment Act of 1997 entitle foreign investors who are issued with a certificate of incentives to automatic initial immigrant quota of 5 expatriates.

Employers are required to make payments of 10 percent of the gross wage bill to the National Social Security Fund which makes social security payments.  Since 1964, establishment of Trade Union Branches in certain workplaces is provided for, which was updated by the Trade Unions Act of 1998. Procedures for handling labour disputes, registration of collective bargaining agreements, strikes and lockouts and the procedure in the Industrial Court are provided for in a 1967 law. Dismissal procedures are regulated by the Security of Employment Act of 1964, which restricts the power of employers to summarily dismiss employees or matters related to the discipline of employees, provides for the payment of additional compensation in the event of termination of employment except in specific circumstances.  This legislation prohibits employers to dismiss workers before being issued with warnings.  

In summary, Tanzania’s labour laws are fragmented, old and have been subjected to many amendments, which make referencing difficult.  Many investors have complained about the outdated labour laws, which in their opinion make the cost and number of worker benefits relatively high.  Investors also find that terminating employees is relatively complicated and difficult due to the high threshold of proving an employee’s incompetence, negligence or criminal acts.  Most investors try to get around this problem by utilizing recent changes in labour practice that allows employers to sign short-term contracts (three months, one – two years) with employees
 as provided in the Employment Ordinance.  

3.7 Environmental Regulation

From the early 1980s, Tanzania has taken a number of steps to foster a sustainable development processes.  The National Environmental Management Council (NEMC), which started functioning in 1986, is an autonomous body corporate under the Office of the Vice President (VP).  It is mandated to formulate policy on environmental management and co-ordinate activities of all bodies concerned with environmental matters. It also formulated the National Environmental Policy in (NEP) in 1997 to integrate environmental considerations into all areas of policy and action.  Each relevant ministry is required to designate an officer responsible for environmental matters, develop its action/implementation plan and periodically report on the progress of the NEAP which has to be revised after every three years.  

Despite this elaborate environmental policy and framework, existing procedural and institutional arrangements are not clear. Business/investment registration processes outlined in the Investors Guides are silent on the need and procedures to follow if one needs to check on the environmental soundness of the ventures.  However, UNCTAD (2001) notes that there is an increase in national awareness on environmental consequences of unplanned and unregulated economic and commercial developments, and that it is now standard practice for major FDI projects in Tanzania to undertake EIAs in advance of construction since these are a precondition for construction and planning permits.  FDI projects guaranteed Multilateral Investment Guarantee Agency (MIGA) must undertake EIAs especially for those in the mining, oil, and natural gas sectors, and tourism projects in wildlife parks and coastal areas.

3.8
Fiscal Regime Facing Investors

Tax reforms have been a major component of Tanzania’s economic reform programme.  Tax reforms have aimed at simplifying tax system, enhancing revenue collection and at the same create a business and investor friendly environment.  The main taxes that investors face are summarized in the Table 3.2 below. There are also a number of other local licences, permits duties and levies throughout the country depending on the nature and locality
 of the business.  Investors comment that the tax structure is complicated by the multiplicity of taxes and sometimes by non-transparent procedures. This suggests that even after more than a decade of reforms, more needs to be done to simplify and rationalise the tax system and structure if it is to play a relatively more facilitative role to business and investment activities.

Table 3.2 
Main Taxes Affecting Business and Investment Activities

	Name of Tax
	Rate

	Taxes due to the Central Government

	Corporate Tax

Levied on all resident and non resident corporate bodies *
	30 %

	Personal incomeTax
These rates are applicable to sole traders, partners, directors and salaried employees.  There are four individual tax rate bands for Mainland and 11 for Zanzibar Isles, but the highest and lowest marginal tax rates are the same.
	Ranges from 17.5% - 30%#

	Skills and Development Levy
Employers who employ more than 4 employees pay this levy 
	6% of the gross emoluments paid to employees during the month

	Capital Gains Tax
Charged on the gain from sale of any interest held on premises or any financial asset.
	10%

	Withholding Tax

These are levied on several kinds of transactions as follows:

· On dividends income from unlisted companies 

· On dividends income from companies listed in DSE 

· On loan interest 

· On insurance commission 

· On rental income

· On management or professional fee

· On royalty fees

· On pension or retirement annuity which exceeds TShs. 5,000

· Overland transport

· On Shipping 

· On rent premium

· On technical Services (wages and salaries for consultants

· Management fee up to 2% operating costs
	10%

5%(
15%

7.5%(
15%

20%(
20%(
15%(
4%

1.95%(
15%

3%

3%(

	Import Duty
	{0%, 10%, 15% 25%}


	Excise Duty
Charged on specific or ad valorem tax rate on certain imported and locally manufactured consumer goods
	Range 10% - 30% 

	Suspended Duty:

Levied on few products as a measure against dumping
	Range 10%-50%

	Value Added Tax
Consumption tax on goods and services.  It is a multi stage tax levied at each stage of the production and on most of imports.  Any business with more than TShs 20,000,000 turnover per annum, is required to register for f
	20%

	Stamp Duty

Charged on all instruments listed in the schedule to the Stamp Duty Act 1972.  Charged on:

· Receipts of non VAT registered traders

· Adhesive stamps (usually to authenticate legal instruments)

· Registration of security of mortgage

· Lease agreements
	1.2% of turnover 

4% of selling price

TShs. 10,000

Lower of TShs. 10 million or 0.96% of the value.

	Car benefit Tax 

Levied on all public and private commercial companies which own saloon cars, station wagons and/or pick ups not exceeding 2 tons
	TShs. 100,000 per annum

	Taxes due to the Local Government

	Development Levy

Broad based levy paid by individuals and business enterprises in each local authority
	1.0% of income

	Property Tax

This is charged on owners of property in most urban councils in the Country
	0.15% of rateable value

	City Service Levy

Demand driven non-discriminatory user charge levied by the relevant local authority.  All corporate entities which pay this levy are exempt from praying producers cess


	0.3% of turnover


*Except holders of TIC certificate of Incentives

# Marginal tax rate range

( For residents only

( For non residents only

Source: Tanzania Investor’s Guide: 2002 and Beyond

3.9
Intellectual Property Rights Regime

IPR provisions are covered in separate laws covering patents, trade marks, industrial property and copyright. Registration of patents was introduced in 1987, before which the procedure was limited to the re-registration of patents that had been registered elsewhere. Under this law, patents are to be granted for ten years, renewable for two periods of five years each. Copyright law was amended in 1999 and one of the major changes ushered in by this law was that for the first time, it was allowed that infringement of copyrights was a crime.  

As a member of the WTO, Tanzania has to meet the  standards of protection of IPR provided for by TRIPs.  It is also a member World Intellectual Property Organisation (WIPO).  

Studies (Wangwe et al, (1996); Wangwe, (2001); UNCTAD (2001)) have indicated that despite the efforts that have been made to establish an elaborate legal and institutional framework for IPR administration and regulation, these have not been accompanied by the requisite human and institutional capacity building required.  As a result IPR laws are not fully and systematically operated.  In general, there is lack of public awareness on the importance of abiding by IPR laws.  However, some sections of society, in particular musicians and parts of the business community, have begun to show increasing awareness of IPRs in Tanzania.  Unfortunately, weaknesses in the enforcement mechanism have led to non-compliance or partial compliance.

This is an area which needs to be addressed at the soonest since IPRs is an important issue especially for FDI, especially in relation to practical protection of brands, logos, technology products, etc., the loss of which has been a cause of concern for many capital exporting countries, although it is also worth pointing out that literature in this aspect indicates that ways in which IPRs influences FDI are as complex as they are subtle and that on their own strong IPR enforcements do not guarantee flows of FDI.

4.0
INVESTMENT policy Audit

4.1 Background

The first national policy to address investment issues was the “National Investment Promotion Policy” of 1990 which had the main objective of ensuring that an environment that would attract and promote both local and foreign investment. 

In addition, the government specifically enacted a new Investment (Promotion and Protection) Act in 1990 that offered a variety of incentives and legal guarantees.  These were inter alia: tax holidays and exemptions, foreign exchange benefits and rights to land.  To enhance the legal framework for arbitration of investment disputes, Tanzania joined the International Center for Settlement Disputes (ICSID) and the Multilateral Investment Guarantee Agency (MIGA) to consolidate guarantees and give confidence to private investors.  The Act provided a legal and regulatory framework for investment and laid out the broad and comprehensive schedule delineating priority investment areas, controlled areas (requiring certain minimum amount of foreign investment), reserved areas (for public sector) and those activities which were reserved for local investors.  Both the policy and the legislation spelt out clearly the government’s resolve to create an environment that would attract and promote both local and foreign private investment. 

These encouraging trends notwithstanding, within five years, some weaknesses in the policy and legislation that translated into discouraging signals for private investors began to emerge.  Five main weaknesses were identified.  First, the frequent changes that were being made to the provisions of investment policy and code reduced the credibility of both the code and the policy.  Secondly, there was an apparent lack of co-ordination between Investment Promotion Centre (IPC) and other agencies dealing with foreign investment as a result of which, IPC Certificates added to, instead of reducing the long list of permits/licenses that investors required in order to establish their business.  Thirdly, there were some administrative weaknesses that on one hand limited effective attraction of foreign investors and on the other hand, created discontentment among domestic investors who perceived that investment incentives were biased against them while favouring their foreign counterparts.  Fourthly, the relatively large size of the area reserved for public investment, which, contradicted the government’s declared resolve to promote the development of the private sector.  Fifth, was the existence of several laws and regulations that came into direct conflict with the provisions of the code.

To rectify the situation, a new investment code, Tanzania Investment Act of 1997, was introduced. This provided for investment approvals on a non-discriminatory basis provided a minimum sum to be invested was met by local and foreign investors. The only categorisation made under this code is between lead and priority sectors; lead sectors have been identified as agriculture and agro-based industries, mining, tourism, petroleum and gas sectors and economic infrastructure
.  Priority sectors include manufacturing, natural resources such as fishing and forestry, aviation, commercial building, financial services, transport, broadcasting, human resource development and export-promotion projects – Export Processing Zones (EPZ).  

Efforts to establish EPZs in Mainland Tanzania have been underway since early 1990s.  Given the large resource requirements for the project, the government has decided to delineate areas where zones can be established while the necessary infrastructure will be developed by private investors.  It expected that EPZ status would also be given to individual factories that have the potential to export 80 percent or more of their production.

The code also set a minimum period (14 days) in which relevant government agencies were supposed to process applications and provided a framework through which land could be acquired and through which incentives spelt out in revenue laws could be accessed.  However provisions of the 1997 Act were not applicable to:
· Investment in mining and oil exploration;

· Investments in Zanzibar; 

· Investments below US$ 300,000 for foreign investors and US$ 100,000 for local investors.

The Tanzania Investment Centre (TIC) was created to be a more effective one-stop investment centre to co-ordinate, promote and facilitate investment in Tanzania, and to advise the government on investment policy and related matters.  The Centre is required to all investors, including those who are not bound by the provisions of the Tanzania Investment Act, 1997 to obtain the necessary permits, licenses, approvals, consents, authorizations, registrations and other matters required by law to set up and operate an investment. 

4.2
Investing in Tanzania

4.2.1
The Registration Process

In setting up a business, a number of general approvals, licenses and permits are required.  For starters, all enterprises regardless of their legal form need to register their incorporation and for a Trade /Services Marks Certificate and a Business Licence.  However, operations in various sectors require sector specific licences-these are listed in Annex V.  Most businesses also need to register for tax purposes and will be issued with a Tax Identification Number (TIN), which a number of agencies require before engaging in any transaction.   A TIN is needed for registration or transfer of title deeds; issuance of trade and industrial license; registration of motor vehicles, securing work permits, contracts of service or supply especially with government ministries or agencies, registration for VAT, and importation of goods, customs and clearing and forwarding, etc.  For investors that need land, since all land in Tanzania belongs to the state investors can acquire land (right of occupancy) in three ways:  through government granted right of occupancy; TIC derivative rights; and sub leases granted out of right of occupancy by the private sector.  Occupation of land for non-residents is restricted to land for investment purposes only.  Those investors who need to deploy foreign personnel need to apply for residence permits as indicated in section 3.6 above.

To facilitate and expedite the registration process, TIC has senior officers from Department of Lands, TRA, Immigration Department, Labour Division, Directorate of Trade and BRELA permanently stationed at the Centre.  

4.2.2
Investment Incentives

These can be summarised as:

· Favourable investment allowances and deductions (100%) on industrial buildings, plant and machinery and on agriculture expenditure.  

· Deferment of VAT payment on project capital assets

· Import duty drawback on raw materials

· Zero-rated VAT on manufactured exports

· Straight line accelerated depreciation allowance on capital goods

· Yearly appreciation of unrecovered capital investment in mining

· Five year carry-over of all business losses against future profits

· The right to transfer outside the country 100 percent of foreign exchange earned and profits

· Reduced import tariffs on project capital items, 5% import duty for investment in priority areas and 0% for investment in lead sectors.

In addition the TIC offers a fast track to obtain other permits such as residence and work permits.

To sum up, the majority of the incentives offered have a fiscal base delivered through the reduction in or exclusion from tax or duty payments to investors in lead and/or priority sectors meeting the threshold level of investment stipulated in the Act creating a distinguishing investments in the lead and priority sectors. However, amendments that have been to finance bill almost annually since 1997 –mostly to curb tax avoidance and evasion have gradually been harmonising fiscal incentives, eliminating differences in incentives offered in the different categories of investment “opportunities”, almost making award of investor benefits automatic and gradually eroding the role of the Certificate of Incentives of giving priority to lead or priority sectors.  

4.2.3
Dispute Settlement 

The 1997 Investment Act provides for negotiation and settlement of disputes between both Tanzanian and foreign enterprises, the TIC and central government.  Upon failure to reach an amicable settlement through this channel, arbitration can be sought through the national laws and through ICSID.  Efforts made to strengthen and streamline arbitration through national laws led to the formation of Commercial Court two years ago to expedite litigation of commercial disputes.  Despite these efforts, UNCTAD (2001) points out that difficulties in enforcing contractual obligations especially in relation to debt collection from local customers of foreign affiliates, and lack of transparency and timeliness in resolution of commercial disputes continue to be the prime weakness in framework for settling investment and businesses related disputes at the national level.

4.3
Bilateral/Regional Agreements on Investments

4.3.1
Bilateral Investment Treaties

Tanzania has bilateral treaties for promotion and protection of FDI with United Kingdom, Switzerland, Germany and Swaziland.

4.3.2
Bilateral Treaties for Avoidance of Double Taxation (DTT)

Tanzania has also signed bilateral investment treaties for the avoidance of double taxation with Denmark, India, Italy, Norway, Sweden, Zambia, Finland, Kenya and Canada 

5.0
Policy making Process for INVESTMENT Issues

5.1
National Policy Objectives for Investment

The main aim of promoting investments as gleaned from key policy documents is to facilitate sustainable long-term poverty reducing economic growth in the country and to foster the smooth and beneficial integration of the Tanzania economy into global economy.  

5.2
Policy Formulation Process

The process begins with an idea and/or concern on the gap(s) that the absence of a particular policy raise.  In the case of investment in Tanzania, the Planning and Privatisation Ministry, and the Ministry of Finance would be involved in identifying problems. Outside experts are invited to these deliberations in an advisory or consultancy capacity. Opinions may also be solicited from a broader group of stakeholders affected This may take the form of a policy dialogue workshop(s), focus group discussions or written feedback as deemed appropriate for the occasion and sometimes a combination of these methods may be used if the size of stakeholders group and finances merit so.  

