
 

�
&5($7,1*�5(*8/$7256�,6�127�7+(�(1'��

.(<�,6�5(*8/$725<�352&(66�
�

��$�5HVHDUFK�5HSRUW�

  

D-217, Bhaskar Marg, Bani Park, Jaipur 302 016, India 
Ph: +91-141-228 2821 Fx: +91-141-228 2485 

Website: www.cuts-international.org/ www.cuts-ccier.org 

October, 2006 

http://www.cuts-international.org/
http://www.cuts-ccier.org/


www.cuts-ccier.org  i 

&5($7,1*�5(*8/$7256�,6�127�7+(�(1'��.(<�,6�5(*8/$725<�352&(66�
�
�

&217(176�
�
�
/LVW�RI�7DEOHV� � � � � � � � � LY�
/LVW�RI�%R[HV� � � � � � � � � Y�
$FNQRZOHGJHPHQWV� � � � � � � � YL�
$FURQ\PV� � � � � � � � � YLL�
�
&KDSWHU�,��5HJXODWRU\�(QYLURQPHQW�LQ�'HYHORSLQJ�&RXQWULHV� � ��

%DFNJURXQG� � � � � � � � ��
3ROLWLFDO�HFRQRPLF�HQYLURQPHQW� � � � � ��
(YROXWLRQ�RI�(FRQRPLF�3ROLF\�5HJLPH� � � � ��
(YROXWLRQ�RI�6HFWRUDO�5HJXODWLRQ� � � � � ��

&RPPXQLFDWLRQV� � � � � � � ���
(QHUJ\� � � � � � � � ���
:DWHU�6XSSO\�	�6DQLWDWLRQ� � � � � ���
7UDQVSRUWDWLRQ� � � � � � � ���
)LQDQFLDO�6HUYLFHV�� � � � � � ���

(YDOXDWLRQ�RI�6HFWRUDO�5HJXODWRU\�)UDPHZRUN�� � � ���
5HJXODWRU\�0DQGDWH� � � � � � ���
*RYHUQDQFH�,VVXHV��$SSRLQWPHQW��'LVPLVVDO�� � � ���
5HVRXUFHV��)LQDQFLDO��+XPDQ�� � � � � ���
'HFLVLRQ�PDNLQJ�3URFHVV� � � � � � ���
,QWHUIDFH�ZLWK�&RPSHWLWLRQ�$XWKRULW\� � � � ���
$FFRXQWDELOLW\�0HFKDQLVP�� � � � � ���
(QIRUFHPHQW�RI�5HJXODWRU\�0DQGDWH� � � � ���

&RQFOXGLQJ�5HPDUNV� � � � � � � ���
5HIHUHQFHV� � � � � � � � ���

 
&KDSWHU�,,��5HJXODWRU\�(QYLURQPHQW�LQ�.HQ\D� � � � ���

,QWURGXFWLRQ� � � � � � � � ���
(YROXWLRQ�RI�(FRQRPLF�3ROLF\�5HJLPH�� � � � ���
(YROXWLRQ�RI�6HFWRUDO�5HJXODWLRQ�� � � � � ���
(YDOXDWLRQ�RI�6HFWRUDO�5HJXODWRU\�)UDPHZRUN�� � � ���

5HJXODWRU\�,QVWLWXWLRQDO�)UDPHZRUN�� � � � ���
0DQDJHPHQW�6WUXFWXUH�DQG�6HOHFWLRQ�0HFKDQLVP�� � � ���
)LQDQFLDO�5HVRXUFHV�� � � � � � ���
6WDIILQJ�DQG�7UDLQLQJ�� � � � � � ���
5HJXODWRU\�0DQGDWH�DQG�(QIRUFHPHQW�� � � � ���
,QWHUIDFH�ZLWK�&RPSHWLWLRQ�$XWKRULW\� � � � ���
'HFLVLRQ�PDNLQJ�3URFHVV�� � � � � � ���
$FFRXQWDELOLW\�0HFKDQLVP�� � � � � ���

&RQFOXGLQJ�5HPDUNV�� � � � � � � ���
5HIHUHQFHV�� � � � � � � � ���

�
&KDSWHU�,,,��5HJXODWRU\�(QYLURQPHQW�LQ�6RXWK�$IULFD� � � ���

,QWURGXFWLRQ� � � � � � � � ���
(YROXWLRQ�RI�(FRQRPLF�3ROLF\�5HJLPH�� � � � ���
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(YROXWLRQ�RI�6HFWRUDO�5HJXODWLRQ�� � � � � ���
(YDOXDWLRQ�RI�6HFWRUDO�5HJXODWRU\�)UDPHZRUN�� � � ���

5HJXODWRU\�,QVWLWXWLRQDO�)UDPHZRUN�� � � � ���
0DQDJHPHQW�6WUXFWXUH�DQG�6HOHFWLRQ�0HFKDQLVP�� � � ���
)LQDQFLDO�5HVRXUFHV�� � � � � � ���
6WDIILQJ�DQG�7UDLQLQJ�� � � � � � ���
5HJXODWRU\�0DQGDWH�DQG�(QIRUFHPHQW�� � � � ���
,QWHUIDFH�ZLWK�&RPSHWLWLRQ�$XWKRULW\�� � � � ���
'HFLVLRQ�PDNLQJ�3URFHVV�� � � � � � ���
$FFRXQWDELOLW\�0HFKDQLVP�� � � � � ���

&RQFOXGLQJ�5HPDUNV�� � � � � � � ���
5HIHUHQFHV�� � � � � � � � ���

�
&KDSWHU�,9��5HJXODWRU\�(QYLURQPHQW�LQ�=DPELD� � � � ���

,QWURGXFWLRQ�� � � � � � � � ���
(YROXWLRQ�RI�(FRQRPLF�3ROLF\�5HJLPH�� � � � ����
(YROXWLRQ�RI�6HFWRUDO�5HJXODWLRQ�� � � � � ����
(YDOXDWLRQ�RI�6HFWRUDO�5HJXODWRU\�)UDPHZRUN�� � � ����

5HJXODWRU\�,QVWLWXWLRQDO�)UDPHZRUN�� � � � ����
0DQDJHPHQW�6WUXFWXUH�DQG�6HOHFWLRQ�0HFKDQLVP�� � � ����
)LQDQFLDO�5HVRXUFHV�� � � � � � ����
6WDIILQJ�DQG�7UDLQLQJ�� � � � � � ����
5HJXODWRU\�0DQGDWH�DQG�(QIRUFHPHQW�� � � � ����
,QWHUIDFH�ZLWK�&RPSHWLWLRQ�$XWKRULW\�� � � � ����
'HFLVLRQ�PDNLQJ�3URFHVV�� � � � � � ����
$FFRXQWDELOLW\�0HFKDQLVP�� � � � � ����

&RQFOXGLQJ�5HPDUNV�� � � � � � � ����
5HIHUHQFHV�� � � � � � � � ����

�
&KDSWHU�9��5HJXODWRU\�(QYLURQPHQW�LQ�,QGLD� � � � ����

,QWURGXFWLRQ�� � � � � � � � ����
(YROXWLRQ�RI�(FRQRPLF�3ROLF\�5HJLPH�� � � � ����
(YROXWLRQ�RI�6HFWRUDO�5HJXODWLRQ�� � � � � ����
(YDOXDWLRQ�RI�6HFWRUDO�5HJXODWRU\�)UDPHZRUN�� � � ����

5HJXODWRU\�,QVWLWXWLRQDO�)UDPHZRUN�� � � � ����
0DQDJHPHQW�6WUXFWXUH�DQG�6HOHFWLRQ�0HFKDQLVP�� � � ����
)LQDQFLDO�5HVRXUFHV�� � � � � � ����
6WDIILQJ�DQG�7UDLQLQJ�� � � � � � ����
5HJXODWRU\�0DQGDWH�DQG�(QIRUFHPHQW�� � � � ����
,QWHUIDFH�ZLWK�&RPSHWLWLRQ�$XWKRULW\�� � � � ����
'HFLVLRQ�PDNLQJ�3URFHVV�� � � � � � ����
$FFRXQWDELOLW\�0HFKDQLVP�� � � � � ����

&RQFOXGLQJ�5HPDUNV�� � � � � � � ����
5HIHUHQFHV�� � � � � � � � ����

�
&KDSWHU�9,��5HJXODWRU\�(QYLURQPHQW�LQ�&DPERGLD� � � ����

,QWURGXFWLRQ�� � � � � � � � ����
(YROXWLRQ�RI�(FRQRPLF�3ROLF\�5HJLPH�� � � � ����
(YROXWLRQ�RI�6HFWRUDO�5HJXODWLRQ�� � � � � ����
(YDOXDWLRQ�RI�6HFWRUDO�5HJXODWRU\�)UDPHZRUN�� � � ����

)XQFWLRQLQJ�RI�0LQLVWULHV�3HUIRUPLQJ�5HJXODWRU\�)XQFWLRQV�� � ����
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:RUNLQJ�RI�6SHFLDOLVHG�5HJXODWRU\�$JHQFLHV��� � � ����
&RQFOXGLQJ�5HPDUNV�� � � � � � � ����
5HIHUHQFHV�� � � � � � � � ����

�
&KDSWHU�9,,��5HJXODWRU\�(QYLURQPHQW�LQ�,QGRQHVLD� � � ����

,QWURGXFWLRQ�� � � � � � � � ����
(YROXWLRQ�RI�(FRQRPLF�3ROLF\�5HJLPH�� � � � ����
(YROXWLRQ�RI�6HFWRUDO�5HJXODWLRQ�� � � � � ����
(YDOXDWLRQ�RI�6HFWRUDO�5HJXODWRU\�)UDPHZRUN�� � � ����

5HJXODWRU\�,QVWLWXWLRQDO�)UDPHZRUN�DQG�0DQGDWH�� � � ����
6HOHFWLRQ�0HFKDQLVP�� � � � � � ����
)LQDQFLDO�5HVRXUFHV�� � � � � � ����
+XPDQ�5HVRXUFHV�� � � � � � ����
'HFLVLRQ�0DNLQJ�3URFHVV��� � � � � ����
$FFRXQWDELOLW\�0HFKDQLVP�� � � � � ����
,QWHUIDFH�ZLWK�&RPSHWLWLRQ�$XWKRULW\�� � � � ����

&RQFOXGLQJ�5HPDUNV�� � � � � � � ����
5HIHUHQFHV�� � � � � � � � ����

�
&KDSWHU�9,,,��5HJXODWRU\�(QYLURQPHQW�LQ�9LHWQDP� � � ����

,QWURGXFWLRQ�� � � � � � � � ����
(YROXWLRQ�RI�(FRQRPLF�3ROLF\�5HJLPH�� � � � ����
(YROXWLRQ�RI�6HFWRUDO�5HJXODWLRQ�� � � � � ����
(YDOXDWLRQ�RI�6HFWRUDO�5HJXODWRU\�)UDPHZRUN�� � � ����

)XQFWLRQLQJ�RI�0LQLVWULHV�3HUIRUPLQJ�5HJXODWRU\�)XQFWLRQV�� � ����
:RUNLQJ�RI�6SHFLDOLVHG�5HJXODWRU\�$JHQFLHV��� � � ����
,QWHUIDFH�ZLWK�&RPSHWLWLRQ�$XWKRULW\�� � � � ����

&RQFOXGLQJ�5HPDUNV�� � � � � � � ����
5HIHUHQFHV�� � � � � � � � �����
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/LVW�RI�7DEOHV�
�
7DEOH�����.H\�(FRQRPLF�3URILOHV�RI�3URMHFW�&RXQWULHV� ��
7DEOH�����(YROXWLRQ�RI�(FRQRPLF�3ROLF\�5HJLPH�LQ�3URMHFW�&RXQWULHV� ��
7DEOH�����6HSDUDWLRQ�RI�3ROLF\�PDNLQJ��5HJXODWRU\�DQG�2SHUDWLRQ�)XQFWLRQV��7KH�6FHQDULR�

LQ�3URMHFW�&RXQWULHV�
���

7DEOH�����5HJXODWRU\�,QVWLWXWLRQDO�)UDPHZRUNV�LQ�3URMHFW�&RXQWULHV� ���
7DEOH�����0DQGDWH�$VVLJQHG�WR�5HJXODWRU\�$JHQFLHV�LQ�3URMHFW�&RXQWULHV� ���
7DEOH�����6HOHFWLRQ�0HFKDQLVPV�IRU�5HJXODWRU\�$JHQFLHV�LQ�3URMHFW�&RXQWULHV� ���
7DEOH�����)XQGLQJ�$UUDQJHPHQWV�IRU�5HJXODWRU\�$JHQFLHV�LQ�3URMHFW�&RXQWULHV� ���
7DEOH�����$FFRXQWDELOLW\�0HFKDQLVPV�IRU�5HJXODWRU\�$JHQFLHV�LQ�3URMHFW�&RXQWULHV� ���
� � �7DEOH�����5HJXODWRU\�,QVWLWXWLRQDO�)UDPHZRUN�LQ�.HQ\D� ���
7DEOH�����6HOHFWLRQ�0HFKDQLVP�IRU�5HJXODWRU\�$JHQFLHV�LQ�.HQ\D� ���
7DEOH�����)XQGLQJ�$UUDQJHPHQWV�IRU�5HJXODWRU\�$JHQFLHV�LQ�.HQ\D� ���
7DEOH�����6WDIILQJ�DQG�7UDLQLQJ�LQ�5HJXODWRU\�$JHQFLHV�LQ�.HQ\D� ���
7DEOH�����$FFRXQWDELOLW\�0HFKDQLVPV�IRU�5HJXODWRU\�$JHQFLHV�LQ�.HQ\D� ���
� � �7DEOH�����5HJXODWRU\�,QVWLWXWLRQDO�)UDPHZRUN�LQ�6RXWK�$IULFD� ���
7DEOH�����6HOHFWLRQ�0HFKDQLVP�IRU�5HJXODWRU\�$JHQFLHV�LQ�6RXWK�$IULFD� ���
7DEOH�����)XQGLQJ�$UUDQJHPHQWV�IRU�5HJXODWRU\�$JHQFLHV�LQ�6RXWK�$IULFD� ���
7DEOH�����6WDIILQJ�DQG�7UDLQLQJ�LQ�5HJXODWRU\�$JHQFLHV�LQ�6RXWK�$IULFD� ���
7DEOH�����$FFRXQWDELOLW\�0HFKDQLVPV�IRU�5HJXODWRU\�$JHQFLHV�LQ�6RXWK�$IULFD� ���
� � �7DEOH�����5HJXODWRU\�,QVWLWXWLRQDO�)UDPHZRUN�LQ�=DPELD� ����
7DEOH�����$SSRLQWPHQWV�LQ�5HJXODWRU\�$JHQFLHV�LQ�=DPELD� ����
7DEOH�����6WDIILQJ�DQG�7UDLQLQJ�LQ�5HJXODWRU\�$JHQFLHV�LQ�=DPELD� ����
7DEOH�����'HFLVLRQ�PDNLQJ�3URFHVV�LQ�5HJXODWRU\�$JHQFLHV�LQ�=DPELD� ����
7DEOH�����$FFRXQWDELOLW\�0HFKDQLVPV�IRU�5HJXODWRU\�$JHQFLHV�LQ�=DPELD� ����
� � �7DEOH�����5HJXODWRU\�,QVWLWXWLRQDO�)UDPHZRUN�LQ�,QGLD� ����
7DEOH�����)XQGLQJ�$UUDQJHPHQWV�IRU�5HJXODWRU\�$JHQFLHV�LQ�,QGLD� ����
7DEOH�����6WDIILQJ�DQG�7UDLQLQJ�LQ�5HJXODWRU\�$JHQFLHV�LQ�,QGLD� ����
7DEOH�����$FFRXQWDELOLW\�0HFKDQLVPV�IRU�5HJXODWRU\�$JHQFLHV�LQ�,QGLD� ����
� � �7DEOH�����(YROXWLRQ�RI�3ROLWLFDO��/HJDO�DQG�(FRQRPLF�6\VWHPV�LQ�&DPERGLD� ����
7DEOH�����5HJXODWRU\�,QVWLWXWLRQDO�)UDPHZRUN�LQ�&DPERGLD� ����
7DEOH�����)HDWXUHV�RI�&RQYHQWLRQDO�)RUP�RI�5HJXODWRU\�)XQFWLRQLQJ�LQ�&DPERGLD� ����
7DEOH�����5ROH�RI�/LQH�0LQLVWU\�DQG�(OHFWULFLW\�5HJXODWRU�LQ�3RZHU�6HFWRU�LQ�&DPERGLD� ����
7DEOH�����)HDWXUHV�RI�6SHFLDOLVHG�5HJXODWRU\�$JHQFLHV�LQ�&DPERGLD� ����
� � �7DEOH�����5HIRUPV�,QWURGXFHG�E\�1HZ�7HOHFRPPXQLFDWLRQV�/DZ�LQ�,QGRQHVLD� ����
7DEOH�����5HJXODWRU\�,QVWLWXWLRQDO�)UDPHZRUN�LQ�,QGRQHVLD� ����
� � �7DEOH�����5HJXODWRU\�,QVWLWXWLRQDO�)UDPHZRUN�LQ�9LHWQDP� ����
7DEOH�����7DULII�5HJXODWLRQ�5HJLPH�IRU�7HOHFRPPXQLFDWLRQV�LQ�9LHWQDP� ����
7DEOH�����)HDWXUHV�RI�&RQYHQWLRQDO�)RUP�RI�5HJXODWRU\�)XQFWLRQLQJ�LQ�9LHWQDP� ����
7DEOH�����)HDWXUHV�RI�6SHFLDOLVHG�5HJXODWRU\�$JHQFLHV�LQ�9LHWQDP� ����
�
�
�
�
�
�
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�
/LVW�RI�%R[HV�
�
%R[����� 0LQLVWHU�'LVEDQGV�&RPPXQLFDWLRQV�&RPPLVVLRQ�RI�.HQ\D��&&.�� ���
%R[����� &&.��WKH�5HJXODWRU��GLUHFWV��7HONRP�.HQ\D��WKH�62(�LQFXPEHQW��GLVUHJDUGV� ���
%R[����� .HQ\D�,QVXUDQFH�6HFWRU��$�&DVH�RI�5HJXODWRU\�)DLOXUH� ���
� � �%R[����� -XGLFLDU\�$FWV�WR�3UHVHUYH�7HOHFRP�5HJXODWRU·V�$XWRQRP\� ���
%R[����� 7HONRP��6RXWK�$IULFD·V�62(�LQFXPEHQW��,QIOXHQFHV�0LQLVWU\� ���
%R[����� &RQFXUUHQW�-XULVGLFWLRQV�LQ�$YLDWLRQ�6HFWRU�LQ�6RXWK�$IULFD� ���
� � �%R[����� 6HSDUDWLRQ�RI�3ROLF\�PDNLQJ�DQG�5HJXODWLRQ�)XQFWLRQV��=DPELD�VKRZV�WKH�ZD\� ����
%R[����� =DPELD·V� &RPSHWLWLRQ�$XWKRULW\� DQG�(QHUJ\�5HJXODWRU� FROODERUDWH� WR� FKHFN� RLO�

FDUWHO�
����

� � �%R[����� 7KH� 75$,� )LDVFR�� $Q� $FFRXQW� RI� 'LIILFXOW� 7LPHV� )DFHG� E\� ,QGLDQ� 7HOHFRP�
5HJXODWRU�

����
%R[����� 'DEKRO�3RZHU�&RPSDQ\�&DVH���)DLOXUH�RI�*RYHUQDQFH"� ����
%R[����� ,QGLDQ�3ULPH�0LQLVWHU�RQ�1HHG�IRU�DQ�(QDEOLQJ�5HJXODWRU\�6WUXFWXUH� ����
%R[����� ,QVXUDQFH�5HJXODWRU��6WUXJJOLQJ�IRU�SRZHU�WR�UHWDLQ�IXQGV� ����
%R[����� 3RRU�6DODULHV�+DUPLQJ�,QGLD·V�&HQWUDO�%DQN� ����
%R[����� ,QWHUFRQQHFWLRQ�LQ�7HOHFRP��SDUWLFXODUO\�ZLWK�62(·V�QHWZRUN�XQUHVROYHG� ����
%R[����� 3ROLF\�'LUHFWLYHV�WR�6XSSO\�(OHFWULFLW\�DW�)UHH�RI�&RVW� ����
%R[����� &DSLWDO�0DUNHW�5HJXODWRU�&KDOOHQJHV�*RYHUQPHQW·V�'HFLVLRQ�LQ�&RXUW� ����
%R[����� 7HOHFRP�5HJXODWRU�YV��&RPSWUROOHU�DQG�$XGLWRU�*HQHUDO�RI�,QGLD� ����
� � �%R[����� -DNDUWD�0RGHO�IRU�&RQVXPHU�5HSUHVHQWDWLRQ�LQ�:DWHU�6XSSO\� ����
%R[������ &RPSHWLWLRQ�&RQVLGHUHG�8QFRQVWLWXWLRQDO�� ����
� � �%R[����� ,QWHUFRQQHFWLRQ�ZLWK�9137��9LHWQDP·V�62(�LQFXPEHQW���$Q�DUHD�RI�FRQFHUQ� ����
�
�
�
�
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$FNQRZOHGJHPHQWV�
�
7KLV� UHVHDUFK� UHSRUW� ZDV� SUHSDUHG� XQGHU� WKH� VXSHUYLVLRQ� DQG� JXLGDQFH� RI� 3UDGHHS� 6�0HKWD��
6HFUHWDU\�*HQHUDO��&876�,QWHUQDWLRQDO��
�
7KH� UHSRUW� EHQHILWHG� IURP� FRPPHQWV� UHFHLYHG� IURP�Yasmin Carrim, S. Chakravarthy, Andrea 
Goldstein, Derek Ireland, 6FRWW�-DFREV��)UHGHULF�-HQQ\��1LW\D�1DQGD� David Ongolo, David Parker, 
6HUJH�3HUULQ��6�/�5DR��DQG�&H]OH\�6DPSVRQ��
�
7KH�V\QWKHVLV�FKDSWHU��FKDSWHU�RQH�LQ�WKH�UHSRUW��ZDV�UHVHDUFKHG�DQG�ZULWWHQ�E\�0DQLVK�$JDUZDO��
6KUDZDQ� 1LJDP� �HDUOLHU� ZLWK� &876� 'HOKL� 5HVRXUFH� &HQWUH� DQG� QRZ� ZLWK� WKH� 3ODQQLQJ�
&RPPLVVLRQ�RI�,QGLD��KDG�ZRUNHG�RQ�DQ�HDUOLHU�GUDIW�RI�WKH�FKDSWHU��
�
&RXQWU\�FKDSWHUV�ZHUH�ZULWWHQ�E\�6LHQJ�'HOLQH���&DPERGLD���9LQD\DN�5��3DQGH\��,QGLD���,QGDK�
6XNVPDQLJVLJK� �,QGRQHVLD��� &OHPHQW� 2Q\DQJR� �.HQ\D��� 7UXGL� +DUW]HQEHUJ� �6RXWK� $IULFD���
1JX\HQ�'LQK�&XQJ��9LHWQDP���DQG�6DMHHY�1DLU��=DPELD���0DQLVK�$JDUZDO��SURMHFW�PDQDJHU�DQG�
FRUH�UHVHDUFKHU��SUHSDUHG�DQ�RXWOLQH�IRU�ZULWLQJ�FRXQWU\�FKDSWHUV�DQG�FRQWHQW�HGLWHG�WKH�GUDIWV�RI�
FRXQWU\�FKDSWHUV��9LNDVK�%DWKDP�SURYLGHG�DVVLVWDQFH�LQ�SURMHFW�PDQDJHPHQW� 
�
7KH�ILQDQFLDO�VXSSRUW�RI�WKH�*URXSH�$JHQFH�)UDQFDLVH�'H�'pYHORSSHPHQW��$)'��LV�JUDWHIXOO\�
DFNQRZOHGJHG��
�
�
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$FURQ\PV�
�
%R=� � %DQN�RI�=DPELD�
%57,� � %DGDQ�5HJXODVL�7HOHNRPXQLNDVL�,QGRQHVLD�
�
&$=� � &RPPXQLFDWLRQV�$XWKRULW\�RI�=DPELD�
&%.� � &HQWUDO�%DQN�RI�.HQ\D�
&(5&� � &HQWUDO�(OHFWULFLW\�5HJXODWRU\�&RPPLVVLRQ��,QGLD��
&0$� � &DSLWDO�0DUNHW�$XWKRULW\��.HQ\D��
&39� � &RPPXQLVW�3DUW\�RI�9LHWQDP�
�
'*37�� 'LUHFWRUDWH�*HQHUDO�RI�3RVWV�	�7HOHFRPPXQLFDWLRQV��,QGRQHVLD��
'27� � 'HSDUWPHQW�RI�7HOHFRP��,QGLD��
�
($&� � (OHFWULFLW\�$XWKRULW\�RI�&DPERGLD�
(5$9� � (OHFWULFLW\�5HJXODWRU\�$XWKRULW\�RI�9LHWQDP�
(5%� � (OHFWULFLW\�5HJXODWRU\�%RDUG��.HQ\D���(QHUJ\�5HJXODWLRQ�%RDUG��=DPELD��
�
)6%� � )LQDQFLDO�6HUYLFHV�%RDUG��6RXWK�$IULFD��
�
,%$� � ,QGHSHQGHQW�%URDGFDVWLQJ�$XWKRULW\��6RXWK�$IULFD��
,&$6$�� ,QGHSHQGHQW�&RPPXQLFDWLRQV�$XWKRULW\�RI�6RXWK�$IULFD�
,33� � ,QGHSHQGHQW�3RZHU�3URGXFHU�
,5'$� � ,QVXUDQFH�5HJXODWRU\�DQG�'HYHORSPHQW�$XWKRULW\��,QGLD��
,56$� � ,QVXUDQFH�DQG�5HLQVXUDQFH�6XSHUYLVRU\�$XWKRULW\��9LHWQDP��
,78� � ,QWHUQDWLRQDO�7HOHFRPPXQLFDWLRQV�8QLRQ�
�
-:65%�� -DNDUWD�:DWHU�6XSSO\�5HJXODWRU\�%RG\��,QGRQHVLD��
�
.&$$�� .HQ\D�&LYLO�$YLDWLRQ�$XWKRULW\�
.0$� � .HQ\D�0DULWLPH�$XWKRULW\�
.338� � .RPLVL�3HQJDZDV�3HUVDLQJDQ�8VDKD��,QGRQHVLD��
�
0,0(�� 0LQLVWU\�RI�,QGXVWU\��0LQHV�DQG�(QHUJ\��&DPERGLD��
03&� � 0RQRSROLHV�DQG�3ULFHV�&RPPLVVLRQ��.HQ\D��
037� � 0LQLVWU\�RI�3RVW�DQG�7HOHPDWLFV��9LHWQDP��
037&�� 0LQLVWU\�RI�3RVW�DQG�7HOHFRPPXQLFDWLRQ��&DPERGLD��
�
1%&� � 1DWLRQDO�%DQN�RI�&DPERGLD�
1(5� � 1DWLRQDO�(OHFWULFLW\�5HJXODWRU��6RXWK�$IULFD��
1(56$� 1DWLRQDO�(QHUJ\�5HJXODWRU�RI�6RXWK�$IULFD�
1:$6&2� 1DWLRQDO�:DWHU�6XSSO\�DQG�6DQLWDWLRQ�&RXQFLO��=DPELD��
�
3)5'$� 3HQVLRQ�)XQG�5HJXODWRU\�DQG�'HYHORSPHQW�$XWKRULW\��,QGLD��
3,$� � 3HQVLRQV�DQG�,QVXUDQFH�$XWKRULW\��=DPELD��
3,3� � 3HQJDZDV�,QGHSHQGHQ�3HODNVDQDDQ��,QGRQHVLD��
31*5%� 3HWUROHXP�	�1DWXUDO�*DV�5HJXODWRU\�%RDUG��,QGLD��
�
426� � 4XDOLW\�RI�6HUYLFH�
�
5%$� � 5HWLUHPHQW�%HQHILWV�$XWKRULW\��.HQ\D��
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5%,�� � 5HVHUYH�%DQN�RI�,QGLD�
�
6$3� � 6WUXFWXUDO�$GMXVWPHQW�3URJUDPPH�
6$5%� � 6RXWK�$IULFDQ�5HVHUYH�%DQN�
6$75$� 6RXWK�$IULFDQ�7HOHFRPPXQLFDWLRQV�5HJXODWRU\�$XWKRULW\�
6%9� � 6WDWH�%DQN�RI�9LHWQDP�
6(%� � 6WDWH�(OHFWULFLW\�%RDUG��,QGLD��
6(%,� � 6HFXULWLHV�DQG�([FKDQJH�%RDUG�RI�,QGLD�
6(&� � 6HFXULWLHV�DQG�([FKDQJH�&RPPLVVLRQ��=DPELD��
6(5&� � 6WDWH�(OHFWULFLW\�5HJXODWRU\�&RPPLVVLRQ��,QGLD��
612� � 6HFRQG�1DWLRQDO�2SHUDWRU�
62(� � 6WDWH�RZQHG�(QWHUSULVH�
�
7$03�� 7DULII�$XWKRULW\�IRU�0DMRU�3RUWV��,QGLD��
7'6$7� 7HOHFRP�'LVSXWHV�6HWWOHPHQW�DQG�$SSHOODWH�7ULEXQDO��,QGLD��
7./� � 7HONRP�.HQ\D�/WG��
7/%� � 7UDQVSRUW�/LFHQVLQJ�%RDUG��.HQ\D��
75$,� � 7HOHFRP�5HJXODWRU\�$XWKRULW\�RI�,QGLD�
�
9137� � 9LHWQDP�3RVW�DQG�7HOHFRPPXQLFDWLRQV�
�
:65%� � :DWHU�6HUYLFHV�5HJXODWRU\�%RDUG��.HQ\D��
:66� � :DWHU�6XSSO\�DQG�6DQLWDWLRQ�
�
=$07(/� =DPELD�7HOHFRPPXQLFDWLRQV�&R��
=&&� � =DPELD�&RPSHWLWLRQ�&RPPLVVLRQ�
=3$� � =DPELD�3ULYDWLVDWLRQ�$JHQF\�
�
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&KDSWHU�,�
5HJXODWRU\�(QYLURQPHQW�LQ�'HYHORSLQJ�&RXQWULHV�

