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Issue # 2


20 YEARS OF CUTS, A CELEBRATION! 

Theme: Governance and its Relationship with Poverty Reduction
Consumer Unity & Trust Society is organising a Partnership Conclave to celebrate its 20th Anniversary from 12-14 March 2003 at New Delhi. 

The purpose of the Conclave is to look at rights-based approaches on issues of governance, which affect development, in particular poverty reduction. The Conclave would be a forum for civil society, media, academia, policy makers and other stakeholders from across the world.

http://www.cuts.org/cuts-anniversary.htm
*****************************************************

E-NEWSLETTERS 

The 5th Estate

Electronic bulletin on CUTS’ Project titled “Promoting State Accountability and Citizen’s Empowerment through Budget Analysis”

Issue # 19
This issue is in continuation of the earlier issue focusing on schemes related to Employment Generation, being implemented by the Government of Rajasthan: JAWAHAR GRAM SAMRIDHI YOJANA 

The steady growth in population and increasing number of educated person requires greater attention to be paid on employment front. Programmes carrying significant potential for removal of poverty and creation of employment opportunities have been given importance in the Rajasthan State’s Plan, so that additional employment/self employment opportunities are created. 

http://www.cuts.org/tfe-eb-1802.htm
Chapter 4

Electronic bulletin to promote sustainable consumption from CUTS-CSPAC

Issue # 7
The eighth Conference of Parties (COP8) under the United Nations Framework Convention of Climate Change (UNFCCC) was hosted by India at New Delhi from October 23 to November 1, 2002. Over 4000 delegates observers, and NGOs participated in COP8. The Conference ended with the Delhi Declaration.

During the 8th Conference of Parties (COP8) on Climate Change the CUTS-Centre for Sustainable Production and Consumption organised a workshop titled “Impact Of Unsustainable Production And Consumption Patterns On Climate Change: The Role Of Consumer Groups” at the Indian Habitat Centre on October 24, 2002. http://wwww.cuts.org/

**************************************************

FORTHCOMING EVENTS:  www.cuts.org/forthcoming-events.htm 
· 17-18 February 2003, Geneva, Switzerland

Final meeting of the International Working Group on Doha Agenda (IWOGDA)

At the meeting the Synthesis Report on Elements of a Possible Multilateral Agreement on Competition and Investment will be presented. The synthesis report will explain the issues on Competition and on Investment as spelt out in paras 20-25 in the Doha Declaration and attempts to simplify these issues for the trade community. 

· 19 February 2003, Geneva, Switzerland 

Symposium on Competition Policy and Pro-poor Development

The results of the 7-Up Project, a comparative study of competition regimes of seven developing countries in the Commonwealth, namely, India, Kenya, Pakistan, South Africa, Sri Lanka, Tanzania and Zambia, with the support of DFID, UK, would be presented at the Symposium. The research conducted under the study has thrown up some very interesting findings and pristine data, which we intend to present under the following broad agenda that would address three main questions:

1) How does competition policy and law help the poor?

2) What type of a competition law should a country have?

3) How do developing counties deal with cross border issues?

· 20 February 2003, Geneva, Switzerland 

Launch meeting of the International Network of Civil Society Organisations on Competition (INCSOC)

The 7-Up project revealed the need for building the competence of various stakeholders especially civil society so that the competition regime at the national level could be strengthened. With this aim the network (INCSOC) would aim to promote and maintain a healthy competition culture around the world by coalition building among civil society and other interested organisations. 

**********************************


ARTICLES
· Non Agreement by the US on access to essential drugs

“Stupid, Stupid, Stupid!”

The Financial Express, 3 February, 2003

The negotiations at the World Trade Organisation have not got off to a good start in 2003. This is certainly the opinion of Pascal Lamy, the EU’s Trade Chief, who has branded the US pharmaceutical lobby to not allow the government to agree a settlement on access to essential medicines “very stupid”. http://www.org/
· Why globalisation is not always bad 

       The Hindu Business Line, 15 January, 2003
This New Year witnessed anti-globalisation protests in Hyderabad. It is true that globalisation can affect people unless it is accompanied by the right policies at the right time, and an in-built monitoring and reviewing mechanism. 