One popular method is the involvement of various stakeholders in preparing the budget.  Various stakeholders including industrialists, farmers, academicians, politicians, experts from the various sectors, trade unions etc. participate in the preparation of the budget.  The government has been committed to this process since 1996 as a means of creating a friendly investment climate and tax regime.  Moreover the key policy documents like the Vision 2025 and the PSRP were subjected through an intensive consultation process. 

Draft policies are then amended as necessary and submitted to the Cabinet Secretariat for the approval of the Cabinet. The Policy is usually read in the Parliament as a formality since it is the Cabinet that has the final say in the policy making process.  

5.3
Independence of Sub-National Layers in of Government in Dealing with Investment Issues

With the exception of the consultation process, and interactions with the local government following establishments of business in their area of jurisdiction, most of decisions pertaining to investment are made at the central government level. There have been a number of calls to decentralise some of the licensing procedures from Dar es Salaam to regional centres and for the TIC to extend its services to the regions – possibly by subcontracting officers in respective local governments at the initial stages when it is not able to establish branches. 

However, Zanzibar is an important exception to this. Under the terms of the constitution that unites the territories of Zanzibar and the former Republic of Tanganyika, Zanzibar retains sovereignty over non-union matters. Many aspects of investment policy fall outside ‘union matters’ and are therefore different in Zanzibar. See Section 6, below.

5.4
Importance Accorded to Investment

The potential threat of declining aid levels and recognition and acceptance of the crucial role of the private sector in the development process has increased attention on private investment. The continuous revisions and improvements to the regulations and procedures aimed at improving the business environment in the country indicate that significant efforts are being channelled into monitoring the investment environment.  The government announced in 2001 that despite the country’s satisfactory performance in attracting FDI, a review of the 1997 law would take place. A National Investment Steering Committee (NISC)
 under the Chairmanship of the Prime Minister has also been set up. This is an important indicator of the importance that the authorities are attaching to investment. 

These developments are encouraging, however they are not matched with equal efforts to assess benefits that are accruing to the country in particular from the recorded upsurge of flows of foreign investment.  Efforts need to be made to assess the impact of these flows in terms of their contribution to the country’s development process in terms of availing development finance, technological and technical expertise and facilitating access to export markets for local goods.  The omission of the representation of Ministry of Science, Technology and Higher Education in the NISC is one indication that more efforts are directed at promoting and facilitating investments in comparison to efforts made at ensuring that investment activities being promoted augment the nations’ development aspirations.  A key tool in monitoring and assessment is consistent information.  Currently there are a number of sources generating data on investment activities, with consistencies between these sources remaining suspect.  It may be worthwhile to create a forum that can facilitate exchange of information and ideas on this item so that data from the different sources can at the least be comparable.

In addition, there has been a perception that investment promotion efforts have been biased towards attracting foreign investors at the expense of local investors. Foreign investments should complement rather than substitute domestic investments.  Moreover this will facilitate more growth, which is itself a key determinant of foreign investment flows. It is encouraging to see the TIC making efforts in this regard. 

6.0
INVESTMENTs In ZAnzibar

The United Republic of Tanzania is a Union of the former republic of Tanganyika the former People’s Republic of Zanzibar. Under the 1997 Constitution Zanzibar retains sovereignty over all non-union matters, including investment. The following sections bring out some of the key features of investment policy and performance in the Isles within the last decade.

6.1
Background

After a long period of dependency on cloves in a centrally planned economic system, Zanzibar diversified its economy. In 1986, Zanzibar had already enacted the Private Investments Promotion and Protection Act to promote private investments.  The main thrust of the economic reforms had been to diversify the economy and in particular to supplement the clove industry as the main foreign exchange earner. Following these reform efforts, macroeconomic indicators have shown signs of improvement, where real GDP grew moderately at an average of 4.0 % per year between 1986 and 2000, although real per capita income declined from an average of US$230 to almost US$220 by the end of 2000.  The inflation rate declining from an average of 28% in early 80s’ to less than 7% by the same year 2000.  

6.2
Investment Patterns

The diversification measures have resulted in a significant influx of private investments, with foreign investors taking a leading role.  Within a period of 15 years, over 200 private investment projects worth more than US$4.5 billion have been approved by Zanzibar Investment Promotion Agency (ZIPA) to invest in Zanzibar.  Considering other approvals, by Zanzibar Free Economic Zones Authority (ZAFREZA) and the Commission for Tourism, the actual number of investors is definitely higher.  These developments have taken place in the absence of a concrete investment policy.  This situation will soon be rectified since Zanzibar Investment policy is in the process of being compiled.  Private investment activities have therefore been guided solely by sectoral policies. 

6.2.1
Sectoral Distribution 

Zanzibar FDI initiatives have resulted in massive tourism development in the isles, bringing along positive and negative externalities. Tourism development has stimulated transportation industry and other linked industries such as handicraft, carpentry and local food production.  FDI activities have been relatively successful despite the difficult beginning owing to lack of adequate planning and the hurdles that are faced by private investors in Zanzibar.  These include labour force with limited experience to cater for international clientele; few financial institutions and facilities for investment needs; poor infrastructure especially roads leading to project locations e.g. the rural beachfronts.  While the investor community has shown willingness to contribute in solving the infrastructure bottlenecks, this has not been matched by prompt responses by the government.  Transport business services, tour operations and industries sectors follow tourism sector in order of importance for attracting investments (See Table A6 in Annex VI)

6.2.2
Spatial Distribution

Table 6.1:
Investment Projects Approved, by District

	District
	Central
	Chake Chake
	Micheweni
	Mkoani
	North A
	North B
	South
	Urban
	West
	Wete
	Total

	No. of projects
	15
	3
	9
	5
	21
	17
	35
	103
	52
	1
	261


Source:
ZIPA, February 2002.

From the table, it is clear that investment projects are not equally distributed and are heavily concentrated in the urban area. Lack of the necessary infrastructure has deprived other districts an opportunity to fare as well as the Urban district.  

6.2.3
Source Countries

Table A6 below displays the active projects
 grouped by sector in which operations are carried out and by country of origin of the investors.  The data shows the majority of foreign investors are Italian (15) and they are heavily concentrated in the tourism industry.  Italian investors have proven to be very adventurous and risk takers compared to other foreign investors. They are pioneers in terms of investing areas that were remote with very little or no utilities and other infrastructures at all and have successfully gone through cumbersome bureaucratic hurdles which some other investors could not.  These are followed by the British investors who with 8 projects are also second largest in terms of the of projected investment capital.  50 percent of foreign projects originated from Europe (29), and 21 percent came from Africa. Of these, the majority originated from Kenya (5 projects or 41 percent) followed by South Africa (4 projects or 33 percent).  This augurs well for regional cooperation initiatives both under burgeoning EAC and SADC groupings.  The rest of the investors originate from Asia 8.6 percent and United State of America 5.2 percent. 

6.2.4
Institutional Framework

The Zanzibar Government has established different but complementary institutions that plan and implement policies that are deemed necessary in tackling Zanzibar socio-economic problems in general and investment in particular. These are: 

6.2.4.1
Zanzibar Investment Promotion Authority (ZIPA)

ZIPA was established in 1991 to serve as a focal point for co-ordinating and facilitating foreign and private domestic investments. The institution serves as an Agency of the Zanzibar Government and it operates under the general supervision of the Ministry of Finance and Economic Affairs. The Agency operates as One-Stop Centre for investors and it serves as a primary agent of the Government to co-ordinate encourage, promote and facilitate investment in Zanzibar and to advise the Government on investment policy and related matters. It oversees the establishment of most of the investment projects except those that are export oriented and hence fall under the facilitation umbrella of the Zanzibar Free Zones Authority (ZAFREZA) and those that involve transit trade which of recent, are being handled by the newly established Zanzibar Freeport Authority (ZFPA).  ZIPA also conducts research on subject matter of investments with a view to advising higher authorities on acceptable new investment practices and the need for periodic reformulation of investment plans and promotional strategies.

6.2.4.2
Zanzibar Free Economic Zones Authority (ZAFREZA) 

This is basically a scheme for operating and supervising manufacturing, assembly, processing and commercial enterprises that produce goods and services mainly for export outside Tanzania.  It provides opportunities to investments aiming at export oriented activities.  Exportation of at least 80% of the production qualifies an enterprise to operate in the Export Processing Zone.  The remaining 20% may be disposed off in the domestic market, subject to Customs and VAT tariffs.  ZAFREZA offers all necessary assistance to investors in setting up their export-oriented enterprises and other administrative needs such as residence and work permits.  The scheme is supported by a generous package of fiscal incentives to help investors cut down production overheads and enhance product quality, competitiveness and profitability.  Currently, ZAFREZA owns and supervises three free zones, one operating and the other two still under construction.  

6.2.4.3
Zanzibar Freeport Authority (ZFA)
The establishment of Freeport operations in Zanzibar is part of a diversification strategy aiming at stimulating trade and commercial activities in Zanzibar.  The aim is to encourage international trade, and to offer the designated area as a base for companies serving on entire region.  Substantial cost savings can be made by businesses ordering large quantities, which enable them to benefit from volume discounting.  Additionally, significant savings can be made in transport costs, by shipping in bulk.  Freeport basically is a transit trade, which emphasises re-exportation. Zanzibar Freeport allows only 20% of production to be disposed in the local market on the condition that all prevailing taxes are paid.  A generous and lucrative incentive package is in  place to support and motivate investors to be competitive in their endeavour.

6.2.5
Investment Incentives

In Zanzibar, incentives were offered to attract investments into the country to meet the following objectives: to improve the balance of payment account, especially by encouraging production for export to earn foreign exchange; to create more employment opportunities for the local people; to encourage transfer of technology; to exploit or develop natural resources; and for human resource development 

When Zanzibar started investment promotion activities in late 1986, these efforts were confronted by a number of problems.  These include lack of proper infrastructure and lack of a proper institutional framework to govern the unnecessary bureaucratic procedures that caused a lot of frustration to the early investors.  As such, fiscal incentives offered were cited as the key attraction for foreign investors since they helped to minimise a significant proportion of their costs.

The tax incentives stipulated in the Zanzibar Investment Act of 1986 include:

· Waiver of land rent during construction period. 

· Exemption from customs and import duties and other similar taxes on capital goods such as machinery, equipment, spare parts, raw materials, fuel, vehicles and other goods necessary and exclusively required during construction period.

· Exemption from import duties on imported raw materials for trial operations provided that the quantity of such materials does not exceed eighteen months' supply for one shift production operation.

· Exemption of import duty on the goods for necessary use of the expatriate employees of an approved enterprise for a six months period commencing from the date of their first arrival in Zanzibar.

· Exemption from all export duties payable on finished exported goods of the approved enterprise.

· Income-tax exemption for investors who have made a declaration for re-investments at the proposal stage up to the first three years.  

· Permission to transfer foreign currency out of Zanzibar at the prevailing official rates of exchange for holder of the Investment Certificate. However this provision has been superseded by the provision provided in the 1991 Banking and Finance Act, which allows remittance of funds.

· Tax Holiday is not included in the sections of Investment Act 1986. However, the Minister for Finance acting on the powers conferred upon him under section 30 of the Part VI (Miscellaneous) of the Investment Act 1986, at his discretion to grant tax holidays of up to five years (renewable) to the approved project.  

6.3
Impact of FDI in Zanzibar

6.3.1
Employment Opportunities

On availability of employment opportunities, there are a lot of complaints that local workers are marginalized, since foreign investors prefer to employ labourers from outside the islands.  The fact that one could not expect rational profit seekers bypass local workers with the same level of skills, efficiency and work ethics and incur extra costs of importing workers, indicates that this is an issue which merits combined efforts between employers the government and local workers.  While employers have certain responsibilities in training their staff on job, the government of Zanzibar has the foremost responsibility to ensure that dynamic job seekers do not face unnecessary hurdles in their efforts to acquire requisite skills.

6.3.2
Transfer of Technology and Technical Know How

The calibre of the people where most investment are taking place has not been conducive in terms of transferring technical and managerial skills.  While the beautiful beaches and landscapes as well as peaceful environment in the remote villages draw investors in the sectors, the quality of the labour force has hampered absorption of skills and knowledge emanating from FDI ventures.

7.0
CONCLUSIONS

Investment increases productivity (which requires investment in new technology, in R&D, in training) and is therefore the main source of output growth.  In most growth regressions including those that focus on SSA, investment is the largest and most robust determinant of economic growth – an important cause of SSA’s slow economic growth is low levels of investment.  Cognisant of this fact, the government has endeavoured to formulate policies that should nurture an environment that can foster increase in level of investments.  Indeed these efforts have borne much fruit that Tanzania scored the highest in Africa’s Improvement Index documented in The Africa Competitiveness Report 2000/2001 published by the Centre for International Development based at Harvard University in the US.  Ironically, despite these achievements, the investment effort in Tanzania is still low with gross fixed capital formation at 20 percent of GDP.  This implies that challenges that need to be faced to increase the national investment efforts that are subsequently expected to trigger higher economic growth rates are far from over.  

Despite their benefits, macroeconomic reforms have had negative short-term consequences for investment.  Fiscal restraint has reduced the government’s ability to undertake high priority investments in the social sectors and in infrastructure.  Public investment in these areas should be complementary (yielding positive externalities) to private investment. Recurrent expenditures on education and health fell from 6.1% of GDP between 1981-1985 to 3.5% in the latter part of the 1980s.  More positively, the share of the social sectors in total government expenditure has increased from 12.9% in 1995/96 to 42% in 2000/2001.  This development is in line with the PRSP-HIPC process.  The scenario is not as encouraging on the infrastructure side with allocations in economic services declining from 43 percent to 16 percent of government expenditure over the same period.  However, an encouraging side to this is that between 1996 and 1998 the bulk of public investments (about 2 thirds) were in manufacturing and transport and communication.  The cash budgeting system has reduced the ability of the government to effectively manage its expenditure and especially it investments.  Tight monetary policy while good for inflation has resulted in high real interest rates and a credit squeeze – reducing investment.  Exchange rate adjustment and trade liberalisation have increased the supply of foreign exchange and needed (imported) inputs into production. Exchange rate devaluation has increased the incentive to export and invest in exporting activities.  However, the real exchange rate has appreciated since 1994 raising possibility that interest rates are too high. 

As such there remain a number of constraints to private sector investment in Tanzania. The poor quality of the road network (especially rural roads) provides a constraint to agriculture and rural investment, and the objective of a more even regional distribution of development. Investments in infrastructure (e.g., in power and telecommunications) would also stimulate private sector investment.  The legal, regulatory and taxation environment provides a further needs to be revamped.  Some of the hurdles to be removed include:  inadequate supply of high middle-cadre personnel who are equipped with modern business techniques and customer service standards due to legacy of the previous regime; scarcity of loan capital from local banks with high rates of interest charged on the few loans that can be secured; labour laws which over protect employees; restrictive land laws; and multiplicity of taxes and regulatory bodies.  