�
�
�
���%DFNJURXQG�
�
,Q�WKH�SDVW�PRVW�GHYHORSLQJ�FRXQWULHV�ZHUH�FKDUDFWHULVHG�E\�VLJQLILFDQW�JRYHUQPHQW�LQYROYHPHQW�
LQ� WKHLU� HFRQRPLHV� PDUNHG� E\� GRPLQDQFH� RI� ODUJH� VWDWH�RZQHG� HQWHUSULVHV�� (FRQRPLF�
OLEHUDOLVDWLRQ�SURFHVV� VWDUWHG� LQ� VHYHUDO�RI� WKHVH�FRXQWULHV�GXULQJ�����V�DQG�����V�DQG�PRVW�RI�
WKHP�DGRSWHG�SROLFLHV�RI�GHUHJXODWLRQ��SULYDWLVDWLRQ�DQG�WUDGH�OLEHUDOLVDWLRQ���
�
7KH� WKUXVW� RI� HFRQRPLF� UHIRUPV� KDV� EHHQ� WR� DOORZ� IRU� PRUH� FRPSHWLWLRQ�� 7KH� XQGHUO\LQJ�
UDWLRQDOH�LV�WKDW�FRPSHWLWLYH�PDUNHWV�HQVXUH�HIILFLHQF\�UHVXOWLQJ�LQ�EHVW�SRVVLEOH�FKRLFH�RI�TXDOLW\��
ORZHVW� SULFHV� DQG� DGHTXDWH� VXSSOLHV� WR� FRQVXPHUV�� 7KLV� RXWFRPH� HPHUJHV� EHFDXVH� RI� WKH�
IROORZLQJ�WKUHH�FRQGLWLRQV��
�
• &RPSHWLWLRQ�� WKHUH� DUH� D� ODUJH� QXPEHU� RI� SURGXFHUV� VXSSO\LQJ� VDPH� SURGXFW�� RU� FORVH�

VXEVWLWXWHV��DQG�QR�VLQJOH�SURGXFHU�GRPLQDWHV�WKH�PDUNHW�SODFH�
• )XOO�LQIRUPDWLRQ��DOO�FRQVXPHUV�DUH�IXOO\�LQIRUPHG�DERXW�WKH�RSWLRQV�PDUNHW�RIIHUV�WKHP�
• /RZ�VZLWFKLQJ�FRVWV��WKH�FRVWV�D�FRQVXPHU�IDFHV�LQ�VZLWFKLQJ�IURP�RQH�RSWLRQ�WR�DQRWKHU�LV�QRW�

KLJK�HQRXJK�WR�GHWHU�WKLV�VZLWFK�
�
$Q\KRZ��WKH�UHDO�ZRUOG�FRQWDLQV�D�QXPEHU�RI�LQVWDQFHV�ZKHUH�PDUNHWV�GR�QRW�VDWLVI\�DQ\�RQH�RU�
PRUH� RI� WKHVH� FRQGLWLRQV�� DQG� LQ� VXFK� VLWXDWLRQV�� FRPSHWLWLYH�PDUNHWV�PD\� QRW� H[LVW� RU� \LHOG�
GHVLUDEOH�RXWFRPHV��7KLV�LQFOXGHV�VLWXDWLRQV�ZKHUH��
�
��� 0DUNHW� SOD\HUV� DGRSW� XQIDLU� PHDQV� WR� UHVWULFW� FRPSHWLWLRQ� DQG� KXUW� RWKHU� SOD\HUV� DQG�

FRQVXPHUV�
��� 0DUNHWV� IDLO� GXH� WR� H[WHUQDOLWLHV�� LPSHUIHFW� RU� DV\PPHWULF� LQIRUPDWLRQ�� DQG� HFRQRPLHV� RI�

VFDOH�DQG�VFRSH�
��� *RYHUQPHQW�SROLF\�WKDW�SDYHG�WKH�ZD\�IRU�JUHDWHU�PDUNHW�RULHQWDWLRQ�LQ�WKH�ILUVW�SODFH��PLJKW�

LWVHOI�KDYH�HOHPHQWV�WKDW�GLVWRUW�IXQFWLRQLQJ�RI�PDUNHWV�
�
7KH�ILUVW�WZR�IDFWRUV�UHTXLUH�VRPH�IRUP�RI�LQWHUYHQWLRQ�LQ�WKH�PDUNHW�SURFHVV��7KH�WKLUG�IDFWRU�
UHTXLUHV� ILQH�WXQLQJ� RI� JRYHUQPHQW� SROLF\� DQG� LWV� LPSOHPHQWDWLRQ� WR� IDFLOLWDWH� ZRUNLQJ� RI�
PDUNHWV��
�
7KHUH� LV� QRZ� D� JURZLQJ� UHDOLVDWLRQ� WKDW� WKH� VKLIW� WRZDUGV�PDUNHW�RULHQWHG� HFRQRP\� GRHV� QRW�
PHDQ� ¶LQYLVLEOH� KDQG·� ZLOO� ZRUN� WR� DOORFDWH� UHVRXUFHV� HIILFLHQWO\� DQG� SURGXFH� FRPSHWLWLYH�
RXWFRPHV��DV�SRWHQWLDO�EHQHILWV�DUH�RIWHQ�WKZDUWHG�E\�PDUNHW�GLVWRUWLRQDU\�SUDFWLFHV���'LVWRUWLRQV�
WR�WKH�PDUNHW�SURFHVV�DULVH��ZKHQ��ILUPV��ZKLOH�FRPSHWLQJ�ZLWK�RQH�DQRWKHU��DGRSW�UHVWULFWLYH�RU�
XQIDLU�SUDFWLFHV��IDFWRU�RQH�DERYH���7KLV�UHODWHV�WR�IL[LQJ�SULFHV�ZLWK�ULYDOV��VHWWLQJ�SULFH�ZKLFK�LV�
ORZHU� WKDQ� FRVW� LQ� RUGHU� WR� WKURZ� RXW� FRPSHWLWRUV� IURP� WKH� PDUNHW�� WDNLQJ� DGYDQWDJH� RI� D�
PRQRSRO\�SRVLWLRQ� DQG� FKDUJLQJ�XQUHDVRQDEOH�SULFH�� UHIXVDO� WR�EX\�RU� VXSSO\�� DQG�WKH� OLNH�� ,Q�
YLHZ� RI� WKLV�� &RPSHWLWLRQ� /DZ� LV� HQDFWHG� WR� FKHFN� VXFK� EHKDYLRXU� RI�PDUNHW� SOD\HUV�� ,W� OD\V�
GRZQ� OHJDO� SULQFLSOHV� DQG� LQVWLWXWLRQV� WKDW� JRYHUQ� EHKDYLRXU� RI� ILUPV� LQ� PDUNHWV� LQFOXGLQJ�
UHVWULFWLYH�WUDGH�SUDFWLFHV��PHUJHUV��SURYLVLRQV�WR�GHDO�ZLWK�DEXVH�RI�GRPLQDQFH��FDUWHOV�HWF��
                                                
��%UXVLFN��3��HW�DO���HGV����������&RPSHWLWLRQ��&RPSHWLWLYHQHVV�DQG�'HYHORSPHQW��/HVVRQV�IURP�'HYHORSLQJ�
&RXQWULHV��81&7$'��*HQHYD�
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�
:KHUH��KRZHYHU��FRPSHWLWLYH�PDUNHWV�PD\�QRW�H[LVW�RU�\LHOG�GHVLUHG�UHVXOWV�²�JHQHUDOO\�EHFDXVH�
WKH�FRQGLWLRQV�IRU�D�QDWXUDO�PRQRSRO\�DSSO\�²�D�FDVH�LV�PDGH�IRU�VRPH�IRUP�RI�LQWHUYHQWLRQ�WR�
FRQWURO� SULFH� DQG� TXDOLW\� RI� SURGXFWV� DQG� VHUYLFHV��� 7KHUHIRUH�� LQ� VXFK� VLWXDWLRQV�� UHJXODWLRQ�
HPHUJHV�WR�VLPXODWH�FRPSHWLWLYH�RXWFRPHV��
�
7KH� UDWLRQDOH� IRU� UHJXODWLRQ� GLIIHUV� IRU� ILQDQFLDO� PDUNHWV� IURP� WKDW� RI� XWLOLWLHV� �H�J�� HOHFWULFLW\��
WHOHFRPPXQLFDWLRQV��ZDWHU��DQG�DOVR�IRU�WUDQVSRUWDWLRQ��5HJXODWLRQ�RI�XWLOLWLHV�LV�PDLQO\�MXVWLILHG�
EHFDXVH�RI�QDWXUDO�PRQRSRO\�RU�ORFDWLRQDO�PRQRSRO\�IRU�WUDQVSRUWDWLRQ��DLUSRUWV�DQG�VHDSRUW���,Q�
FDVH�RI�ILQDQFLDO�PDUNHWV��UHJXODWLRQ�LV�UHTXLUHG�GXH�WR�LQIRUPDWLRQ�DV\PPHWU\��ZKLOVW�LQ�WKH�FDVH�
RI�SXEOLF�SDVVHQJHU�WUDQVSRUW�WKH�UDWLRQDOH�IRU�UHJXODWLRQ�LV�WR�SUHYHQW�GHVWUXFWLYH�FRPSHWLWLRQ���
�
$Q� LPSRUWDQW� IDFWRU� WKDW� FDOOV� IRU� UHJXODWRU\� LQWHUYHQWLRQ� LQ� LQIUDVWUXFWXUH� VHFWRUV� WKDW� DUH�
RSHQHG� XS� IRU� RWKHU� SOD\HUV� LV� ¶DFFHVV� WR� HVVHQWLDO� IDFLOLWLHV·�� $QRWKHU� UHDVRQ� IRU� UHJXODWRU\�
LQWHUYHQWLRQ� LV� WKDW� ZKLOH� WKH� PDUNHW� FDQ� EH� H[SHFWHG� WR� EULQJ� DERXW� HTXLOLEULXP� EHWZHHQ�
�GHPDQG�� DQG� �VXSSO\��� LW�ZLOO� QRW� EH� DEOH� WR� HQVXUH� D�EDODQFH�EHWZHHQ� �QHHG�� DQG� �VXSSO\���
)URP�D�VRFLDO�SRLQW�RI�YLHZ��LW� LV�GHVLUDEOH�WKDW�DOO�FRQVXPHUV��UHJDUGOHVV�RI�WKHLU�LQFRPH�VWDWXV��
KDYH�DFFHVV� WR�FHUWDLQ�VHUYLFHV�� IRU�H[DPSOH��HOHFWULFLW\��7KLV�UHTXLUHV�UHJXODWRU\�LQWHUYHQWLRQ�WR�
SURPRWH�HTXLWDEOH�RXWFRPHV��
�
:KDW�HPHUJHV� LV� WKDW�DSSURSULDWH�FRPSHWLWLRQ�SULQFLSOHV�DQG�UXOHV��FRPSHWLWLRQ�ODZ�DQG�VHFWRU�
UHJXODWRU\�ODZV��QHHG�WR�EH�IUDPHG�DQG�LPSOHPHQWHG��DQG�VXSSRUWLQJ�LQVWLWXWLRQDO�LQIUDVWUXFWXUH�
SXW�LQ�SODFH�IRU�D�PDUNHW�RULHQWHG�HFRQRP\�WR�GHOLYHU�JRRGV��
�
0DQ\� GHYHORSLQJ� HFRQRPLHV� KDYH� DGRSWHG� FRPSHWLWLRQ� ODZV� DV� D� IROORZ� XS� WR� WKHLU� PDUNHW�
RULHQWHG�HFRQRPLF�UHIRUPV��$GGLWLRQDOO\��PRVW�RI�WKHVH�FRXQWULHV�KDYH�DGRSWHG�UHJXODWRU\�ODZV�
LQ� VHYHUDO� VHFWRUV� DV� WKH\� ZHUH� RSHQHG� XS� IRU� SULYDWH� SOD\HUV�� 7KLV� XSVXUJH� LQ� LQWHUHVW� LQ�
FRPSHWLWLRQ�DQG�UHJXODWRU\�ODZV�LQ�GHYHORSLQJ�HFRQRPLHV�UHIOHFWV�VXEVWDQWLDO�FKDQJHV�WKDW�KDYH�
EHHQ�WDNLQJ�SODFH�LQ�WKHLU�SROLWLFDO�DQG�HFRQRPLF�HQYLURQPHQW��
�
%H�WKDW�DV�LW�PD\��PHUH�DGRSWLRQ�RI�D�FRPSHWLWLRQ�ODZ�DQG�D�UHJXODWRU\�ODZ�LV�D�QHFHVVDU\�EXW�QRW�
D� VXIILFLHQW� FRQGLWLRQ� IRU� LW� WR� EH� SDUW� RI� PDUNHW� UHIRUP� DJHQGD�� ,PSOHPHQWDWLRQ� LV� HTXDOO\�
LPSRUWDQW�� 'HYHORSLQJ� FRXQWULHV� SRVH� XQLTXH� FKDOOHQJHV� IRU� FRPSHWLWLRQ� DQG� UHJXODWRU\� ODZ�
HQIRUFHPHQW�� 7KHLU� ORZ� OHYHO� RI� HFRQRPLF� GHYHORSPHQW�� ZKLFK� LV� RIWHQ� DFFRPSDQLHG� E\�
LQVWLWXWLRQDO�GHVLJQ�SUREOHPV�DQG�FRPSOH[�JRYHUQPHQW�UHJXODWLRQ�DQG�EXUHDXFUDF\��FUHDWHV�UHDO�
ZRUOG� FKDOOHQJHV� WKDW� KDYH� WR� EH� UHFRJQLVHG� EHIRUH� VXFFHVVIXO� LPSOHPHQWDWLRQ�RI� FRPSHWLWLRQ�
DQG� UHJXODWRU\� UHJLPHV��� ,QVWHDG�� GHYHORSLQJ� FRXQWU\� JRYHUQPHQWV� KDYH� HVWDEOLVKHG� RU� DUH�
HVWDEOLVKLQJ�UHJXODWRU\�DJHQFLHV�IRU�XWLOLWLHV��LQVSLUHG�PRVWO\�E\�LQGXVWULDO�FRXQWULHV�PRGHO�UDWKHU�
WKDQ�WKHLU�SHFXOLDU�QDWLRQDO�FRQWH[W��$UJXDEO\��KRZHYHU��WKH�SHUIRUPDQFH�RI�QHZ�UHJXODWRU\�VWDWH�
UHPDLQV�XQGHU�UHVHDUFKHG��HVSHFLDOO\�LQ�WKH�FRQWH[W�RI�GHYHORSLQJ�FRXQWULHV���
�
*LYHQ� WKLV� SDXFLW\� RI� UHVHDUFK�� &876� &HQWUH� IRU� &RPSHWLWLRQ�� ,QYHVWPHQW� 	� (FRQRPLF�
5HJXODWLRQ�� D� SURJUDPPH� FHQWUH� RI� &876� ,QWHUQDWLRQDO� KDV� XQGHUWDNHQ� WKH� SUHVHQW� UHVHDUFK�
ZRUN� WR�VWXG\�VHFWRU�UHJXODWRU\�HQYLURQPHQW� LQ�GHYHORSLQJ�FRXQWULHV�LQ�$VLD��,QGLD��,QGRQHVLD��
                                                
��$QDQW��7&$�DQG�6��6XQGDU��´,QWHUIDFH�%HWZHHQ�5HJXODWLRQ�DQG�&RPSHWLWLRQ�/DZµ��LQ�3UDGHHS�6��0HKWD��HG��
��������7RZDUGV�D�)XQFWLRQDO�&RPSHWLWLRQ�3ROLF\�IRU�,QGLD��&876�DQG�$FDGHPLF�)RXQGDWLRQ��1HZ�'HOKL �
��*DO��0LFKDO�6���7KH�(FRORJ\�RI�$QWLWUXVW��3UHFRQGLWLRQV�IRU�&RPSHWLWLRQ�/DZ�(QIRUFHPHQW�LQ�'HYHORSLQJ�
&RXQWULHV�LQ�3��%UXVLFN�HW�DO���HGV����������&RPSHWLWLRQ��&RPSHWLWLYHQHVV�DQG�'HYHORSPHQW��/HVVRQV�IURP�
'HYHORSLQJ�&RXQWULHV��
��'DYLG�3DUNHU�DQG�&ROLQ�.LUNSDWULFN��5HVHDUFKLQJ�HFRQRPLF�UHJXODWLRQ�LQ�GHYHORSLQJ�FRXQWULHV��GHY HORSLQJ�D�
PHWKRGRORJ\�IRU�FULWLFDO�DQDO\VLV��3DSHU�1R������'HFHPEHU����� �
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9LHWQDP�DQG�&DPERGLD��DQG�$IULFD� �6RXWK�$IULFD��.HQ\D�DQG�=DPELD���7KH�FRXQWULHV�VHOHFWHG�
KDYH� XQGHUJRQH� �DUH� XQGHUJRLQJ�� WUDQVLWLRQ� IURP� D� UHJLPH� FKDUDFWHULVHG� E\� SXEOLF� VHFWRU�
GRPLQDQFH� LQ� GLIIHUHQW� VHJPHQWV� RI� WKH� HFRQRP\� WR� RQH� PDUNHG� E\� SULYDWLVDWLRQ� DQG�
OLEHUDOLVDWLRQ��DQG�VHWWLQJ�XS�RI�LQGHSHQGHQW�VHFWRU�UHJXODWRUV��:KLOH�LQ�VRPH�FRXQWULHV�LQ�FHUWDLQ�
VHFWRUV�� JRYHUQPHQW� FRQWLQXHV� WR� SHUIRUP� UHJXODWRU\� IXQFWLRQ�� LQ� RWKHUV� DQ� LQGHSHQGHQW�
UHJXODWRU�KDV�EHHQ� VHW�XS� WR�SHUIRUP� UHJXODWRU\� IXQFWLRQV��)XUWKHU�� LQ�VRPH�FRXQWULHV� WKHUH� LV�
SUHVHQFH� RI� ERWK� IRUPV� RI� UHJXODWRU\� DSSURDFKHV�� 7KXV�� WKH� FRXQWULHV� VHOHFWHG� RIIHU� DQ�
RSSRUWXQLW\�WR�VWXG\�D�YDULHW\�RI�H[SHULHQFHV�LQ�HFRQRPLF�UHJXODWLRQ�DQG�ZRXOG�KHOS�LQ�GUDZLQJ�
UHOHYDQW�OHDUQLQJV�IRU�UHJXODWRU\�LQVWLWXWLRQ�GHVLJQ�LQ�GHYHORSLQJ�FRXQWULHV��
�
7KHUH�DUH�PDQ\�SRVVLEOH�DSSURDFKHV�WR�WKH�FRPSDULVRQ�RI�UHJXODWRU\�V\VWHPV��,Q�WKLV�VWXG\��ZH�
H[SORUH� WKH� UHJXODWRU\� LQVWLWXWLRQDO� IUDPHZRUN� WKDW� KDV� EHHQ� DGRSWHG� LQ� SURMHFW� GHYHORSLQJ�
FRXQWULHV��7KH�IRFXV�LV�RQ�IROORZLQJ�LVVXHV��
• ,GHQWLI\� VHFWRUV�ZKHUH� UHJXODWRU\� IXQFWLRQV� DUH�SHUIRUPHG�HLWKHU�E\� WKH�*RYHUQPHQW�RU� D�

VSHFLDOLVHG�DJHQF\�
• $QDO\VH�KRZ� WUDQVLWLRQ� IURP�D� UHJLPH�FKDUDFWHULVHG�E\�GRPLQDQFH�RI�SXEOLF�VHFWRU� WR�RQH�

PDUNHG�E\�SULYDWLVDWLRQ�LV�EHLQJ�KDV�EHHQ�PDQDJHG�
• 6WXG\� UHJXODWRU\� HQYLURQPHQW�ZLWK� UHJDUG� WR� LQVWLWXWLRQDO� DQG�JRYHUQDQFH� DVSHFWV�� VXFK� DV�

UHJXODWRU\�REMHFWLYHV��PDQGDWH�� LQGHSHQGHQFH�� DFFRXQWDELOLW\�� LQWHUIDFH�ZLWK�RWKHU�DJHQFLHV��
GHFLVLRQ�PDNLQJ�SURFHVV��FDSDFLW\��VHOHFWLRQ�DQG�VWDIILQJ��

�
7KH� VWXG\� FRYHUV� VHFWRUV� ZKHUH� UHJXODWRU\� LQWHUYHQWLRQ� LV� W\SLFDOO\� UHTXLUHG� L�H��
WHOHFRPPXQLFDWLRQV�� HQHUJ\� �HOHFWULFLW\�� RLO�	� JDV��� WUDQVSRUW� �VHDSRUWV�� FLYLO� DYLDWLRQ�� UDLOZD\V���
ZDWHU�VXSSO\��DQG�ILQDQFLDO�VHFWRU��EDQNLQJ���
�
7KH� VWXG\�ZDV� ILQDQFLDOO\� VXSSRUWHG�E\�*URXSH�$JHQFH�)UDQFDLVH�'H�'pYHORSSHPHQW� �$)'���
3DULV��
�
�
���3ROLWLFDO�HFRQRPLF�(QYLURQPHQW�
�
7KH�UHVHDUFK�VWXG\�FRPSULVHV�FRXQWULHV�WKDW�YDU\�LQ�VL]H��LQ�WHUPV�RI�WKHLU�QDWLRQDO�LQFRPH���DUH�
DW�YDULRXV�VWDJHV�RI�GHYHORSPHQW�DQG�KDYH�HPHUJHG�IURP�GLIIHUHQW�SROLWLFDO�HFRQRP\�VLWXDWLRQ��
�
$W�RQH�HQG�LV�,QGLD��ZKLFK�LV�WKH�ODUJHVW�HFRQRP\�LQ�WHUPV�RI�3XUFKDVLQJ�3RZHU�3DULW\��DPRQJ�
FRXQWULHV� VHOHFWHG� IRU� WKLV� VWXG\�� IROORZHG�E\�6RXWK�$IULFD�� ,QGRQHVLD�� DQG�9LHWQDP�� DOO� KLJKO\�
SHUIRUPLQJ� HFRQRPLHV� LQ� UHFHQW� \HDUV�� $W� WKH� RWKHU� HQG� DUH� .HQ\D�� &DPERGLD� DQG� =DPELD��
:KLOH�.HQ\D�LV�FDWFKLQJ�XS�LQ�WHUPV�RI�LWV�HFRQRPLF�SHUIRUPDQFH��&DPERGLD�LV�VWLOO�UHFRYHULQJ�
IURP�FLYLO�ZDU��DQG�=DPELD·V�HFRQRP\�FRQWLQXHV�WR�EH�LQ�SRRU�VWDWH��
�
,QGLD�DQG�6RXWK�$IULFD�DUH�FRQVLGHUHG�HFRQRPLF�SRZHUKRXVHV�LQ�$VLD�DQG�$IULFD��DQG�&DPERGLD�
DQG�=DPELD�DUH�DPRQJVW�ZRUOG·V�SRRUHVW�QDWLRQV��.HQ\D�LV�FRQVLGHUHG�PRVW�GHYHORSHG�HFRQRP\�
LQ�(DVW�$IULFD�DQG�D�UHJLRQDO�KXE�IRU�WUDGH�DQG�ILQDQFH��9LHWQDP�KDV�DFKLHYHG�UHPDUNDEOH�UHVXOWV�
LQ�PDFURHFRQRPLF�GHYHORSPHQW�DQG�LV�DPRQJ�WKH�IDVWHVW�JURZLQJ�HFRQRPLHV�LQ�ZRUOG��,QGRQHVLD�
LV�RQH�RI�6RXWKHDVW�$VLD
V�VXFFHVVIXO�KLJKO\�SHUIRUPLQJ�DQG�QHZO\�LQGXVWULDOLVLQJ�HFRQRPLHV��
�
6RPH�RI� WKHVH� FRXQWULHV�KDYH� VXIIHUHG� HFRQRPLF� DQG�SROLWLFDO� FULVLV� LQ� WKH�SDVW� DQG�DUH� LQ� WKH�
SURFHVV�RI�UHFRYHU\��9LHWQDP�KDV�KDG�WR�UHFRYHU�IURP�WKH�UDYDJHV�RI�ZDU�����\HDUV�DJR�DQG�$VLDQ�
ILQDQFLDO� FULVLV� RI� ������ ,QGRQHVLD� H[SHULHQFHG� FRQVLGHUDEOH� WURXEOH� DIWHU�$VLDQ� ILQDQFLDO� FULVLV�
DQG�SROLWLFDO�WXUPRLO�LQ�������7KH�FRXQWU\�LV�QRZ�HPHUJLQJ�IURP�LWV�SROLWLFDO�DQG�HFRQRPLF�FULVLV�
DQG� KDV� XQGHUJRQH� WUHPHQGRXV� FKDQJHV� LQ� LWV� VWUXFWXUDO� DQG� SROLWLFDO� UHIRUPV� VLQFH� ������
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&DPERGLD� KDG� EHHQ� GLVUXSWHG� E\� FLYLO�ZDU�� DQG� WKH�SROLWLFDO� FULVLV� LQ� ����� FRPELQHG�ZLWK� WKH�
$VLDQ� ILQDQFLDO� FULVLV� OHG� WR� D� VKDUS� HFRQRPLF� VORZGRZQ�� 6LQFH� ������ &DPERGLD� KDV� LQLWLDWHG�
IXQGDPHQWDO�UHIRUPV�DQG�VLJQLILFDQW�SURJUHVV�KDV�EHHQ�PDGH�LQ�SURPRWLQJ�HFRQRPLF�UHFRYHU\��
�
(FRQRPLF�UHIRUP�LV�DQ�HYROYLQJ�SURFHVV�DQG�QHHGV�FRPPLWPHQW�IURP�WKRVH�ZKR�DUH�DW�WKH�KHOP�
RI�DIIDLUV��+HUHLQ�OLHV�WKH�UROH�SOD\HG�E\�SROLWLFDO�JRYHUQDQFH�V\VWHP�RI�D�FRXQWU\��,Q�WKLV�FRQWH[W�
LW� LV� REVHUYHG� WKDW� H[FHSW� 9LHWQDP�� ZKLFK� LV� D� RQH�SDUW\� FRPPXQLVW� VWDWH�� DOO� RWKHU� SURMHFW�
FRXQWULHV�KDYH�D�PXOWL�SDUW\�GHPRFUDWLF�VHW�XS��7KLV�SROLWLFDO�JRYHUQDQFH�V\VWHP�KDV�LPSOLFDWLRQV�
IRU�WKH�ZD\�UHIRUPV�DUH�DGRSWHG�DQG�LPSOHPHQWHG�LQ�WKHVH�FRXQWULHV��7KXV��IRU�LQVWDQFH��LQ�FDVH�
RI�9LHWQDP��WKH�&RPPXQLVW�3DUW\�RI�9LHWQDP��&39��KDV�FRPPLWWHG�WR�JUDGXDOO\�OLEHUDOLVLQJ�WKH�
HFRQRP\�� $FFRUGLQJO\�� UHIRUPV� KDYH� EHHQ� SUXGHQWO\� LPSOHPHQWHG� ZLWK� WKH� DLP� WR� DOORZ� IRU�
ORQJ�WHUP��VXVWDLQDEOH�JURZWK��,Q�FDVH�RI�RWKHU�FRXQWULHV��DQ\�PDMRU�HFRQRPLF�UHIRUP�UHTXLUHV�D�
FRQVHQVXV� DPRQJ� PDMRU� SROLWLFDO� RXWILWV� WR� HQVXUH� HIIHFWLYH� LPSOHPHQWDWLRQ�� 7KLV� IDFWRU� LV�
SDUWLFXODUO\�LPSRUWDQW�LQ�WKH�FRQWH[W�RI�UHJXODWRU\�UHIRUPV�WKDW�OHDGV�WR�D�FKDQJH�LQ�WKH�HFRQRPLF�
JRYHUQDQFH�V\VWHP�RI�D�FRXQWU\�DQG�FRYHUV�LVVXHV�WKDW�DUH�SROLWLFDOO\�VHQVLWLYH��
�
,Q� EULHI�� SROLWLFDO�HFRQRP\� VFHQDULR� LQ� FRXQWULHV� XQGHU� VWXG\� KDV� QRZ� VWDELOLVHG�� %\� DGRSWLQJ�
SROLFLHV�RI�HFRQRPLF�UHIRUPV�DQG�OLEHUDOLVDWLRQ��WKH\�DUH�ORRNLQJ�IRUZDUG�WR�PRYLQJ�DORQJ�D�KLJK�
JURZWK�SDWK��
�

7DEOH�����.H\�(FRQRPLF�3URILOHV�RI�3URMHFW�&RXQWULHV�
&RQWULEXWLRQ�RI�6HFWRUV�WR�*'3�� *'3��333��

�86'�
ELOOLRQ�����

3HU�FDSLWD�
LQFRPH��86'��
�DW�333�����

$JULFXOWXUH� ,QGXVWU\� 6HUYLFHV�
.HD�)HDWXUH�RI�FRXQWU\·V�

HFRQRP\�

.HQ\D� ������ ������ ������ ������ ������� • 5HJLRQDO�KXE�IRU�WUDGH�	�
ILQDQFH�LQ�(DVW�$IULFD �

• (FRQRP\�RQ�UHFRYHU\�
SDWK�

=DPELD� ������ ���� ���� ���� ������� • $PRQJ�ZRUOG·V�SRRUHVW�
QDWLRQV�

• 'HSHQGV�RQ�H[WHUQDO�
JUDQWV�

6RXWK�
$IULFD�

������� ������� ����� ������ ��������� • )RFXV�RQ�JURZWK�ZLWK�
HTXLW\�

• (FRQRPLF�SRZHUKRXVH�LQ�
VXE�6DKDUDQ�$IULFD �

,QGLD� ��������� ������ ������ ������ ��������� • �WK�ODUJHVW�HFRQRP\�LQ�
WHUPV�RI�333 �

• $PRQJ�IDVWHVW�JURZLQJ�
PDMRU�HFRQRP\�

,QGRQHVLD � ������� ������ ������ ������ ��������� • +LJKO\�SHUIRUPLQJ��QHZO\�
LQGXVWULDOLVLQJ�HFRQRP\ �

• (PHUJLQJ �IURP�SROLWLFDO�
DQG�HFRQRPLF�FULVLV �

9LHWQDP� ������� ������ ������ ���� ��������� • $PRQJ�ZRUOG·V�IDVWHVW�
JURZLQJ�HFRQRP\ �

• ,QGXVWULDOLVLQJ �HFRQRP\��
UHFRYHUHG�IURP�UDYDJHV�
RI�ZDU�

&DPERGLD � ������ ������ ���� ���� ������� • $PRQJ�ZRUOG·V�SRRUHVW�
QDWLRQV�

• 5HFRYHULQJ �IURP�FLYLO�ZDU �
���KWWS���HQ�ZLNLSHGLD�RUJ�ZLNL�/LVWBRIBFRXQWULHVBE\B*'3B���333�����HVWLPDWHV�DUH�DV�RI�������

http://en.wikipedia.org/wiki/List_of_countries_by_GDP_%28PPP%29


www.cuts-ccier.org  5 

���KWWS���HQ�ZLNLSHGLD�RUJ�ZLNL�/LVWBRIBFRXQWULHVBE\B*'3B���333���BSHUBFDSLWD��HVWLPDWHV�DUH�DV�RI�������
3ULPDU\�6RXUFH�IRU����	�����,QWHUQDWLRQDO�0RQHWDU\�)XQG��:RUOG�(FRQRPLF�2XWORRN�'DWDEDVH��$SULO������
���&,$�:RUOG�)DFWERRN��HVWLPDWHV�DUH�DV�RI�������
���&,$�:RUOG�)DFWERRN��HVWLPDWHV�DUH�DV�RI�������
���&,$�:RUOG�)DFWERRN��HVWLPDWHV�DUH�DV�RI�������
���&,$�:RUOG�)DFWERRN��HVWLPDWHV�DUH�DV�RI�������
���&,$�:RUOG�)DFWERRN��HVWLPDWHV�DUH�DV�RI�������
���&,$�:RUOG�)DFWERRN��HVWLPDWHV�DUH�DV�RI�������
���&,$�:RUOG�)DFWERRN��HVWLPDWHV�DUH�DV�RI�������
�
�
���(YROXWLRQ�RI�(FRQRPLF�3ROLF\�5HJLPH�
�
7KH� FRXQWULHV� VHOHFWHG� IRU� VWXG\� DUH� DW�GLIIHUHQW� VWDJHV�RI�GHYHORSPHQW�DQG�DUH�DGMXVWLQJ� WKHLU�
SROLFLHV� WR� WKH� YDULHG� PDUNHW� VWUXFWXUHV� WKDW� KDYH� HYROYHG� DV� D� FRQVHTXHQFH� RI� WKHLU� KLVWRU\��
&DPERGLD� DQG� 9LHWQDP� VWDUWHG� ZLWK� FRPSOHWH� VWDWH� FRQWURO� RI� WKHLU� HFRQRPLHV�� ZKLOH� RWKHUV�
DGRSWHG�D�6WDWH�OHG�GHYHORSPHQW��+RZHYHU��DOO�RI�WKHP�KDYH�LQLWLDWHG�HFRQRPLF�UHIRUPV�GXULQJ�
WKH�SDVW�GHFDGH�ZLWK�WKH�REMHFWLYH�RI�OLEHUDOLVLQJ�HFRQRPLF�GHFLVLRQ�PDNLQJ��HQFRXUDJLQJ�SULYDWH�
SDUWLFLSDWLRQ�DQG�UHGXFLQJ�WDULII�DQG�QRQ�WDULII�EDUULHUV�DQG�TXDQWLWDWLYH�UHVWULFWLRQV�RQ�LPSRUWV��
�
5HDVRQV�IRU�'RPLQDQFH�E\�62(�
$OO� SURMHFW� FRXQWULHV� WULHG� WR� DFFHOHUDWH� HFRQRPLF� GHYHORSPHQW� WKURXJK� LQGXVWULDOLVDWLRQ�� 7R�
DFKLHYH� WKLV� WKH\� IROORZHG� D�SROLF\�RI� LPSRUW� VXEVWLWXWLRQ� VXSSRUWHG�E\� FRQWUROV�RQ� WUDGH�DQG�
LQGXVWU\�LQ�WKH�SULYDWH�VHFWRU��,Q�DOO�SURMHFW�FRXQWULHV�WKHUH�ZDV�D�KHDY\�UHOLDQFH�RQ�VWDWH�RZQHG�
HQWHUSULVHV� �62(V�� WR�PHHW� WKH�QHHGV�RI� WKH�HFRQRP\��0RVW�62(V�ZHUH�PRQRSROLHV�DQG�WKLV�
VWDWXV�ZDV� VXSSRUWHG�E\�JRYHUQPHQWV� LQ� WKH�KRSH� WKDW� WKH\�ZRXOG�EHQHILW� IURP�HFRQRPLHV�RI�
VFDOH�� �+RZHYHU��62(V�ZHUH�IRXQG��RQ�DYHUDJH�� WR�EH� LQHIILFLHQW�DQG�ORVV�PDNLQJ��ZKLFK�SXW�D�
VHYHUH� VWUDLQ� RQ� JRYHUQPHQWV·� EXGJHWV� WR� SURYLGH� VXEVLGLHV� DQG� DGGLWLRQDO� UHVRXUFHV� IRU�
LQYHVWPHQW���
�
,PSHUDWLYHV�IRU�5HIRUP�
0RVW� RI� WKH� FRXQWULHV� JRW�RQ� WKH�SDWK�RI� HFRQRPLF� UHIRUPV� IROORZLQJ� HFRQRPLF� FULVHV�� ,QGLD�
��������.HQ\D� ��������=DPELD� ������� LQLWLDWHG�UHIRUPV�DURXQG�WKH�VDPH�WLPH�IROORZLQJ�PDFUR�
HFRQRPLF�GLVWXUEDQFHV�FKDUDFWHULVHG�E\�KXJH�H[WHUQDO�GHEW��PRXQWLQJ�JRYHUQPHQW�GHILFLWV��DQG�
SRRU�SHUIRUPDQFH�RI�62(V�WKDW�LPSRVHG�IXUWKHU�VWUDLQ�RQ�JRYHUQPHQW�EXGJHW��9LHWQDP���������
&DPERGLD� ������� DQG� ,QGRQHVLD� ������� XQGHUWRRN� UHIRUP� PHDVXUHV� LQ� ODWH� ����V� WR� PRYH�
WRZDUGV� PDUNHW�RULHQWHG� HFRQRP\� DQG� SXVKHG� XS� WKHLU� UHIRUP� HIIRUWV� IROORZLQJ� WKH� $VLDQ�
ILQDQFLDO� FULVLV� LQ� ������ 6RXWK� $IULFD� DGRSWHG� WKH� *URZWK�� (PSOR\PHQW� DQG� 5HGLVWULEXWLRQ�
VWUDWHJ\�LQ������IROORZLQJ�WKH�HQG�RI�$SDUWKHLG�UHJLPH�DQG�WKH�DGRSWLRQ�RI�D�QHZ�FRQVWLWXWLRQ��
7KH� FRXQWU\� ZDV� FKDUDFWHULVHG� E\� SRRU� SHUIRUPDQFH� RI� 62(V� DQG� ORZ� SHQHWUDWLRQ� UDWH� IRU�
XWLOLWLHV��ZKLFK�ZDV�DOVR�UDFLDOO\�VNHZHG��
�
:KLOH�,QGLD��6RXWK�$IULFD��DQG�9LHWQDP�� LQLWLDWHG�UHIRUPV�DXWRQRPRXVO\��HFRQRPLF�UHIRUPV�LQ�
=DPELD�� .HQ\D�� ,QGRQHVLD�� DQG� &DPERGLD� ZHUH� LQLWLDWHG� XQGHU� SUHVVXUH� IURP� LQWHUQDWLRQDO�
GRQRUV�DV�SDUW�RI�6WUXFWXUDO�$GMXVWPHQW�3URJUDPV��
�
.H\�HOHPHQWV�RI�UHIRUPV�
(FRQRPLF� UHIRUPV� XQGHUWDNHQ� E\� SURMHFW� FRXQWULHV� LQFOXGHG� PHDVXUHV� UHODWLQJ� WR� WUDGH�
OLEHUDOLVDWLRQ�� RSHQLQJ� XS� RI� HFRQRP\�� SURPRWLQJ� )',�� DQG� IDFLOLWDWLQJ� SULYDWH� VHFWRU�
SDUWLFLSDWLRQ�� 7KHUH� KDV� KRZHYHU� EHHQ� D� GLIIHUHQFH� LQ� WKH� QDWXUH� RI� UHIRUPV� XQGHUWDNHQ�ZLWK�
UHVSHFW�WR�VWDWH�RZQHG�HQWHUSULVHV��7KH�SRRU�SHUIRUPDQFH�RI�62(V�DQG�FRQVHTXHQW�SUHVVXUH�RQ�
EXGJHWV� IRUFHG� JRYHUQPHQWV� WR� UHGXFH� VXSSRUW� WR� 62(V� DQG�PRYH� WRZDUGV� HLWKHU� SULYDWLVLQJ�
WKHP�RU�UHVWUXFWXULQJ�WKHP��DQG�WKLV�LV�ZKHUH�WKH�GLIIHUHQFH�OLHV��

http://en.wikipedia.org/wiki/List_of_countries_by_GDP_%28PPP%29_per_capita
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�
0RVW�FRXQWULHV�EHJDQ�ZLWK�D�SURJUDP�RI�SULYDWLVDWLRQ�RI�62(V��VRPH�DXWRQRPRXVO\�DQG�VRPH�DV�
SDUW�RI�FRQGLWLRQDOLW\�UHTXLUHG�E\�GRQRU�FRPPXQLW\��+RZHYHU��WKH�H[SHULHQFH�ZLWK�SULYDWLVDWLRQ�
KDV�EURXJKW�DERXW�VLJQLILFDQW�FKDQJHV� LQ�DSSURDFKHV�IROORZHG� LQ�VRPH�FRXQWULHV��:KLOH�.HQ\D�
DQG�&DPERGLD�FRQWLQXH�WR�PRYH�DORQJ�WKH�SDWK�RI�SULYDWLVLQJ�WKHLU�62(V��LQ�6RXWK�$IULFD��,QGLD��
=DPELD��DQG�,QGRQHVLD�WKH�SURFHVV�KDV�VORZHG�GRZQ�RU�DEDQGRQHG�GXH�WR�SURWHVWV�IURP�YDULRXV�
VWDNHKROGHUV�� )RU� LQVWDQFH�� LQ� =DPELD�� ZKLFK� SDVVHG� D� SULYDWLVDWLRQ� DFW� DQG� HVWDEOLVKHG� D�
SULYDWLVDWLRQ� DJHQF\�� WKH� SURFHVV� KDV� YLUWXDOO\� VWRSSHG� GXH� WR� ODUJH�VFDOH� ODERXU� UHWUHQFKPHQW�
IROORZLQJ� SULYDWLVDWLRQ�� 6RXWK� $IULFD�� ,QGLD� DQG� 9LHWQDP� DUH� SXWWLQJ� PRUH� HPSKDVLV� RQ�
UHVWUXFWXULQJ�RI�62(V��L�H��FRUSRUDWLVDWLRQ�DQG�FRPPHUFLDOL]DWLRQ��UDWKHU�WKDQ�WKHLU�SULYDWLVDWLRQ��
,Q� ,QGRQHVLD�� SULYDWLVDWLRQ� KDV� LQYROYHG� JUHDWHU� LQYROYHPHQW� RI� SULYDWH� VHFWRU� LQ� HFRQRPLF�
DFWLYLWLHV�WKDW�ZHUH�HDUOLHU�GRPLQDWHG�E\�62(V��ZLWKRXW�PXFK�VWDWH�HQWHUSULVH�GLYHVWPHQW��
�
(IIHFWV�RI�(FRQRPLF�5HIRUPV�
,Q�VSLWH�RI�WKH�VORZ�GRZQ�RI�WKH�SURFHVV�RI�SULYDWLVDWLRQ��HIIHFW�RI�RWKHU�UHIRUP�PHDVXUHV�KDV�OHG�
WR�D�UHGXFWLRQ�RI�GRPHVWLF�FRQWUROV�DQG�OLEHUDOLVDWLRQ�RI�WUDGH��$OO�FRXQWULHV�� LQFOXGLQJ�=DPELD��
ZKLFK�LV�JUDSSOLQJ�ZLWK�SRYHUW\�UHGXFWLRQ�VWUDWHJLHV��DUH�QRZ�H[SHULHQFLQJ�D�VWHDG\�LPSURYHPHQW�
LQ�WKHLU�HFRQRPLF�JURZWK�LQ�UHFHQW�\HDUV��VHH�&KDUW�����
�

�
�
�
�
�
�
�
�
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7DEOH�����(YROXWLRQ�RI�(FRQRPLF�3ROLF\�5HJLPH�LQ�3URMHFW�&RXQWULHV�
� )HDWXUH�RI�HDUOLHU�HFRQRPLF�

SROLF\�UHJLPH�
<HDU�ZKHQ�HFRQRPLF�

UHIRUPV�LQLWLDWHG�DQG�WULJJHU�
)HDWXUH�RI�QHZ�HFRQRPLF�
SROLF\�VLQFH�HFRQRPLF�

UHIRUPV�
.HQ\D� • &HQWUDOLVHG�HFRQRPLF�

SODQQLQJ�
• ,PSRUW�VXEVWLWXWLRQ�VWUDWHJ\�
• 5HOLDQFH�RQ�62(V��
PRQRSRO\�VWDWXV�LQ�VHYHUDO�
DFWLYLWLHV�

• ������HFRQRPLF�UHIRUPV�
LQLWLDWHG�LQ�UHVSRQVH�WR�
LQWHUQDO�SUHVVXUH��PRXQWLQJ�
JRYHUQPHQW�GHILFLWV��GHEW�
ULGGHQ�62(V�SURYLGLQJ�SRRU�
VHUYLFHV��DQG�DV�SDUW�RI�
6WUXFWXUDO�$GMXVWPHQW�
3URJUDPPH�VXSSRUWHG�E\�
GRQRU�DJHQFLHV�

• 0DUNHW�RULHQWHG�HFRQRP\�
• /LEHUDOLVDWLRQ�RI�HFRQRP\��
SULYDWLVDWLRQ�RI�62(V��GH�
OLQNLQJ�JRYHUQPHQW�IURP�
PDUNHW��WDULII�UHGXFWLRQ�DQG�
UHPRYDO�RI�WUDGH�EDUULHUV�

• 3ULYDWLVDWLRQ�ELOO�WR�SURYLGH�
OHJDO�IUDPHZRUN�IRU�
SULYDWLVDWLRQ�SURJUDP�

=DPELD� • ,PSRUW�VXEVWLWXWLRQ�
• 'RPLQDQFH�RI�62(V�
• 1DWLRQDO�GHYHORSPHQW�
SODQQLQJ�

• ������HFRQRPLF�OLEHUDOLVDWLRQ�
DQG�6$3�DGRSWHG�IROORZLQJ�
FRQWLQXHG�PDFUR�HFRQRPLF�
GLVWXUEDQFHV��KXJH�H[WHUQDO�
GHEW����GLJLW�LQIODWLRQ��
PRXQWLQJ�JRYHUQPHQW�
GHILFLWV���6$3�VXSSRUWHG�E\�
,0)�DQG�:RUOG�%DQN�

• 7UDQVIRUPLQJ�LQWR�D�PDUNHW�
GULYHQ�HFRQRP\�

• 5HPRYDO�RI�H[FKDQJH�
FRQWUROV��LQFUHDVLQJ�
SDUWLFLSDWLRQ�RI�SULYDWH�
VHFWRU��SULYDWLVDWLRQ�RI�
62(V��VWUHDPOLQLQJ�
JRYHUQPHQW·V�UROH�

• 3ULYDWLVDWLRQ�$FW�HQDFWHG��
=DPELD�3ULYDWLVDWLRQ�$JHQF\�
HVWDEOLVKHG�LQ������

6RXWK�$IULFD� • ,PSRUW�VXEVWLWXWLQJ�
LQGXVWULDOLVDWLRQ�

• 'RPLQDQFH�RI�62(V�
• ([WHQVLYH�JRYHUQPHQW�
LQWHUYHQWLRQ�LQ�HFRQRP\�

• ������*URZWK��(PSOR\PHQW�
DQG�5HGLVWULEXWLRQ�VWUDWHJ\�
LQWURGXFHG�IROORZLQJ�SRRU�
SHUIRUPDQFH�RI�62(V��ORZ�
SHQHWUDWLRQ�UDWH�IRU�XWLOLWLHV��
ZKLFK�ZHUH�UDFLDOO\�VNHZHG�
DV�ZHOO�

• 0L[HG�HFRQRP\�ZLWK�62(V�
JLYHQ�D�UROH�WR�HQVXUH�
IDLUQHVV�	�HTXLW\�

• 7UDGH�OLEHUDOLVDWLRQ��WDULII�
UHGXFWLRQ��SURPRWLQJ�SULYDWH�
VHFWRU�SDUWLFLSDWLRQ�

• (PSKDVLV�RQ�UHVWUXFWXULQJ�
RI�62(V�WKDQ�RQ�
SULYDWLVDWLRQ�

,QGLD� • &HQWUDOO\�SODQQHG�HFRQRPLF�
GHYHORSPHQW�PRGHO��

• 'RPLQDQFH�RI�62(V��
UHVWULFWLRQV�RQ�SULYDWH�VHFWRU�

• *RYHUQPHQW�LQWHUYHQWLRQ�
WKURXJK�OLFHQVLQJ�DQG�TXRWD�

• ,QZDUG�ORRNLQJ�LPSRUW�
VXEVWLWXWLQJ�JURZWK�VWUDWHJ\�

• ������HFRQRPLF�UHIRUPV�
IROORZLQJ�PDFUR�HFRQRPLF�
GLVWXUEDQFHV��%R3�FULVLV��
PRXQWLQJ�JRYHUQPHQW�
GHILFLWV��ORZ�FRPSHWLWLYHQHVV�
RI�,QGLDQ�LQGXVWU\��

• 2XWZDUG�ORRNLQJ�H[SRUW�OHG�
JURZWK�VWUDWHJ\�

• 7UDGH�OLEHUDOLVDWLRQ��
SURPRWLQJ�)',��IDFLOLWDWLQJ�
SULYDWH�VHFWRU�SDUWLFLSDWLRQ��
JRYHUQPHQW·V�UROH�DV�
IDFLOLWDWRU�UDWKHU�WKDQ�
FRQWUROOHU�

• ,QLWLDOO\�SULYDWLVDWLRQ�RI�
62(V��QRZ�IRFXVLQJ�RQ�
WKHLU�UHVWUXFWXULQJ�

,QGRQHVLD� • &RQFHQWUDWLRQ�RI�ZHDOWK�
DPRQJVW�FHUWDLQ�IDPLOLHV�

• ,PSRUW�VXEVWLWXWLRQ�VWUDWHJ\�
• 6WUXFWXUDO�ZHDNQHVVHV��ZHDN�
OHJDO�V\VWHP��QRQ�WDULII�
EDUULHUV��UHQW�VHHNLQJ�E\�
62(V��H[SRUW�UHVWULFWLRQV��
EDUULHUV�WR�GRPHVWLF�WUDGH�

• ������UHJXODWRU\�REVWDFOHV�WR�
H[WHUQDO�DQG�ILQDQFLDO�VHFWRUV�
HOLPLQDWHG��SULYDWH�
LQYHVWPHQW�HQFRXUDJHG��
PRYH�WRZDUGV�PDUNHW�
RULHQWHG�HFRQRP\�

• ������HFRQRPLF�UHIRUPV�
LQLWLDWHG�LQ�FRQVXOWDWLRQ�ZLWK�
,0)�IROORZLQJ�$VLDQ�
ILQDQFLDO�FULVLV��DQG�PDFUR�
HFRQRPLF�GLVWXUEDQFHV�

• 0DUNHW�EDVHG�HFRQRP\�LQ�
ZKLFK�JRYHUQPHQW�SOD\V�D�
VLJQLILFDQW�UROH�

• (OLPLQDWLRQ�RI�HFRQRPLF�
SROLFLHV�IDYRXULQJ�FHUWDLQ�
IDPLOLHV��JUHDWHU�SULYDWH�
VHFWRU�SDUWLFLSDWLRQ�LQ�
HFRQRPLF�DFWLYLWLHV�

• 3ULYDWLVDWLRQ�RI�62(V�DV�D�
FRQGLWLRQ�IRU�DVVLVWDQFH�
IURP�,0)��EXW�UHPDLQV�ORZ�
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� )HDWXUH�RI�HDUOLHU�HFRQRPLF�
SROLF\�UHJLPH�

<HDU�ZKHQ�HFRQRPLF�
UHIRUPV�LQLWLDWHG�DQG�WULJJHU�

)HDWXUH�RI�QHZ�HFRQRPLF�
SROLF\�VLQFH�HFRQRPLF�

UHIRUPV�
9LHWQDP� • &HQWUDOO\�SODQQHG�HFRQRPLF�

GHYHORSPHQW�PRGHO�
• 'RPLQDQFH�RI�62(V��
3ULYDWH�SDUWLFLSDWLRQ�OLPLWHG�

• $GPLQLVWUDWLYHO\�GHFLGHG�
LQGXVWULDOLVDWLRQ�SROLF\�

• ������'RL�0RL��UHIRUP��
SURFHVV�LQLWLDWHG�IROORZLQJ�
KXJH�SXEOLF�VHFWRU�DQG�WUDGH�
GHILFLWV��KLJK�LQIODWLRQ��DQG�
VORZLQJ�JURZWK�

• ������$VLDQ�)LQDQFLDO�FULVLV�
DQG�RWKHU�VWUXFWXUDO�
GHILFLHQFLHV�SXVKHG�XS�
HFRQRPLF�UHIRUPV�

• 6RFLDOLVW�RULHQWHG�PDUNHW�
HFRQRP\�

• 7UDGH�OLEHUDOLVDWLRQ��IRUHLJQ�
LQYHVWPHQW�HQFRXUDJHG��VWDWH�
LQWHUYHQWLRQ�FRQILQHG�WR�
UHJXODWRU\�UROH�RI�WKH�
PDUNHW��DWWUDFWLQJ�SULYDWH�
SDUWLFLSDWLRQ�

• 5HVWUXFWXULQJ�RI�62(V�IRU�
LPSURYLQJ�SHUIRUPDQFH��WR�
RSHUDWH�RQ�FRPPHUFLDO�
SULQFLSOHV�

&DPERGLD� • &HQWUDOO\�SODQQHG�HFRQRPLF�
V\VWHP�WRWDOO\�FRQWUROOHG�E\�
VWDWH�

• /DQG�FRQVLGHUHG�DV�SXEOLF�
SURSHUW\�

• ������RSHQLQJ�RI�HFRQRP\��
HOLPLQDWLRQ�RI�VWDWH�
PRQRSRO\�IRU�IRUHLJQ�WUDGH�
GXH�WR�H[WHUQDO�SUHVVXUH�DQG�
OLQNHG�WR�HYROXWLRQ�RI�
SROLWLFDO�VLWXDWLRQ�

• ������&RQVWLWXWLRQ�VHWV�IRUWK�
PDUNHW�HFRQRP\�V\VWHP��

• ������)XQGDPHQWDO�UHIRUPV�
LQLWLDWHG�IROORZLQJ�
IXQGDPHQWDO�UHIRUPV�DQG�
SROLWLFDO�FULVLV�

• 3ULYDWH�RZQHUVKLS�RI�
HFRQRPLF�DFWLYLW\�UHFRJQLVHG�

• 7UDGH�OLEHUDOLVDWLRQ��
SULYDWLVDWLRQ�RI�62(V�

• &RQWURO�RYHU�H[SRUWV�
WKURXJK�OLFHQVHV�DQG�SHUPLWV�

�
�
���(YROXWLRQ�RI�6HFWRUDO�5HJXODWLRQ �
�
'HYHORSLQJ� FRXQWULHV� DUH� LQ� JHQHUDO� FKDUDFWHULVHG� ZLWK� ORZ� SHU� FDSLWD� LQFRPH� DQG� FRQVXPHU�
ZHOIDUH�OHYHOV��(FRQRPLF�GHYHORSPHQW�SROLFLHV�LQ�WKHVH�FRXQWULHV�KDYH�WKH�REMHFWLYH�RI�UHGXFLQJ�
SRYHUW\�DQG�LPSURYLQJ�WKH�ZHOO�EHLQJ�RI�PDVVHV��7KHUHIRUH��LQ�GHYHORSLQJ�FRXQWULHV�UHJXODWLRQ�LV�
OLNHO\�WR�EH�QRW�VLPSO\�FRQFHUQHG�ZLWK�WKH�SXUVXLW�RI�HFRQRPLF�HIILFLHQF\�EXW�ZLWK�ZLGHU�VRFLDO�
ZHOIDUH�JRDOV��
�
,Q� YLHZ� RI� WKHVH� IDFWRUV�� WUDGLWLRQDOO\�� VWDWH� KDV� SOD\HG� D� SULPDU\� UROH� LQ� SURYLVLRQ� RI�
LQIUDVWUXFWXUH� VHUYLFHV� LQ� GHYHORSLQJ� FRXQWULHV��0RUHRYHU�� SULYDWH� VHFWRU�ZDV� SHUFHLYHG� DV� QRW�
KDYLQJ� WKH� ZKHUHZLWKDO� WR� LQYHVW� LQ� VXFK� ORQJ� JHVWDWLRQ� DFWLYLWLHV�� $FFRUGLQJO\�� JRYHUQPHQWV�
SXUVXHG�WKHLU�HFRQRPLF�SKLORVRSK\�WR�DFFHOHUDWH�GHYHORSPHQW�E\�HVWDEOLVKLQJ�DQG�HQFRXUDJLQJ�
VWDWH�RZQHG�HQWHUSULVHV��62(V���7KH�H[SHFWDWLRQ�ZDV�WKDW�FRPELQDWLRQ�RI�SROLWLFDO�FRQWURO�DQG�
DFFRXQWDELOLW\��DQG�DGPLQLVWUDWLYH�GLNWDW�FRXOG�EHVW�PHHW�UHJXODWRU\�JRDOV��
�
+RZHYHU�� WKH� SHUIRUPDQFH� ZLWK� UHJDUG� WR� SURYLVLRQ� RI� LQIUDVWUXFWXUH� VHUYLFHV� KDV� EHHQ� TXLWH�
SRRU�LQ�PRVW�GHYHORSLQJ�FRXQWULHV�LQFOXGLQJ�WKH�SURMHFW�FRXQWULHV��/DUJH�IUDFWLRQV�RI�SRSXODWLRQV�
FRQWLQXH�WR�EH�GHSULYHG�RI�DFFHVV�WR�WKHVH�VHUYLFHV��7HFKQLFDO�SHUIRUPDQFH�KDV�EHHQ�ORZ��ZLWK�
JHQHUDOO\� ORZ� OHYHOV�RI�SURGXFWLYLW\��$YDLODELOLW\� DQG�SULFLQJ�RI� LQIUDVWUXFWXUH� VHUYLFHV�KDV�EHHQ�
KLJKO\�SROLWLFLVHG��0RVW�62(V� LQFXUUHG�GHILFLWV� DQG�EHFDPH�DQ� DGGLWLRQDO�EXUGHQ�RQ� WKH� VWDWH��
7KH�SRRU�SHUIRUPDQFH�RI�WKHVH�LQIUDVWUXFWXUH�VHFWRUV�EHFDPH�D�GUDJ�RQ�HFRQRPLF�JURZWK��
�
7KLV� OHG� WR� D�SROLF\� VKLIW� LQYROYLQJ� UHVWUXFWXULQJ�SULYDWLVDWLRQ�RI�62(V�DQG�HQFRXUDJHPHQW� WR�
SULYDWH�SDUWLFLSDWLRQ��,W�KDV�EHHQ�UHDOLVHG�WKDW� WKH�PDQQHU� LQ�ZKLFK�JRYHUQPHQWV�LQWHUYHQHG�LQ�
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SURYLGLQJ� WKHVH� LQIUDVWUXFWXUH� VHUYLFHV� SURYHG� WR� EH� LQHIIHFWLYH�� 0RUHRYHU�� WKH� DSSDUHQW�
VXFFHVVHV� RI� SULYDWLVDWLRQ� DQG� PDUNHW� OLEHUDOLVDWLRQ� SURJUDPPHV� LQ� GHYHORSHG� HFRQRPLHV�
SURPSWHG� D� VKLIW� LQ�SXEOLF�SROLF\� IURP�GLUHFW� VWDWH�RZQHUVKLS� WR�SULYDWH�RZQHUVKLS�ZLWK� VWDWH�
UHJXODWLRQ��
�
7HFKQRORJLFDO� DGYDQFHV� DOVR� FUHDWHG� RSSRUWXQLWLHV� E\� PDNLQJ� SRVVLEOH� WKH� HQWU\� RI� RWKHU�
RSHUDWRUV�HYHQ�LQ�LQGXVWULHV�WKDW�ZHUH�WUDGLWLRQDOO\�UHJDUGHG�DV�QDWXUDO�PRQRSROLHV��)RU�LQVWDQFH��
LQ� WKH� HOHFWULFLW\� VHFWRU�� QHZ� WHFKQRORJ\� KDV� HQDEOHG� FRPSHWLWLYH� JHQHUDWLRQ� DQG� GLVWULEXWLRQ�
LQGXVWULHV� WR� GHYHORS�� HYHQ� ZKHUH� WKH� QHWZRUN� UHPDLQV� D� PRQRSRO\�� 6LPLODUO\�� LQ�
WHOHFRPPXQLFDWLRQV�� QHZ� WHFKQRORJLHV� DUH� FKDOOHQJLQJ� SUHGRPLQDQFH� RI� D� VLQJOH� QDWLRQDO�
QHWZRUN�DQG�DUH�RSHQLQJ�XS�WKH�PDUNHW�WR�FRPSHWLWLRQ��,Q�YLHZ�RI�WKHVH�UHDVRQV��LW�ZDV�UHDOLVHG�
WKDW� SULYDWH� SDUWLFLSDWLRQ� FRXOG� SOD\� D� VLJQLILFDQW� UROH� DQG�PRUH� LQYHVWLEOH� UHVRXUFHV� FRXOG� EH�
H[SHFWHG� WR� IORZ�� 7KLV� FDOOV� IRU� SXWWLQJ� LQ� SODFH� HIIHFWLYH� UHJXODWRU\� LQVWLWXWLRQV� WR� SURYLGH�
FUHGLEOH�FRPPLWPHQWV�WKDW�LQYHVWRUV�ZLOO�QRW�EH�KHOG�XS�RQFH�WKHLU�LQYHVWPHQWV�KDYH�EHHQ�VXQN��
WKDW� FRQVXPHUV�ZRXOG� EH� SURWHFWHG� IURP�H[FHVVLYH�SULFHV� DQG�SRRU�TXDOLW\� VHUYLFH�� WKDW�RWKHU�
JRDOV�IRU�WKH�VHFWRU��XQLYHUVDO�VHUYLFH��ZRXOG�EH�DFKLHYHG���
�
7KHUH� DUH� D� QXPEHU� RI� GHFLVLRQV� WR� EH�PDGH� UHJDUGLQJ� WKH� VWUXFWXUH�RI� UHJXODWRU\� IUDPHZRUN�
LQFOXGLQJ� VLQJOH� LQGXVWU\� YHUVXV� PXOWL�LQGXVWU\� UHJXODWRU\� DJHQF\�� GHVLJQDWLRQ� DQG� SRZHUV� RI�
UHJXODWRU\� DXWKRULWLHV�� UHJXODWRU\�DSSRLQWPHQW�SURFHGXUHV�� ILQDQFLDO�DXWRQRP\��VWDIILQJ�� IRUD� WR�
DUELWUDWH�FRQWURYHUVLHV��DGPLQLVWUDWLYH�SURFHGXUHV��DQG�UROH�RI�DQWLWUXVW�DXWKRULW\�LQ�FRPSHWLWLRQ�
LVVXHV�LQ�UHJXODWHG�LQGXVWULHV���
�
,Q�SULQFLSOH�IROORZLQJ�WKUHH�EURDG�IRUPV�RI�UHJXODWLRQ�KDYH�HPHUJHG���
�D�� 5HJXODWRU\� DXWKRULW\� LV� LQWHJUDWHG� LQWR� QRUPDO� JRYHUQPHQW�PDFKLQHU\�� QRWDEO\�ZKHUH� LW� LV� D�

VHFWLRQ�RI�PLQLVWU\�DQG�FRQWUROOHG�E\�PLQLVWHU���
�E�� 6HPL�LQGHSHQGHQW�DJHQF\��ZKLFK�KDV�VRPH�LQGHSHQGHQFH�IURP�PLQLVWU\�EXW�ZKHUH�GHFLVLRQV�FDQ�

VWLOO�EH�RYHU�UXOHG�E\�D�VXSHULRU�JRYHUQPHQW�DXWKRULW\��DQG�
�F�� ,QGHSHQGHQW� DJHQF\�� ZKHUH� WKHUH� LV� QR� ULJKW� RI� DSSHDO� WR� D� VXSHULRU� JRYHUQPHQW� DXWKRULW\��

WKRXJK� WKHUH� XVXDOO\� LV� D� ULJKW�RI� DSSHDO� WR� WKH� FRXUWV� WR� HQVXUH� IDLUQHVV� DQG� UDWLRQDOLW\� LQ�
GHFLVLRQ��PDNLQJ�SURFHVV��

�
$Q� LPSRUWDQW� SROLF\� UHIRUP� UHODWHV� WR� VHSDUDWLRQ� RI� SROLF\�PDNLQJ�� UHJXODWLRQ� DQG� RSHUDWLRQ�
IXQFWLRQV�� 7KH� SURMHFW� FRXQWULHV�KDYH� VLJQLILFDQWO\�SURJUHVVHG� IURP�D� VLWXDWLRQ�ZKHUH� DOO� WKUHH�
IXQFWLRQV� ZHUH� YHVWHG� LQ� VDPH� DJHQF\� WR� D� VLWXDWLRQ� ZKHUH� LQ� PRVW� FRXQWULHV�� DQG� LQ� PDQ\�
VHFWRUV��RSHUDWLRQ�IXQFWLRQ�KDV�EHHQ�VHSDUDWHG�DQG�LQ�VHYHUDO�FDVHV��UHJXODWRU\�IXQFWLRQ�KDV�DOVR�
EHHQ� VHSDUDWHG��1HYHUWKHOHVV�� VHSDUDWLRQ� RI� WKH� WKUHH� IXQFWLRQV� KDV� QRW� EHHQ� HIIHFWHG� LQ� WUXH�
VHQVH�DV�WKH\�FRQWLQXH�WR�EH�LQWHUOLQNHG��7KH�PRVW�SURPLQHQW�EHLQJ�FDVHV�ZKHUH�DQ�LQGHSHQGHQW�
UHJXODWRU� KDV� EHHQ� VHW�XS��EXW� LV�PDGH� WR� UHSRUW� WR� D� OLQH�PLQLVWU\��ZKLFK� DOVR�PDQDJHV�62(��
$QRWKHU�FDVH�DULVHV�ZKHUH�UHJXODWRU\�ERG\�KDV�EHHQ�VHW�XS�ZLWKLQ�OLQH�PLQLVWU\�WKDW�DOVR�PDQDJHV�
62(��7KHVH�UDLVH�FRQIOLFW�RI�LQWHUHVW�LVVXHV���
�
,Q� WKLV� FRQWH[W�� WKH� UHJXODWRU\� IUDPHZRUN� DGRSWHG� E\� =DPELD� LQ� ZDWHU� VXSSO\� DQG� VDQLWDWLRQ�
VHFWRU�LV�D�JRRG�H[DPSOH�RI�VHSDUDWLRQ�RI�SROLF\�PDNLQJ��UHJXODWLRQ�DQG�RSHUDWLRQ�IXQFWLRQV��
�

,Q� =DPELD�� UHVSRQVLELOLW\� IRU� ZDWHU� VXSSO\� DQG� VDQLWDWLRQ� VHUYLFH� SURYLVLRQ� LV� XQGHU�
0LQLVWU\�RI�/RFDO�*RYHUQPHQW�DQG�+RXVLQJ��0/*+���,Q�RUGHU�WR�IROORZ�WKH�SULQFLSOH�RI�
VHSDUDWLQJ�SROLF\�PDNLQJ�DQG�UHJXODWLRQ�IXQFWLRQV��WKH�UHJXODWRU��1DWLRQDO�:DWHU�6XSSO\�
DQG� 6DQLWDWLRQ� &RXQFLO� �1:$6&2�� LV� PDGH� WR� UHSRUW� WR� *RYHUQPHQW� WKURXJK� WKH�

                                                
��LELG�
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0LQLVWU\� RI�(QHUJ\� DQG�:DWHU�'HYHORSPHQW� �0(:'��� ZKLFK� LV� ZDWHU� VHFWRU·V� ´OLQHµ�
PLQLVWU\��

�
6HFWRUDO�UHJXODWLRQ�KDV�QRW�HYROYHG�DW�WKH�VDPH�SDFH�LQ�SURMHFW�FRXQWULHV��9DULDWLRQV�DUH�REVHUYHG�
LQ�WHUPV�RI�VHWWLQJ�RI�UHJXODWRU\�ERGLHV�DQG�WKHLU�UHODWLRQ�ZLWK�JRYHUQPHQW���
�
,Q�9LHWQDP�� IRU� LQVWDQFH�� JRYHUQPHQW�SROLF\� HPSKDVLVHV�RQ� VHSDUDWLQJ� FRPPHUFLDO�RSHUDWLRQV�
IURP�PLQLVWULHV��EXW�FUHDWLRQ�RI� UHJXODWRUV�� LQGHSHQGHQW� IURP�JRYHUQPHQW� LV�QRW� WKH�SUHIHUUHG�
DSSURDFK�� DQG� OLQH� PLQLVWULHV� SHUIRUP� SROLF\�PDNLQJ� DQG� UHJXODWRU\� IXQFWLRQV�� ,Q� ,QGRQHVLD��
VHWWLQJ�XS� VSHFLDOLVHG� UHJXODWRU\�ERGLHV�XQGHU�GLUHFW�FRQWURO�RI�PLQLVWU\� LV�D�FRPPRQ�SUDFWLFH��
&DPERGLD�� ,QGLD��=DPELD�� DQG�6RXWK�$IULFD��RQ� WKH�RWKHU�KDQG��KDYH�HVWDEOLVKHG� LQGHSHQGHQW�
UHJXODWRU\�ERGLHV�LQ�VRPH�VHFWRUV��SULPDULO\�WHOHFRP��HOHFWULFLW\���ZKLOH�UHOHYDQW�PLQLVWU\�DFWV�DV�
SROLF\�PDNHU�DV�ZHOO�DV� UHJXODWRU� LQ�VRPH�RWKHUV� �SULPDULO\� WUDQVSRUWDWLRQ���.HQ\D�VHHPV�WR�EH�
WKH� IURQWUXQQHU� DPRQJ� SURMHFW� FRXQWULHV� LQ� HVWDEOLVKLQJ� LQGHSHQGHQW� UHJXODWRU\� ERGLHV�� ZLWK�
UHJXODWRUV� HVWDEOLVKHG� LQ� PRVW� LQIUDVWUXFWXUH� VHUYLFHV� �WHOHFRP�� HOHFWULFLW\�� ZDWHU� VXSSO\�� URDG�
WUDQVSRUW��DQG�VHDSRUWV����
�
,Q�LQIUDVWUXFWXUH�VHUYLFHV��RQ�RQH�H[WUHPH�DUH�WHOHFRPPXQLFDWLRQV�DQG�HOHFWULFLW\�VHFWRUV�ZKHUH�
LQGHSHQGHQW� UHJXODWRU\� ERGLHV� KDYH� EHHQ� HVWDEOLVKHG� LQ� DOPRVW� DOO� FRXQWULHV�� 2Q� WKH� RWKHU�
H[WUHPH� LV� WUDQVSRUWDWLRQ��ZKLFK�FRQWLQXHV� WR�EH� ODUJHO\�XQGHU�VWDWH�FRQWURO��:DWHU�VXSSO\�DQG�
VDQLWDWLRQ�VHFWRU�IDOOV�EHWZHHQ�WKH�WZR�H[WUHPHV��DV�VRPH�FRXQWULHV�KDYH�HVWDEOLVKHG�LQGHSHQGHQW�
UHJXODWRU\�ERGLHV�DQG�LQ�RWKHUV��JRYHUQPHQW�FRQWLQXHV�WR�FRQWURO�WKH�VHFWRU��
�
,QWHUHVWLQJO\�� LQ� WHOHFRPPXQLFDWLRQV�� HOHFWULFLW\�� DQG� ZDWHU� VXSSO\� DQG� VDQLWDWLRQ� VHFWRUV��
FRXQWULHV� WKDW� KDYH� DOORZHG� SULYDWH� VHFWRU� LQ� VHUYLFH� SURYLVLRQ� KDYH� DOVR� HVWDEOLVKHG� DQ�
LQGHSHQGHQW�UHJXODWRU\�UHJLPH��+RZHYHU��WKH�VDPH�SULQFLSOH�GRHV�QRW�VHHP�WR�DSSO\�LQ�FDVH�RI�
WUDQVSRUW� VHFWRUV��ZKHUH�SULYDWH�RSHUDWRUV�KDYH�EHHQ�DOORZHG��EXW�QRW�PXFK�DWWHPSW�KDV�EHHQ�
PDGH�WR�HVWDEOLVK�DQ�LQGHSHQGHQW�UHJXODWRU\�UHJLPH��
�
$V�SDUW�RI�UHJXODWRU\�UHIRUPV��PRVW�SURMHFW�FRXQWULHV�KDYH�VRXJKW�WR�SUHVHUYH�WKH�PRQRSRO\�RI�
WKHLU� LQFXPEHQW� VWDWH�RZQHG� VHUYLFH� SURYLGHUV�� )RU� LQVWDQFH�� 6RXWK�$IULFD� DQG�.HQ\D�JUDQWHG�
VSHFLILHG�SHULRGV�RI�H[FOXVLYLW\�WR�WKHLU�62(V�LQ�ERWK�WHOHFRP�DQG�HOHFWULFLW\�VHFWRUV��$Q\KRZ��LQ�
WHOHFRP�� WHFKQRORJ\� �LQ� WKH� IRUP� RI� PRELOH� SKRQHV�� FDPH� WR� WKH� UHVFXH� RI� FRQVXPHUV� DQG�
SROLFLHV� IDYRXULQJ� LQFXPEHQW�62(V�GLG�QRW�KDYH�PXFK� LPSDFW��7KHUH�ZDV�QR�VXFK�UHVSLWH� IRU�
FRQVXPHUV�LQ�RWKHU�VHFWRUV��
�
6RPH� FRXQWULHV� UHSODFHG� WKHLU� SXEOLF� PRQRSRO\� ZLWK� D� SULYDWH� PRQRSRO\� LQ� WKH� SURFHVV� RI�
UHJXODWRU\�UHIRUPV��.HQ\D��IRU�LQVWDQFH��FUHDWHG�D�SULYDWH�PRQRSRO\�LQ�DLU�WUDQVSRUWDWLRQ��DQG�LQ�
UDLOZD\V��SULYDWH�VHFWRU�PRQRSRO\�LV�VHW�IRU�FUHDWLRQ��,Q�=DPELD��SULYDWH�PRQRSROLHV�KDYH�EHHQ�
FUHDWHG� LQ� SRZHU�� UDLOZD\V� DQG� VHDSRUWV�� 7KH� H[SHULHQFH� ZLWK� UHJDUG� WR� FUHDWLQJ� D� SULYDWH�
PRQRSRO\�KDV�QRW�EHHQ�JRRG�DV�ZHOIDUH�EHQHILWV�RI�WUDQVIHUULQJ�RZQHUVKLS�WR�D�SULYDWH�LQYHVWRU�
KDYH�QRW�EHHQ�UHDOLVHG��,Q�.HQ\D��IRU�LQVWDQFH��WKHUH�DUH�FRPSODLQWV�RI�H[FHVVLYH�WDULIIV��
�
&RPLQJ�WR�ILQDQFLDO�VHUYLFHV��EDQNLQJ�LV�RQH�VHFWRU�WKDW�LV�SODFHG�XQGHU�LQGHSHQGHQW�UHJXODWLRQ�
RI�FHQWUDO�EDQN��,Q�VRPH�SURMHFW�FRXQWULHV��FHQWUDO�EDQN�KDG�EHHQ�SHUIRUPLQJ�WKH�IXQFWLRQV�RI�D�
FRPPHUFLDO�EDQN�LQ�DGGLWLRQ�WR�VXSHUYLVLRQ�RI�RWKHU�EDQNV��$OO�VXFK�FRXQWULHV�KDYH�QRZ�FUHDWHG�
D� WZR�WLHU� V\VWHP�� ZLWK� FHQWUDO� EDQN� EHLQJ� GLYHVWHG� RI� FRPPHUFLDO� RSHUDWLRQV� DQG� PDGH�
UHVSRQVLEOH�IRU�PRQHWDU\�SROLF\�DQG�UHJXODWLRQ�DQG�VXSHUYLVLRQ�RI�FRPPHUFLDO�EDQNV��
�
&DSLWDO�PDUNHW�LV�DQRWKHU�VHFWRU�ZKHUH�LQGHSHQGHQW�UHJXODWRU\�UHJLPHV�KDYH�EHHQ�HVWDEOLVKHG�LQ�
SURMHFW� FRXQWULHV�� ZLWK� WKH� H[FHSWLRQ� RI� 9LHWQDP�� ZKHUH� WKH� FDSLWDO� PDUNHW� UHJXODWRU� �6WDWH�
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6HFXULWLHV�&RPPLVVLRQ��KDV�EHHQ�HVWDEOLVKHG�XQGHU�0LQLVWU\�RI�)LQDQFH��,Q�ERWK�LQVXUDQFH�DQG�
SHQVLRQV�VHFWRUV��,QGLD��6RXWK�$IULFD�DQG�.HQ\D�KDYH�HVWDEOLVKHG�LQGHSHQGHQW�UHJXODWRU\�ERGLHV��
ZKLOH�RWKHUV�KDYH�HVWDEOLVKHG�DQ�DJHQF\�ZLWKLQ�UHOHYDQW�PLQLVWU\��
�
,Q�EULHI��SURMHFW�FRXQWULHV�KDYH�FRPH�TXLWH�IDU�IURP�D�VLWXDWLRQ�ZKHUH�JRYHUQPHQW�FRQWUROOHG�DOO�
WKH� VHFWRUV� WR� D� VLWXDWLRQ� ZKHUH� LQGHSHQGHQW� UHJXODWRU\� UHJLPHV� DUH� EHLQJ� HVWDEOLVKHG��
&RQVLGHULQJ�WKH�H[SHULHQFH�RI�SURMHFW�FRXQWULHV�LQ�UHJXODWRU\�UHIRUPV��WKH\�FDQ�EH�FOXEEHG�LQWR�
WZR�EURDG�FDWHJRULHV���
− 2QH�VHW�FRPSULVHV�RI�.HQ\D��=DPELD��6RXWK�$IULFD��,QGLD��DQG�&DPERGLD��WR�DQ�H[WHQW��WKDW�

KDYH� WDNHQ� PHDVXUHV� WR� VHSDUDWH� SROLF\�PDNLQJ�� UHJXODWLRQ� DQG� RSHUDWLRQ� IXQFWLRQV� DQG�
FUHDWHG�DQ�LQGHSHQGHQW�DJHQF\�WR�XQGHUWDNH�UHJXODWRU\�IXQFWLRQV�LQ�VHYHUDO��LI�QRW�DOO��VHFWRUV�

− 6HFRQG� VHW� FRPSULVHV� RI�9LHWQDP� DQG� ,QGRQHVLD�ZKHUH� VWDWH� FRQWLQXHV� WR�KROG� VZD\�RYHU�
SROLF\�DQG�UHJXODWRU\�PDWWHUV��

�
5HJXODWRU\�UHIRUP�LV�VWLOO�DW�DQ�HYROXWLRQDU\�VWDJH�LQ�WKHVH�FRXQWULHV�DQG�WKHUH�LV�D�QHHG�IRU�WKHP�
WR�FRQWLQXRXVO\�SUREH�WKHLU�UHJXODWRU\�HQYLURQPHQW��7KLV�VWXG\�LV�DQ�DWWHPSW�WR�GR�D�UHYLHZ�RI�
WKH�QDWXUH�RI�UHJXODWRU\�UHJLPHV�WKDW�KDV�EHHQ�HVWDEOLVKHG�LQ�SURMHFW�FRXQWULHV��
�
�
�
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����&RPPXQLFDWLRQV�
�
7KH� SDVW� WZR� GHFDGHV� KDYH� ZLWQHVVHG� IDU�UHDFKLQJ� UHIRUPV� LQ� WKH� SURYLVLRQ� RI�
WHOHFRPPXQLFDWLRQV� VHUYLFHV��%HIRUH�����V�� WHOHFRPPXQLFDWLRQV� VHUYLFHV�ZHUH�PDLQO\�SURYLGHG�
E\�VWDWH�RZQHG�HQWHUSULVHV��7KH�����V�VDZ�WKH�UROH�RI�VWDWH�EHLQJ�LQFUHDVLQJO\�FKDQJHG�IURP�WKDW�
RI� VHUYLFH�SURYLGHU� WR� WKDW�RI� UHJXODWRU�DQG�SROLF\PDNHU��7KHVH�GHYHORSPHQWV�ZHUH�D� UHVXOW�RI�
WHFKQRORJLFDO� FKDQJHV� WKDW� HQDEOHG� VRPH� VHJPHQWV� RI� WHOHFRPPXQLFDWLRQV� WR� EH� VXEMHFW� WR�
FRPSHWLWLRQ�� 5HJXODWRU\� UHIRUP� ZDV� DOVR� RIWHQ� XQGHUWDNHQ� E\� JRYHUQPHQWV� DV� D� VWUDWHJ\� WR�
DWWUDFW�LQYHVWPHQW�LQ�WKH�VHFWRU�WR�HQDEOH�LQFUHDVHG�WHOHSKRQH�SHQHWUDWLRQ��3UHVVXUH�IURP�%UHWWRQ�
:RRGV�LQVWLWXWLRQV�DQG�RWKHU�LQWHUQDWLRQDO�RUJDQLVDWLRQV�WR�OLEHUDOLVH�WKHLU�PDUNHWV�ZDV�DQRWKHU�
IDFWRU�WKDW�GHYHORSLQJ�FRXQWULHV�IDFHG��
�
$OO�SURMHFW� FRXQWULHV�ZHUH�� DW� VRPH�SRLQW�RI� WLPH�� LQ�D�VLWXDWLRQ�ZKHUH� WHOHFRP�ZDV�FRPELQHG�
ZLWK�SRVWDO�RSHUDWLRQV��$PRQJ�RWKHU�WKLQJV��WKLV�PDGH�WKH�VHSDUDWLRQ�RI�FRVW�EHWZHHQ�WKH�WZR�
RSHUDWLRQV� GLIILFXOW� DQG� RIWHQ� UHVXOWHG� LQ� FURVV�VXEVLGLVDWLRQ�� ,QGRQHVLD� VHSDUDWHG� WKH� WZR�
RSHUDWLRQV�LQ�������,QGLD�VHSDUDWHG�LQ�������DQG�6RXWK�$IULFD�LQ�������$OO�WKHVH�FRXQWULHV�FDUULHG�
RXW�WKH�VHSDUDWLRQ�EHIRUH�RQVHW�RI�UHJXODWRU\�UHIRUPV��.HQ\D�DQG�=DPELD�VHSDUDWHG�SRVWDO�DQG�
WHOHFRP�RSHUDWLRQV�DIWHU�WKH�UHIRUPV��DQG�9LHWQDP�DQG�&DPERGLD�DUH�UHSRUWHGO\�PRYLQJ�LQ�WKLV�
GLUHFWLRQ��$PRQJ�WKH�NH\�UHDVRQV�FLWHG�IRU�VHSDUDWLRQ�RI�WKH�WZR�RSHUDWLRQV�LV�WR�DOORZ�WHOHFRP�
DQG�SRVWDO�VHUYLFHV�WR�EH�FRPPHUFLDOO\�RULHQWHG�DQG�IDFLOLWDWH�WKH�SURFHVV�RI�WHOHFRP�UHIRUPV��
�
%HIRUH� WKH� LQLWLDWLRQ� RI� UHJXODWRU\� UHIRUPV�� FRPPXQLFDWLRQ� VHUYLFHV� ZHUH� HQWLUHO\� XQGHU� WKH�
FRQWURO� RI� JRYHUQPHQW� LQ� SURMHFW� FRXQWULHV�� )RU� LQVWDQFH�� LQ� 9LHWQDP�� &DPERGLD�� DQG� ,QGLD��
SROLF\�PDNLQJ��UHJXODWLRQ�DQG�RSHUDWLRQ�IXQFWLRQV�LQ�SRVW�DQG�WHOHFRP�ZHUH�YHVWHG�LQ�WKH�VDPH�
DJHQF\��,Q�RWKHU�FRXQWULHV��.HQ\D��=DPELD��6RXWK�$IULFD�DQG�,QGRQHVLD���RSHUDWLRQ�IXQFWLRQ�ZDV�
VHSDUDWHG� IURP�SROLF\�PDNLQJ� DQG� UHJXODWRU\� IXQFWLRQV� DQG� D� VWDWH�RZQHG�HQWHUSULVH� VHW�XS� DV�
VROH�VHUYLFH�SURYLGHU��/LQH�PLQLVWU\�SHUIRUPHG�SROLF\�PDNLQJ�DQG�UHJXODWRU\�UROHV��EHVLGHV�VWDWH�
PDQDJHPHQW�IXQFWLRQ�RYHU�62(V��
�
,Q�WHUPV�RI�VHUYLFH�GHOLYHU\��SHUIRUPDQFH�RI�62(�VHUYLFH�SURYLGHUV�LQ�DOO�SURMHFW�FRXQWULHV�ZDV�
SRRU�� ERWK� LQ� WHUPV� RI� FRYHUDJH� DQG� TXDOLW\�� 7KLV� VLWXDWLRQ� SXW� SUHVVXUH� RQ� JRYHUQPHQW� WR�
LPSURYH�VHUYLFH�GHOLYHU\��7HFKQRORJLFDO�DGYDQFHV�LQ�WHOHFRPPXQLFDWLRQV�DQG�LQFUHDVHG�GRPHVWLF�
GHPDQG�IXUWKHU�DXJPHQWHG�WKLV�SUHVVXUH��$OO�WKLV�FRPSHOOHG�WKH�JRYHUQPHQWV�WR�DGRSW�UHIRUPV�
LQ� RUGHU� WR� LPSURYH� VHUYLFH� GHOLYHU\�� 'RQRU� FRQGLWLRQDOLWLHV� �LQ� .HQ\D�� DQG� LQWHUQDWLRQDO�
FRPPLWPHQWV��LQ�9LHWQDP��ZHUH�RWKHU�UHDVRQV�WKDW�PDGH�JRYHUQPHQWV�DGRSW�UHJXODWRU\�UHIRUPV��
�
0RVW�SURMHFW�FRXQWULHV�JRW�RQ�WR�WKH�SDWK�RI�UHIRUPV�GXULQJ�����V�E\�LVVXLQJ�D�SROLF\�VWDWHPHQW�
DQG�RU�HQDFWLQJ�DQ�HQDEOLQJ�OHJLVODWLRQ��$PRQJ�WKH�NH\�HOHPHQWV�RI�UHIRUPV�ZDV�DOORZLQJ�HQWU\�
WR�SULYDWH�SOD\HUV��$Q\KRZ��DOO�FRXQWULHV��H[FHSW�&DPERGLD���XQGHUWRRN�H[SOLFLW�PHDVXUHV��ZKLFK�
IDYRXUHG� WKHLU� VWDWH�RZQHG� VHUYLFH� SURYLGHUV� RYHU� SULYDWH� RSHUDWRUV�� .HQ\D� DQG� 6RXWK� $IULFD�
JUDQWHG� OLPLWHG� SHULRG� PRQRSRO\� WR� WKHLU� 62(V� LQ� VHOHFW� VHUYLFHV�� SULPDULO\� IL[HG� WHOHSKRQ\��
,QGRQHVLD�PDGH�LW�LQFXPEHQW�XSRQ�RWKHU�RSHUDWRUV�WR�HQWHU�LQWR�D�PDQGDWRU\�FRRSHUDWLRQ�ZLWK�
WKH�62(V��9LHWQDP�HQFRXUDJHG�GRPHVWLF�HQWHUSULVHV��PDLQO\�62(V��WR�SURYLGH�WHOHFRP�VHUYLFHV��
=DPELD� LPSRVHG�KLJK� HQWU\� FRVWV� IRU� IL[HG� OLQH� VHJPHQW�� WKHUHE\�SURWHFWLQJ� WKH�PRQRSRO\�RI�
=DPWHO�� ,QGLD�DOORZHG�SULYDWH�RSHUDWRUV� WR�SURYLGH�RQO\�YDOXHG�DGGHG�VHUYLFHV� �ZKLFK� LQFOXGHG�
PRELOH� WHOHSKRQ\���7KXV�� WKH�UHIRUP�SURFHVV�LQ�WHOHFRP�VHFWRU�LQ�WKHVH�FRXQWULHV�EHJDQ�ZLWK�D�
UHODWLYH�GLVDGYDQWDJH�WRZDUGV�SULYDWH�RSHUDWRUV��
�
                                                