The process of globalisation can be made beneficial for the poor, provided we do that cohesively and seriously. The article discusses an interesting example for policy and opinion makers, including politicians. http://www.org/
*******************************

CUTS IN MEDIA: http://www.cuts.org/cutsinmedia.htm
· The Vitamin Mafia

      Businessworld, 10 February 2003

**********************************

PRESS RELEASE: http://www.cuts.org/news-cuts.htm
· The reforms have resulted in the economic growth though…
“In totality, the reforms have resulted in the economic growth though it may not be in all the sectors of the economy”

-Dr Kirit Parikh, Member Prime Minister’s Economic Advisory Council, while inaugurating a workshop “Reaching out in India on Economic Issues” organized by Consumer Unity & Trust Society (CUTS) and Consumer Guidance Society of India (CGSI) at Mumbai, India. 

**********************************

NEWSLETTERS

ReguLetter

CUTS-CITEE Newsletter on Competition Policy and Economic Regulations

Issue # 9, December 2002
Differing decisions in the GE-Honeywell merger case led to a spat between the US and the EU in the area of competition policy enforcement. The conflict has now been resolved to a great extent, as they have agreed in principle for simultaneous review of mergers, so that the merging companies do not have to face uncertainties in one jurisdiction after getting clearance in another. 

What is missing is whether such a co-operative effort would include developing and other countries where the merging firms operate. Often parent body merger lead to an absolute dominance in a developing country, when their subsidiaries merge. To know more visit http://www.cuts.org/
Economiquity

CUTS-CITEE Newsletter on International Trade and Sustainable Development  

Issue # 24, October-December 2002
The last quarter of the year 2002 was very crucial for the ongoing Doha round of trade negotiations as three important deadlines had to be met. Unfortunately, when negotiators broke for the winter holiday in December, none of the deadlines could be met. 

First, the US stubborn posture resulting in TRIPs and public health talks ending in a stalemate. Second, the issue of farm talks did not move forward as per the desired pace. Third, on the review of special and differential treatment, a pet issue of many developing countries, the Chairman Smith failed to meet even the second deadline. Overall, the year 2002 ended on an extremely disappointing note for the poor countries.

The lack of agreement on common goals for trade liberalisation has resulted in a deadlock. The opponents of this debate claim that WTO dictates policies and is for free trade at any cost, whereas the proponents declare WTO as a panacea for every ill. The leader article of the latest issue of Economiquity raises many questions under the prevailing situation –Who is right? Is there any way that developing countries would be able to get benefits of trade liberalisation? To know more visit http://www.cuts.org/
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Why 8% and not 12.3% growth,


“We can achieve not just 8%, but 12.3% growth, if the government can act on expanding the cake, and simultaneously cut wastage and losses”, said Pradeep S. Mehta, Secretary General, Consumer Unity & Trust Society (CUTS).


Speaking at a press conference on 17 January 2003 at New Delhi, to discuss the Pre-budget Memorandum, which CUTS has submitted to the Finance Minister, Mehta said that the Government should look at curtailing wasteful expenditure as also losses incurred. The CUTS’ memo, presented in their quarterly PolicyWatch, highlights various cost cutting measures, which are not receiving a cogent response. For PolicyWatch Special Issue-Pre Budget Memorandum visit � HYPERLINK http://www.cuts.org ��http://www.cuts.org�


The wastage and losses on account of several issues are approximately 13.6% of our GDP or Rs 281,000 crores. Our GDP in absolute terms was Rs 2060 thousand crores in 2001-2002. If the economy grows at 5.5% this year, and we add the above cost saving figure, the economy will grow at 19.1% over the last year. Assuming that to be a difficult target, even if we are able to cut wastage and losses by half, it would mean a growth of 12.3%.


Mehta reiterated the need to curtail non-merit subsidies, reduce the bloated bureaucracy, increase accountability, weed out corruption and infuse civic discipline in order to push the economy forward.


Further, the CUTS memo attacks sinecures and highlights that in spite of the 10th Plan Approach paper’s recommendation, retired civil servants and judges continue to be appointed to plum post, which breeds corruption.


Introduction of modern systems of incentives and accountability to increase efficiency and stimulate investment is required. Accountability at all stages and at all levels will ensure better project management. A recent approximation made on the loss incurred due to delays in project implementation for example, amounted to a whopping Rs 41,000 crores.


Among several other suggestions, the CUTS memo highlights the lack of discipline, civic sense and road safety as important issues, which need attention at the highest level.


According to Mehta, a strong competition policy is imperative to foster growth. The new Competition Act passed during this winter session is laudable. But, the law will be a non-starter unless the new agency is provided with adequate resources and is manned by young and proficient professionals.
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