The encouraging scenario of private foreign investment inflows notwithstanding, Tanzania is still faced with a number challenges which need to be addressed if these are to contribute meaningfully to its development process.  The main challenge is to successfully attract both the kind and amount of investment that will be accompanied by asset bundles that match development needs amidst intensified competition among potential host countries for these investments.  This will entail ensuring that there is a constant awareness and understanding of the factors (which are more often than not, dynamic) influencing these inflows and their performance in the country.  It also requires the existence of a sound, acceptable national development direction that would provide a sound bases for identifying the quantity and quality of investments that are to be promoted and for co-ordinating policies, incentives and regulation order to ensure the appropriate investment environment is created.  The Development Vision 2025 seems to be fitting into this role slowly and surely as major policy documents that have either been formulated or revised after it launching continue to be informed by it. 

Summarily more work needs to be done in order to ensure that both the education policy and science and technology policy conform well to the skill requirements of the nation’s developmental aspirations.  The Education policy needs to guide the formation of a curricula that will have inbuilt dynamism to respond to diverse manpower needs of the growing private sector and which are bound to be continuously changing with technological advances that will also need to be harnessed and utilised effectively by this manpower.  The S&T policy needs to be aligned with technological needs of the various sectors so that these can get adequate technological support.  One area that will need immediate attention is ensuring that there is a workable link between potential and available R&D potential and available capacity and productive sectors by way creating an S&T framework that encompasses policies concerned with the structure and operation of S&T issues, policies concerned with linkage and feedback R&D subsystem and users of its outputs, policies which support assessments of impact of technical change and concerned with the importation absorption and innovation of technologies.
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� World Economic Outlook Data base � HYPERLINK "http://www.imf.org/external/pubs/ft/weo/2001/01/data/index.htm" ��http://www.imf.org/external/pubs/ft/weo/2001/01/data/index.htm� 7/8/2002





� For FDI data


� MIC (Tanzania) Limited, Tri Telecommunications (Tanzania) Ltd, Celnet Mobile, Vodacom Tanzania Ltd and ZANTEL


� Wilken Afsat Tanzania Ltd, DATEL Tanzania Ltd, EQUANT (T) Ltd, SIMBANET (T) Ltd, SOFT-TECH (T) Ltd and FASTCOM AFRICA Ltd.


� Computer and Telecoms Systems Ltd (CATS), Cyber Twiga Ltd, SIMUNET Co. Ltd, Planetel Communications (T) Ltd, University Computing Centre Ltd. (UCC) and Africanonline.


� ACG Telesystems Ltd, which later changed its name to Adesemi, Beep Me Ltd, Call Systems Ltd. TTCL.  However, low returns have hampered the growth of this service. As of December 2001 none of these companies were providing the services.


� Kidatu, Mtera, Nyumba ya Mungu, Hale and Lower Kihansi 


� Recently started undergoing a divestiture process.


� It is worth noting that real exchange rate depreciation between 1990 and 1994 increased the price of (mostly imported) capital goods over this period. 


� E.g., large interest rate spread, fragmented financial market and narrow range of available saving instruments.


� Tanzania Investment Report: Report on the Study of Private Capital Flows in Tanzania, December 2001.


� 1990-1994 is not available on an annual basis.  Aggregated data indicates that 32 percent of the approved projects were in the manufacturing sector.


� TIC data shows that it accounted for 20 percent of investments approved between 1990 and 1994


� Tanzania Breweries Limited (TBL), Tanzania Cigarette Co., Tanzania Tea Packers Limited and TOL Limited.  


� 3 year East African Development Bank (EADB) bonds since November 1999 and 5 year Treasury Bonds from early this year. 


� As per BoT Press Release,  ay 21 2002.


� As of April 2001, the government had passed two bills to facilitate the establishment of two multi-sector regulatory authorities.  These were the Energy and Water Utility Regulatory Authority Act (EWURA) and the Surface and Maritime Transportation Regulatory Authority Act (SUMATRA), which provide for the setting up of authorities to regulate energy and water utilities and surface and marine transportation respectively.


� Mostly done by relevant ministries directly before formation of PSRC


� Loans Advances and Realisation Trust –created in 1991 to provide a machinery for removing non-performing assets from financial institutions and allow them to restore their balance sheets.


� Sourced from “Foreign Direct Investment and Competition Policy: Issues and Recommendations” Report prepared by FIAS in February 2002.


� The Tanzania Investor Road Map: US Agency for International Development: Two reports, 1996 &1999





� The revenue sources for the Local Government come from a number of local taxes and fees collected within the jurisdiction of each local authority e.g. City Council, Municipal Council, Town Council and District Councils. 


� More details in section 3.2 above


� Roads and Bridges Construction, Airports, Generation of Electricity, Telecommunications, Water Services and Back up Services to the Mining Sector)


� Comprising of Ministers for Finance, Planning and Privatisation, Agriculture and Livestock Development, Industries and Trade and Ministry of Lands and Human Settlements Development, the Attorney General and Governor of the Central Bank, with the Director General of TIC as its secretary.  The NISC is back stopped by a Technical committee chaired by the Deputy Permanent Secretary (DPS) of the Ministry of Finance, and Planning and Privatisation, the Commissioner for Lands, Director of International law (Ministry of Justice and Constitutional Affairs) with the Director of Investment at the TIC as its Secretary


� Based on a paper titled: “Zanzibar Direct Investments: Evolution and Performance” by Mohamed Hafidh.  The paper was presented at the first NRG Meeting held in February 2002.


� Approved by ZIPA only
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FDI Sector Data
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		1990-1994		46		23		2		3		3		0		8		0		90		14		29		4		5		0		56		283

		1995		3		0		1		0		2		0		0		0		29		0		4		0		2		1		0		42

		1996		4		4		5		0		3		1		0		0		30		0		10		1		3		0		0		61

		1997		5		1		0		0		2		0		0		0		59		1		14		1		5		0		5		93

		1998		8		5		2		0		10		0		0		1		48		0		5		4		8		2		12		105

		1999		7		0		4		0		9		0		0		0		24		3		3		5		9		2		11		77

		2000		11		3		4		1		9		0		0		1		41		0		7		4		15		3		8		107

		2001		7		5		4		2		11		0		0		2		48		7		5		2		14		2		22		131

				91		41		22		6		49		1		8		4		369		25		77		21		61		10		114		899

																				31.8021201413														899

																																19.7879858657
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Sheet1

		PUBLIC GROSS FIXED CAPITAL FORMATION BY KIND OF OF ECONOMIC ACTIVITY																																		TShs. Million

				1981		1982		1983		1984		1985		1986		1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998

		Agriculture, Forestry, Fishing and Hunting		978		910		924		1,035		338		450		763		1,339		1,715		2,780		4,561		5,798		5,282		5,950		3,880		4,358		3,885		4,328

		Mining and Quarrying		47		44		99		93		39		125		81		362		132		142		217		399		404		427		362		529		613		1,952

		Manufacturing		2,261		3,252		1,640		1,796		3,167		3,612		7,092		10,851		15,485		22,213		22,690		29,560		30,969		33,432		23,980		29,631		29,056		36,991

		Electricity and Water Supply		752		434		738		994		2,227		4,393		4,651		12,606		17,289		15,448		15,437		18,644		19,700		18,648		14,591		19,669		21,041		26,787

		Construction		784		1,131		613		917		1,250		1,612		2,849		4,825		6,620		10,452		10,595		14,539		15,329		16,702		13,069		17,617		21,987		52,483

		Wholesale and Retail Trade and Hotels and Restaurants		121		542		125		236		161		852		373		2,584		1,492		829		1,003		1,030		1,220		1,358		886		995		887		988

		Transport, Storage and Communication		2,222		2,327		1,795		1,983		3,576		4,843		8,044		14,366		19,440		29,504		30,106		40,719		42,835		45,933		35,641		47,644		50,543		52,280

		Finance Real Estate and Business Service		889		951		290		260		202		674		415		1,930		2,683		1,776		6,519		7,260		5,382		6,085		3,968		4,457		3,973		4,110

		Public Administration and Other Services		2,096		2,058		1,149		1,006		972		1,099		1,322		1,973		2,700		3,688		4,724		7,892		8,143		8,655		5,643		6,339		5,651		5,396

		Gross Fixed Capital Formation		10,150		11,649		7,373		8,320		11,932		17,660		25,590		50,836		67,556		86,832		95,852		125,841		129,264		137,190		102,020		131,239		137,636		185,315

		PRIVATE GROSS FIXED CAPITAL FORMATION BY KIND OF OF ECONOMIC ACTIVITY

				1981		1982		1983		1984		1985		1986		1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998

		Agriculture, Forestry, Fishing and Hunting		1,322		1,207		1,503		1,941		791		1,371		1,356		806		1,134		4,071		8,977		11,221		12,270		18,417		18,631		16,251		15,660		14,989

		Mining and Quarrying		74		99		606		378		162		275		143		218		87		208		423		772		939		1,323		1,740		1,973		2,472		6,759

		Manufacturing		4,429		3,156		3,048		3,048		3,753		2,627		12,601		6,535		10,235		32,528		44,166		57,204		71,941		103,479		115,154		110,486		117,115		128,106

		Electricity and Water Supply		20		23		26		29		32		35		8,265		7,592		11,427		22,621		30,048		36,080		45,763		57,718		70,070		73,341		84,809		92,768

		Construction		1,788		2,275		944		1,008		2,225		21,565		5,062		2,906		4,375		15,305		20,623		28,136		35,608		51,697		62,759		65,689		88,621		181,759

		Wholesale and Retail Trade and Hotels and Restaurants		694		1,702		220		619		552		10,490		662		1,556		986		1,214		1,952		1,992		2,835		4,204		4,253		3,709		3,574		3,421

		Transport, Storage and Communication		2,577		2,776		1,692		3,359		5,491		12,609		14,294		8,652		12,849		43,205		58,602		78,799		99,505		142,169		171,154		177,651		203,718		181,055

		Finance Real Estate and Business Service		3,488		3,953		1,032		974		777		3,874		738		1,162		1,773		2,600		12,689		14,049		12,503		18,834		19,054		16,619		16,015		14,233

		Public Administration and Other Services		43		251		200		80		73		254		2,349		1,188		1,784		5,400		9,196		15,273		18,916		26,788		27,101		23,638		22,779		18,687

		Gross Fixed Capital Formation		14,435		15,442		9,271		11,436		13,856		53,100		45,470		30,615		44,650		127,152		186,676		243,526		300,280		424,629		489,916		485,648		554,763		641,777

				1981		1982		1983		1984		1985		1986		1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998

		Gross Fixed Capital Formation -Public		10,150		11,649		7,373		8,320		11,932		17,660		25,590		50,836		67,556		86,832		95,852		125,841		129,264		137,190		102,020		131,239		137,636		185,315

		Gross Fixed Capital Formation-Private		14,435		15,442		9,271		11,436		13,856		53,100		45,470		30,615		44,650		127,152		186,676		243,526		300,280		424,629		489,916		485,648		554,763		641,777

		Gross Fixed Capital Formation-Total		24,585		27,091		16,644		19,756		25,788		70,760		71,060		81,451		112,206		213,984		282,528		369,367		429,544		561,819		591,936		616,887		692,399		827,092

																1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998

		Private Gross Fixed Capital Formation -% of Total		59		57		56		58		54		75		64		38		40		59		66		66		70		76		83		79		80		78

				1981		1982		1983		1984		1985		1986		1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998

		Gross Fixed Capital Formation -Public		1,226		1,255		662		544		683		540		398		512		471		445		437		423		319		269		178		226		225		272

		Gross Fixed Capital Formation-Private		1,743		1,664		832		748		793		1,624		708		308		311		652		852		818		741		833		852		837		906		942

		Gross Fixed Capital Formation-Total		2,969		2,919		1,494		1,292		1,476		2,164		1,106		820		783		1,097		1,289		1,241		1,060		1,102		1,030		1,064		1,131		1,215

		GDP		46,489		57,619		69,612		76,263		92,379		123,358		160,315		468,100		582,166		760,005		989,594		1,275,917		1,607,763		2,125,324		2,796,642		3,452,558		4,281,600		5,125,311

		Gross Fixed Capital Formation-Private		14,435		15,442		9,271		11,436		13,856		53,100		45,470		30,615		44,650		127,152		186,676		243,526		300,280		424,629		489,916		485,648		554,763		641,777

				1981		1982		1983		1984		1985		1986		1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998

		Share of Private Gross Capital Formation as a Percentage of GDP		31		27		13		15		15		43		28		7		8		17		19		19		19		20		18		14		13		13

		Exchange rate		8.28		9.28		11.14		15.29		17.47		32.70		64.26		99.29		143.38		195.06		219.16		297.71		405.27		509.63		574.76		579.98		612.12		681.00
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GFCF Public by sector 1990-2000
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		1993		1993		1993		1993		1993		1993		1993		1993		1993
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Manufacturing
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Construction
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TShs. Million

2780

142

22213

15448

10452

829

29504

1776
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6519
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40719
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15329
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33432
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23980
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GFCF-Private 1990-2000
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		1991		1991		1991		1991		1991		1991		1991		1991		1991
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		1993		1993		1993		1993		1993		1993		1993		1993		1993

		1994		1994		1994		1994		1994		1994		1994		1994		1994

		1995		1995		1995		1995		1995		1995		1995		1995		1995

		1996		1996		1996		1996		1996		1996		1996		1996		1996

		1997		1997		1997		1997		1997		1997		1997		1997		1997

		1998		1998		1998		1998		1998		1998		1998		1998		1998



Agriculture, Forestry, Fishing and Hunting

Mining and Quarrying

Manufacturing

Electricity and Water Supply

Construction

Wholesale and Retail Trade and Hotels and Restaurants

Transport, Storage and Communication

Finance Real Estate and Business Service

Public Administration and Other Services

Tshs. Million

4071

208

32528

22621

15305

1214

43205

2600

5400

8977

423

44166

30048

20623

1952

58602

12689

9196

11221

772

57204

36080

28136

1992

78799

14049

15273

12270

939

71941

45763

35608

2835

99505

12503

18916

18417

1323

103479

57718

51697

4204

142169

18834

26788

18631

1740

115154

70070

62759

4253

171154

19054

27101

16251

1973

110486

73341

65689

0

177651

16619

23638

15660

2472

117115

84809

88621

3574

203718

16015

22779

14989

6759

128106

92768

181759

3421

181055

14233

18687



APPENDIX A

		PUBLIC GROSS FIXED CAPITAL FORMATION BY KIND OF OF ECONOMIC ACTIVITY																						TShs. Million

				1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998

		Agriculture, Forestry, Fishing and Hunting		763		1,339		1,715		2,780		4,561		5,798		5,282		5,950		3,880		4,358		3,885		4,328

		Mining and Quarrying		81		362		132		142		217		399		404		427		362		529		613		1,952

		Manufacturing		7,092		10,851		15,485		22,213		22,690		29,560		30,969		33,432		23,980		29,631		29,056		36,991

		Electricity and Water Supply		4,651		12,606		17,289		15,448		15,437		18,644		19,700		18,648		14,591		19,669		21,041		26,787

		Construction		2,849		4,825		6,620		10,452		10,595		14,539		15,329		16,702		13,069		17,617		21,987		52,483

		Wholesale and Retail Trade and Hotels and Restaurants		373		2,584		1,492		829		1,003		1,030		1,220		1,358		886		995		887		988

		Transport, Storage and Communication		8,044		14,366		19,440		29,504		30,106		40,719		42,835		45,933		35,641		47,644		50,543		52,280

		Finance Real Estate and Business Service		415		1,930		2,683		1,776		6,519		7,260		5,382		6,085		3,968		4,457		3,973		4,110

		Public Administration and Other Services		1,322		1,973		2,700		3,688		4,724		7,892		8,143		8,655		5,643		6,339		5,651		5,396