��&DPERGLD�GLG�QRW�WDNH�DQ\�VXFK�PHDVXUH�EHFDXVH�RI�LWV�VSHFLDO�SRVLWLRQ� ²�XQOLNH�PRVW�RWKHU�FRXQWULHV��LW�GRHV�QRW�
KDYH�D�GRPLQDQW�LQFXPEHQW�SXEOLF�VHFWRU�RSHUDWRU�GXH�WR�WKH�GHVWUXFWLRQ�RI�IL[HG�OLQH�QHWZRUN�LQ�WKH�FLYLO�ZDU��
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7KHVH� UHVWULFWLRQV�� WKRXJK�� FRXOG� QRW� VWHP� WKH� PDUFK� RI� WHFKQRORJ\�� LQ� WKH� IRUP� RI� PRELOH�
WHOHSKRQ\��ZKLFK�IDFLOLWDWHG�JURZWK�RI�WHOHFRP�VHUYLFHV��$OO�FRXQWULHV�KDYH�ZLWQHVVHG�D�VSXUW�LQ�
PRELOH�WHOHSKRQ\��ZKLOH�SHUIRUPDQFH�RI�IL[HG�OLQH�VHUYLFH��ZKLFK�LV�SULPDULO\�GRPLQDWHG�E\�62(�
LQFXPEHQW��FRQWLQXHV�WR�EH�SRRU��
�
$�NH\�HOHPHQW�RI�UHJXODWRU\�UHIRUP�UHODWHV�WR�WKH�VHWWLQJ�XS�RI�D�VHFWRU�UHJXODWRU��.HQ\D��=DPELD��
6RXWK� $IULFD�� DQG� ,QGLD� KDYH� HVWDEOLVKHG� DQ� LQGHSHQGHQW� UHJXODWRU\� DJHQF\� DQG� LQ� &DPERGLD�
HVWDEOLVKPHQW�RI�D�UHJXODWRU�LV�XQGHU�GLVFXVVLRQ��,QGRQHVLD�FUHDWHG�D�UHJXODWRU�ZLWK�WKH�'LUHFWRU�
*HQHUDO� RI� 3RVWV� 	� 7HOHFRPPXQLFDWLRQV�� WKH� HDUOLHU� UHJXODWRU� �ZKLFK� ZDV� VHW�XS� ZLWKLQ� WKH�
0LQLVWU\�RI�&RPPXQLFDWLRQV��DV�LWV�FKDLUPDQ��7KXV��GH�IDFWR��WKH�QHZ�UHJXODWRU�FRQWLQXHV�WR�EH�
XQGHU�GLUHFW�FRQWURO�RI�PLQLVWU\��,Q�9LHWQDP��OLQH�PLQLVWU\�SHUIRUPV�UHJXODWRU\�IXQFWLRQV��
�
,Q� ,QGRQHVLD� DQG� ,QGLD�� UHIRUPV�ZHUH� LPSOHPHQWHG� LQ� WZR� SKDVHV�� SULPDULO\� EHFDXVH� WKH� ILUVW�
SKDVH�GLG�QRW�\LHOG�GHVLUHG�UHVXOWV��ZKLFK�ZDV�GXH�WR�OLPLWDWLRQV�LQKHUHQW�LQ�UHJXODWRU\�ODZ�LWVHOI��
,Q�FDVH�RI�,QGRQHVLD�� WKH� ODZ� LQLWLDOO\�DOORZHG�HQWU\�WR�RWKHU�RSHUDWRUV��EXW�PDGH�LW�FRQGLWLRQDO�
XSRQ�WKHP�WR�PDQGDWRULO\�FRRSHUDWH�ZLWK�VWDWH�RZQHG�LQFXPEHQWV��3XUVXDQW�WR�HFRQRPLF�FULVLV�
LQ� ����� DQG� WHFKQRORJLFDO� DGYDQFHV� LQ� WHOHFRPPXQLFDWLRQV�� JRYHUQPHQW� HQDFWHG� D�QHZ� ODZ� WR�
IDFLOLWDWH�LQWURGXFWLRQ�RI�FRPSHWLWLRQ�DQG�REOLJDWLRQ�WR�FRRSHUDWH�ZLWK�62(V�ZDV�UHPRYHG��7KH�
ILUVW�SKDVH�LQ�,QGLD�ZLWQHVVHG�WXUI�ZDU�EHWZHHQ�WKH�'HSDUWPHQW�RI�7HOHFRP��'R7��SROLF\�PDNHU�
DQG�VHUYLFH�SURYLGHU��DQG�7HOHFRP�5HJXODWRU\�$XWKRULW\�RI�,QGLD��75$,���WKH�UHJXODWRU��UDLVLQJ�
GRXEWV�DERXW�UHJXODWRU·V�SRZHUV��7KH�ZRUVHQLQJ�UHJXODWRU\�HQYLURQPHQW�OHG�WR�DQ�DPHQGPHQW�LQ�
WKH�ODZ�WKDW�UHFRQVWLWXWHG�WKH�UHJXODWRU�JLYLQJ�IXUWKHU�FODULW\�WR�LWV�SRZHUV��,Q�WKLV�ZD\��WUDQVLWLRQ�
IURP� ILUVW� SKDVH� WR� VHFRQG� SKDVH� OHG� WR� VLJQLILFDQW� UHVWUXFWXULQJ� RI� UHJXODWRU\� UHJLPH� LQ� ERWK�
FRXQWULHV��
�
6RXWK� $IULFD� EHJDQ� WKH� SURFHVV� RI� UHIRUPV� ZLWK� D� IRFXV� RQ� EURDGFDVWLQJ� VHFWRU� WR� HQVXUH�
VPRRWKHU� WUDQVLWLRQ� IURP� $SDUWKHLG� WR� GHPRFUDF\� DQG� SURKLELW� SROLWLFDO� FRQWURO� RYHU�
EURDGFDVWHUV��7KH�WUDQVIRUPDWLRQ�RI�WHOHFRPPXQLFDWLRQV�UHJXODWLRQ�WRRN�D�IHZ�\HDUV�ORQJHU�WKDQ�
EURDGFDVWLQJ�� /DWHU�� EURDGFDVWLQJ� DQG� WHOHFRP� UHJXODWRUV� ZHUH� PHUJHG� DQG� ,&$6$�� WKH� QHZ�
UHJXODWRU�ZDV� IRUPHG� LQ� ����� WR� DFFRPPRGDWH� FRQYHUJHQFH�RI� WHFKQRORJLHV��1RZ�� WKH�SRVWDO�
UHJXODWRU��ZKLFK�ZDV�HVWDEOLVKHG�LQ�������LV�DOVR�VHW�WR�PHUJH�ZLWK�,&$6$��
�
2QH�FRPPRQ�IHDWXUH�REVHUYHG�LQ�UHJXODWRU\�UHIRUPV�XQGHUWDNHQ�E\�SURMHFW�FRXQWULHV�LV�WKDW�DOO�
KDYH�VHSDUDWHG�RSHUDWLRQ�IXQFWLRQV��7KHUH�FRQWLQXHV�WR�EH�YDULDWLRQ�ZLWK�UHVSHFW�WR�VHSDUDWLRQ�RI�
SROLF\�PDNLQJ�DQG�UHJXODWRU\�IXQFWLRQV��.HQ\D��=DPELD��6RXWK�$IULFD��DQG�,QGLD�KDYH�VHSDUDWHG�
DOO� WKUHH� IXQFWLRQV��:KLOH�&DPERGLD� LV� FRQVLGHULQJ� VHSDUDWLRQ�RI� UHJXODWRU\� IXQFWLRQ��9LHWQDP�
KDV�VWXFN�WR�WKH�SROLF\�RI�YHVWLQJ�SROLF\�PDNLQJ�DQG�UHJXODWRU\�IXQFWLRQV�LQ�WKH�VDPH�DJHQF\�L�H��
OLQH�PLQLVWU\��,QGRQHVLD�KDV�HVWDEOLVKHG�D�VHSDUDWH�UHJXODWRU��EXW�DV�QRWHG�DERYH��LW� LV�XQGHU�WKH�
GLUHFW�FRQWURO�RI�0LQLVWU\��KHQFH�VHSDUDWLRQ�KDV�QRW�WDNHQ�SODFH�LQ�WUXH�VHQVH��
�
7KHUH�DUH�GLIIHUHQFHV�DFURVV�SURMHFW�FRXQWULHV�ZLWK�UHVSHFW�WR�WKH�VHFWRUV�FRYHUHG�E\�UHJXODWRU\�
DJHQF\�� ,Q� 6RXWK� $IULFD�� WKH� VHFWRU� UHJXODWRU� LV� UHVSRQVLEOH� IRU� UHJXODWLRQ� RI� SRVW��
WHOHFRPPXQLFDWLRQV� DQG�EURDGFDVWLQJ�� ,Q�.HQ\D�� ,QGRQHVLD��9LHWQDP�DQG�&DPERGLD�� WKH�VDPH�
UHJXODWRU\�DJHQF\� LV�HQWUXVWHG�ZLWK� WKH� WDVN�RI� UHJXODWLQJ� WHOHFRP�DQG�SRVWDO�VHUYLFHV��,Q�,QGLD��
WKH� UHJXODWRU�� 75$,� LV� UHVSRQVLEOH� IRU� WHOHFRP�� DQG� EURDGFDVWLQJ� DQG� FDEOH� VHUYLFHV�� $� SRLQW�
ZRUWK� QRWLQJ� LQ� WKLV� UHVSHFW� LV� WKDW� 75$,� ZDV� JLYHQ� WKH� UHVSRQVLELOLW\� RI� UHJXODWLQJ� WKH�
EURDGFDVWLQJ�VHFWRU�QRW�WR�DFFRPPRGDWH�FRQYHUJHQFH�RI�WHFKQRORJLHV��DV�ZDV�WKH�FDVH�LQ�6RXWK�
$IULFD�� EXW� WR� WDFNOH� D� FULVLV� WKDW� KDG� RFFXUUHG� LQ� WKH� VHFWRU�� ,Q� =DPELD�� UHJXODWRU·V� DPELW� LV�
FRQILQHG�WR�UHJXODWLQJ�WHOHFRP�VHFWRU��
�
�
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����(QHUJ\�
�
(QHUJ\� LV� WKH�GULYLQJ�IRUFH�IRU�JURZWK�DQG�GHYHORSPHQW�DQG�SRZHU� LV� WKH�IRUHPRVW�HFRQRPLF�
DFWLYLW\� LQ� HQHUJ\� VHFWRU��7KH�SURYLVLRQ�RI�HOHFWULFLW\� WR� WKH�ZKROH�SRSXODWLRQ� LV�� LQ�JHQHUDO��DQ�
LPSRUWDQW�SROLF\�REMHFWLYH�RI�JRYHUQPHQWV�LQ�GHYHORSLQJ�FRXQWULHV��EXW�EXGJHW�FRQVWUDLQWV�KDYH�
OLPLWHG�WKHLU�DELOLW\�WR�LQFUHDVH�JHQHUDWLRQ�DQG�WUDQVPLVVLRQ�FDSDFLW\��&RQVHTXHQWO\��JRYHUQPHQWV�
KDYH�WULHG�WR�DWWUDFW�SULYDWH�LQYHVWPHQW��LQFOXGLQJ�IRUHLJQ�GLUHFW�LQYHVWPHQW�LQ�WKLV�VHFWRU��
�
$W� WKH� WLPH�RI� LQLWLDWLQJ�UHIRUPV��RSHUDWLRQ�IXQFWLRQ�ZDV�DOUHDG\�VHSDUDWHG�IURP�SROLF\�PDNLQJ�
DQG�UHJXODWRU\�IXQFWLRQV�LQ�DOO�SURMHFW�FRXQWULHV��ZLWK�9LHWQDP�DQG�&DPERGLD�MRLQLQJ�WKLV�OHDJXH�
LQ�\HDU������DQG�������UHVSHFWLYHO\��
�
$� YHUWLFDOO\� LQWHJUDWHG� PRQRSRO\� ZDV� FUHDWHG� WR� JHQHUDWH� DQG� SURYLGH� HOHFWULFLW\�� ,Q� JHQHUDO��
SHUIRUPDQFH�RI�WKHVH�VWDWH�RZQHG�YHUWLFDOO\�LQWHJUDWHG�PRQRSROLHV�ZDV�SRRU��ZLWK�D�KXJH�JDS�LQ�
GHPDQG� DQG� VXSSO\�� 5HDOLVLQJ� WKH� LPSRUWDQFH� RI� SRZHU� VHFWRU� LQ� HFRQRPLF�GHYHORSPHQW� DQG�
UHFRJQLVLQJ�WKH�OLPLWDWLRQ�RI�LQFXPEHQW�62(V�WR�PHHW�WKLV�REMHFWLYH��VWHSV�ZHUH�LQLWLDWHG�WR�DOORZ�
HQWU\�RI�SULYDWH�VHFWRU�LQ�SRZHU�VHFWRU��'RQRU�FRQGLWLRQDOLW\��.HQ\D�DQG�=DPELD��ZDV�DQRWKHU�
IDFWRU�WKDW�SURPSWHG�VRPH�FRXQWULHV�RQ�WKH�SDWK�RI�UHIRUPV��
�
$OO� SURMHFW� FRXQWULHV� HQDFWHG� DQ� HQDEOLQJ� OHJLVODWLRQ� WR� IDFLOLWDWH� WKH� UHIRUP�SURFHVV� LQ� SRZHU�
VHFWRU��$PRQJ�WKH�NH\�HOHPHQWV�RI�UHIRUP�KDV�EHHQ�RSHQLQJ�XS�RI�JHQHUDWLRQ�VHJPHQW�WR�SULYDWH�
VHFWRU��WKHUHE\�HQGLQJ�WKH�PRQRSRO\�RI�62(�LQFXPEHQW��7KLV�LV�QRW�VXUSULVLQJ��DV�D�NH\�UHDVRQ�
IRU� XQGHUWDNLQJ� UHIRUPV� ZDV� WR�PHHW� WKH� JURZLQJ� GHPDQG� E\� HQKDQFLQJ� JHQHUDWLRQ� FDSDFLW\��
6RPH�FRXQWULHV��.HQ\D�DQG�,QGLD��DUH�PRYLQJ�LQ�WKH�GLUHFWLRQ�RI�RSHQLQJ�GLVWULEXWLRQ�VHJPHQW�
WR�SULYDWH�VHFWRU�DV�ZHOO���
�
'HVSLWH�OLEHUDOLVDWLRQ�PHDVXUHV��SRZHU�VHFWRU�LQ�SURMHFW�FRXQWULHV�FRQWLQXHV�WR�EH�GRPLQDWHG�E\�
62(�LQFXPEHQW��)XUWKHU��XQEXQGOLQJ�RI�62(�LQFXPEHQW�KDV�QRW�EHHQ�IDYRXUHG�LQ�PRVW�SURMHFW�
FRXQWULHV�DQG�KDV�EHHQ�PHW�ZLWK�UHVLVWDQFH��7KH�H[FHSWLRQV�DUH�.HQ\D�DQG�,QGLD��:KLOH�.HQ\D�
KDV� XQGHUWDNHQ� SDUWLDO� XQEXQGOLQJ� E\� VHSDUDWLQJ� JHQHUDWLRQ� VHJPHQW�� LQ� ,QGLD�� WKH� HQDEOLQJ�
OHJLVODWLRQ� PDQGDWHV� XQEXQGOLQJ�� 62(V� LQ� RWKHU� SURMHFW� FRXQWULHV� FRQWLQXH� WR� EH� YHUWLFDOO\�
LQWHJUDWHG�DQG�WKLV�FRXSOHG�ZLWK� WKHLU�GRPLQDQW�VWDWXV�UDLVHV�FRQFHUQ�DERXW�GLVFULPLQDWLRQ�DQG�
RWKHU�DQWL�FRPSHWLWLYH�EHKDYLRXU�LQ�VLWXDWLRQV�ZKHUH�RWKHU�RSHUDWRUV�VHHN�WR�DFFHVV�WKH�QHWZRUN�
RI�LQFXPEHQW�62(��)XUWKHU��LQ�PRVW�FDVHV��SULYDWH�JHQHUDWLQJ�FRPSDQLHV�HQG�XS�VXSSO\LQJ�WR�D�
VLQJOH�EX\HU��UHVXOWLQJ�LQ�DEVHQFH�RI�FRPSHWLWLRQ��
�
2QH�RI� WKH� UDWLRQDOHV� IRU�SULYDWLVDWLRQ�ZDV� WR�IDFLOLWDWH�FRPSHWLWLRQ�DQG�HOLPLQDWH�PRQRSROLHV��
%XW� WKLV� KDV� KDUGO\� KDSSHQHG�� ,Q� IDFW�� WKH� RSSRVLWH� VLWXDWLRQ� KDV� HPHUJHG�� DV� LV� WKH� FDVH� LQ�
=DPELD��ZKHUH�IRUHLJQ�SULYDWH�PRQRSROLHV�KDYH�UHSODFHG�VWDWH�RZQHG�PRQRSRO\�VWUXFWXUH��
�
$�NH\� IHDWXUH�RI� UHJXODWRU\� UHIRUP�UHODWHV� WR� WKH�HVWDEOLVKPHQW�RI�VHFWRU�UHJXODWRU��.HQ\D�DQG�
&DPERGLD� KDYH� HVWDEOLVKHG� LQGHSHQGHQW� UHJXODWRU\� ERGLHV� IRU� HOHFWULFLW\� VHFWRU�� =DPELD� DQG�
6RXWK� $IULFD� KDYH� HVWDEOLVKHG� VLQJOH� UHJXODWRU� IRU� HQWLUH� HQHUJ\� VHFWRU�� ,QGLD� KDV� HVWDEOLVKHG�
LQGHSHQGHQW�UHJXODWRUV�IRU�HOHFWULFLW\�DV�ZHOO�DV�RLO�	�JDV�VHFWRUV��,Q�,QGLD��HOHFWULFLW\�VHFWRU�LV�LQ�
WKH� &RQFXUUHQW� /LVW� RI� WKH� &RQVWLWXWLRQ�� DQG� ERWK� IHGHUDO� DQG� SURYLQFLDO� JRYHUQPHQWV� DUH�
UHVSRQVLEOH� IRU� LWV�GHYHORSPHQW��7KHUHIRUH�� VHSDUDWH�UHJXODWRU\�ERGLHV�KDYH�EHHQ�VHW�XS�DW� WKH�
IHGHUDO�DV�ZHOO�DV�LQ�WKH�SURYLQFHV��9LHWQDP�KDV�UHFHQWO\�HVWDEOLVKHG�D�UHJXODWRU\�ERG\�IRU�SRZHU�
VHFWRU�� EXW� DV� D� XQLW� RI� 0LQLVWU\� RI� ,QGXVWU\�� ,Q� ,QGRQHVLD�� VXUSULVLQJO\�� WKH� ODZ� WR� FUHDWH� DQ�
LQGHSHQGHQW� UHJXODWRU� LQ� HOHFWULFLW\� VHFWRU�ZDV�GLVPLVVHG�E\�+LJK�&RXUW�RQ� WKH� JURXQG� WKDW� LW�
ZRXOG�HQG�WKH�PRQRSRO\�RI�VWDWH�RZQHG�VHUYLFH�SURYLGHU��,QVWHDG��D�VXSHUYLVRU\�ERG\�KDV�EHHQ�
HVWDEOLVKHG�XQGHU�JRYHUQPHQW�GHSDUWPHQW��
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�
�
����:DWHU�6XSSO\�	�6DQLWDWLRQ�
�
7UDGLWLRQDOO\�JRYHUQPHQW�DQG�RU�ORFDO�DXWKRULWLHV�KDYH�SOD\HG�PXOWLSOH�UROHV�RI�VHUYLFH�SURYLGHU��
UHJXODWRU�DQG�SROLF\�PDNHU�LQ�ZDWHU�VXSSO\�DQG�VDQLWDWLRQ�VHFWRU�LQ�SURMHFW�FRXQWULHV��,Q�.HQ\D��
DQG� &DPERGLD� PLQLVWU\� FRQFHUQHG� KDG� EHHQ� SHUIRUPLQJ� WKHVH� PXOWLSOH� UROHV�� ,Q� ,QGLD�� DQG�
=DPELD��0LQLVWU\�FRQFHUQHG�ZDV�SROLF\�PDNHU�DQG�UHJXODWRU��DQG�ORFDO�DXWKRULWLHV�SURYLGHG�ZDWHU�
VHUYLFHV��,Q�6RXWK�$IULFD��DQG�,QGRQHVLD�DOO�IXQFWLRQV�KDG�EHHQ�HQWUXVWHG�WR�ORFDO�DXWKRULWLHV��
�
$V� LV� WKH� FDVH� ZLWK� RWKHU� VHFWRUV�� SHUIRUPDQFH� LQ� GHOLYHULQJ� ZDWHU� VHUYLFHV� KDV� EHHQ� SRRU� LQ�
SURMHFW�FRXQWULHV��$FFRUGLQJO\��.HQ\D��=DPELD��6RXWK�$IULFD��DQG�,QGRQHVLD�XQGHUWRRN�UHIRUPV�
ZLWK� D� IRFXV� RQ� FRPPHUFLDOLVDWLRQ�� $OO� IRXU� FRXQWULHV� KDYH� HQDFWHG� HQDEOLQJ� OHJLVODWLRQ� WR�
IDFLOLWDWH�UHIRUPV��
�
.HQ\D�� =DPELD� DQG� ,QGRQHVLD� HVWDEOLVKHG� VHSDUDWH� UHJXODWRU\� ERGLHV� WR� UHJXODWH�ZDWHU� VHUYLFH�
GHOLYHU\� IXQFWLRQ�� DQG� &DPERGLD� LV� FRQVLGHULQJ� RQH�� :KLOH� UHJXODWRU\� ERGLHV� LQ� .HQ\D� DQG�
=DPELD�KDYH� D�FRXQWU\ZLGH�PDQGDWH�� WKH�PDQGDWH�RI�ZDWHU� UHJXODWRU� LQ�,QGRQHVLD� LV�SUHVHQWO\�
FRQILQHG� WR� -DNDUWD� FLW\�� $OO� WKUHH� FRXQWULHV� KDYH� IDFLOLWDWHG� HQWU\� RI� SULYDWH� VHFWRU� LQ� VHUYLFH�
GHOLYHU\��,QGRQHVLD�KDV�RSHQHG�XS�VHUYLFH�GHOLYHU\�IXQFWLRQ�WR�SULYDWH�VHFWRU�RSHUDWLRQ�LQ�FHUWDLQ�
JHRJUDSKLF� DUHDV�� SDUWLFXODUO\� -DNDUWD�� .HQ\D� KDV� HVWDEOLVKHG� ZDWHU� VHUYLFHV� ERDUGV� IRU� VHUYLFH�
GHOLYHU\�� DQG� =DPELD� KDV� DOORZHG� ORFDO� DXWKRULWLHV� WR� HVWDEOLVK� FRPPHUFLDO� XWLOLWLHV� IRU� VHUYLFH�
GHOLYHU\��
�
6RXWK� $IULFD� KDV� HVWDEOLVKHG� D�'HSDUWPHQW� RI�:DWHU�$IIDLUV� WR� HQVXUH� D� FRKHUHQW� VWUDWHJ\� WR�
GHYHORS�ZDWHU� UHVRXUFHV�DQG�LPSURYH�VHUYLFH�GHOLYHU\��7KLV�VWHS�ZDV�XQGHUWDNHQ�WR�DGGUHVV�WKH�
HUVWZKLOH�IUDJPHQWHG�DSSURDFK�WR�VHUYLFH�GHOLYHU\��DQG�SRRU�DYDLODELOLW\�RI�ZDWHU�VXSSO\�LQ�EODFN�
SRSXODWLRQ�DUHDV��$FFRUGLQJO\��WKH�IRFXV�LV�SUHVHQWO\�RQ�H[SDQVLRQ�RI�VHUYLFHV�WR�PHHW�XQLYHUVDO�
SURYLVLRQ�RI�VHUYLFHV�DQG�OLWWOH�DWWHQWLRQ�LV�JLYHQ�WR�HFRQRPLF�UHJXODWLRQ�RI�ZDWHU�VHFWRU��
�
�
����7UDQVSRUWDWLRQ�
�
7UDQVSRUWDWLRQ� FRQVLVWV� RI� YDULRXV� VXE�VHFWRUV�� UDLOZD\V�� FLYLO� DYLDWLRQ� DQG� DLUSRUWV�� URDG�
WUDQVSRUW��DQG�VHDSRUWV��
�
,Q� URDG� WUDQVSRUW��PRVW� SURMHFW� FRXQWULHV� DOORZ� SULYDWH� RSHUDWRUV� WR� SURYLGH�SXEOLF�SDVVHQJHU�
WUDQVSRUW� VHUYLFHV�� ,Q� VHYHUDO� RI� WKHVH� FRXQWULHV�� UHODWHG� 0LQLVWU\�JRYHUQPHQW� GHSDUWPHQW� LV�
UHVSRQVLEOH�IRU�SROLF\�PDNLQJ�DQG�UHJXODWLRQ��7KH�H[FHSWLRQV�DUH�.HQ\D�DQG�,QGRQHVLD�WKDW�KDYH�
HVWDEOLVKHG� UHJXODWRU\� ERGLHV� WR� UHJXODWH� SXEOLF� SDVVHQJHU� WUDQVSRUW�� :KLOH� WKH� UHJXODWRU� LQ�
.HQ\D�� 7UDQVSRUW� /LFHQVLQJ� %RDUG� �7/%�� KDV� D� FRXQWU\�ZLGH� UHPLW�� ,QGRQHVLD·V� UHJXODWRU·V�
MXULVGLFWLRQ�LV�FRQILQHG�WR�-DNDUWD�FLW\�ZKHUH�PRVW�RSHUDWRUV�DUH�SULYDWH��
�
5DLOZD\� WUDQVSRUW� KDV� WUDGLWLRQDOO\� EHHQ� D� VWDWH� PRQRSRO\� LQ� DOO� SURMHFW� FRXQWULHV�� 6HYHUDO�
FRXQWULHV�KDYH� WDNHQ�PHDVXUHV� LQ�UHFHQW� WLPHV� WR�DOORZ�SULYDWH�VHFWRU� LQ�UDLOZD\� WUDQVSRUW��)RU�
LQVWDQFH�� =DPELD� KDV� FRQFHVVLRQDLUHG� LWV� UDLOZD\� VHUYLFHV� WR� SULYDWH� VHFWRU� DQG� LQ� .HQ\D�
SULYDWLVDWLRQ�RI�UDLOZD\V�LV�XQGHU�ZD\��,QGRQHVLD�DQG�&DPERGLD�DUH�FRQVLGHULQJ�RSHQLQJ�XS�WKH�
VHFWRU� WR� SULYDWH� RSHUDWRUV�� 1HYHUWKHOHVV�� HQWU\� RI� SULYDWH� VHFWRU� GRHV� QRW� QHFHVVDULO\� PHDQ�
FRPSHWLWLRQ�� )RU� LQVWDQFH�� ZLWK� SULYDWLVDWLRQ�� .HQ\D� UDLOZD\V� LV� VHW� WR� EHFRPH� D� SULYDWH�
PRQRSRO\�� 7KH� HQWU\� RI� SULYDWH� VHFWRU� FDOOV� IRU� DQ� LQGHSHQGHQW� UHJXODWRU\� UHJLPH� DQG� RQO\�
&DPERGLD��DPRQJ�WKH�SURMHFW�FRXQWULHV��LV�FRQVLGHULQJ�HVWDEOLVKPHQW�RI�D�UHJXODWRU\�ERG\��
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�
6HUYLFHV� DW� VHDSRUWV� LQ� SURMHFW� FRXQWULHV� KDYH� WUDGLWLRQDOO\� EHHQ� SURYLGHG� E\� JRYHUQPHQW�
DJHQFLHV��0RVW�SURMHFW� FRXQWULHV� DOORZ�SULYDWH� VHFWRU� LQ�SRUW�RSHUDWLRQV��)RU� LQVWDQFH��=DPELD�
KDV� FRQFHVVLRQDLUHG� LWV� VHDSRUW� WR� SULYDWH� VHFWRU� DV� SDUW� RI� SULYDWLVDWLRQ� SURJUDPPH�� 7KH�
H[FHSWLRQV� DUH� ,QGRQHVLD� DQG� 9LHWQDP� ZKHUH� SRUW� RSHUDWLRQV� DUH� FRQWUROOHG� HQWLUHO\� E\�
JRYHUQPHQW�RU�LWV�DJHQF\��2I�WKH�FRXQWULHV�WKDW�KDYH�DOORZHG�SULYDWH�HQWU\��RQO\�.HQ\D�DQG�,QGLD�
KDYH�HVWDEOLVKHG�VHSDUDWH�UHJXODWRU\�ERGLHV�IRU�VHDSRUWV��DQG�6RXWK�$IULFD�LV�FRQVLGHULQJ�RQH��
�
,Q�FLYLO�DYLDWLRQ��PRVW�SURMHFW�FRXQWULHV�DOORZ�SULYDWH�DLUOLQHV�WR�RSHUDWH��:KLOH�.HQ\D�SULYDWLVHG�
LWV�QDWLRQDO�FDUULHU��RWKHU�FRXQWULHV�DOORZHG�HQWU\�WR�SULYDWH�VHFWRU�DLUOLQHV��,Q�.HQ\D��,QGRQHVLD��
9LHWQDP� DQG� 6RXWK� $IULFD�� DLUSRUWV� DUH� PDQDJHG� E\� D� JRYHUQPHQW� DJHQF\�� ZKHUHDV� =DPELD��
&DPERGLD� DQG� UHFHQWO\� ,QGLD� KDYH� DOORZHG� SULYDWH� SDUWLFLSDWLRQ� LQ� RSHUDWLRQ� RI� DLUSRUWV��
$Q\KRZ��LQ�DOO�WKHVH�FRXQWULHV�UHJXODWRU\�IXQFWLRQV�FRQWLQXH�WR�EH�SHUIRUPHG�E\�D�JRYHUQPHQW�
DJHQF\�ZLWKLQ�UHOHYDQW�PLQLVWU\��
�
,Q� EULHI�� DOO� SURMHFW� FRXQWULHV� KDYH� WDNHQ� PHDVXUHV� WR� IDFLOLWDWH� HQWU\� RI� SULYDWH� VHFWRU� LQ�
WUDQVSRUWDWLRQ�VXE�VHFWRUV��KRZHYHU��WKLV�GRHV�QRW�QHFHVVDULO\�LPSO\�HPHUJHQFH�RI�FRPSHWLWLRQ��
7KLV� LV� HYLGHQW� LQ� WKH� FDVH� RI�=DPELD��ZKLFK�KDV� FUHDWHG� D�SULYDWH�PRQRSRO\� LQ�5DLOZD\V� DQG�
VHDSRUWV�� 6LPLODUO\��.HQ\D� KDV� FUHDWHG� D� UHJLRQDO�PRQRSRO\� LQ� DLU� WUDQVSRUWDWLRQ�E\�SULYDWLVLQJ�
.HQ\D�$LUZD\V��DQG�LV�VHW�WR�FUHDWH�D�SULYDWH�PRQRSRO\�LQ�5DLOZD\V��)XUWKHU�LQ�WUDQVSRUW�VHFWRU�
WKHUH�GRHV�QRW� VHHP� WR�EH� DQ\� FRQQHFWLRQ�EHWZHHQ�SULYDWH�SDUWLFLSDWLRQ�DQG�HVWDEOLVKPHQW�RI�
LQGHSHQGHQW� UHJXODWRU\� UHJLPH�� )RU� LQVWDQFH�� =DPELD� KDV� DOORZHG� SULYDWH� RSHUDWRUV� LQ� DOO�
WUDQVSRUW� VXE�VHFWRUV�� EXW� KDV� QRW� HVWDEOLVKHG� LQGHSHQGHQW� UHJXODWRU�� ,Q�.HQ\D�� 6RXWK�$IULFD��
,QGLD�� ,QGRQHVLD�� DQG� &DPERGLD� WKH� DSSURDFK� WRZDUGV� HVWDEOLVKLQJ� LQGHSHQGHQW� UHJXODWLRQ� LV�
PL[HG��,Q�VRPH�VHFWRUV�ZKHUH�SULYDWH�RSHUDWRUV�KDYH�EHHQ�DOORZHG��LQGHSHQGHQW�UHJXODWRUV�KDYH�
EHHQ�HVWDEOLVKHG��ZKLOH�LQ�RWKHU�VHFWRUV�WKLV�LV�QRW�WKH�FDVH��
�
�
����)LQDQFLDO�6HUYLFHV�
�
7KH� ILQDQFLDO� VHFWRU� FRYHUV� D� EURDG� FDWHJRU\� RI� VHUYLFHV�� QDPHO\�� EDQNLQJ�� FDSLWDO� PDUNHWV�
LQVXUDQFH��SHQVLRQ�DQG�UHODWHG�VHUYLFHV���
�
&HQWUDO� %DQN� LV� WKH� ROGHVW� UHJXODWRU\� ERG\� LQ� DOO� SURMHFW� FRXQWULHV�� HQWUXVWHG� ZLWK� WKH�
UHVSRQVLELOLW\� RI� VXSHUYLVLQJ� WKH�EDQNLQJ� V\VWHP�� ,Q�9LHWQDP�DQG�&DPERGLD�� FHQWUDO�EDQN�KDG�
HDUOLHU�EHHQ�LQYROYHG�LQ�FRPPHUFLDO�EDQNLQJ�RSHUDWLRQV��LQ�DGGLWLRQ�WR�UHJXODWLRQ�DQG�VXSHUYLVLRQ�
RI� RWKHU� FRPPHUFLDO� EDQNV�� 9LHWQDP� VHSDUDWHG� FRPPHUFLDO� EDQNLQJ� IXQFWLRQ� IURP� FHQWUDO�
EDQNLQJ�LQ�������DQG�&DPERGLD�DGRSWHG�WKH�V\VWHP�LQ�������7KLV�VWHS�ZDV�XQGHUWDNHQ�SULPDULO\�
WR� IDFLOLWDWH� WUDQVIRUPDWLRQ� RI� EDQNLQJ� VHFWRU� WRZDUGV� D� OLEHUDOLVHG� UHJLPH� DQG� HQFRXUDJH�
SDUWLFLSDWLRQ�RI�RWKHU�SOD\HUV�� ,Q� FDVH�RI� ,QGLD�� WKH� FHQWUDO�EDQN��5HVHUYH�%DQN�RI�,QGLD� �5%,��
FRQWLQXHV�WR�KROG�PDMRULW\�VWDNH�LQ�6WDWH�%DQN�RI�,QGLD��D�OHDGLQJ�QDWLRQDOLVHG�FRPPHUFLDO�EDQN��
7KLV�KDV�UDLVHG�FRQFHUQV�UHODWLQJ�WR�FRQIOLFW�RI�LQWHUHVW�DULVLQJ�IURP�5%,�EHLQJ�WKH�UHJXODWRU�RI�
PRQHWDU\�V\VWHP�DQG�DOVR�RZQLQJ�D�EDQN�LW�LV�VXSSRVHG�WR�UHJXODWH��$Q\KRZ��UHDOLVLQJ�WKH�LVVXHV�
DW�KDQG��5%,�LV�VDLG�WR�GLYHVW�LWV�LQWHUHVW�E\�HQG�������
�
7UDGLWLRQDOO\�� ILQDQFLDO� VHFWRU� LQ�SURMHFW� FRXQWULHV�KDV�EHHQ� VWULFWO\� UHJXODWHG�DQG�FRQWUROOHG�E\�
JRYHUQPHQW��&UHGLW�� LQWHUHVW� UDWHV�DQG�H[FKDQJH�IORZV�ZHUH�FRQWUROOHG��&UHGLW�FRQWUROV�HQWDLOHG�
GLUHFW� RU� VHOHFWLYH� DOORFDWLRQ� RI� IXQGV� WR� FHUWDLQ� VHFWRUV� RI� WKH� HFRQRP\�� LQ� SDUWLFXODU�� 62(V��
,QWHUHVW�UDWHV�ZHUH�DGPLQLVWUDWLYHO\�VHW��8QGHU�WKLV�SDUDGLJP�RI�DGPLQLVWUDWLYH�FRQWUROV��ILQDQFLDO�
V\VWHP� UHPDLQHG� XQGHU�GHYHORSHG� DQG� UHSUHVVHG�� DQG� IRUPHG� D� NH\� UHDVRQ� IRU� XQGHUWDNLQJ�
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UHIRUPV��7KH�$VLDQ�ILQDQFLDO�FULVLV�RI������ZDV�DQRWKHU�WULJJHU�IRU�UHIRUPV��SDUWLFXODUO\�LQ�$VLDQ�
FRXQWULHV���
�
)LQDQFLDO�UHIRUPV�HQWDLOHG�LQWHUHVW�UDWH�OLEHUDOLVDWLRQ��GHYHORSPHQW�RI�PRQH\�DQG�FDSLWDO�PDUNHWV��
UHPRYDO� RI� H[FKDQJH� UDWH� FRQWUROV�� DQG� HQWU\� RI� SULYDWH� VHFWRU� LQ� ILQDQFLDO� VHUYLFHV�� %HVLGHV��
FHQWUDO� EDQNV� KDYH� EHHQ� JLYHQ� JUHDWHU� DXWRQRP\� LQ� FDUU\LQJ� RXW� EDQNLQJ� UHJXODWLRQ� DQG�
VXSHUYLVLRQ��DV�JRYHUQPHQW�UROOHG�EDFN�LWV�LQWHUYHQWLRQ��,Q�,QGRQHVLD��KRZHYHU��ZKLFK�ZDV�PRVW�
DIIHFWHG�E\�WKH�$VLDQ�)LQDQFLDO�FULVLV�DPRQJ�SURMHFW�FRXQWULHV��UHVWUXFWXULQJ�LQ�EDQNLQJ�VHFWRU�OHG�
WR� PRVW� DVVHWV� RI� EDQNLQJ� V\VWHP� FRPLQJ� XQGHU� WKH� FRQWURO� RI� D� JRYHUQPHQW� DJHQF\�� DV�
JRYHUQPHQW�WRRN�RYHU�IDLOHG�EDQNV�WR�UHVWRUH�SXEOLF�FRQILGHQFH��
�
0RVW�FHQWUDO�EDQNV�DUH�QRZ�WLJKWHQLQJ�UHJXODWLRQV�WR�LPSURYH�UHOLDELOLW\�RI�EDQNLQJ�V\VWHP�DQG�
WR� FRQIRUP� WR� LQWHUQDWLRQDO� SUXGHQWLDO� QRUPV�� 'LVFORVXUH� UHTXLUHPHQWV�� WUDQVSDUHQF\� DQG�
DFFRXQWDELOLW\�PHFKDQLVPV�KDYH�QRZ�EHFRPH�NH\�FRQFHSWV�LQ�UHJXODWLRQ��
�
,Q�RWKHU�ILQDQFLDO�VXE�VHFWRUV��VXFK�DV�LQVXUDQFH��SHQVLRQV��DQG�FDSLWDO�PDUNHW��WUDGLWLRQDOO\�VRPH�
JRYHUQPHQW�GHSDUWPHQW�DJHQF\�SHUIRUPHG�UHJXODWRU\�IXQFWLRQ��7KLV�DSSURDFK�LV�QRZ�FKDQJLQJ��
,Q� FDSLWDO� PDUNHWV�� IRU� LQVWDQFH�� PRVW� SURMHFW� FRXQWULHV� KDYH� HVWDEOLVKHG� D� FDSLWDO� PDUNHW�
UHJXODWRU��7KH�SULPDU\�UHDVRQV�EHLQJ�WR�IDFLOLWDWH�UDLVLQJ�RI�ORQJ�WHUP�FUHGLW�DQG�GHYHORSPHQW�RI�
VHFXULWLHV� PDUNHW�� ,Q� LQVXUDQFH� DQG� SHQVLRQV�� WKH� WUHQG� ZLWK� UHVSHFW� WR� VHSDUDWLRQ� RI� SROLF\�
PDNLQJ�DQG�UHJXODWLRQ�LV�PL[HG��DV�VRPH�FRXQWULHV��,QGLD��6RXWK�$IULFD��.HQ\D��KDYH�HVWDEOLVKHG�
LQGHSHQGHQW� UHJXODWRUV�� DQG� LQ�RWKHUV� �=DPELD��&DPERGLD��9LHWQDP��DQG�,QGRQHVLD�� UHJXODWRU\�
IXQFWLRQ�LV�SHUIRUPHG�E\�D�JRYHUQPHQW�DJHQF\��
�
6RXWK�$IULFD� LV� IROORZLQJ� D� SROLF\�RI� DSSRLQWLQJ� D� VLQJOH� UHJXODWRU� IRU�EURDGHU� VHFWRUV��%HIRUH�
����V�� EDQNV�� LQVXUDQFH�� DQG� FDSLWDO� PDUNHWV� ZHUH� UHJDUGHG� DV� VHSDUDWH� VHFWRUV� ZLWK� OLWWOH�
FRRUGLQDWLRQ�EHWZHHQ�UHJXODWRU\�DJHQFLHV�LQ�WKHVH�VHFWRUV��&RQVLGHULQJ�WKH�DUHDV�RI�RYHUODSV�DQG�
SRWHQWLDO� FRQIOLFWV� LQ� UHJXODWRU\� HQYLURQPHQW�� 6RXWK� $IULFD� HVWDEOLVKHG� WKH� )LQDQFLDO� 6HUYLFHV�
%RDUG� LQ� ������ WR� UHJXODWH� DOO� VXE�VHFWRUV� H[FHSW� EDQNLQJ�� 7KH� FRXQWU\� LV� QRZ� FRQWHPSODWLQJ�
HVWDEOLVKPHQW�RI�D�VLQJOH��PHJD�UHJXODWRU\�VWUXFWXUH�IRU�WKH�ZKROH�RI�ILQDQFLDO�VHUYLFHV�VHFWRU��
�
�
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���(YDOXDWLRQ�RI�6HFWRUDO�5HJXODWRU\�)UDPHZRUN�
�
����5HJXODWRU\�0DQGDWH�
�
,QGHSHQGHQW�UHJXODWRU\�ERGLHV��ZKHUH�HVWDEOLVKHG�LQ�SURMHFW�FRXQWULHV��KDYH�EHHQ�DVVLJQHG�VLPLODU�
PDQGDWH��
�
,Q�FRPPXQLFDWLRQV�� IRU� LQVWDQFH�� LQGHSHQGHQW�UHJXODWRU\�ERGLHV�HVWDEOLVKHG�LQ�.HQ\D��=DPELD��
6RXWK� $IULFD� DQG� ,QGLD� DUH� JLYHQ� WKH� PDQGDWH� RI� OLFHQVLQJ�� WDULII� UHJXODWLRQ�� LQWHUFRQQHFWLRQ��
VSHFWUXP�PDQDJHPHQW��DQG�TXDOLW\�RI�VHUYLFH��4R6��VWDQGDUGV���
�
9DULDWLRQV�DUH�QHYHUWKHOHVV�REVHUYHG�LQ�UHVSHFW�RI�ZKHWKHU�UHJXODWRU·V�UROH�LV�DGYLVRU\�LQ�QDWXUH�
RU�DEVROXWH��,Q�FDVH�RI�OLFHQVLQJ��ERWK�,QGLDQ�DQG�6RXWK�$IULFDQ�UHJXODWRUV�SHUIRUP�DQ�DGYLVRU\�
UROH� DQG� OLQH� PLQLVWHU� FRQFHUQHG� WDNHV� WKH� ILQDO� GHFLVLRQ�� ,Q� 6RXWK� $IULFD�� ZKHUH� D� VLQJOH�
UHJXODWRU� KDV� EHHQ� HVWDEOLVKHG� IRU� WHOHFRP�DQG�EURDGFDVWLQJ� VHUYLFHV�� WKH� UHJXODWRU�� ,&$6$�� LV�
DVVLJQHG� GLIIHUHQW� UROHV� ZKHQ� LW� FRPHV� WR� OLFHQVLQJ� LQ� WHOHFRP� DQG� EURDGFDVWLQJ� VHFWRUV�� ,Q�
WHOHFRP�VHFWRU� ,&$6$·V� UROH� LV� DGYLVRU\� LQ�QDWXUH��ZKLFK� LV�QRW�VR� LQ� WKH�FDVH�RI�EURDGFDVWLQJ�
VHFWRU�� 'LVSXWH� UHVROXWLRQ� LV� DQ� DUHD� WKDW� SXWV� WKH� ,QGLDQ� WHOHFRP� UHJXODWRU�� 75$,� DW�
GLVDGYDQWDJHRXV�SRVLWLRQ�YLV�j�YLV�UHJXODWRU\�ERGLHV�LQ�RWKHU�FRXQWULHV��$V�SHU�ODZ��75$,�LV�QRW�
HQWLWOHG� WR�KDQGOH�GLVSXWHV�EHWZHHQ�VWDNHKROGHUV��ZKLFK�VLJQLILFDQWO\�OLPLW�LWV�SRZHUV��DV�DOPRVW�
DQ\� LVVXH� FDQ�EH�SUHVHQWHG� DV� D� ¶GLVSXWH·�EHWZHHQ� LQWHUHVWHG�SDUWLHV�� ,Q�,QGRQHVLD�� WKH� WHOHFRP�
UHJXODWRU�� %57,� SOD\V� DQ� DGYLVRU\� UROH� WR�0LQLVWU\�ZLWK� WKH�'*37�KDYLQJ� ILQDO�ZRUG� RQ� DQ\�
GHFLVLRQ�� ,Q� ERWK�9LHWQDP� DQG�&DPERGLD��ZKHUH� OLQH�PLQLVWHU� FRQFHUQHG�SHUIRUPV� UHJXODWRU\�
IXQFWLRQ�� WKHLU� PDQGDWH� LQFOXGHV� OLFHQVLQJ�� WDULII� UHJXODWLRQ�� LQWHUFRQQHFWLRQ�� VSHFWUXP�
PDQDJHPHQW��TXDOLW\�RI�VHUYLFH�VWDQGDUGV��DQG�GLVSXWH�UHVROXWLRQ��
�
,Q� SRZHU� VHFWRU�� LQGHSHQGHQW� UHJXODWRUV� KDYH� EHHQ� DVVLJQHG� WKH� PDQGDWH� RI� OLFHQVLQJ�� WDULII�
UHJXODWLRQ�� 4R6� VWDQGDUGV�� DQG� GLVSXWH� UHVROXWLRQ�� 'LIIHUHQFH� DULVHV� LQ� WKH� FDVH� RI� ,QGRQHVLD�
ZKHUH� DQ� DGYLVRU\�ERG\�KDV�EHHQ� VHW�XS�� 6LPLODUO\� LQ�.HQ\D�� WKH� HOHFWULFLW\� UHJXODWRU�KDV�EHHQ�
JLYHQ� DQ� DGYLVRU\� UROH� LQ� UHVSHFW� RI� OLFHQVLQJ�� ,Q� 9LHWQDP� WKH� VHSDUDWH� UHJXODWRU\� ERG\�
HVWDEOLVKHG�DV�D�XQLW�ZLWKLQ�WKH�PLQLVWU\�DVVLVWV�PLQLVWHU�LQ�UHJXODWRU\�PDWWHUV�L�H��OLFHQVLQJ��WDULII�
UHJXODWLRQ��DQG�GLVSXWH�UHVROXWLRQ��
�
,Q�FDVH�RI�ZDWHU�VXSSO\�DQG�VDQLWDWLRQ�VHFWRU��LQGHSHQGHQW�ZDWHU�UHJXODWRUV�HVWDEOLVKHG�LQ�.HQ\D��
=DPELD�DQG�,QGRQHVLD�KDYH�EHHQ�DVVLJQHG�WKH�PDQGDWH�RI�WDULII�UHJXODWLRQ��4R6�VWDQGDUGV��DQG�
GLVSXWH� UHVROXWLRQ�� +RZHYHU�� WKHUH� LV� YDULDWLRQ� ZLWK� UHVSHFW� WR� OLFHQVLQJ� UROH�� .HQ\D� DQG�
=DPELD·V� ZDWHU� UHJXODWRUV� KDYH� DQ� H[SOLFLW� PDQGDWH� WR� OLFHQVH� D� ZDWHU� VHUYLFH� SURYLGHU�� DQG�
,QGRQHVLD·V�ZDWHU�UHJXODWRU�IRU�-DNDUWD�FLW\�KDV�QR�VXFK�UROH��
�
,Q� URDG� WUDQVSRUW�� RQO\�.HQ\D�� KDV�HVWDEOLVKHG�DQ� LQGHSHQGHQW�UHJXODWRU\�ERG\�� WKH�7UDQVSRUW�
/LFHQVLQJ�%RDUG��+RZHYHU��WKH�PDQGDWH�JLYHQ�WR�LW�LV�JURVVO\�LQDGHTXDWH��7KH�UHJXODWRU·V�UROH�LV�
FRQILQHG� WR� RQO\� OLFHQVLQJ�� DQG� LW� GRHV� QRW� KDYH� WKH�PDQGDWH� WR� UHJXODWH� WDULIIV�� SUHSDUH� URDG�
WUDQVSRUW�SODQV� VXFK� DV�QXPEHU�RI�SXEOLF� YHKLFOHV�SO\LQJ�RQ�HDFK�URXWH� �UHTXLUHG� WR�HQVXUH�DOO�
URXWHV�DUH�VHUYHG���DQG�LV�QRW�HPSRZHUHG�WR�VSHFLI\�VHUYLFH�VWDQGDUGV���
�
,Q�VHDSRUWV��RQO\�.HQ\D�DQG�,QGLD�KDYH�HVWDEOLVKHG�LQGHSHQGHQW�UHJXODWRUV��+RZHYHU��WKHUH�DUH�
YDULDWLRQV�ZLWK�UHVSHFW� WR�PDQGDWH�JLYHQ� WR� WKHVH�UHJXODWRUV��7KH�.HQ\D�0DULWLPH�$XWKRULW\�LV�
UHTXLUHG�WR�IRUPXODWH�JHQHUDO�JXLGHOLQHV��DQG�FRRUGLQDWH�WKH�LPSOHPHQWDWLRQ�RI�SROLFLHV�UHODWLQJ�
                                                