		Gross Fixed Capital Formation		25,590		50,836		67,556		86,832		95,852		125,841		129,264		137,190		102,020		131,239		137,636		185,315

		PRIVATE GROSS FIXED CAPITAL FORMATION BY KIND OF OF ECONOMIC ACTIVITY

				1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998

		Agriculture, Forestry, Fishing and Hunting		1,356		806		1,134		4,071		8,977		11,221		12,270		18,417		18,631		16,251		15,660		14,989

		Mining and Quarrying		143		218		87		208		423		772		939		1,323		1,740		1,973		2,472		6,759

		Manufacturing		12,601		6,535		10,235		32,528		44,166		57,204		71,941		103,479		115,154		110,486		117,115		128,106

		Electricity and Water Supply		8,265		7,592		11,427		22,621		30,048		36,080		45,763		57,718		70,070		73,341		84,809		92,768

		Construction		5,062		2,906		4,375		15,305		20,623		28,136		35,608		51,697		62,759		65,689		88,621		181,759

		Wholesale and Retail Trade and Hotels and Restaurants		662		1,556		986		1,214		1,952		1,992		2,835		4,204		4,253		3,709		3,574		3,421

		Transport, Storage and Communication		14,294		8,652		12,849		43,205		58,602		78,799		99,505		142,169		171,154		177,651		203,718		181,055

		Finance Real Estate and Business Service		738		1,162		1,773		2,600		12,689		14,049		12,503		18,834		19,054		16,619		16,015		14,233

		Public Administration and Other Services		2,349		1,188		1,784		5,400		9,196		15,273		18,916		26,788		27,101		23,638		22,779		18,687

		Gross Fixed Capital Formation		45,470		30,615		44,650		127,152		186,676		243,526		300,280		424,629		489,916		485,648		554,763		641,777

		Gross Fixed Capital Formation-Total		71,060		81,451		112,206		213,984		282,528		369,367		429,544		561,819		591,936		616,887		692,399		827,092		- 0		- 0		- 0		- 0		- 0		- 0

		Source: National Accounts of Tanzania published by the National Bureau of Statistics
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Fig.3.4 Net External Bank Flows to Tanzania 1990 - 1998
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FDI Inflows 1990-2000
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EA FDI FlGraph
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EA %GDPStock Data
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		1993		1993		1993		1993		1993		1993		1993		1993		1993

		1994		1994		1994		1994		1994		1994		1994		1994		1994

		1995		1995		1995		1995		1995		1995		1995		1995		1995

		1996		1996		1996		1996		1996		1996		1996		1996		1996

		1997		1997		1997		1997		1997		1997		1997		1997		1997

		1998		1998		1998		1998		1998		1998		1998		1998		1998

		1999		1999		1999		1999		1999		1999		1999		1999		1999

												2000		933		1180		1255
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EA %GDPStock Chart 

		1990		1990		1990		1990		1990		1990		1990		1990

		1991		1991		1991		1991		1991		1991		1991		1991

		1992		1992		1992		1992		1992		1992		1992		1992

		1993		1993		1993		1993		1993		1993		1993		1993

		1994		1994		1994		1994		1994		1994		1994		1994

		1995		1995		1995		1995		1995		1995		1995		1995

		1996		1996		1996		1996		1996		1996		1996		1996

		1997		1997		1997		1997		1997		1997		1997		1997

		1998		1998		1998		1998		1998		1998		1998		1998

		1999		1999		1999		1999		1999		1999		1999		1999
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 NBS-TIC-BoT stock 99 chart

		M&Q

		Manf.

		TCAS

		Agric

		FIRBS

		Const.

		TSC

		CSPS

		EGW

		Others



39.4

22.1

13.1

7

6.9

5.6

2.8

0.1

1.6

1.5



Sheet3

		

				M&Q		Manf.		TCAS		Agric		FIRBS		Const.		TSC		CSPS		EGW		Others

				39.4		22.1		13.1		7		6.9		5.6		2.8		0.1		1.6		1.5





BOT-TIC-NBS Data 

				M&Q								Manf.								TCAS								Agric								FIRBS								Const.								TSC								CSPS								EGW								Others

				Flow				Stock				Flow				Stock				Flow				Stock				Flow				Stock				Flow				Stock				Flow				Stock				Flow				Stock				Flow				Stock				Flow				Stock				Flow				Stock

				Amount		Percentage		Amount		Percentage		Amount		Percentage		Amount		Percentage		Amount		Percentage		Amount		Percentage		Amount		Percentage		Amount		Percentage		Amount		Percentage		Amount		Percentage		Amount		Percentage		Amount		Percentage		Amount		Percentage		Amount		Percentage		Amount		Percentage		Amount		Percentage		Amount		Percentage		Amount		Percentage		Amount		Percentage		Amount		Percentage

		1998		-		-		503.6		30.8		-		-		406.4		24.8		-		-		251.7		15.4		-		-		119.5		7.3		-		-		133.9		8.2		-		-		106.9		6.5		-		-		49.5		3		-		-		1.4		0.1		-		-		35.4		2.2		-		-		29.5		1.8

		1999		345.3		66.8		849.9		39.4		69		13.4		475.4		22.1		29.7		5.7		281.4		13.1		31.9		6.2		151.4		7		13.8		2.7		147.7		6.9		14		2.7		120.8		5.6		10.5		2		60		2.8		0.4		0.1		1.8		0.1		0		0		35.4		1.6		2.1		0.4		31.6		1.5

		Notes:

		Flows and Stock Values in US$ Million





EA FDI Data

		Foreign Direct Investment Inflows In Millions of US $

				1990		1991		1992		1993		1994		1995		1996		1997		1998		1999		2000

		Kenya		57		19		6		2		4		32		13		40		42		42		60

		Tanzania		-3.3		2.9		12		20		50		119.9		150.1		157		172		183		193

		Uganda		-6		1		3		55		88		121		121		175		210		222		254

		FDI stock as % of GDP

				1990		1991		1992		1993		1994		1995		1996		1997		1998		1999

		Kenya		7.9		8.6		8.7		14.1		9.8		8.1		8.1		7.5		7.2		8.3

		Tanzania		2.2		2		2.1		2.7		4.1		6.5		8.1		9		9.9		11.2

		Uganda		0.1		0.2		0.3		2		3.8		4.7		6.5		9		11.5		15.8

		Foreign Direct Investment Inward Stock In millions of US$

																								2000

		Kenya		673		692		698		700		703		736		749		789		831		873		933

		Tanzania		93		93		105		125		175		325		473		631		803		987		1180

		Uganda		4		5		8		63		151		272		393		568		778		1000		1255

		Foreign Direct Investment Inflow as % GFCF

				1985-1995		1997		1998		1999		2000

		Kenya		1.7		2.1		2.2		2.6

		Tanzania		2.2		14		12.8		13.8

		Uganda		3.6		17.1		20.4		22.1





FDI data

				1990		1991		1992		1993		1994		1995		1996		1997		1998		1999		2000

		Foreign Direct Investment Flows		-3.3		2.9		12		20		50		119.9		150.1		157		172		183		193

						Source: WID, 1995 and Online FDI data- UNCTAD, 2001
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Fixed Capital Formation 99-00

		1990		1990

		1991		1991

		1992		1992

		1993		1993

		1994		1994

		1995		1995

		1996		1996

		1997		1997

		1998		1998

		1999		1999

		2000		2000



Fixed Capital Formation by Public Sector

Fixed Capital Formation by Private Sector

Years

% of GDP

11.4251879922

16.7305478253

9.6859924373

18.8537925654

9.8627888805

19.0864296032

8.040053167

18.5524234604

6.4550628516

20.0472022148

3.6479821157

17.6027178309

3.8012105807

14.1816299683

3.2146393871

12.9315676383

3.6217119312

13.7957872215

3.3435273338

13.2069547162

6.5791375193

12.4295341091



Capital Formation Data ES 2000

		Fixed Capital Formation: Public & Private Sectors and Total -Current Prices

				1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998		1999		2000

		Fixed Capital Formation by Public Sector		25,590		50,836		67,556		86,832		95,852		125,841		129,265		137,191		102,021		131,239		137,638		185,624		199,866		438,413

		Fixed Capital Formation by Private Sector		45,469		30,616		44,651		127,153		186,576		243,527		298,279		426,068		492,285		489,629		553,678		707,077		789,472		828,265

		Total Fixed Capital Formation		71,059		81,452		112,207		213,985		282,428		369,368		427,544		563,259		594,306		620,868		691,316		892,701		989,338		1,266,678

		GDP (Current Prices)								760,005		989,594		1,275,917		1,607,763		2,125,324		2,796,642		3,452,558		4,281,600		5,125,311		5,977,699		6,663,685

		Private Fixed Capital Formation/Total								59.4		66.1		65.9		69.8		75.6		82.8		78.9		80.1		79.2		79.8		65.4

		Fixed Capital Formation: Public & Private Sectors and Total as a Percentage of GDP-Current Prices

				1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998		1999		2000

		Fixed Capital Formation by Public Sector								11.4		9.7		9.9		8.0		6.5		3.6		3.8		3.2		3.6		3.3		6.6

		Fixed Capital Formation by Private Sector								16.7		18.9		19.1		18.6		20.0		17.6		14.2		12.9		13.8		13.2		12.4

		Total Fixed Capital Formation								28.2		28.5		28.9		26.6		26.5		21.3		18.0		16.1		17.4		16.6		19.0

		Total Fixed Capital Formation by dc								28.2		28.5		28.9		26.6		26.5		21.3		18.0		16.1		17.4		16.6		19.0
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_1087740069.xls
Investment interest By region
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TANZANIA: FDI INTEREST BY SOURCE REGION
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TIC -Origin 1990-2001
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Sheet1

		List of Companies with Foreign Component*

		No.		North America		S. America		W. Europe		E.Europe		E. Africa		Rest of Africa		East and South Asia		Rest of Asia		Australia & New Zealand

				102		2		491		7		107		100		164		77		15				1

																								2

																								3

																								4

																								5

																								6

																								7

																								8

																								9

																								10

																								11

																								12

																								13

																								14

																								15

																								16

																								17

																								18

																								19

																								20

																								21

																								22

																								23

																								24

																								25

																								26

																								27

																								28

																								29

																								30

																						Greece

										October - December 1999

										October - December 1998

										October - December 1998

										October - December 1998

		472		Murungu Sisal Estate

		552		Bagamoyo Salt rarks



&L* Obtained from Tanzania Investment Centre
Month
&X#&X Year and Month where possible
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_1087738009.xls
Original Data

		

				Agriculture																		Transport																		Financial services																		Computers and High Technology																		Construction																		Energy																		Houses																		Human Resources Development																		Manufacturing																		Mining																		Natural Resources																		Petroleum																		Services																		Telecommunication																		Tourism

		YEAR		New						Reh						Tot		Jobs		Capital		New						Reh						Tot		Jobs		Capital		New						Reh						Tot		Jobs		Capital		New						Reh						Tot		Jobs		Capital		New						Reh						Tot		Jobs		Capital		New						Reh						Tot		Jobs		Capital		New						Reh						Tot		Jobs		Capital		New						Reh						Tot		Jobs		Capital		New						Reh						Tot		Jobs		Capital		New						Reh						Tot		Jobs		Capital		New						Reh						Tot		Jobs		Capital		New						Reh						Tot		Jobs		Capital		New						Reh						Tot		Jobs		Capital		New						Reh						Tot		Jobs		Capital		New						Reh						Tot		Jobs		Capital

				For		Joiv		Tot		For		Joiv		Tot								For		Joiv		Tot		For		Joiv		Tot								For		Joiv		Tot		For		Joiv		Tot								For		Joiv		Tot		For		Joiv		Tot								For		Joiv		Tot		For		Joiv		Tot								For		Joiv		Tot		For		Joiv		Tot								For		Joiv		Tot		For		Joiv		Tot								For		Joiv		Tot		For		Joiv		Tot								For		Joiv		Tot		For		Joiv		Tot								For		Joiv		Tot		For		Joiv		Tot								For		Joiv		Tot		For		Joiv		Tot								For		Joiv		Tot		For		Joiv		Tot								For		Joiv		Tot		For		Joiv		Tot								For		Joiv		Tot		For		Joiv		Tot								For		Joiv		Tot		For		Joiv		Tot

		1990-1994		9		11		20		9		17		26		46		20685		41153.1		3		13		16		2		5		7		23		1589		13319.0		1		1		2						0		2		79		2559				2		2		1				1		3		90		697		1		1		2				1		1		3		402		2145.9						0						0		0						1		6		7				1		1		8		389		5036.8						0						0		0						22		51		73		2		15		17		90		9125		120700.8		3		10		13				1		1		14		1675		68041		9		17		26				3		3		29		4719		37638.2				1		1		1		2		3		4		197		14454		2		1		3				2		2		5		146		3709						0						0		0						17		30		47		3		6		9		56		6227		67419.1

		1995						0		1		2		3		3		703		3700						0						0		0								1		1						0		1		30		685						0						0		0						2				2						0		2		731		5249						0						0		0										0						0		0										0						0		0						14		14		28		1				1		29		3952		35382						0						0		0						2		1		3		1				1		4		671		12149						0						0		0								2		2						0		2		30		1206		1				1						0		1		63		6280						0						0		0

		1996		1		1		2		1		1		2		4		408		2972.2				3		3				1		1		4		199		5844		1		4		5						0		5		254		5152.6						0						0		0								2		2		1				1		3		618		7540				1		1						0		1		90		97800						0						0		0										0						0		0						13		10		23		1		6		7		30		4799		87810.4						0						0		0								9		9				1		1		10		2419		27453				1		1						0		1		30		4680				3		3						0		3		291		12605						0						0		0										0						0		0

		1997		2		2		4				1		1		5		1220		9343				1		1						0		1		50		2185						0						0		0										0						0		0						2				2						0		2		26		1981						0						0		0										0						0		0										0						0		0						27		27		54		3		2		5		59		9014		184721.5		1				1						0		1		50		367.3		7		4		11		1		2		3		14		13012		135382		1				1						0		1		192		11050		2		3		5						0		5		2322		14476						0						0		0						2		1		3		1		1		2		5		1282		8514

		1998		3		3		6				2		2		8		8489		116927		1		4		5						0		5		179		10795				2		2						0		2		90		221						0						0		0						3		6		9		1				1		10		1005		23353						0						0		0										0						0		0								1		1						0		1		26		238		19		20		39		4		5		9		48		6580		83380						0						0		0						1		3		4		1				1		5		673		11345		2		2		4						0		4		166		6849		3		4		7		1				1		8		420		4355				2		2						0		2		86		4924		4		4		8		2		2		4		12		2069		15372

		1999		2		1		3		3		1		4		7		652		18739.77						0						0		0						1		3		4						0		4		117		2403						0						0		0						4		3		7				2		2		9		622		20844						0						0		0										0						0		0										0						0		0						12		7		19				5		5		24		2717		35959.7		1		2		3						0		3		318		2298.4		1		2		3						0		3		131		18823.8		4		1		5						0		5		181		8145.35		1		7		8				1		1		9		708		6675.2		1				1				1		1		2		54		4556		5		3		8		3				3		11		471		11750

		2000		3		6		9		1		1		2		11		3318		18364				2		2				1		1		3		121		13660		1		1		2		1		1		2		4		158		17289		1				1						0		1		35		520		2		4		6				3		3		9		1749		21167						0						0		0										0						0		0										0		1				1		1		100		648		21		13		34		1		6		7		41		3970		55012						0						0		0								4		4				3		3		7		246		6825				2		2				2		2		4		212		4523		7		4		11				4		4		15		4964		28977.11		1		2		3						0		3		613		407637.8		1		6		7				1		1		8		583		11967

		2001		1		2		3		2		2		4		7		3951		12469		2		2		4				1		1		5		230		14325		1		1		2		2				2		4		189		6304				2		2						0		2		52		5121		4		5		9		1		1		2		11		1351		12071						0						0		0										0						0		0								1		1				1		1		2		236		1711		14		19		33		6		9		15		48		6850		70174		2		5		7						0		7		709		33927		4		1		5						0		5		332		8049		1				1				1		1		2		100		1136		3		9		12		1		1		2		14		574		10073						0				2		2		2		201		681485		9		10		19				3		3		22		1291		25115





FDI channel Graph

		Agric.		Agric.

		Trspt		Trspt

		Fin.		Fin.

		CHT		CHT

		Const		Const

		Egy		Egy

		Hous.		Hous.

		HRD		HRD

		Manf.		Manf.

		Min.		Min.

		NatR.		NatR.

		Petr.		Petr.

		OServ.		OServ.

		Tcoms		Tcoms

		Trsm.		Trsm.
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44
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FDI Channel Data

		

		New

				Agric.		Trspt		Fin.		CHT		Const		Egy		Hous.		HRD		Manf.		Min.		NatR.		Petr.		OServ.		Tcoms		Trsm.		Total

		New		47		31		18		5		39		1		7		2		303		24		65		15		51		7		92		707

		Rehabilitation		44		10		4		1		10		0		1		2		66		1		12		6		10		3		22		192

		Total		91		41		22		6		49		1		8		4		369		25		77		21		61		10		114		899

				Agric.		Trspt		Fin.		CHT		Const		Egy		Hous.		HRD		Manf.		Min.		NatR.		Petr.		OServ.		Tcoms		Trsm.		Total

		New		52		76		82		83		80		100		88		50		82		96		84		71		84		70		81		79

		Rehabilitation		48		24		18		17		20		0		13		50		18		4		16		29		16		30		19		21
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FDI Sector Data

		

				Agric.		Trspt		Fin.		CHT		Const		Egy		Hous.		HRD		Manf.		Min.		NatR.		Petr.		OServ.		Tcoms		Trsm.

		1990-1994		46		23		2		3		3		0		8		0		90		14		29		4		5		0		56		283

		1995		3		0		1		0		2		0		0		0		29		0		4		0		2		1		0		42

		1996		4		4		5		0		3		1		0		0		30		0		10		1		3		0		0		61

		1997		5		1		0		0		2		0		0		0		59		1		14		1		5		0		5		93

		1998		8		5		2		0		10		0		0		1		48		0		5		4		8		2		12		105

		1999		7		0		4		0		9		0		0		0		24		3		3		5		9		2		11		77

		2000		11		3		4		1		9		0		0		1		41		0		7		4		15		3		8		107

		2001		7		5		4		2		11		0		0		2		48		7		5		2		14		2		22		131

				91		41		22		6		49		1		8		4		369		25		77		21		61		10		114		899

																																		899
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		PUBLIC GROSS FIXED CAPITAL FORMATION BY KIND OF OF ECONOMIC ACTIVITY																																		TShs. Million

				1981		1982		1983		1984		1985		1986		1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998

		Agriculture, Forestry, Fishing and Hunting		978		910		924		1,035		338		450		763		1,339		1,715		2,780		4,561		5,798		5,282		5,950		3,880		4,358		3,885		4,328

		Mining and Quarrying		47		44		99		93		39		125		81		362		132		142		217		399		404		427		362		529		613		1,952

		Manufacturing		2,261		3,252		1,640		1,796		3,167		3,612		7,092		10,851		15,485		22,213		22,690		29,560		30,969		33,432		23,980		29,631		29,056		36,991

		Electricity and Water Supply		752		434		738		994		2,227		4,393		4,651		12,606		17,289		15,448		15,437		18,644		19,700		18,648		14,591		19,669		21,041		26,787

		Construction		784		1,131		613		917		1,250		1,612		2,849		4,825		6,620		10,452		10,595		14,539		15,329		16,702		13,069		17,617		21,987		52,483

		Wholesale and Retail Trade and Hotels and Restaurants		121		542		125		236		161		852		373		2,584		1,492		829		1,003		1,030		1,220		1,358		886		995		887		988

		Transport, Storage and Communication		2,222		2,327		1,795		1,983		3,576		4,843		8,044		14,366		19,440		29,504		30,106		40,719		42,835		45,933		35,641		47,644		50,543		52,280

		Finance Real Estate and Business Service		889		951		290		260		202		674		415		1,930		2,683		1,776		6,519		7,260		5,382		6,085		3,968		4,457		3,973		4,110

		Public Administration and Other Services		2,096		2,058		1,149		1,006		972		1,099		1,322		1,973		2,700		3,688		4,724		7,892		8,143		8,655		5,643		6,339		5,651		5,396

		Gross Fixed Capital Formation		10,150		11,649		7,373		8,320		11,932		17,660		25,590		50,836		67,556		86,832		95,852		125,841		129,264		137,190		102,020		131,239		137,636		185,315

		PRIVATE GROSS FIXED CAPITAL FORMATION BY KIND OF OF ECONOMIC ACTIVITY

				1981		1982		1983		1984		1985		1986		1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998

		Agriculture, Forestry, Fishing and Hunting		1,322		1,207		1,503		1,941		791		1,371		1,356		806		1,134		4,071		8,977		11,221		12,270		18,417		18,631		16,251		15,660		14,989

		Mining and Quarrying		74		99		606		378		162		275		143		218		87		208		423		772		939		1,323		1,740		1,973		2,472		6,759

		Manufacturing		4,429		3,156		3,048		3,048		3,753		2,627		12,601		6,535		10,235		32,528		44,166		57,204		71,941		103,479		115,154		110,486		117,115		128,106

		Electricity and Water Supply		20		23		26		29		32		35		8,265		7,592		11,427		22,621		30,048		36,080		45,763		57,718		70,070		73,341		84,809		92,768

		Construction		1,788		2,275		944		1,008		2,225		21,565		5,062		2,906		4,375		15,305		20,623		28,136		35,608		51,697		62,759		65,689		88,621		181,759

		Wholesale and Retail Trade and Hotels and Restaurants		694		1,702		220		619		552		10,490		662		1,556		986		1,214		1,952		1,992		2,835		4,204		4,253		3,709		3,574		3,421

		Transport, Storage and Communication		2,577		2,776		1,692		3,359		5,491		12,609		14,294		8,652		12,849		43,205		58,602		78,799		99,505		142,169		171,154		177,651		203,718		181,055

		Finance Real Estate and Business Service		3,488		3,953		1,032		974		777		3,874		738		1,162		1,773		2,600		12,689		14,049		12,503		18,834		19,054		16,619		16,015		14,233

		Public Administration and Other Services		43		251		200		80		73		254		2,349		1,188		1,784		5,400		9,196		15,273		18,916		26,788		27,101		23,638		22,779		18,687

		Gross Fixed Capital Formation		14,435		15,442		9,271		11,436		13,856		53,100		45,470		30,615		44,650		127,152		186,676		243,526		300,280		424,629		489,916		485,648		554,763		641,777

				1981		1982		1983		1984		1985		1986		1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998

		Gross Fixed Capital Formation -Public		10,150		11,649		7,373		8,320		11,932		17,660		25,590		50,836		67,556		86,832		95,852		125,841		129,264		137,190		102,020		131,239		137,636		185,315

		Gross Fixed Capital Formation-Private		14,435		15,442		9,271		11,436		13,856		53,100		45,470		30,615		44,650		127,152		186,676		243,526		300,280		424,629		489,916		485,648		554,763		641,777

		Gross Fixed Capital Formation-Total		24,585		27,091		16,644		19,756		25,788		70,760		71,060		81,451		112,206		213,984		282,528		369,367		429,544		561,819		591,936		616,887		692,399		827,092

																1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998

		Private Gross Fixed Capital Formation -% of Total		59		57		56		58		54		75		64		38		40		59		66		66		70		76		83		79		80		78

				1981		1982		1983		1984		1985		1986		1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998

		Gross Fixed Capital Formation -Public		1,226		1,255		662		544		683		540		398		512		471		445		437		423		319		269		178		226		225		272

		Gross Fixed Capital Formation-Private		1,743		1,664		832		748		793		1,624		708		308		311		652		852		818		741		833		852		837		906		942

		Gross Fixed Capital Formation-Total		2,969		2,919		1,494		1,292		1,476		2,164		1,106		820		783		1,097		1,289		1,241		1,060		1,102		1,030		1,064		1,131		1,215

		GDP		46,489		57,619		69,612		76,263		92,379		123,358		160,315		468,100		582,166		760,005		989,594		1,275,917		1,607,763		2,125,324		2,796,642		3,452,558		4,281,600		5,125,311

		Gross Fixed Capital Formation-Private		14,435		15,442		9,271		11,436		13,856		53,100		45,470		30,615		44,650		127,152		186,676		243,526		300,280		424,629		489,916		485,648		554,763		641,777

				1981		1982		1983		1984		1985		1986		1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998

		Share of Private Gross Capital Formation as a Percentage of GDP		31		27		13		15		15		43		28		7		8		17		19		19		19		20		18		14		13		13

		Exchange rate		8.28		9.28		11.14		15.29		17.47		32.70		64.26		99.29		143.38		195.06		219.16		297.71		405.27		509.63		574.76		579.98		612.12		681.00
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APPENDIX A

		PUBLIC GROSS FIXED CAPITAL FORMATION BY KIND OF OF ECONOMIC ACTIVITY																						TShs. Million

				1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998

		Agriculture, Forestry, Fishing and Hunting		763		1,339		1,715		2,780		4,561		5,798		5,282		5,950		3,880		4,358		3,885		4,328

		Mining and Quarrying		81		362		132		142		217		399		404		427		362		529		613		1,952

		Manufacturing		7,092		10,851		15,485		22,213		22,690		29,560		30,969		33,432		23,980		29,631		29,056		36,991

		Electricity and Water Supply		4,651		12,606		17,289		15,448		15,437		18,644		19,700		18,648		14,591		19,669		21,041		26,787

		Construction		2,849		4,825		6,620		10,452		10,595		14,539		15,329		16,702		13,069		17,617		21,987		52,483

		Wholesale and Retail Trade and Hotels and Restaurants		373		2,584		1,492		829		1,003		1,030		1,220		1,358		886		995		887		988

		Transport, Storage and Communication		8,044		14,366		19,440		29,504		30,106		40,719		42,835		45,933		35,641		47,644		50,543		52,280

		Finance Real Estate and Business Service		415		1,930		2,683		1,776		6,519		7,260		5,382		6,085		3,968		4,457		3,973		4,110

		Public Administration and Other Services		1,322		1,973		2,700		3,688		4,724		7,892		8,143		8,655		5,643		6,339		5,651		5,396

		Gross Fixed Capital Formation		25,590		50,836		67,556		86,832		95,852		125,841		129,264		137,190		102,020		131,239		137,636		185,315

		PRIVATE GROSS FIXED CAPITAL FORMATION BY KIND OF OF ECONOMIC ACTIVITY

				1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998

		Agriculture, Forestry, Fishing and Hunting		1,356		806		1,134		4,071		8,977		11,221		12,270		18,417		18,631		16,251		15,660		14,989

		Mining and Quarrying		143		218		87		208		423		772		939		1,323		1,740		1,973		2,472		6,759

		Manufacturing		12,601		6,535		10,235		32,528		44,166		57,204		71,941		103,479		115,154		110,486		117,115		128,106

		Electricity and Water Supply		8,265		7,592		11,427		22,621		30,048		36,080		45,763		57,718		70,070		73,341		84,809		92,768

		Construction		5,062		2,906		4,375		15,305		20,623		28,136		35,608		51,697		62,759		65,689		88,621		181,759

		Wholesale and Retail Trade and Hotels and Restaurants		662		1,556		986		1,214		1,952		1,992		2,835		4,204		4,253		3,709		3,574		3,421

		Transport, Storage and Communication		14,294		8,652		12,849		43,205		58,602		78,799		99,505		142,169		171,154		177,651		203,718		181,055

		Finance Real Estate and Business Service		738		1,162		1,773		2,600		12,689		14,049		12,503		18,834		19,054		16,619		16,015		14,233

		Public Administration and Other Services		2,349		1,188		1,784		5,400		9,196		15,273		18,916		26,788		27,101		23,638		22,779		18,687

		Gross Fixed Capital Formation		45,470		30,615		44,650		127,152		186,676		243,526		300,280		424,629		489,916		485,648		554,763		641,777

		Gross Fixed Capital Formation-Total		71,060		81,451		112,206		213,984		282,528		369,367		429,544		561,819		591,936		616,887		692,399		827,092		- 0		- 0		- 0		- 0		- 0		- 0

		Source: National Accounts of Tanzania published by the National Bureau of Statistics
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Fig.3.4 Net External Bank Flows to Tanzania 1990 - 1998

5.9

8.4

13.7

24.2

42.6

75.9

27.9

58.9



Net foreign Bank Lending

		

				Net External Bank Flows

		1990		5.9

		1991		8.4

		1992		13.7

		1993		24.2

		1994		42.6

		1995		75.9

		1996		27.9

		1997		58.9



&A

Page &P



Sheet5

		



&A

Page &P



Sheet6

		



&A

Page &P



Sheet7

		



&A

Page &P



Sheet8

		



&A

Page &P



Fixed Capital Formation 99-00

		1990		1990

		1991		1991

		1992		1992

		1993		1993

		1994		1994

		1995		1995

		1996		1996

		1997		1997

		1998		1998

		1999		1999

		2000		2000



Fixed Capital Formation by Public Sector

Fixed Capital Formation by Private Sector

% of GDP

11.4251879922

16.7305478253

9.6859924373

18.8537925654

9.8627888805

19.0864296032

8.040053167

18.5524234604

6.4550628516

20.0472022148

3.6479821157

17.6027178309

3.8012105807

14.1816299683

3.2146393871

12.9315676383

3.6217119312

13.7957872215

3.3435273338

13.2069547162

6.5791375193

12.4295341091



Capital Formation Data ES 2000

		Fixed Capital Formation: Public & Private Sectors and Total -Current Prices

				1990		1991		1992		1993		1994		1995		1996		1997		1998		1999		2000

		Fixed Capital Formation by Public Sector		86,832		95,852		125,841		129,265		137,191		102,021		131,239		137,638		185,624		199,866		438,413

		Fixed Capital Formation by Private Sector		127,153		186,576		243,527		298,279		426,068		492,285		489,629		553,678		707,077		789,472		828,265

		Total Fixed Capital Formation		213,985		282,428		369,368		427,544		563,259		594,306		620,868		691,316		892,701		989,338		1,266,678

		GDP (Current Prices)		760,005		989,594		1,275,917		1,607,763		2,125,324		2,796,642		3,452,558		4,281,600		5,125,311		5,977,699		6,663,685

		Fixed Capital Formation: Public & Private Sectors and Total as a Percentage of GDP-Current Prices

				1990		1991		1992		1993		1994		1995		1996		1997		1998		1999		2000

		Fixed Capital Formation by Public Sector		11.4		9.7		9.9		8.0		6.5		3.6		3.8		3.2		3.6		3.3		6.6

		Fixed Capital Formation by Private Sector		16.7		18.9		19.1		18.6		20.0		17.6		14.2		12.9		13.8		13.2		12.4

		Total Fixed Capital Formation		28.2		28.5		28.9		26.6		26.5		21.3		18.0		16.1		17.4		16.6		19.0

		Total Fixed Capital Formation by dc		28.2		28.5		28.9		26.6		26.5		21.3		18.0		16.1		17.4		16.6		19.0
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Sheet1

		PUBLIC GROSS FIXED CAPITAL FORMATION BY KIND OF OF ECONOMIC ACTIVITY																																		TShs. Million

				1981		1982		1983		1984		1985		1986		1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998

		Agriculture, Forestry, Fishing and Hunting		978		910		924		1,035		338		450		763		1,339		1,715		2,780		4,561		5,798		5,282		5,950		3,880		4,358		3,885		4,328

		Mining and Quarrying		47		44		99		93		39		125		81		362		132		142		217		399		404		427		362		529		613		1,952

		Manufacturing		2,261		3,252		1,640		1,796		3,167		3,612		7,092		10,851		15,485		22,213		22,690		29,560		30,969		33,432		23,980		29,631		29,056		36,991

		Electricity and Water Supply		752		434		738		994		2,227		4,393		4,651		12,606		17,289		15,448		15,437		18,644		19,700		18,648		14,591		19,669		21,041		26,787

		Construction		784		1,131		613		917		1,250		1,612		2,849		4,825		6,620		10,452		10,595		14,539		15,329		16,702		13,069		17,617		21,987		52,483

		Wholesale and Retail Trade and Hotels and Restaurants		121		542		125		236		161		852		373		2,584		1,492		829		1,003		1,030		1,220		1,358		886		995		887		988

		Transport, Storage and Communication		2,222		2,327		1,795		1,983		3,576		4,843		8,044		14,366		19,440		29,504		30,106		40,719		42,835		45,933		35,641		47,644		50,543		52,280

		Finance Real Estate and Business Service		889		951		290		260		202		674		415		1,930		2,683		1,776		6,519		7,260		5,382		6,085		3,968		4,457		3,973		4,110

		Public Administration and Other Services		2,096		2,058		1,149		1,006		972		1,099		1,322		1,973		2,700		3,688		4,724		7,892		8,143		8,655		5,643		6,339		5,651		5,396

		Gross Fixed Capital Formation		10,150		11,649		7,373		8,320		11,932		17,660		25,590		50,836		67,556		86,832		95,852		125,841		129,264		137,190		102,020		131,239		137,636		185,315

		PRIVATE GROSS FIXED CAPITAL FORMATION BY KIND OF OF ECONOMIC ACTIVITY

				1981		1982		1983		1984		1985		1986		1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998

		Agriculture, Forestry, Fishing and Hunting		1,322		1,207		1,503		1,941		791		1,371		1,356		806		1,134		4,071		8,977		11,221		12,270		18,417		18,631		16,251		15,660		14,989

		Mining and Quarrying		74		99		606		378		162		275		143		218		87		208		423		772		939		1,323		1,740		1,973		2,472		6,759

		Manufacturing		4,429		3,156		3,048		3,048		3,753		2,627		12,601		6,535		10,235		32,528		44,166		57,204		71,941		103,479		115,154		110,486		117,115		128,106

		Electricity and Water Supply		20		23		26		29		32		35		8,265		7,592		11,427		22,621		30,048		36,080		45,763		57,718		70,070		73,341		84,809		92,768

		Construction		1,788		2,275		944		1,008		2,225		21,565		5,062		2,906		4,375		15,305		20,623		28,136		35,608		51,697		62,759		65,689		88,621		181,759

		Wholesale and Retail Trade and Hotels and Restaurants		694		1,702		220		619		552		10,490		662		1,556		986		1,214		1,952		1,992		2,835		4,204		4,253		3,709		3,574		3,421

		Transport, Storage and Communication		2,577		2,776		1,692		3,359		5,491		12,609		14,294		8,652		12,849		43,205		58,602		78,799		99,505		142,169		171,154		177,651		203,718		181,055

		Finance Real Estate and Business Service		3,488		3,953		1,032		974		777		3,874		738		1,162		1,773		2,600		12,689		14,049		12,503		18,834		19,054		16,619		16,015		14,233

		Public Administration and Other Services		43		251		200		80		73		254		2,349		1,188		1,784		5,400		9,196		15,273		18,916		26,788		27,101		23,638		22,779		18,687

		Gross Fixed Capital Formation		14,435		15,442		9,271		11,436		13,856		53,100		45,470		30,615		44,650		127,152		186,676		243,526		300,280		424,629		489,916		485,648		554,763		641,777

				1981		1982		1983		1984		1985		1986		1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998

		Gross Fixed Capital Formation -Public		10,150		11,649		7,373		8,320		11,932		17,660		25,590		50,836		67,556		86,832		95,852		125,841		129,264		137,190		102,020		131,239		137,636		185,315

		Gross Fixed Capital Formation-Private		14,435		15,442		9,271		11,436		13,856		53,100		45,470		30,615		44,650		127,152		186,676		243,526		300,280		424,629		489,916		485,648		554,763		641,777

		Gross Fixed Capital Formation-Total		24,585		27,091		16,644		19,756		25,788		70,760		71,060		81,451		112,206		213,984		282,528		369,367		429,544		561,819		591,936		616,887		692,399		827,092

																1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998

		Private Gross Fixed Capital Formation -% of Total		59		57		56		58		54		75		64		38		40		59		66		66		70		76		83		79		80		78

				1981		1982		1983		1984		1985		1986		1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998

		Gross Fixed Capital Formation -Public		1,226		1,255		662		544		683		540		398		512		471		445		437		423		319		269		178		226		225		272

		Gross Fixed Capital Formation-Private		1,743		1,664		832		748		793		1,624		708		308		311		652		852		818		741		833		852		837		906		942

		Gross Fixed Capital Formation-Total		2,969		2,919		1,494		1,292		1,476		2,164		1,106		820		783		1,097		1,289		1,241		1,060		1,102		1,030		1,064		1,131		1,215

		GDP		46,489		57,619		69,612		76,263		92,379		123,358		160,315		468,100		582,166		760,005		989,594		1,275,917		1,607,763		2,125,324		2,796,642		3,452,558		4,281,600		5,125,311

		Gross Fixed Capital Formation-Private		14,435		15,442		9,271		11,436		13,856		53,100		45,470		30,615		44,650		127,152		186,676		243,526		300,280		424,629		489,916		485,648		554,763		641,777

				1981		1982		1983		1984		1985		1986		1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998

		Share of Private Gross Capital Formation as a Percentage of GDP		31		27		13		15		15		43		28		7		8		17		19		19		19		20		18		14		13		13

		Exchange rate		8.28		9.28		11.14		15.29		17.47		32.70		64.26		99.29		143.38		195.06		219.16		297.71		405.27		509.63		574.76		579.98		612.12		681.00
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APPENDIX A

		PUBLIC GROSS FIXED CAPITAL FORMATION BY KIND OF OF ECONOMIC ACTIVITY																						TShs. Million

				1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998

		Agriculture, Forestry, Fishing and Hunting		763		1,339		1,715		2,780		4,561		5,798		5,282		5,950		3,880		4,358		3,885		4,328

		Mining and Quarrying		81		362		132		142		217		399		404		427		362		529		613		1,952

		Manufacturing		7,092		10,851		15,485		22,213		22,690		29,560		30,969		33,432		23,980		29,631		29,056		36,991

		Electricity and Water Supply		4,651		12,606		17,289		15,448		15,437		18,644		19,700		18,648		14,591		19,669		21,041		26,787

		Construction		2,849		4,825		6,620		10,452		10,595		14,539		15,329		16,702		13,069		17,617		21,987		52,483

		Wholesale and Retail Trade and Hotels and Restaurants		373		2,584		1,492		829		1,003		1,030		1,220		1,358		886		995		887		988

		Transport, Storage and Communication		8,044		14,366		19,440		29,504		30,106		40,719		42,835		45,933		35,641		47,644		50,543		52,280

		Finance Real Estate and Business Service		415		1,930		2,683		1,776		6,519		7,260		5,382		6,085		3,968		4,457		3,973		4,110

		Public Administration and Other Services		1,322		1,973		2,700		3,688		4,724		7,892		8,143		8,655		5,643		6,339		5,651		5,396

		Gross Fixed Capital Formation		25,590		50,836		67,556		86,832		95,852		125,841		129,264		137,190		102,020		131,239		137,636		185,315

		PRIVATE GROSS FIXED CAPITAL FORMATION BY KIND OF OF ECONOMIC ACTIVITY

				1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998

		Agriculture, Forestry, Fishing and Hunting		1,356		806		1,134		4,071		8,977		11,221		12,270		18,417		18,631		16,251		15,660		14,989

		Mining and Quarrying		143		218		87		208		423		772		939		1,323		1,740		1,973		2,472		6,759

		Manufacturing		12,601		6,535		10,235		32,528		44,166		57,204		71,941		103,479		115,154		110,486		117,115		128,106

		Electricity and Water Supply		8,265		7,592		11,427		22,621		30,048		36,080		45,763		57,718		70,070		73,341		84,809		92,768

		Construction		5,062		2,906		4,375		15,305		20,623		28,136		35,608		51,697		62,759		65,689		88,621		181,759

		Wholesale and Retail Trade and Hotels and Restaurants		662		1,556		986		1,214		1,952		1,992		2,835		4,204		4,253		3,709		3,574		3,421

		Transport, Storage and Communication		14,294		8,652		12,849		43,205		58,602		78,799		99,505		142,169		171,154		177,651		203,718		181,055

		Finance Real Estate and Business Service		738		1,162		1,773		2,600		12,689		14,049		12,503		18,834		19,054		16,619		16,015		14,233

		Public Administration and Other Services		2,349		1,188		1,784		5,400		9,196		15,273		18,916		26,788		27,101		23,638		22,779		18,687

		Gross Fixed Capital Formation		45,470		30,615		44,650		127,152		186,676		243,526		300,280		424,629		489,916		485,648		554,763		641,777

		Gross Fixed Capital Formation-Total		71,060		81,451		112,206		213,984		282,528		369,367		429,544		561,819		591,936		616,887		692,399		827,092		- 0		- 0		- 0		- 0		- 0		- 0

		Source: National Accounts of Tanzania published by the National Bureau of Statistics
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Sheet1

		PUBLIC GROSS FIXED CAPITAL FORMATION BY KIND OF OF ECONOMIC ACTIVITY																																		TShs. Million

				1981		1982		1983		1984		1985		1986		1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998

		Agriculture, Forestry, Fishing and Hunting		978		910		924		1,035		338		450		763		1,339		1,715		2,780		4,561		5,798		5,282		5,950		3,880		4,358		3,885		4,328

		Mining and Quarrying		47		44		99		93		39		125		81		362		132		142		217		399		404		427		362		529		613		1,952

		Manufacturing		2,261		3,252		1,640		1,796		3,167		3,612		7,092		10,851		15,485		22,213		22,690		29,560		30,969		33,432		23,980		29,631		29,056		36,991

		Electricity and Water Supply		752		434		738		994		2,227		4,393		4,651		12,606		17,289		15,448		15,437		18,644		19,700		18,648		14,591		19,669		21,041		26,787

		Construction		784		1,131		613		917		1,250		1,612		2,849		4,825		6,620		10,452		10,595		14,539		15,329		16,702		13,069		17,617		21,987		52,483

		Wholesale and Retail Trade and Hotels and Restaurants		121		542		125		236		161		852		373		2,584		1,492		829		1,003		1,030		1,220		1,358		886		995		887		988

		Transport, Storage and Communication		2,222		2,327		1,795		1,983		3,576		4,843		8,044		14,366		19,440		29,504		30,106		40,719		42,835		45,933		35,641		47,644		50,543		52,280

		Finance Real Estate and Business Service		889		951		290		260		202		674		415		1,930		2,683		1,776		6,519		7,260		5,382		6,085		3,968		4,457		3,973		4,110

		Public Administration and Other Services		2,096		2,058		1,149		1,006		972		1,099		1,322		1,973		2,700		3,688		4,724		7,892		8,143		8,655		5,643		6,339		5,651		5,396

		Gross Fixed Capital Formation		10,150		11,649		7,373		8,320		11,932		17,660		25,590		50,836		67,556		86,832		95,852		125,841		129,264		137,190		102,020		131,239		137,636		185,315

		PRIVATE GROSS FIXED CAPITAL FORMATION BY KIND OF OF ECONOMIC ACTIVITY

				1981		1982		1983		1984		1985		1986		1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998

		Agriculture, Forestry, Fishing and Hunting		1,322		1,207		1,503		1,941		791		1,371		1,356		806		1,134		4,071		8,977		11,221		12,270		18,417		18,631		16,251		15,660		14,989

		Mining and Quarrying		74		99		606		378		162		275		143		218		87		208		423		772		939		1,323		1,740		1,973		2,472		6,759

		Manufacturing		4,429		3,156		3,048		3,048		3,753		2,627		12,601		6,535		10,235		32,528		44,166		57,204		71,941		103,479		115,154		110,486		117,115		128,106

		Electricity and Water Supply		20		23		26		29		32		35		8,265		7,592		11,427		22,621		30,048		36,080		45,763		57,718		70,070		73,341		84,809		92,768

		Construction		1,788		2,275		944		1,008		2,225		21,565		5,062		2,906		4,375		15,305		20,623		28,136		35,608		51,697		62,759		65,689		88,621		181,759

		Wholesale and Retail Trade and Hotels and Restaurants		694		1,702		220		619		552		10,490		662		1,556		986		1,214		1,952		1,992		2,835		4,204		4,253		3,709		3,574		3,421

		Transport, Storage and Communication		2,577		2,776		1,692		3,359		5,491		12,609		14,294		8,652		12,849		43,205		58,602		78,799		99,505		142,169		171,154		177,651		203,718		181,055

		Finance Real Estate and Business Service		3,488		3,953		1,032		974		777		3,874		738		1,162		1,773		2,600		12,689		14,049		12,503		18,834		19,054		16,619		16,015		14,233

		Public Administration and Other Services		43		251		200		80		73		254		2,349		1,188		1,784		5,400		9,196		15,273		18,916		26,788		27,101		23,638		22,779		18,687

		Gross Fixed Capital Formation		14,435		15,442		9,271		11,436		13,856		53,100		45,470		30,615		44,650		127,152		186,676		243,526		300,280		424,629		489,916		485,648		554,763		641,777

				1981		1982		1983		1984		1985		1986		1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998

		Gross Fixed Capital Formation -Public		10,150		11,649		7,373		8,320		11,932		17,660		25,590		50,836		67,556		86,832		95,852		125,841		129,264		137,190		102,020		131,239		137,636		185,315

		Gross Fixed Capital Formation-Private		14,435		15,442		9,271		11,436		13,856		53,100		45,470		30,615		44,650		127,152		186,676		243,526		300,280		424,629		489,916		485,648		554,763		641,777

		Gross Fixed Capital Formation-Total		24,585		27,091		16,644		19,756		25,788		70,760		71,060		81,451		112,206		213,984		282,528		369,367		429,544		561,819		591,936		616,887		692,399		827,092

																1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998

		Private Gross Fixed Capital Formation -% of Total		59		57		56		58		54		75		64		38		40		59		66		66		70		76		83		79		80		78

				1981		1982		1983		1984		1985		1986		1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998

		Gross Fixed Capital Formation -Public		1,226		1,255		662		544		683		540		398		512		471		445		437		423		319		269		178		226		225		272

		Gross Fixed Capital Formation-Private		1,743		1,664		832		748		793		1,624		708		308		311		652		852		818		741		833		852		837		906		942

		Gross Fixed Capital Formation-Total		2,969		2,919		1,494		1,292		1,476		2,164		1,106		820		783		1,097		1,289		1,241		1,060		1,102		1,030		1,064		1,131		1,215

		GDP		46,489		57,619		69,612		76,263		92,379		123,358		160,315		468,100		582,166		760,005		989,594		1,275,917		1,607,763		2,125,324		2,796,642		3,452,558		4,281,600		5,125,311

		Gross Fixed Capital Formation-Private		14,435		15,442		9,271		11,436		13,856		53,100		45,470		30,615		44,650		127,152		186,676		243,526		300,280		424,629		489,916		485,648		554,763		641,777

				1981		1982		1983		1984		1985		1986		1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998

		Share of Private Gross Capital Formation as a Percentage of GDP		31		27		13		15		15		43		28		7		8		17		19		19		19		20		18		14		13		13

		Exchange rate		8.28		9.28		11.14		15.29		17.47		32.70		64.26		99.29		143.38		195.06		219.16		297.71		405.27		509.63		574.76		579.98		612.12		681.00
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GFCF Public by sector 1990-2000
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APPENDIX A

		PUBLIC GROSS FIXED CAPITAL FORMATION BY KIND OF OF ECONOMIC ACTIVITY																						TShs. Million

				1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998

		Agriculture, Forestry, Fishing and Hunting		763		1,339		1,715		2,780		4,561		5,798		5,282		5,950		3,880		4,358		3,885		4,328

		Mining and Quarrying		81		362		132		142		217		399		404		427		362		529		613		1,952

		Manufacturing		7,092		10,851		15,485		22,213		22,690		29,560		30,969		33,432		23,980		29,631		29,056		36,991

		Electricity and Water Supply		4,651		12,606		17,289		15,448		15,437		18,644		19,700		18,648		14,591		19,669		21,041		26,787

		Construction		2,849		4,825		6,620		10,452		10,595		14,539		15,329		16,702		13,069		17,617		21,987		52,483

		Wholesale and Retail Trade and Hotels and Restaurants		373		2,584		1,492		829		1,003		1,030		1,220		1,358		886		995		887		988

		Transport, Storage and Communication		8,044		14,366		19,440		29,504		30,106		40,719		42,835		45,933		35,641		47,644		50,543		52,280

		Finance Real Estate and Business Service		415		1,930		2,683		1,776		6,519		7,260		5,382		6,085		3,968		4,457		3,973		4,110

		Public Administration and Other Services		1,322		1,973		2,700		3,688		4,724		7,892		8,143		8,655		5,643		6,339		5,651		5,396

		Gross Fixed Capital Formation		25,590		50,836		67,556		86,832		95,852		125,841		129,264		137,190		102,020		131,239		137,636		185,315

		PRIVATE GROSS FIXED CAPITAL FORMATION BY KIND OF OF ECONOMIC ACTIVITY

				1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998

		Agriculture, Forestry, Fishing and Hunting		1,356		806		1,134		4,071		8,977		11,221		12,270		18,417		18,631		16,251		15,660		14,989

		Mining and Quarrying		143		218		87		208		423		772		939		1,323		1,740		1,973		2,472		6,759

		Manufacturing		12,601		6,535		10,235		32,528		44,166		57,204		71,941		103,479		115,154		110,486		117,115		128,106

		Electricity and Water Supply		8,265		7,592		11,427		22,621		30,048		36,080		45,763		57,718		70,070		73,341		84,809		92,768

		Construction		5,062		2,906		4,375		15,305		20,623		28,136		35,608		51,697		62,759		65,689		88,621		181,759

		Wholesale and Retail Trade and Hotels and Restaurants		662		1,556		986		1,214		1,952		1,992		2,835		4,204		4,253		3,709		3,574		3,421

		Transport, Storage and Communication		14,294		8,652		12,849		43,205		58,602		78,799		99,505		142,169		171,154		177,651		203,718		181,055

		Finance Real Estate and Business Service		738		1,162		1,773		2,600		12,689		14,049		12,503		18,834		19,054		16,619		16,015		14,233

		Public Administration and Other Services		2,349		1,188		1,784		5,400		9,196		15,273		18,916		26,788		27,101		23,638		22,779		18,687

		Gross Fixed Capital Formation		45,470		30,615		44,650		127,152		186,676		243,526		300,280		424,629		489,916		485,648		554,763		641,777

		Gross Fixed Capital Formation-Total		71,060		81,451		112,206		213,984		282,528		369,367		429,544		561,819		591,936		616,887		692,399		827,092		- 0		- 0		- 0		- 0		- 0		- 0

		Source: National Accounts of Tanzania published by the National Bureau of Statistics
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Fig.3.4 Net External Bank Flows to Tanzania 1990 - 1998
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Fixed Capital Formation 99-00
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Fixed Capital Formation by Public Sector
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Capital Formation Data ES 2000

		Fixed Capital Formation: Public & Private Sectors and Total -Current Prices

				1990		1991		1992		1993		1994		1995		1996		1997		1998		1999		2000

		Fixed Capital Formation by Public Sector		86,832		95,852		125,841		129,265		137,191		102,021		131,239		137,638		185,624		199,866		438,413

		Fixed Capital Formation by Private Sector		127,153		186,576		243,527		298,279		426,068		492,285		489,629		553,678		707,077		789,472		828,265

		Total Fixed Capital Formation		213,985		282,428		369,368		427,544		563,259		594,306		620,868		691,316		892,701		989,338		1,266,678

		GDP (Current Prices)		760,005		989,594		1,275,917		1,607,763		2,125,324		2,796,642		3,452,558		4,281,600		5,125,311		5,977,699		6,663,685

		Fixed Capital Formation: Public & Private Sectors and Total as a Percentage of GDP-Current Prices

				1990		1991		1992		1993		1994		1995		1996		1997		1998		1999		2000

		Fixed Capital Formation by Public Sector		11.4		9.7		9.9		8.0		6.5		3.6		3.8		3.2		3.6		3.3		6.6

		Fixed Capital Formation by Private Sector		16.7		18.9		19.1		18.6		20.0		17.6		14.2		12.9		13.8		13.2		12.4

		Total Fixed Capital Formation		28.2		28.5		28.9		26.6		26.5		21.3		18.0		16.1		17.4		16.6		19.0

		Total Fixed Capital Formation by dc		28.2		28.5		28.9		26.6		26.5		21.3		18.0		16.1		17.4		16.6		19.0
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Sheet1

		PUBLIC GROSS FIXED CAPITAL FORMATION BY KIND OF OF ECONOMIC ACTIVITY																																		TShs. Million

				1981		1982		1983		1984		1985		1986		1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998

		Agriculture, Forestry, Fishing and Hunting		978		910		924		1,035		338		450		763		1,339		1,715		2,780		4,561		5,798		5,282		5,950		3,880		4,358		3,885		4,328

		Mining and Quarrying		47		44		99		93		39		125		81		362		132		142		217		399		404		427		362		529		613		1,952

		Manufacturing		2,261		3,252		1,640		1,796		3,167		3,612		7,092		10,851		15,485		22,213		22,690		29,560		30,969		33,432		23,980		29,631		29,056		36,991

		Electricity and Water Supply		752		434		738		994		2,227		4,393		4,651		12,606		17,289		15,448		15,437		18,644		19,700		18,648		14,591		19,669		21,041		26,787

		Construction		784		1,131		613		917		1,250		1,612		2,849		4,825		6,620		10,452		10,595		14,539		15,329		16,702		13,069		17,617		21,987		52,483

		Wholesale and Retail Trade and Hotels and Restaurants		121		542		125		236		161		852		373		2,584		1,492		829		1,003		1,030		1,220		1,358		886		995		887		988

		Transport, Storage and Communication		2,222		2,327		1,795		1,983		3,576		4,843		8,044		14,366		19,440		29,504		30,106		40,719		42,835		45,933		35,641		47,644		50,543		52,280

		Finance Real Estate and Business Service		889		951		290		260		202		674		415		1,930		2,683		1,776		6,519		7,260		5,382		6,085		3,968		4,457		3,973		4,110

		Public Administration and Other Services		2,096		2,058		1,149		1,006		972		1,099		1,322		1,973		2,700		3,688		4,724		7,892		8,143		8,655		5,643		6,339		5,651		5,396

		Gross Fixed Capital Formation		10,150		11,649		7,373		8,320		11,932		17,660		25,590		50,836		67,556		86,832		95,852		125,841		129,264		137,190		102,020		131,239		137,636		185,315

		PRIVATE GROSS FIXED CAPITAL FORMATION BY KIND OF OF ECONOMIC ACTIVITY

				1981		1982		1983		1984		1985		1986		1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998

		Agriculture, Forestry, Fishing and Hunting		1,322		1,207		1,503		1,941		791		1,371		1,356		806		1,134		4,071		8,977		11,221		12,270		18,417		18,631		16,251		15,660		14,989

		Mining and Quarrying		74		99		606		378		162		275		143		218		87		208		423		772		939		1,323		1,740		1,973		2,472		6,759

		Manufacturing		4,429		3,156		3,048		3,048		3,753		2,627		12,601		6,535		10,235		32,528		44,166		57,204		71,941		103,479		115,154		110,486		117,115		128,106

		Electricity and Water Supply		20		23		26		29		32		35		8,265		7,592		11,427		22,621		30,048		36,080		45,763		57,718		70,070		73,341		84,809		92,768

		Construction		1,788		2,275		944		1,008		2,225		21,565		5,062		2,906		4,375		15,305		20,623		28,136		35,608		51,697		62,759		65,689		88,621		181,759

		Wholesale and Retail Trade and Hotels and Restaurants		694		1,702		220		619		552		10,490		662		1,556		986		1,214		1,952		1,992		2,835		4,204		4,253		3,709		3,574		3,421

		Transport, Storage and Communication		2,577		2,776		1,692		3,359		5,491		12,609		14,294		8,652		12,849		43,205		58,602		78,799		99,505		142,169		171,154		177,651		203,718		181,055

		Finance Real Estate and Business Service		3,488		3,953		1,032		974		777		3,874		738		1,162		1,773		2,600		12,689		14,049		12,503		18,834		19,054		16,619		16,015		14,233

		Public Administration and Other Services		43		251		200		80		73		254		2,349		1,188		1,784		5,400		9,196		15,273		18,916		26,788		27,101		23,638		22,779		18,687

		Gross Fixed Capital Formation		14,435		15,442		9,271		11,436		13,856		53,100		45,470		30,615		44,650		127,152		186,676		243,526		300,280		424,629		489,916		485,648		554,763		641,777

				1981		1982		1983		1984		1985		1986		1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998

		Gross Fixed Capital Formation -Public		10,150		11,649		7,373		8,320		11,932		17,660		25,590		50,836		67,556		86,832		95,852		125,841		129,264		137,190		102,020		131,239		137,636		185,315

		Gross Fixed Capital Formation-Private		14,435		15,442		9,271		11,436		13,856		53,100		45,470		30,615		44,650		127,152		186,676		243,526		300,280		424,629		489,916		485,648		554,763		641,777

		Gross Fixed Capital Formation-Total		24,585		27,091		16,644		19,756		25,788		70,760		71,060		81,451		112,206		213,984		282,528		369,367		429,544		561,819		591,936		616,887		692,399		827,092

																1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998

		Private Gross Fixed Capital Formation -% of Total		59		57		56		58		54		75		64		38		40		59		66		66		70		76		83		79		80		78

				1981		1982		1983		1984		1985		1986		1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998

		Gross Fixed Capital Formation -Public		1,226		1,255		662		544		683		540		398		512		471		445		437		423		319		269		178		226		225		272

		Gross Fixed Capital Formation-Private		1,743		1,664		832		748		793		1,624		708		308		311		652		852		818		741		833		852		837		906		942

		Gross Fixed Capital Formation-Total		2,969		2,919		1,494		1,292		1,476		2,164		1,106		820		783		1,097		1,289		1,241		1,060		1,102		1,030		1,064		1,131		1,215

		GDP		46,489		57,619		69,612		76,263		92,379		123,358		160,315		468,100		582,166		760,005		989,594		1,275,917		1,607,763		2,125,324		2,796,642		3,452,558		4,281,600		5,125,311

		Gross Fixed Capital Formation-Private		14,435		15,442		9,271		11,436		13,856		53,100		45,470		30,615		44,650		127,152		186,676		243,526		300,280		424,629		489,916		485,648		554,763		641,777

				1981		1982		1983		1984		1985		1986		1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998

		Share of Private Gross Capital Formation as a Percentage of GDP		31		27		13		15		15		43		28		7		8		17		19		19		19		20		18		14		13		13

		Exchange rate		8.28		9.28		11.14		15.29		17.47		32.70		64.26		99.29		143.38		195.06		219.16		297.71		405.27		509.63		574.76		579.98		612.12		681.00
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GFCF Public by sector 1990-2000
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Wholesale and Retail Trade and Hotels and Restaurants

Transport, Storage and Communication

Finance Real Estate and Business Service
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GFCF-Private 1990-2000
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Transport, Storage and Communication

Finance Real Estate and Business Service
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APPENDIX A

		PUBLIC GROSS FIXED CAPITAL FORMATION BY KIND OF OF ECONOMIC ACTIVITY																						TShs. Million

				1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998

		Agriculture, Forestry, Fishing and Hunting		763		1,339		1,715		2,780		4,561		5,798		5,282		5,950		3,880		4,358		3,885		4,328

		Mining and Quarrying		81		362		132		142		217		399		404		427		362		529		613		1,952

		Manufacturing		7,092		10,851		15,485		22,213		22,690		29,560		30,969		33,432		23,980		29,631		29,056		36,991

		Electricity and Water Supply		4,651		12,606		17,289		15,448		15,437		18,644		19,700		18,648		14,591		19,669		21,041		26,787

		Construction		2,849		4,825		6,620		10,452		10,595		14,539		15,329		16,702		13,069		17,617		21,987		52,483

		Wholesale and Retail Trade and Hotels and Restaurants		373		2,584		1,492		829		1,003		1,030		1,220		1,358		886		995		887		988

		Transport, Storage and Communication		8,044		14,366		19,440		29,504		30,106		40,719		42,835		45,933		35,641		47,644		50,543		52,280

		Finance Real Estate and Business Service		415		1,930		2,683		1,776		6,519		7,260		5,382		6,085		3,968		4,457		3,973		4,110

		Public Administration and Other Services		1,322		1,973		2,700		3,688		4,724		7,892		8,143		8,655		5,643		6,339		5,651		5,396

		Gross Fixed Capital Formation		25,590		50,836		67,556		86,832		95,852		125,841		129,264		137,190		102,020		131,239		137,636		185,315

		PRIVATE GROSS FIXED CAPITAL FORMATION BY KIND OF OF ECONOMIC ACTIVITY

				1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998

		Agriculture, Forestry, Fishing and Hunting		1,356		806		1,134		4,071		8,977		11,221		12,270		18,417		18,631		16,251		15,660		14,989

		Mining and Quarrying		143		218		87		208		423		772		939		1,323		1,740		1,973		2,472		6,759

		Manufacturing		12,601		6,535		10,235		32,528		44,166		57,204		71,941		103,479		115,154		110,486		117,115		128,106

		Electricity and Water Supply		8,265		7,592		11,427		22,621		30,048		36,080		45,763		57,718		70,070		73,341		84,809		92,768

		Construction		5,062		2,906		4,375		15,305		20,623		28,136		35,608		51,697		62,759		65,689		88,621		181,759

		Wholesale and Retail Trade and Hotels and Restaurants		662		1,556		986		1,214		1,952		1,992		2,835		4,204		4,253		3,709		3,574		3,421

		Transport, Storage and Communication		14,294		8,652		12,849		43,205		58,602		78,799		99,505		142,169		171,154		177,651		203,718		181,055

		Finance Real Estate and Business Service		738		1,162		1,773		2,600		12,689		14,049		12,503		18,834		19,054		16,619		16,015		14,233

		Public Administration and Other Services		2,349		1,188		1,784		5,400		9,196		15,273		18,916		26,788		27,101		23,638		22,779		18,687

		Gross Fixed Capital Formation		45,470		30,615		44,650		127,152		186,676		243,526		300,280		424,629		489,916		485,648		554,763		641,777

		Gross Fixed Capital Formation-Total		71,060		81,451		112,206		213,984		282,528		369,367		429,544		561,819		591,936		616,887		692,399		827,092		- 0		- 0		- 0		- 0		- 0		- 0

		Source: National Accounts of Tanzania published by the National Bureau of Statistics
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Fig.3.4 Net External Bank Flows to Tanzania 1990 - 1998
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Net foreign Bank Lending
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FDI Inflows 1990-2000
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FDI data

				1990		1991		1992		1993		1994		1995		1996		1997		1998		1999		2000

		Foreign Direct Investment Flows		-3.3		2.9		12		20		50		119.9		150.1		157		172		183		193

						Source: WID, 1995 and Online FDI data- UNCTAD, 2001
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Fixed Capital Formation 99-00
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Fixed Capital Formation by Public Sector
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Capital Formation Data ES 2000

		Fixed Capital Formation: Public & Private Sectors and Total -Current Prices

				1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998		1999		2000

		Fixed Capital Formation by Public Sector		25,590		50,836		67,556		86,832		95,852		125,841		129,265		137,191		102,021		131,239		137,638		185,624		199,866		438,413

		Fixed Capital Formation by Private Sector		45,469		30,616		44,651		127,153		186,576		243,527		298,279		426,068		492,285		489,629		553,678		707,077		789,472		828,265

		Total Fixed Capital Formation		71,059		81,452		112,207		213,985		282,428		369,368		427,544		563,259		594,306		620,868		691,316		892,701		989,338		1,266,678

		GDP (Current Prices)								760,005		989,594		1,275,917		1,607,763		2,125,324		2,796,642		3,452,558		4,281,600		5,125,311		5,977,699		6,663,685

		Private Fixed Capital Formation/Total								59.4		66.1		65.9		69.8		75.6		82.8		78.9		80.1		79.2		79.8		65.4

		Fixed Capital Formation: Public & Private Sectors and Total as a Percentage of GDP-Current Prices

				1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998		1999		2000

		Fixed Capital Formation by Public Sector								11.4		9.7		9.9		8.0		6.5		3.6		3.8		3.2		3.6		3.3		6.6

		Fixed Capital Formation by Private Sector								16.7		18.9		19.1		18.6		20.0		17.6		14.2		12.9		13.8		13.2		12.4

		Total Fixed Capital Formation								28.2		28.5		28.9		26.6		26.5		21.3		18.0		16.1		17.4		16.6		19.0

		Total Fixed Capital Formation by dc								28.2		28.5		28.9		26.6		26.5		21.3		18.0		16.1		17.4		16.6		19.0
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Sheet1

		PUBLIC GROSS FIXED CAPITAL FORMATION BY KIND OF OF ECONOMIC ACTIVITY																																		TShs. Million

				1981		1982		1983		1984		1985		1986		1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998

		Agriculture, Forestry, Fishing and Hunting		978		910		924		1,035		338		450		763		1,339		1,715		2,780		4,561		5,798		5,282		5,950		3,880		4,358		3,885		4,328

		Mining and Quarrying		47		44		99		93		39		125		81		362		132		142		217		399		404		427		362		529		613		1,952

		Manufacturing		2,261		3,252		1,640		1,796		3,167		3,612		7,092		10,851		15,485		22,213		22,690		29,560		30,969		33,432		23,980		29,631		29,056		36,991

		Electricity and Water Supply		752		434		738		994		2,227		4,393		4,651		12,606		17,289		15,448		15,437		18,644		19,700		18,648		14,591		19,669		21,041		26,787

		Construction		784		1,131		613		917		1,250		1,612		2,849		4,825		6,620		10,452		10,595		14,539		15,329		16,702		13,069		17,617		21,987		52,483

		Wholesale and Retail Trade and Hotels and Restaurants		121		542		125		236		161		852		373		2,584		1,492		829		1,003		1,030		1,220		1,358		886		995		887		988

		Transport, Storage and Communication		2,222		2,327		1,795		1,983		3,576		4,843		8,044		14,366		19,440		29,504		30,106		40,719		42,835		45,933		35,641		47,644		50,543		52,280

		Finance Real Estate and Business Service		889		951		290		260		202		674		415		1,930		2,683		1,776		6,519		7,260		5,382		6,085		3,968		4,457		3,973		4,110

		Public Administration and Other Services		2,096		2,058		1,149		1,006		972		1,099		1,322		1,973		2,700		3,688		4,724		7,892		8,143		8,655		5,643		6,339		5,651		5,396

		Gross Fixed Capital Formation		10,150		11,649		7,373		8,320		11,932		17,660		25,590		50,836		67,556		86,832		95,852		125,841		129,264		137,190		102,020		131,239		137,636		185,315

		PRIVATE GROSS FIXED CAPITAL FORMATION BY KIND OF OF ECONOMIC ACTIVITY

				1981		1982		1983		1984		1985		1986		1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998

		Agriculture, Forestry, Fishing and Hunting		1,322		1,207		1,503		1,941		791		1,371		1,356		806		1,134		4,071		8,977		11,221		12,270		18,417		18,631		16,251		15,660		14,989

		Mining and Quarrying		74		99		606		378		162		275		143		218		87		208		423		772		939		1,323		1,740		1,973		2,472		6,759

		Manufacturing		4,429		3,156		3,048		3,048		3,753		2,627		12,601		6,535		10,235		32,528		44,166		57,204		71,941		103,479		115,154		110,486		117,115		128,106

		Electricity and Water Supply		20		23		26		29		32		35		8,265		7,592		11,427		22,621		30,048		36,080		45,763		57,718		70,070		73,341		84,809		92,768

		Construction		1,788		2,275		944		1,008		2,225		21,565		5,062		2,906		4,375		15,305		20,623		28,136		35,608		51,697		62,759		65,689		88,621		181,759

		Wholesale and Retail Trade and Hotels and Restaurants		694		1,702		220		619		552		10,490		662		1,556		986		1,214		1,952		1,992		2,835		4,204		4,253		3,709		3,574		3,421

		Transport, Storage and Communication		2,577		2,776		1,692		3,359		5,491		12,609		14,294		8,652		12,849		43,205		58,602		78,799		99,505		142,169		171,154		177,651		203,718		181,055

		Finance Real Estate and Business Service		3,488		3,953		1,032		974		777		3,874		738		1,162		1,773		2,600		12,689		14,049		12,503		18,834		19,054		16,619		16,015		14,233

		Public Administration and Other Services		43		251		200		80		73		254		2,349		1,188		1,784		5,400		9,196		15,273		18,916		26,788		27,101		23,638		22,779		18,687

		Gross Fixed Capital Formation		14,435		15,442		9,271		11,436		13,856		53,100		45,470		30,615		44,650		127,152		186,676		243,526		300,280		424,629		489,916		485,648		554,763		641,777

				1981		1982		1983		1984		1985		1986		1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998

		Gross Fixed Capital Formation -Public		10,150		11,649		7,373		8,320		11,932		17,660		25,590		50,836		67,556		86,832		95,852		125,841		129,264		137,190		102,020		131,239		137,636		185,315

		Gross Fixed Capital Formation-Private		14,435		15,442		9,271		11,436		13,856		53,100		45,470		30,615		44,650		127,152		186,676		243,526		300,280		424,629		489,916		485,648		554,763		641,777

		Gross Fixed Capital Formation-Total		24,585		27,091		16,644		19,756		25,788		70,760		71,060		81,451		112,206		213,984		282,528		369,367		429,544		561,819		591,936		616,887		692,399		827,092

																1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998

		Private Gross Fixed Capital Formation -% of Total		59		57		56		58		54		75		64		38		40		59		66		66		70		76		83		79		80		78

				1981		1982		1983		1984		1985		1986		1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998

		Gross Fixed Capital Formation -Public		1,226		1,255		662		544		683		540		398		512		471		445		437		423		319		269		178		226		225		272

		Gross Fixed Capital Formation-Private		1,743		1,664		832		748		793		1,624		708		308		311		652		852		818		741		833		852		837		906		942

		Gross Fixed Capital Formation-Total		2,969		2,919		1,494		1,292		1,476		2,164		1,106		820		783		1,097		1,289		1,241		1,060		1,102		1,030		1,064		1,131		1,215

		GDP		46,489		57,619		69,612		76,263		92,379		123,358		160,315		468,100		582,166		760,005		989,594		1,275,917		1,607,763		2,125,324		2,796,642		3,452,558		4,281,600		5,125,311

		Gross Fixed Capital Formation-Private		14,435		15,442		9,271		11,436		13,856		53,100		45,470		30,615		44,650		127,152		186,676		243,526		300,280		424,629		489,916		485,648		554,763		641,777

				1981		1982		1983		1984		1985		1986		1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998

		Share of Private Gross Capital Formation as a Percentage of GDP		31		27		13		15		15		43		28		7		8		17		19		19		19		20		18		14		13		13

		Exchange rate		8.28		9.28		11.14		15.29		17.47		32.70		64.26		99.29		143.38		195.06		219.16		297.71		405.27		509.63		574.76		579.98		612.12		681.00
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GFCF Public by sector 1990-2000
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GFCF-Private 1990-2000
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APPENDIX A

		PUBLIC GROSS FIXED CAPITAL FORMATION BY KIND OF OF ECONOMIC ACTIVITY																						TShs. Million

				1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998

		Agriculture, Forestry, Fishing and Hunting		763		1,339		1,715		2,780		4,561		5,798		5,282		5,950		3,880		4,358		3,885		4,328

		Mining and Quarrying		81		362		132		142		217		399		404		427		362		529		613		1,952

		Manufacturing		7,092		10,851		15,485		22,213		22,690		29,560		30,969		33,432		23,980		29,631		29,056		36,991

		Electricity and Water Supply		4,651		12,606		17,289		15,448		15,437		18,644		19,700		18,648		14,591		19,669		21,041		26,787

		Construction		2,849		4,825		6,620		10,452		10,595		14,539		15,329		16,702		13,069		17,617		21,987		52,483

		Wholesale and Retail Trade and Hotels and Restaurants		373		2,584		1,492		829		1,003		1,030		1,220		1,358		886		995		887		988

		Transport, Storage and Communication		8,044		14,366		19,440		29,504		30,106		40,719		42,835		45,933		35,641		47,644		50,543		52,280

		Finance Real Estate and Business Service		415		1,930		2,683		1,776		6,519		7,260		5,382		6,085		3,968		4,457		3,973		4,110

		Public Administration and Other Services		1,322		1,973		2,700		3,688		4,724		7,892		8,143		8,655		5,643		6,339		5,651		5,396

		Gross Fixed Capital Formation		25,590		50,836		67,556		86,832		95,852		125,841		129,264		137,190		102,020		131,239		137,636		185,315

		PRIVATE GROSS FIXED CAPITAL FORMATION BY KIND OF OF ECONOMIC ACTIVITY

				1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998

		Agriculture, Forestry, Fishing and Hunting		1,356		806		1,134		4,071		8,977		11,221		12,270		18,417		18,631		16,251		15,660		14,989

		Mining and Quarrying		143		218		87		208		423		772		939		1,323		1,740		1,973		2,472		6,759

		Manufacturing		12,601		6,535		10,235		32,528		44,166		57,204		71,941		103,479		115,154		110,486		117,115		128,106

		Electricity and Water Supply		8,265		7,592		11,427		22,621		30,048		36,080		45,763		57,718		70,070		73,341		84,809		92,768

		Construction		5,062		2,906		4,375		15,305		20,623		28,136		35,608		51,697		62,759		65,689		88,621		181,759

		Wholesale and Retail Trade and Hotels and Restaurants		662		1,556		986		1,214		1,952		1,992		2,835		4,204		4,253		3,709		3,574		3,421

		Transport, Storage and Communication		14,294		8,652		12,849		43,205		58,602		78,799		99,505		142,169		171,154		177,651		203,718		181,055

		Finance Real Estate and Business Service		738		1,162		1,773		2,600		12,689		14,049		12,503		18,834		19,054		16,619		16,015		14,233

		Public Administration and Other Services		2,349		1,188		1,784		5,400		9,196		15,273		18,916		26,788		27,101		23,638		22,779		18,687

		Gross Fixed Capital Formation		45,470		30,615		44,650		127,152		186,676		243,526		300,280		424,629		489,916		485,648		554,763		641,777

		Gross Fixed Capital Formation-Total		71,060		81,451		112,206		213,984		282,528		369,367		429,544		561,819		591,936		616,887		692,399		827,092		- 0		- 0		- 0		- 0		- 0		- 0

		Source: National Accounts of Tanzania published by the National Bureau of Statistics
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Fixed Capital Formation 99-00
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Capital Formation Data ES 2000

		Fixed Capital Formation: Public & Private Sectors and Total -Current Prices

				1990		1991		1992		1993		1994		1995		1996		1997		1998		1999		2000

		Fixed Capital Formation by Public Sector		86,832		95,852		125,841		129,265		137,191		102,021		131,239		137,638		185,624		199,866		438,413

		Fixed Capital Formation by Private Sector		127,153		186,576		243,527		298,279		426,068		492,285		489,629		553,678		707,077		789,472		828,265

		Total Fixed Capital Formation		213,985		282,428		369,368		427,544		563,259		594,306		620,868		691,316		892,701		989,338		1,266,678

		GDP (Current Prices)		760,005		989,594		1,275,917		1,607,763		2,125,324		2,796,642		3,452,558		4,281,600		5,125,311		5,977,699		6,663,685

		Fixed Capital Formation: Public & Private Sectors and Total as a Percentage of GDP-Current Prices

				1990		1991		1992		1993		1994		1995		1996		1997		1998		1999		2000

		Fixed Capital Formation by Public Sector		11.4		9.7		9.9		8.0		6.5		3.6		3.8		3.2		3.6		3.3		6.6

		Fixed Capital Formation by Private Sector		16.7		18.9		19.1		18.6		20.0		17.6		14.2		12.9		13.8		13.2		12.4

		Total Fixed Capital Formation		28.2		28.5		28.9		26.6		26.5		21.3		18.0		16.1		17.4		16.6		19.0

		Total Fixed Capital Formation by dc		28.2		28.5		28.9		26.6		26.5		21.3		18.0		16.1		17.4		16.6		19.0
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