��,QGRQHVLD�KDV�DOVR�HVWDEOLVKHG�D�UHJXODWRU�IRU�URDG�WUDQVSRUW�ZKRVH�MXULVGLFWLRQ�LV�FRQILQHG�WR�-DNDUWD�FLW\��EXW�LW�LV�
QRW�LQGHSHQGHQW�DQG�VHUYHV�DV�DQ�DGYLVRU�WR�*RYHUQRU�RI�-DNDUWD �
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WR�PDULWLPH� DIIDLUV�� $V� REVHUYHG�� WKHVH� DUH� QRW� UHODWHG� WR� HFRQRPLF� UHJXODWLRQ��2Q� WKH� RWKHU�
KDQG��,QGLD·V�7DULII�$XWKRULW\�IRU�0DMRU�3RUWV��7$03��KDV�EHHQ�JLYHQ�WKH�PDQGDWH�RI�UHJXODWLQJ�
WDULIIV� LQ�PDMRU� SRUWV�� +RZHYHU�� LW� KDV� QR� MXULVGLFWLRQ� RYHU�PLQRU�SULYDWH� SRUWV��� DQG� KDV� QR�
MXULVGLFWLRQ�RYHU�DFFHVV�LVVXHV��
�
,Q� ILQDQFLDO� VHUYLFHV� FHQWUDO� EDQN� LQ� DOO� SURMHFW� FRXQWULHV� LV� JHQHUDOO\� JLYHQ� WKH� PDQGDWH� RI�
IRUPXODWLQJ� DQG� H[HFXWLQJ� PRQHWDU\� SROLF\�� DQG� FDUU\LQJ� RXW� VXSHUYLVLRQ� DQG� UHJXODWLRQ� RI�
EDQNV�� +RZHYHU�� LQ� =DPELD�� DIWHU� DQ� DPHQGPHQW� LQ� WKH� $FW� LQ� ������ WKH� %DQN� RI� =DPELD��
FRXQWU\·V� FHQWUDO� EDQN·V� IXQFWLRQLQJ� KDV� EHHQ� FRQILQHG� WR� HQVXULQJ� SULFH� DQG� ILQDQFLDO� V\VWHP�
VWDELOLW\�� .HHSLQJ� DVLGH� WKHVH� YDULDWLRQV�� FHQWUDO� EDQN� LQ� DOO� SURMHFW� FRXQWULHV� VHW� SUXGHQWLDO�
UHJXODWLRQV��
�

                                                
��3RUWV�LQ�,QGLD�DUH�GLYLGHG�LQWR�´PDMRU�SRUWVµ��ZKHUH�WKH�FHQWUDO�JRYHUQPHQW�SOD\V�SROLF\�DQG�UHJXODWRU\�IXQFWLRQV��
DQG�´PLQRU�SRUWVµ��ZKLFK�DUH�XQGHU�WKH�MXULVGLFWLRQ�RI�VWDWH��SURYLQFLDO��JRYHUQPHQWV�� �
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����*RYHUQDQFH�,VVXHV��$SSRLQWPHQW��'LVPLVVDO��
�
5HJXODWLRQ�LV�UHFRJQLVHG�WR�EH�D�EXVLQHVV�LQ�ZKLFK�SHRSOH�PDNH�D�GLIIHUHQFH��L�H��LPSOHPHQWDWLRQ�
RI� UHJXODWLRQ� LV� D� KXPDQ� DQG� QRW� VLPSO\� D� WHFKQLFDO� IXQFWLRQ�� VR� WKH� TXDOLW\� RI� UHJXODWRUV� LV�
LPSRUWDQW�� ¶4XDOLW\·� LV� JHQHUDOO\� LPSOLHG� WR�PHDQ��SHRSOH�ZLWK� UHOHYDQW� H[SHUWLVH��7KLV� UHTXLUHV�
KDYLQJ�LQ�SODFH�SURSHU�PHFKDQLVPV�WR�HQVXUH�DSSRLQWPHQW�RI�H[SHUWV�DV�UHJXODWRUV��
�
9DULDWLRQV� DUH� REVHUYHG� LQ� DSSURDFKHV� IROORZHG� IRU� VHOHFWLRQ� DQG� DSSRLQWPHQW� WR� UHJXODWRU\�
DJHQFLHV�LQ�SURMHFW�FRXQWULHV��)ROORZLQJ�DSSURDFKHV�DUH�REVHUYHG��
L�� 6HOHFWLRQ�DQG�DSSRLQWPHQW�DW�WKH�GLVFUHWLRQ�RI�PLQLVWHU��SULPDULO\�LQ�.HQ\D��
LL�� 6HOHFWLRQ�E\�VHDUFK�FRPPLWWHH�DQG�DSSRLQWPHQW�DW�WKH�GLVFUHWLRQ�RI�OLQH�PLQLVWHU��DV�LQ�

,QGLD��
LLL�� 6HOHFWLRQ�WKURXJK�D�FRPSHWLWLYH�SURFHVV�DQG�DSSRLQWPHQW�E\�OLQH�PLQLVWHU��WHOHFRP�DQG�

ZDWHU�UHJXODWRUV�LQ�,QGRQHVLD��
LY�� 1RPLQDWLRQ�E\�OLQH�PLQLVWHU��UDWLILHG�E\�3DUOLDPHQW��WHOHFRP�UHJXODWRU�LQ�=DPELD��
Y�� 5HFRPPHQGDWLRQ�RI�VXLWDEOH�QDPHV�E\�DQ�H[SHUW�SDQHO��UDWLILHG�E\�3DUOLDPHQW��RLO�	�JDV�

UHJXODWRU�LQ�,QGRQHVLD��
YL�� 1RPLQDWLRQV�LQYLWHG�IURP�SXEOLF�DQG�UDWLILHG�E\�GHSDUWPHQWDO�SDUOLDPHQWDU\�FRPPLWWHH�

�WHOHFRP�VHFWRU�LQ�6RXWK�$IULFD��
�
,Q� WKH� ILUVW� WKUHH� DSSURDFKHV�� OLQH� PLQLVWHU� SOD\V� D� GHFLVLYH� UROH� LQ� DSSRLQWPHQW�� 7KH� ILUVW�
DSSURDFK� LV� SULPDULO\� SUHYDOHQW� LQ� .HQ\D� ZKHUH� OLQH� PLQLVWHU� FRQFHUQHG� KDV� D� JUHDW� VD\� LQ�
DSSRLQWPHQWV� LQ� UHJXODWRU\�ERGLHV�� ,Q� VHFRQG� DQG� WKLUG� DSSURDFKHV��ZKLOH� OLQH�PLQLVWHU�PDNHV�
DSSRLQWPHQW�� QRPLQDWLRQ� RI� FDQGLGDWHV� LV� WKURXJK� GLIIHUHQW� DSSURDFKHV�� ,Q� ,QGLD�� D� VHDUFK�
FRPPLWWHH� FRPSULVLQJ� RI� UHSUHVHQWDWLYHV� IURP� MXGLFLDU\�JRYHUQPHQW� RIILFLDOV� PDNHV�
QRPLQDWLRQV��7KHUH�LV�ODFN�RI�WUDQVSDUHQF\�LQ�WKLV�DSSURDFK�DQG�PRVW�RIWHQ��UHWLUHG�EXUHDXFUDWV��
MXGJHV� JHW� DSSRLQWHG�� ,Q� FRQWUDVW�� WKH� SURFHVV� RI� VHOHFWLQJ� WHOHFRP� DQG� ZDWHU� UHJXODWRUV� LQ� ,QGRQHVLD� LV�
WUDQVSDUHQW��$QQRXQFHPHQW�RI�YDFDQFLHV�LV�PDGH�WKURXJK�PHGLD�DQG�FDQGLGDWHV�KDYH�WR�SDVV�D�YLJRURXV�WHVW�SURFHVV�
SULRU�WR�EHLQJ�FRQVLGHUHG�IRU�DSSRLQWPHQW�DV�UHJXODWRU��
�
,Q� WKH� ODVW� WKUHH� DSSURDFKHV��3DUOLDPHQW� SOD\V� D� GHFLVLYH� UROH� LQ� UDWLI\LQJ� FDQGLGDWHV��2Q� RQH� KDQG� LV�
=DPELD��ZKHUH�OLQH�PLQLVWHU�PDNHV�QRPLQDWLRQV�IRU�DSSRLQWLQJ�WHOHFRP�UHJXODWRU��2Q�WKH�RWKHU�
KDQG� LV�6RXWK�$IULFD�ZKHUH�QRPLQDWLRQV� IRU� DSSRLQWLQJ� WHOHFRP� UHJXODWRU� DUH� LQYLWHG� IURP�SXEOLF�DQG�SXEOLF�
KHDULQJV�DUH�KHOG�LQ�UHVSHFW�RI�HDFK�FDQGLGDWH��
�
,Q�RUGHU� WR�HQVXUH� WKDW� ULJKW�SHRSOH�DUH�VHOHFWHG�DQG�DUH�JLYHQ�HQRXJK�IUHHGRP�WR�ZRUN��ERWK�
VHOHFWLRQ�DQG�GLVPLVVDO�SURYLVLRQV�DUH�UHTXLUHG�WR�EH�IUHH�IURP�DQ\�PLQLVWHULDO�GLVFUHWLRQ��7KRXJK�
WKHUH�DUH�JRRG�SUDFWLFHV�ZLWK�UHVSHFW�WR�VHOHFWLRQ�DQG�DSSRLQWPHQW��PRVW�RI�WKHVH�SUDFWLFHV�JHW�
QXOOLILHG� E\� EDG�SURYLVLRQV� UHODWLQJ� WR�GLVPLVVDO��)RU� LQVWDQFH�� LQ�=DPELD�� WKRXJK� OLQH�PLQLVWHU�
GRHV�QRW� HQMR\� D� JUHDW� VD\� LQ� DSSRLQWPHQW�RI� WHOHFRP� UHJXODWRU�� LW� LV� HPSRZHUHG� WR�UHPRYH�D�
PHPEHU�RI�&RPPXQLFDWLRQV�$XWKRULW\�RI�=DPELD��&$=��DW�LWV�RZQ�GLVFUHWLRQ��
�
)ROORZLQJ� DSSURDFKHV� DUH� REVHUYHG� ZLWK� UHVSHFW� WR� GLVPLVVDO� DQG� QR� RQH� FRXQWU\� IROORZV� D�
XQLIRUP�DSSURDFK��
L�� 'LVPLVVDO�DW�WKH�GLVFUHWLRQ�RI�OLQH�PLQLVWHU��SULPDULO\�LQ�.HQ\D��
LL�� 6XVSHQVLRQ�RI�UHJXODWRU�E\�JRYHUQPHQW��ZLWK�HLWKHU�H[SODQDWLRQ�SURYLGHG�WR�3DUOLDPHQW�

�LQ�WKH�FDVH�RI�FHQWUDO�EDQN�LQ�,QGLD��RU�PDWWHU�UHIHUUHG�WR�D�FRPSHWHQW�FRXUW�IRU�GHFLVLRQ�
�LQ�WKH�FDVH�RI�HOHFWULFLW\�UHJXODWRU�LQ�&DPERGLD���

                                                
��'DYLG�3DUNHU�HW�DO��RS�FLW�
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LLL�� 5HPRYHG�ZKHQ�SURYHQ�JXLOW\� LQ�D� ILQGLQJ��HLWKHU� WKURXJK�D� MXGLFLDO�SUREH�RU�WKURXJK�D�
ILQGLQJ�RI�3DUOLDPHQW��

�
,Q� WKH� ILUVW� DSSURDFK�� UHJXODWRU·V� WHUP� LV� DW� WKH�PHUF\� RI� OLQH�PLQLVWHU�� 7KH� ILUVW� DSSURDFK� LV�
SULPDULO\� IROORZHG� LQ� .HQ\D�� ZKHUH� IRU� LQVWDQFH�� FRXQWU\·V� PLQLVWHU� RI� FRPPXQLFDWLRQV�
VXVSHQGHG� WKH�ERDUG�RI�&&.�ZLWKRXW�DQ\�UHDVRQ��,Q�6RXWK�$IULFD�� OLQH�PLQLVWHU�FDQ�ZLWKGUDZ�
DSSRLQWPHQW�RI�D�PHPEHU�RI�HQHUJ\�UHJXODWRU�VKRXOG�LW�ILQG�D�PHPEHU�LQFRPSHWHQW�RU�XQILW�WR�
IXOILOO� WKH� GXWLHV�� 7KH� WHOHFRP� UHJXODWRU� LQ� ,QGLD� HQMR\V� QR� OHJDO� SURWHFWLRQ� IURP� GLVPLVVDO��
EH\RQG� D� ULJKW� RI� EHLQJ� KHDUG�� LI� JRYHUQPHQW� ZLVKHV� WR� UHPRYH� WKHP�� ,Q� =DPELD� WRR�� OLQH�
PLQLVWHU�SOD\V�D�GHFLVLYH�UROH�LQ�UHPRYDO�RI�UHJXODWRUV��
�
7KH� VHFRQG� DSSURDFK� LV� DQ� LPSURYHPHQW� RYHU� WKH� ILUVW� RQH�� DV� WKHUH� DUH� SRVVLELOLWLHV� RI�
RYHUWXUQLQJ� JRYHUQPHQW·V� GHFLVLRQ�� ,Q� FDVH� RI� FHQWUDO� EDQN� LQ� ,QGLD�� JRYHUQPHQW� UHWDLQV� WKH�
SRZHU�WR�VXVSHQG�WKH�%RDUG�RI�5HVHUYH�%DQN�RI�,QGLD�LQ�FHUWDLQ�FLUFXPVWDQFHV��DQG�LQ�VXFK�DQ�
HYHQW��LW�KDV�WR�LQIRUP�3DUOLDPHQW�DERXW�WKH�FLUFXPVWDQFHV�WKDW�OHG�WR�VXFK�DFWLRQ��,Q�&DPERGLD��
LQ�FDVH�RI�HOHFWULFLW\�UHJXODWRU��3ULPH�0LQLVWHU�FDQ�VXVSHQG�PHPEHUV�IURP�GXWLHV��ZLWK�WKH�ILQDO�
GHFLVLRQ�WDNHQ�E\�D�FRPSHWHQW�FRXUW��
�
,Q� WKH� WKLUG� DSSURDFK� UHJXODWRU� FDQ�EH� UHPRYHG�RQO\�ZKHQ� IRXQG�JXLOW\� LQ� D� ILQGLQJ�� ,Q�6RXWK�
$IULFD��D�PHPEHU�RI�WHOHFRP�UHJXODWRU�PD\�EH�UHPRYHG�RQO\�ZKHQ�SURYHG�JXLOW\�LQ�D�ILQGLQJ�RI�1DWLRQDO�$VVHPEO\�
DQG�$VVHPEO\�DGRSWV�UHVROXWLRQ�WKHUHRI��,Q�HOHFWULFLW\�VHFWRU�LQ�,QGLD��D�UHJXODWRU�FDQQRW�EH�UHPRYHG�XQOHVV�SURYHQ�
JXLOW\�LQ�D�MXGLFLDO�SUREH��
�
7KRXJK� WKHUH� DUH� JRRG�SUDFWLFHV� LQ�GLVPLVVDO� DV�ZHOO��EXW� WKHVH�DUH�QXOOLILHG�E\�EDG�SUDFWLFH� LQ�
VHOHFWLRQ�DSSRLQWPHQW�� )RU� LQVWDQFH�� LQ�=DPELD�� OLQH�PLQLVWHU� FDQQRW� UHPRYH� DQ\�PHPEHU�RI�
HQHUJ\�UHJXODWRU�IRU�QR�UHDVRQ��+RZHYHU��WKLV�SURYLVLRQ�KDV�OLPLWHG�LPSDFW��DV�DSSRLQWPHQWV�WR�
HQHUJ\�UHJXODWRU��LQ�WKH�ILUVW�SODFH��LV�PDGH�DW�WKH�GLVFUHWLRQ�RI�OLQH�PLQLVWHU��
�
&RQVLGHULQJ�VHOHFWLRQ�DSSRLQWPHQW�DV�ZHOO�DV�GLVPLVVDO�SURYLVLRQV��WHOHFRP�UHJXODWRU�RI�6RXWK�$IULFD�
VFRUHV�ZHOO��,Q�ERWK�FDVHV��3DUOLDPHQW�SOD\V�D�GHFLVLYH�UROH��DQG�OLQH�PLQLVWHU�KDV�PLQLPDOLVW�UROH��
�
6RPH� UHJXODWRU\� OHJLVODWLRQ� SURYLGH� IRU� DSSRLQWPHQW� RI� UHSUHVHQWDWLYH� RI� VWDNHKROGHUV� RQ� WKH�
ERDUG� RI� UHJXODWRU\� ERG\�� ,Q� .HQ\D�� WKH� HQDEOLQJ� OHJLVODWLRQ� SURYLGHV� IRU� DSSRLQWPHQW� RI�
UHSUHVHQWDWLYHV�RI� VWDNHKROGHUV�RQ� WKH�ERDUG�RI� WKH�HOHFWULFLW\� UHJXODWRU�� ,Q�=DPELD��ERDUGV�RI�
WHOHFRP�DQG�ZDWHU�UHJXODWRUV��LQFOXGH�UHSUHVHQWDWLYHV�RI�JRYHUQPHQW�LQVWLWXWLRQV��SULYDWH�VHFWRU��
FRQVXPHU�RUJDQLVDWLRQV�DQG�RWKHU�DJHQFLHV��7KLV�IDFLOLWDWHV�VWDNHKROGHU�LQYROYHPHQW�DQG�HQVXUHV�
WKDW�ULVN�RI�FDSWXUH�E\�RQH�SDUWLFXODU�JURXS�LV�NHSW�DW�D�PLQLPXP��
�
�
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����5HVRXUFHV��)LQDQFLDO��+XPDQ��
�
5HVRXUFHV�� ERWK� ILQDQFLDO� DQG� KXPDQ�� DW� WKH� GLVSRVDO� RI� D� UHJXODWRU� KHOS� LQ� HIIHFWLYH�
LPSOHPHQWDWLRQ�RI�LWV�PDQGDWH��,W�LV�LPSRUWDQW�WKDW�D�UHJXODWRU�LV�QRW�GHSHQGHQW�RQ�GLVFUHWLRQDU\�
DOORFDWLRQ� E\� OLQH� PLQLVWHU�� RWKHUZLVH� WKLV� ZRXOG� SURYLGH� DQ� RSSRUWXQLW\� WR� OLQH� PLQLVWHU� WR�
LQWHUYHQH� LQ� LWV� IXQFWLRQLQJ�� 6LPLODUO\�� WKHUH� LV� QHHG� WR� HQVXUH� UHJXODWRU\� ERG\� LV� VWDIIHG� ZLWK�
VNLOOHG�KXPDQ�UHVRXUFHV�WR�FDUU\�RXW�UHJXODWRU\�IXQFWLRQV��
�
)ROORZLQJ� DSSURDFKHV� DUH� REVHUYHG� LQ� SURMHFW� FRXQWULHV� UHODWLQJ� WR� IXQGLQJ�PHFKDQLVP� IRU� D�
UHJXODWRU\�ERG\��
L�� )XQGLQJ�SDUW�RI�OLQH�PLQLVWHU·V�EXGJHW�
LL�� )XQGLQJ� IURP� 3DUOLDPHQW� DSSURSULDWLRQV�� EXW� PRQH\� DOORFDWHG� DV� SHU� OLQH� PLQLVWHU·V�

GLVFUHWLRQ�
LLL�� 5HJXODWRU�IXQGHG�IURP�UHVRXUFHV�LQGHSHQGHQW�RI�JRYHUQPHQW·V�EXGJHW��EXW�OHY\�IHHV��HWF�

GHWHUPLQHG�E\�OLQH�PLQLVWHU�
LY�� 5HJXODWRU�UDLVHV�UHVRXUFHV�WKURXJK�OHY\��IHHV��HWF��ZKLFK�LV�HLWKHU�GHWHUPLQHG�E\�LWVHOI�RU�

LV�PHQWLRQHG�LQ�WKH�HQDEOLQJ�OHJLVODWLRQ�
�
&HQWUDO�EDQN�LQ�PRVW�SURMHFW�FRXQWULHV�LV�REVHUYHG�WR�EH�WKH�RQO\�UHJXODWRU\�DJHQF\�WKDW�LV�JLYHQ�VXIILFLHQW�ILQDQFLDO�
DXWRQRP\� DQG� KDV� VXIILFLHQW� IXQGV� WR� LPSOHPHQW� LWV�PDQGDWH�� ,Q�PRVW�RWKHU� FDVHV�� OLQH�PLQLVWHU�SOD\V�D�
GHFLVLYH�UROH��
�
$�SUREOHP�ZLWK� WKH�ILUVW� WZR�DSSURDFKHV� LV� WKDW�JLYHQ�WKH�RYHUDOO�FRQVWUDLQWV�RQ�JRYHUQPHQW·V�
EXGJHW�� WKH� DPRXQW� DYDLODEOH� WR� D� UHJXODWRU� LV� QRW� HQRXJK� WR� KHOS� LW� LPSOHPHQW� LWV� PDQGDWH�
HIIHFWLYHO\�� ,GHDOO\�� WKLV� VKRXOG� QRW� EH� D� SUREOHP� LQ� FDVHV� ZKHUH� IXQGLQJ� LV� IURP� VRXUFHV�
LQGHSHQGHQW�RI� JRYHUQPHQW�� DQ\KRZ� WKHUH� DUH� FDVHV�ZKHUH� HYHQ� LQ� WKLV�DSSURDFK�WKH�DPRXQW�
DYDLODEOH�LV�QRW�HQRXJK��DV�RYHUDOO�DPRXQW�WR�EH�UDLVHG�LV�GHWHUPLQHG�E\�JRYHUQPHQW��7KLV�LV�WKH�
FDVH�ZLWK�FRPPXQLFDWLRQV�UHJXODWRU�LQ�=DPELD��$V�D�UHVXOW��ZKLOH�WHOHFRP�VHUYLFH�SURYLGHUV�KDYH�
DGRSWHG� PRUH� DGYDQFHG� WHFKQRORJLFDO� HTXLSPHQW�� &$=� KDV� QRW� JRW� VXIILFLHQW� IXQGV� IURP�
JRYHUQPHQW� WR�SURFXUH� D� VSHFWUXP�PRQLWRULQJ� HTXLSPHQW� WR� LPSURYH� LW·V�FDSDFLW\� WR�PRQLWRU�
VHUYLFH�SURYLGHUV��
�
7KH�FDVH�LQ�6RXWK�$IULFD��SUHVHQWV�D�GLVWXUELQJ�VFHQDULR�ZLWK�UHVSHFW�WR�WHOHFRP�UHJXODWRU��(DUOLHU�
LW� ZDV� REVHUYHG� WKDW� VHOHFWLRQ�DSSRLQWPHQW� DQG� GLVPLVVDO� SURYLVLRQV� IROORZHG� IRU� ,&$6$�
SURYLGHV� LW� HQRXJK� IUHHGRP� IURP� GLVFUHWLRQDU\� DFWLRQV� RI� OLQH�PLQLVWHU�� +RZHYHU�� LQ� FDVH� RI�
IXQGLQJ��,&$6$�GRHV�QRW�HQMR\�DQ\�LQGHSHQGHQFH�DQG�JRYHUQPHQW�DOORFDWHV�EXGJHW�WR�,&$6$�DW�
LWV� GLVFUHWLRQ�� 7KLV� VHULRXVO\� FRPSURPLVHV� RQ� ,&$6$·V� DELOLW\� WR� LPSOHPHQW� LWV� PDQGDWH�
HIIHFWLYHO\�� 7KLV� LVVXH� FDPH� RXW� VWURQJO\� LQ� D� FDVH� ZKHUH� ,&$6$� KDG� SODQQHG� WR� FKDOOHQJH�
7HONRP�� WKH�VWDWH�RZQHG� LQFXPEHQW�� LQ�FRXUW��7KRXJK�LW�GHPRQVWUDWHG�,&$6$·V�ZLOOLQJQHVV�WR�
WDNH� DFWLRQ� DJDLQVW� WKH�62(�� WKH�UHJXODWRU�KDG� WR�UHTXHVW�JRYHUQPHQW�IRU� IXQGLQJ� WR�ILJKW� WKH�
FDVH�DJDLQVW�7HONRP��,&$6$�IXUWKHU�SOHDGHG�JRYHUQPHQW�WR�KHOS�LW�UHVROYH�WKH�SUREOHP��EHLQJ�
WKH� PDMRULW\� VKDUHKROGHU� LQ� 7HONRP�� 6LPLODU� SUREOHP� RI� OLPLWHG� UHVRXUFHV� LV� HQFRXQWHUHG� E\�
75$,�� WKH� WHOHFRP� UHJXODWRU� RI� ,QGLD� WKDW� KDG� VRXJKW� JRYHUQPHQW·V� SHUPLVVLRQ� IRU� DQ�
LQGHSHQGHQW�VRXUFH�RI�IXQGLQJ��+RZHYHU��WKH�SURSRVDO�ZDV�WXUQHG�GRZQ�E\�0LQLVWU\�RI�)LQDQFH���
�
,Q�,QGLD��WKHUH�LV�D�JHQHUDO�DSDWK\�WRZDUGV�JUDQWLQJ�ILQDQFLDO�DXWRQRP\�WR�UHJXODWRU\�DJHQFLHV��,Q�
PRVW� FDVHV�� UHOHYDQW� SURYLVLRQV� RI� ODZ� WKDW� VHHN� WR� HQVXUH� ILQDQFLDOO\� DXWRQRP\� DUH� DOVR� QRW�
LPSOHPHQWHG�� ,Q� FDVHV� ZKHUH� UHJXODWRUV� DUH� DOORZHG� WR� UDLVH� UHVRXUFHV�� WKH\� GR� QRW� KDYH� WKH�
IUHHGRP� WR� VSHQG� LW�� 7KH� LQVXUDQFH� UHJXODWRU�� IRU� LQVWDQFH�� LV� FXUUHQWO\� KDYLQJ� D� GLVSXWH�ZLWK�
0LQLVWU\�RI�)LQDQFH�LQ�WKLV�UHJDUG��
�
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6HYHUDO� UHJXODWRU\� DJHQFLHV� LQ� SURMHFW� FRXQWULHV� DUH� IXQGHG� IURP� VRXUFHV� LQGHSHQGHQW� RI�
JRYHUQPHQW·V�EXGJHW��EXW�JRYHUQPHQW�GHFLGHV�WKH�DOORFDWLRQ�TXDQWXP�RI�PRQH\��)RU�LQVWDQFH��
LQ�6RXWK�$IULFD��)LQDQFLDO�6HUYLFHV�%RDUG�LV�DOORZHG�WR�UDLVH�IXQGV�WKURXJK�LPSRVLQJ�IHH�OHY\�RQ�
FRPSDQLHV�LW�UHJXODWHV��EXW�LW�LV�WKH�JRYHUQPHQW�WKDW�GHWHUPLQHV�WKH�TXDQWXP�RI�OHY\�IHH��6LPLODU�
DSSURDFK�LV�REVHUYHG�LQ�FDVH�RI�VHYHUDO�RWKHU�UHJXODWRUV��7KH�VWDWXV�RI�HQHUJ\�UHJXODWRU�LQ�=DPELD�KDV�
LPSURYHG�LQ�WKLV�FRQWH[W��DV�WKH�JRYHUQPHQW�UHFHQWO\�WRRN�PHDVXUHV�WR�HQKDQFH�LWV�ILQDQFLDO�DXWRQRP\��(DUOLHU��
DPRXQW� FROOHFWHG� E\�(QHUJ\�5HJXODWRU\�%RDUG� �(5%��ZDV� GHSRVLWHG� LQ� JHQHUDO� UHYHQXH� DFFRXQW� RI� JRYHUQPHQW��
5HDOLVLQJ�WKDW�WKLV�SURYLVLRQ�FRQVWUDLQHG�(5%·V�ILQDQFLDO�LQGHSHQGHQFH��DQ�DPHQGPHQW�ZDV�PDGH�LQ�WKH�HQDEOLQJ�
$FW�WR�DOORZ�(5%�WR�UHWDLQ�D�FHUWDLQ�SHUFHQWDJH�RI�DPRXQW�FROOHFWHG�IURP�XQGHUWDNLQJV�DV�OLFHQVH�IHHV��
�
7KH�IRXUWK�DSSURDFK�GRHV�HQVXUH�ILQDQFLDO�DXWRQRP\��$Q\KRZ��ZKHQ�UHJXODWRU�LV�HPSRZHUHG�WR�
GHWHUPLQH� OHY\�IHHV�� D� FRQFHUQ�RIWHQ� FLWHG� LV� WKDW� LW�PLJKW�PLVXVH� WKLV�SRZHU� DQG�RYHU�FKDUJH�
FRQVXPHUV�� 7KHUH� DUH�� LQ� IDFW�� VXFK� FRPSODLQWV� DJDLQVW� WKH� &RPPXQLFDWLRQV� &RPPLVVLRQ� RI�
.HQ\D��&&.���
�
)LQDQFLQJ� D� UHJXODWRU\� ERG\� WKURXJK� LPSRVLWLRQ� RI� OHY\�IHH� LV� FRQVLGHUHG� SUXGHQW�� JLYHQ� WKH�
EXGJHW�FRQVWUDLQWV�JRYHUQPHQWV�JHQHUDOO\�IDFH��SDUWLFXODUO\�LQ�GHYHORSLQJ�FRXQWULHV��$W�WKH�VDPH�
WLPH��SURSHU�DUUDQJHPHQWV�DUH�UHTXLUHG�WR�EH�LQ�SODFH�LQ�FDVHV�ZKHUH�UHJXODWRU�LV�HPSRZHUHG�WR�
GHWHUPLQH�OHY\�IHHV��HWF�WR�HQVXUH�WKH�DXWRQRP\�LV�QRW�PLVXVHG��
�
)LQDQFLDO� DXWRQRP\� GHWHUPLQHV� WKH� DELOLW\� WR� DSSRLQW� VNLOOHG� SHUVRQQHO�� 5HJXODWRU\� DXWKRULWLHV�
RIWHQ� FRPSHWH�IRU�TXDOLILHG�SHUVRQQHO�ZLWK�SULYDWH�VHFWRU� ILUPV�DQG�RWKHU�HQWLWLHV� WKDW� WHQG�WR�
KDYH�DFFHVV�WR�JUHDWHU�ILQDQFLDO�UHVRXUFHV�DQG�IOH[LELOLW\�LQ�WKHLU�KLULQJ�SURFHVVHV��:HDN�ILQDQFLDO�
DXWRQRP\�FDQ�JUHDWO\�GDPDJH�DQ�DXWKRULW\·V�DELOLW\�WR�FRPSHWH�LQ�WKLV�DUHD��7KH�SUREOHP�FRXOG�
EH�IXUWKHU�FRPSRXQGHG�LI�UHJXODWRU\�ERGLHV�GR�QRW�KDYH�IUHHGRP�WR�DSSRLQW�VWDII�DQG�GHWHUPLQH�
WKHLU� VDODU\��7R� IXOILOO� LWV�REOLJDWLRQV� HIIHFWLYHO\�� DQ� DJHQF\�QHHGV�VWDII�FRPSRVHG�RI� LQGLYLGXDOV�
ZLWK�TXDOLILFDWLRQV�QHFHVVDU\�WR�VXSSRUW�DJHQF\·V�UHJXODWRU\�UHVSRQVLELOLWLHV��
�
)ROORZLQJ�DSSURDFKHV�DUH�REVHUYHG�LQ�SURMHFW�FRXQWULHV�ZLWK�UHVSHFW�WR�VWDIILQJ�SRZHU�JLYHQ�WR�
UHJXODWRU\�ERGLHV��
L�� 6WDII�LV�HPSOR\HG�RQ�GHSXWDWLRQ�IURP�YDULRXV�JRYHUQPHQW�GHSDUWPHQWV�
LL�� 5HJXODWRU�KDV�SRZHU� WR� DSSRLQW�VWDII�EXW� WHUPV�DQG�FRQGLWLRQV�RI�HPSOR\PHQW�UHTXLUH�

PLQLVWHU·V�DSSURYDO�
LLL�� 5HJXODWRU�KDV�SRZHU�WR�DSSRLQW�VWDII�DQG�DOVR�GHWHUPLQH�WHUPV�DQG�FRQGLWLRQV�
�
,Q�WKH�ILUVW�WZR�DSSURDFKHV��DSSRLQWPHQW�RI�H[SHUWV�DV�VWDII�RI�UHJXODWRU\�ERGLHV�LV�GLIILFXOW��,Q�
FDVH�RI�,QGLD��IRU�LQVWDQFH��PRVW�RI�WKH�VWDII�LQ�UHJXODWRU\�DJHQFLHV�LV�RQ�GHSXWDWLRQ�IURP�YDULRXV�
JRYHUQPHQW�GHSDUWPHQWV�� ,Q�JHQHUDO��*RYHUQPHQW�RI�,QGLD�SUHVFULEHV�VDODULHV�DQG�RWKHU�WHUPV�
DQG�FRQGLWLRQV�RI�VHUYLFH�RI�UHJXODWRU·V�VWDII��,Q�VHYHUDO�FDVHV��WKH�QXPEHU��QDWXUH�DQG�FDWHJRULHV�
RI�VWDII�WRR�LV�GHWHUPLQHG�ZLWK�WKH�DSSURYDO�RI�IHGHUDO�JRYHUQPHQW��,Q�,QGRQHVLD�WRR��UHJXODWRU\�
DJHQFLHV� RIWHQ� UHO\� RQ� SHUVRQQHO� RI� UHODWHG� PLQLVWU\�� &RQVXOWDQW� FDQ� EH� KLUHG� IRU� VSHFLILF�
SXUSRVHV� KRZHYHU� WKH� SURFHVVHV� DUH� FXPEHUVRPH�� DV� LW� UHTXLUHV� DSSURYDO� RI� VHYHUDO� UHODWHG�
GHSDUWPHQWV�DJHQFLHV� LQ� JRYHUQPHQW�� $V� D� UHVXOW�� UHJXODWRU\� DJHQFLHV� DUH� SRRUO\� HTXLSSHG��
5HJXODWRUV� LQ�.HQ\D�� LQ� FRQWUDVW��KDYH� WKH�SRZHUV� WR�DSSRLQW� WKHLU�RZQ�VWDII��7KH�FDSLWDO�PDUNHW�DXWKRULW\�� IRU�
LQVWDQFH�� PDLQWDLQV� D� SROLF\� RI� DWWUDFWLQJ� DQG� UHWDLQLQJ� D� VPDOO� PXOWLGLPHQVLRQDO� WHDP� RI� SURIHVVLRQDOV� DQG�
DGPLQLVWUDWLYH�VWDII��
�
$QRWKHU�FRQVWUDLQW�IDFHG�E\�UHJXODWRUV�UHODWHV�WR�FRPSHQVDWLRQ�RIIHUHG�WR�WKHLU�VWDII��DV�DJDLQVW�
WKDW�RIIHUHG� LQ�SULYDWH�VHFWRU��/RZHU�FRPSHQVDWLRQ�DFWV�DV�D�VWXPEOLQJ�EORFN�IRU�UHJXODWRUV� WR�
HQJDJH� SURIHVVLRQDOV�� )RU� LQVWDQFH�� LQ� 6RXWK� $IULFD�� UHJXODWRU\� ERGLHV� DUH� QRW� HPSRZHUHG� WR�
RIIHU�UHPXQHUDWLRQ�WR�WKHLU�VWDII�EHWWHU�WKDQ�WKDW�RIIHUHG�E\�WKH�SXEOLF�VHFWRU��5HJXODWRUV�RIWHQ�
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FRPSHWH�ZLWK�SULYDWH�VHFWRU�WR�DWWUDFW�DQG�UHWDLQ�TXDOLILHG�DQG�WDOHQWHG�VWDII��LQ�ZKLFK�WKH\�RIWHQ�
GR�QRW�VXFFHHG�PDLQO\�IRU�WKH�UHDVRQ�WKDW�SXEOLF�VHFWRU�VDODULHV��ZKLFK�UHJXODWRU\�DJHQFLHV�RIIHU��
DUH�ZD\�EHORZ�PDUNHW�UDWHV��1HYHUWKHOHVV��LQ�6RXWK�$IULFD��WUDLQLQJ�DQG�GHYHORSPHQW�SURJUDPPHV�RIIHUHG�
WR�VWDII�DUH�SURMHFWHG�DV�DQ�LQFHQWLYH�WR�DWWUDFW�ULJKW�WDOHQW��
�
5HJXODWRU\�ERGLHV� LQ�=DPELD�DQG�&DPERGLD�� RQ� WKH�RWKHU�KDQG��DUH� HPSRZHUHG�WR�DSSRLQW�WKHLU�RZQ�VWDII�DQG�
GHWHUPLQH�WKHLU�WHUPV�DQG�FRQGLWLRQV��7KLV�DOORZV�WKHP�WR�RIIHU�VWDII�PDUNHW�EDVHG�VDODU\��DOUHDG\�ZLWQHVVHG�LQ�WKH�
FDVH�RI�1:$6&2��WKH�ZDWHU�UHJXODWRU�LQ�=DPELD���
�
,Q� ODUJHU�FRQWH[W��DELOLW\�RI� UHJXODWRU\�DJHQFLHV� WR�RIIHU�DWWUDFWLYH�HPROXPHQWV�DQG�WR�LQYHVW�LQ�
VNLOO� GHYHORSPHQW�RI� WKHLU� VWDII� LV� VXEMHFW� WR� WKH�H[WHQW�RI�DXWRQRP\��ILQDQFLDO�DQG�IXQFWLRQDO��
HQVXUHG� E\� ODZ��5HJXODWRU\� DJHQFLHV�ZLOO� ILQG� LW� GLIILFXOW� WR� DWWUDFW� DQG� UHWDLQ�KLJK�TXDOLW\� VWDII�
XQOHVV� WKH\�DUH�DOORZHG�WR�UDLVH�UHTXLUHG�UHVRXUFHV��DQG�JLYHQ�WKH�IUHHGRP�WR�VWUXFWXUH�WKH�SD\�
VFDOHV�WR�PDNH�LW�DWWUDFWLYH�IRU�WKHLU�VWDII��
�
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����'HFLVLRQ�PDNLQJ�3URFHVV�
�
'HYHORSLQJ� FRXQWULHV� KDYH� KDG� D� KLVWRU\� RI� SRRU� LQIUDVWUXFWXUH� SHUIRUPDQFH� DQG� DUELWUDU\�
JRYHUQPHQW�LQWHUYHQWLRQ�LQWR�D�VHFWRU��*LYHQ�WKLV�SDVW��WUDQVSDUHQW�DGPLQLVWUDWLYH�SURFHGXUHV�DUH�
OLNHO\� WR� EH� HVSHFLDOO\� LPSRUWDQW� WR� LQYHVWRUV�� FRPSHWLWRUV� ZKR� UHO\� RQ� DFFHVV� WR� QHWZRUN�
LQIUDVWUXFWXUH�WR�FRPSHWH��DQG�FRQVXPHUV�ZKR�ZDQW�WR�EH�VXUH�WKDW�REMHFWLYHV�RI�WKH�VWDWXWH�DUH�
EHLQJ�UHDOLVHG��
�
7KUHH� PDLQ� FDWHJRULHV� RI� SURFHGXUDO� UXOHV� FDQ� EH� LGHQWLILHG� WKDW� DUH� GHVLJQHG� WR� HQFRXUDJH�
WUDQVSDUHQF\� DQG� WKLUG�SDUW\� LQYROYHPHQW� LQ� UHJXODWRU\�GHFLVLRQ�PDNLQJ����QRWLILFDWLRQ� L�H��RQH�
ZD\� FRPPXQLFDWLRQ� EHWZHHQ� UHJXODWRU� DQG� SXEOLF�� FRQVXOWDWLRQ� L�H�� FROOHFWLQJ� RI� LQIRUPDWLRQ�
UHOHYDQW�WR�GHFLVLRQ��DQG�SDUWLFLSDWLRQ�L�H��XVH�RI�SXEOLF�KHDULQJV�WR�DOORZ�RUDO�UHSUHVHQWDWLRQV�DQG�
GLVFXVVLRQ��
�
7KH� FRQYHQWLRQDO� IRUP� RI� UHJXODWLRQ� ZKHUH� JRYHUQPHQW� SHUIRUPV� UHJXODWRU\� UROH� KDV� EHHQ�
FULWLFLVHG� IRU�GLVFUHWLRQDU\�GHFLVLRQ�PDNLQJ�� ODFN�RI� WUDQVSDUHQF\�� DPELJXLW\� LQ�SURFHGXUHV��HWF��
2Q�WKH�RWKHU�KDQG��WKH�LQGHSHQGHQW�UHJXODWLRQ�WKDW�KDV�QRZ�HPHUJHG�LV�EDVHG�RQ�WUDQVSDUHQF\��
LQYROYHPHQW�RI�VWDNHKROGHUV��SDUWLFLSDWRU\�PHFKDQLVPV��HWF��
�
%URDGO\�� WZR�DSSURDFKHV�DUH�REVHUYHG�LQ�SURMHFW�FRXQWULHV�ZLWK�UHVSHFW�WR�WKH�GHFLVLRQ�PDNLQJ�
SURFHVV�� 2QH�� ZKHUH� LQGHSHQGHQW� UHJXODWRU\� DJHQFLHV� WDNH� GHFLVLRQ� LQ� FRQVXOWDWLRQ� ZLWK�
VWDNHKROGHUV��DQG�VHFRQG�DSSURDFK��ZKHUH�GHFLVLRQV�DUH�WDNHQ�LQ�FRQVXOWDWLRQ�ZLWK�PLQLVWHU��,Q�
VRPH� RWKHU� FDVHV�� UHJXODWRU� IRUZDUGV� LWV� UHFRPPHQGDWLRQV� WR� PLQLVWHU� DIWHU� FRQVXOWLQJ�
VWDNHKROGHUV� RQ� UHODWHG� LVVXHV�� DV� LV� WKH� FDVH� ZLWK� .HQ\D� (OHFWULFLW\� 5HJXODWRU\� %RDUG� DQG�
7HOHFRP�5HJXODWRU\�$XWKRULW\�RI�,QGLD��
�
,QGHSHQGHQW�UHJXODWRU\�ERGLHV� LQ�PRVW�SURMHFW�FRXQWULHV� LQYROYH�VWDNHKROGHUV�LQ�WKH�UHJXODWRU\�
SURFHVV�� 7KLV� LV� JHQHUDOO\� GRQH� E\� SURYLGLQJ� D� OLQN� RQ� UHJXODWRUV·� ZHEVLWHV�� KROGLQJ� SXEOLF�
KHDULQJV�DQG�RSHQ�KRXVH�GLVFXVVLRQV��(IIRUWV�DUH�DOVR�PDGH�WR�GLVVHPLQDWH�UHOHYDQW�LQIRUPDWLRQ�
WR�SXEOLF�DQG�PHGLD���
�
$�JRRG�PRGHO�IROORZHG�LQ�LQYROYLQJ�VWDNHKROGHUV�LQ�WKH�GHFLVLRQ�PDNLQJ�SURFHVV�LV�WKDW�E\�1:$6&2��WKH�ZDWHU�
UHJXODWRU� LQ� =DPELD�� ,W� LQYROYHV� YDULRXV� VWDNHKROGHUV� DW� DOO� OHYHOV� RI� GHFLVLRQ�PDNLQJ�� ,Q� IDFW�� IURP� WKH�
EHJLQQLQJ� RI� UHIRUP� SURFHVV� LQ� WKH� VHFWRU�� SDUWLFXODU� HPSKDVLV� ZDV� SXW� RQ� VWDNHKROGHU�
SDUWLFLSDWLRQ��6WDNHKROGHUV�DQG�SXEOLF�ZHUH�PDGH�DZDUH�RI�UHIRUPV�DQG�LWV�SULQFLSOHV��0HGLD�ZDV�
UHJXODUO\� EULHIHG� WR� VHQVLWLVH� VWDNHKROGHUV�� $V� D� UHVXOW� ZDWHU� LVVXHV� EHFDPH� KLJK� RQ� QDWLRQDO�
GHYHORSPHQW�� VRFLDO� DQG�SROLWLFDO� DJHQGD�ZLWK�SROLWLFLDQV� DQG�RWKHU�GHFLVLRQ�PDNHUV�EHLQJ�ZHOO�
LQIRUPHG�RI�WKH�SURJUHVV�DQG�GHYHORSPHQWV�LQ�WKH�VHFWRU��,Q�RUGHU�WR�HQVXUH�FRQVXPHU�LQYROYHPHQW�LQ�
WDULII� VHWWLQJ� SURFHVV�� 1:$6&2� KDV� PDGH� LW� PDQGDWRU\� IRU� ZDWHU� FRPPHUFLDO� XWLOLWLHV� WR� KROG� FRQVXOWDWLYH�
PHHWLQJV�ZLWK�FRQVXPHU�UHSUHVHQWDWLYHV�EHIRUH�DSSO\LQJ�IRU�WDULII�DGMXVWPHQWV��6LPLODUO\��WKH�-DNDUWD�:DWHU�6XSSO\�
5HJXODWRU\� %RG\� �-:65%�� LQ� ,QGRQHVLD� KDV� WDNHQ� PHDVXUHV� WR� IDFLOLWDWH� FRQVXPHU� LQYROYHPHQW� LQ� GHFLVLRQ�
PDNLQJ�SURFHVV��
�
,Q� FDVHV�ZKHUH� UHJXODWRU� FKRRVHV� WR�E\SDVV�PLQLVWU\�� DQG� WDNHV�GHFLVLRQV�QRW� DPHQDEOH� WR� WKH�
PLQLVWU\��LW�FRXOG�HDUQ�WKH�ZUDWK�RI�PLQLVWHU��DV�H[SHULHQFHG�E\�&RPPXQLFDWLRQV�&RPPLVVLRQ�RI�
.HQ\D�WKDW�OHG�WR�WKH�GLVEDQGLQJ�RI�&&.�ERDUG�E\�0LQLVWHU�RI�&RPPXQLFDWLRQV��
�

                                                
���$QWKRQ\�2JXV��&RPSDULQJ�UHJXODWRU\�V\VWHPV��LQVWLWXWLRQV��SURFHVVHV�DQG�OHJDO�IRUPV�LQ�LQGXVWULDOLVHG�FRXQWULHV�
3DSHU�1R������'HFHPEHU������
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,Q� EDQNLQJ� VHFWRU�� QRW� DOO� FHQWUDO� EDQNV� LQ� SURMHFW� FRXQWULHV� LQYROYH� VWDNHKROGHUV�� DQG� WKH�
GHFLVLRQ� LV� PRVW� RIWHQ� WDNHQ� LQ� FRQVXOWDWLRQ� ZLWK�0LQLVWHU� FRQFHUQHG�� 7KLV� LV� WUXH� LQ�.HQ\D��
=DPELD�� ,QGRQHVLD� DQG� ,QGLD�� 7KHUH� LV� D� VHQVH� RI� UHDOLVDWLRQ� WKDW� D� FRQVXOWDWLYH� FR�RUGLQDWLRQ�
ZLWK� JRYHUQPHQW� LV� GHVLUDEOH� DV� WKH� GXWLHV� RI� D� FHQWUDO� EDQN� DUH� LQVHSDUDEOH� IURP� QDWLRQDO�
HFRQRPLF� SROLF\� DV� D� ZKROH�� ,Q� 6RXWK� $IULFD�� RQ� WKH� RWKHU� KDQG�� WKH� FHQWUDO� EDQN� VHHNV� WR�
LQYROYH�VWDNHKROGHUV�E\�RUJDQLVLQJ�PRQHWDU\�SROLF\�IRUXPV�ZLWK�EXVLQHVV��ODERXU��SROLWLFLDQV�DQG�
DFDGHPLFV��
�
,Q�9LHWQDP�DQG�&DPERGLD��LQ�VHFWRUV�ZKHUH�PLQLVWHU�SHUIRUPV�UHJXODWRU\�UROH��FRQVXOWDWLRQ�ZLWK�
SXEOLF�DQG�LQGXVWU\�LV�DEVHQW��'HFLVLRQ�PDNLQJ�LV�GLVFUHWLRQDU\��DQG�SURFHGXUHV�DPELJXRXV��)RU�
LQVWDQFH�� LQ� &DPERGLD� LQ� WHOHFRP� VHFWRU�� WKHUH� LV� QR� OHJDO� SURYLVLRQ� JRYHUQLQJ� OLFHQVLQJ�
SURFHGXUHV��DQG� LQ� LWV�DEVHQFH�� WKH�GHFLVLRQ�RI�0LQLVWU\�RI�3RVW�DQG�7HOHFRPPXQLFDWLRQ�RIWHQ�
JLYHV�ULVH�WR�FRQWUDFWV�ZLWK�SULYDWH�RSHUDWRUV�WKDW�KDYH�UHVWULFWLYH�SURYLVLRQV��,Q�,QGRQHVLD��RQ�WKH�
RWKHU�KDQG��GHVSLWH�PRVW�UHJXODWRU\�DJHQFLHV�EHLQJ�VXE�RUGLQDWH�WR�WKHLU�UHODWHG�OLQH�PLQLVWULHV�D�
SURSHU�FRQVXOWDWLRQ�SURFHVV�LV�IROORZHG�WR�PDNH�GHFLVLRQV��$Q\KRZ��WKRXJK�PLQLVWHUV�JHQHUDOO\�
GR� QRW� LQWHUIHUH�� FHUWDLQ� SURFHVVHV� DUH� LQ�EXLOW� WKDW� OHDG� WR� SROLWLFLVDWLRQ� RI� GHFLVLRQV�� )RU�
LQVWDQFH��WKH�SUDFWLFH�RI�VHHNLQJ�3DUOLDPHQWDU\�HQGRUVHPHQW�RI�SURSRVHG�WHOHFRP�SULFH�FKDQJHV�
LQHYLWDEO\�LQYROYHV�SROLWLFLVDWLRQ�RI�SULFLQJ��
�
&RQVXOWDWLYH�SURFHVV�LQ�GHFLVLRQ�PDNLQJ�ZRXOG�QRW�EH�PHDQLQJIXO�LI�LQWHUHVW�JURXSV�GR�QRW�KDYH�
UHTXLUHG�FDSDELOLW\�WR�WDNH�DGYDQWDJH�RI�LW��,W�FDQ�EH�SUHVXPHG�WKDW�UHJXODWHG�HQWLWLHV��DFWXDO�DQG�
SRWHQWLDO�FRPSHWLWRUV�WKDW�UHO\�RQ�UHJXODWHG�ILUP·V�QHWZRUN��DQG�ODUJH�LQGXVWULDO�DQG�FRPPHUFLDO�
FXVWRPHUV� ZLOO� KDYH� UHVRXUFHV� DQG� DELOLW\� WR� UHSUHVHQW� WKHLU� RZQ� LQWHUHVWV� EHIRUH� UHJXODWRU\�
DJHQF\�� 7KLV� LV� QRW� OLNHO\� WR� EH� WKH� FDVH� IRU� FRQVXPHUV�� ,Q� SUDFWLFH�� XQGHU� UHSUHVHQWDWLRQ� RI�
FRQVXPHUV� UHPDLQV� D� FRQFHUQ� LQ� SURMHFW� FRXQWULHV� DV� WKH\� ODFN� LQ� FDSDFLW\� DQG� UHVRXUFHV� WR�
UHSUHVHQW�WKHLU�LQWHUHVWV��
�
�
����,QWHUIDFH�ZLWK�&RPSHWLWLRQ�$XWKRULW\�
�
/LEHUDOLVDWLRQ� RI� PDUNHWV� WUDGLWLRQDOO\� DVVRFLDWHG� ZLWK� QDWXUDO� PRQRSROLHV� KDV� JLYHQ� ULVH� WR� D�
GLOHPPD�RI�LQVWLWXWLRQDO�SROLF\��,Q�VRPH�DUHDV��UHJXODWLRQ�LQ�WKH�IRUP�RI�SULFH�FRQWUROV�KDV�EHHQ�
UHJDUGHG�DV�D�WHPSRUDU\�SKHQRPHQRQ�SHQGLQJ�DUULYDO�RI�VXIILFLHQW�FRPSHWLWLRQ��/HJLVODWLRQ�WKHQ�
W\SLFDOO\� UHTXLUHV� RI� UHJXODWRU\� DJHQFLHV� ERWK� WR� SURPRWH� FRPSHWLWLRQ� DQG�� LI� WKH� PDUNHW� LV�
LQVXIILFLHQWO\� FRPSHWLWLYH�� WR� FRQWURO� SULFHV�� 7KH� GLOHPPD� DULVHV� EHFDXVH� W\SLFDOO\�� ZLWKLQ� WKH�
MXULVGLFWLRQ��WKHUH�LV�D�FRPSHWLWLRQ�DXWKRULW\�WR�HQIRUFH�WKH�FRPSHWLWLRQ�ODZ��'HVSLWH�D�FRPPRQ�
JRDO��FRQIOLFWV�EHWZHHQ�VHFWRU�UHJXODWRUV�DQG�FRPSHWLWLRQ�DXWKRULW\�FRXOG�DULVH��WKH�UHVROXWLRQ�RI�
ZKLFK�ZLOO�GHSHQG�RQ�ZKLFK�LV�MXGJHG�WR�EH�PRUH�HIIHFWLYH�RI�WKH�WZR�DXWKRULWLHV�RQ�WKH�EDVLV�RI�
VSHFLILF�SUREOHP�XQGHU�FRQVLGHUDWLRQ��
�
)ROORZLQJ�DSSURDFKHV�DUH�REVHUYHG�DFURVV�WKH�SURMHFW�FRXQWULHV��
• 'LYLVLRQ�RI�UHVSRQVLELOLW\�EDVHG�RQ�SUDFWLFH�

o 6HFWRU� UHJXODWRUV� DQG� FRPSHWLWLRQ� DXWKRULW\� FRRSHUDWH� ZLWK� HDFK� RWKHU� �DV� LQ�
.HQ\D��WHOHFRP�UHJXODWRU�LQ�=DPELD��

o &RPSHWLWLRQ�DXWKRULW\�QHJRWLDWHV�DJUHHPHQWV�ZLWK�VHFWRU�UHJXODWRUV��DV�LQ�6RXWK�
$IULFD��

• )RUPDO� UHODWLRQ� EHWZHHQ� VHFWRU� UHJXODWRU� DQG� FRPSHWLWLRQ� DXWKRULW\� SURYLGHG� LQ� WKH� ODZ�
�HQHUJ\�DQG�ZDWHU�UHJXODWRUV�LQ�=DPELD��WHOHFRP�UHJXODWRU�LQ�,QGLD���

• &RPSHWLWLRQ�DXWKRULW\�JLYHQ�DQ�XSSHU�KDQG��DV�LQ�,QGRQHVLD�DQG�9LHWQDP��
• 5HODWLRQ� LV� DPELJXRXV� DQG� QR� FRRSHUDWLRQ� PHFKDQLVP� H[LVWV� �HOHFWULFLW\� UHJXODWRU�� FHQWUDO�

EDQN�LQ�FDVH�RI�,QGLD��
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�
7KH�6RXWK�$IULFDQ�FRPSHWLWLRQ�ODZ�SURYLGHV�IRU�FRQFXUUHQW�MXULVGLFWLRQ�RQ�FRPSHWLWLRQ�PDWWHUV�
DQG�&RPSHWLWLRQ�&RPPLVVLRQ� LV� UHTXLUHG� WR� QHJRWLDWH� DJUHHPHQWV�ZLWK� HDFK� VHFWRU� UHJXODWRU\� DXWKRULW\�DQG� FR�
RUGLQDWH� WKH� H[HUFLVH� RI� FROOHFWLYH� MXULVGLFWLRQ�� 7KH� &RPSHWLWLRQ� &RPPLVVLRQ� KDV� VR� IDU� VLJQHG� D�
0HPRUDQGXP�RI�$JUHHPHQW�RQO\�ZLWK�WKH�FRPPXQLFDWLRQV�DXWKRULW\��$�IRUPDO�DJUHHPHQW�ZLWK�
RWKHU�UHJXODWRUV�GRHV�QRW�H[LVW��ZKLFK�RIWHQ�OHDGV�WR�MXULVGLFWLRQDO�FRQIOLFW��)RU�LQVWDQFH��D�PHUJHU�
SURSRVDO� LQ� WKH� EDQNLQJ� VHFWRU� VRPHWLPH� EDFN� WULJJHUHG� D� FULVLV� FRQFHUQLQJ� FRQFXUUHQW�
MXULVGLFWLRQ�RI�5HVHUYH�%DQN�DQG�&RPSHWLWLRQ�&RPPLVVLRQ��
�
,Q� 9LHWQDP�� FRPSHWLWLRQ� ODZ� VWDWHV� FOHDUO\� WKDW� ZKHUH� WKHUH� LV� DQ\� GLVSDULW\� EHWZHHQ� WKH�
SURYLVLRQV� RI� &RPSHWLWLRQ� /DZ� DQG� WKRVH� RI� RWKHU� ODZV� RQ� FRPSHWLWLRQ� UHVWULFWLRQ� RU� XQIDLU�
FRPSHWLWLRQ��WKH�SURYLVLRQV�RI�&RPSHWLWLRQ�/DZ�VKDOO�DSSO\��
�
,Q�=DPELD��WKHUH�DUH�GLUHFW�OLQNDJHV�EHWZHHQ�FRPSHWLWLRQ�DXWKRULW\�DQG�VHFWRU�UHJXODWRUV�LQ�HQHUJ\�DQG�ZDWHU�
VHFWRUV�� ([HFXWLYH� 'LUHFWRU� RI� =&&� VLWV� RQ� WKH� :DWHU� DQG� 6DQLWDWLRQ� &RXQFLO� DQG� HQHUJ\�
UHJXODWRU� LV� REOLJHG� E\� VWDWXWH� WR� FRQVXOW� ZLWK� =&&� RYHU� FRPSHWLWLRQ� PDWWHUV�� 7KRXJK� VXFK�
IRUPDO� UHODWLRQ� GRHV� QRW� H[LVW� ZLWK� RWKHU� VHFWRU� UHJXODWRUV�� WKHUH� DUH� VLJQV� RI� FR�RSHUDWLRQ� DQG�
LQIRUPDWLRQ�VKDULQJ�EHWZHHQ�VHFWRU�UHJXODWRUV�DQG�FRPSHWLWLRQ�ERG\��
�
,Q�,QGRQHVLD��GLYLVLRQ�RI�UHVSRQVLELOLW\�EHWZHHQ�FRPSHWLWLRQ�DXWKRULW\�DQG�VHFWRU�UHJXODWRUV�KDV�
QRW�EHHQ�GHILQHG�FOHDUO\�LQ�WKH�FRPSHWLWLRQ�ODZ��%H�WKDW�DV�LW�PD\��.338��WKH�FRPSHWLWLRQ�DXWKRULW\�
LV�HPSRZHUHG�E\�ODZ�WR�JLYH�UHFRPPHQGDWLRQ�WR�VHFWRU�UHJXODWRUV�RQ�FRPSHWLWLRQ�LVVXH���
�
,Q�.HQ\D�� WKH�ODZV�FUHDWLQJ�VHFWRU�UHJXODWRUV�FRQWDLQ�D�SRUWLRQ�GHDOLQJ�ZLWK�FRPSHWLWLRQ�LQ�WKH�
VHFWRU� ZLWK� QR� GHOLEHUDWH� KDUPRQL]DWLRQ� RI� WKH� UROH� RI� FRPSHWLWLRQ� DXWKRULW\� DQG� VHFWRU�
UHJXODWRUV��1HYHUWKHOHVV��WKHUH�DUH�LQGLFDWLRQV�WKDW�VHFWRU�UHJXODWRUV�FRQVXOW�ZLWK�WKH�0RQRSROLHV�DQG�3ULFHV�
&RPPLVVLRQ��
�
,Q�,QGLD�� WKHUH� LV� LQFRQVLVWHQF\�DQG� ODFN�RI�FODULW\�LQ�UHODWHG�ODZV��2Q�RQH�KDQG��WKHUH�LV�D�YHU\�
FOHDU� VWDWHPHQW� LQ� WKH� 75$,� $FW� WKDW� WHOHFRP� UHJXODWRU� ZRXOG� EH� VXEMHFW� WR� WKH� UXOLQJV� RI�
FRPSHWLWLRQ�DXWKRULW\��2Q�WKH�RWKHU�KDQG��(OHFWULFLW\�$FW�GLUHFWV�UHJXODWRU�WR�DFW�LQ�D�PDQQHU�VR�
DV�WR�SURPRWH�FRPSHWLWLRQ�DQG�HIILFLHQF\��)XUWKHU��WKH�QDWXUH�RI�FRPSHWLWLRQ�DXWKRULW\·V�SRZHU�
YLV�j�YLV�VWDWXWRU\�UHJXODWRUV�LV�DPELJXRXV��7KH�ODZ�LPSOLFLWO\�UHFRJQLVHV�WKDW�VHFWRUDO�UHJXODWRUV�
KDYH� D� UROH� WR� SOD\� LQ� FRPSHWLWLRQ� PDWWHUV� DQG� VD\V� WKDW� VWDWXWRU\� UHJXODWRUV� PD\� UHIHU�
FRPSHWLWLRQ� PDWWHUV� WR� FRPSHWLWLRQ� DXWKRULW\� EXW� WR� ZKDW� H[WHQW� FRPSHWLWLRQ� DXWKRULW\� FDQ�
LQIOXHQFH�UHJXODWRUV�LQ�WKH�DEVHQFH�RI�VXFK�UHTXHVWV�LV�QRW�FOHDU��7KLV�DPELJXLW\�UXQV�WKH�ULVN�RI�
FUHDWLQJ�HLWKHU�JDSV�RU�FRQIOLFWV�LQ�IXQFWLRQLQJ�RI�UHVSHFWLYH�DJHQFLHV��
�
,QVWLWXWLRQDO� VWUXFWXUHV� DUH� VWLOO� HYROYLQJ� LQ� VHYHUDO� RI� WKHVH� FRXQWULHV�� 7KH� DERYH� GLVFXVVLRQ�
KLJKOLJKWV�WKH�QHHG�IRU�GHYHORSLQJ�FRRSHUDWLRQ�IUDPHZRUNV�EHWZHHQ�FRPSHWLWLRQ�DXWKRULW\�DQG�
VHFWRU�UHJXODWRUV��7KLV�FRXOG�EH�GRQH�WKURXJK�HVWDEOLVKLQJ�D�UHJXODU�LQIRUPDWLRQ�H[FKDQJH�ZLWK�
DOO�VHFWRU�UHJXODWRUV��)RU�LQVWDQFH��LQ�6RXWK�$IULFD�D�5HJXODWRUV�)RUXP�KDV�EHHQ�HVWDEOLVKHG�DV�DQ�
LQIRUPDO�ERG\� WKURXJK�ZKLFK�VHFWRU�UHJXODWRUV�HQYLVDJH�PDLQWDLQLQJ�D�FRQVLVWHQW�DQG�FRKHUHQW�
DSSURDFK�ZKLOH�GHDOLQJ�ZLWK�FRPSHWLWLRQ�PDWWHUV��
�
�
����$FFRXQWDELOLW\�0HFKDQLVP�
�
$SSURSULDWH�PHFKDQLVPV�DUH�UHTXLUHG�WR�PDNH�LQGHSHQGHQW�UHJXODWRU\�DJHQFLHV�DFFRXQWDEOH���
�
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$FFRXQWDELOLW\�FRXOG�EH�SROLWLFDO�DQG�OHJDO�LQ�IRUP����3ROLWLFDO�DFFRXQWDELOLW\�LQFOXGHV�VXEPLWWLQJ�
UHSRUWV�WR�OHJLVODWXUH�ZKLFK�PD\�KDYH�D�VSHFLDO�FRPPLWWHH�WR�VFUXWLQLVH�DQG�GHEDWH�LWV�FRQWHQWV��
/HJDO�DFFRXQWDELOLW\�HQDEOHV�WKRVH�DJJULHYHG�E\�D�GHFLVLRQ�WR�LVVXH�D�IRUPDO�FRPSODLQW�RU�DSSHDO��
+HUH� RQH� REVHUYHV� D� GLYHUJHQFH� EHWZHHQ� FRXQWULHV� ZKLFK� HVWDEOLVK� VSHFLDOLVW� FRPPLVVLRQV� RU�
WULEXQDOV��KDYLQJ�SRZHUV�WR�GHWHUPLQH�GLVSXWHV�RQO\�ZLWKLQ�D�VHFWRU��RU�D�UHODWHG�VHFWRU��DQG�WKRVH�
ZKLFK� UHO\� H[FOXVLYHO\� RQ� LQVWLWXWLRQV� VXFK� DV� MXGLFLDU\� KDYLQJ� FRPSHWHQFH� RYHU� JHQHUDO�
DGPLQLVWUDWLYH�PDWWHUV��
�
%URDGO\� VSHDNLQJ�� IROORZLQJ� WZR� DSSURDFKHV� DUH� IROORZHG� LQ� SURMHFW� FRXQWULHV� WR� PDNH�
LQGHSHQGHQW�UHJXODWRU\�ERGLHV�DFFRXQWDEOH��
• $QQXDO�UHSRUWLQJ�WR�OHJLVODWXUH�
• 3URYLVLRQ�RI�DSSHDOV�DJDLQVW�RUGHUV�RI�UHJXODWRU\�DXWKRULW\�
�
$OO�LQGHSHQGHQW�UHJXODWRU\�ERGLHV�LQ�SURMHFW�FRXQWULHV�DUH�UHTXLUHG�WR�VXEPLW�WKHLU�DQQXDO�UHSRUWV�
DQG�RU� DXGLWHG� DFFRXQWV� WR� OHJLVODWXUH�� ,Q� PRVW� VXFK� FDVHV�� UHJXODWRU\� ERGLHV� DUH� PDGH�
DFFRXQWDEOH� WR� OHJLVODWXUH� WKURXJK� OLQH� PLQLVWHU�� /HJLVODWLYH� RYHUVLJKW� RYHU� UHJXODWRUV·�
SHUIRUPDQFH� GRHV� QRW� VHHP� WR� EH� HIIHFWLYH�� DV� DQQXDO� UHSRUWV� VXEPLWWHG� E\� UHJXODWRU� DUH� QRW�
DOZD\V�GLVFXVVHG�ZLWK�DQ\�VHULRXVQHVV��5HJXODWRU·V�DFWLRQV�DUH�TXHVWLRQHG�RQO\�ZKHQ�WKHUH�LV�DQ�
LPSHQGLQJ�FULVLV�RU�D�VHULRXV�GHEDWH�LQ�D�FRXQWU\��,Q�IDFW��LQ�PRVW�VXFK�FDVHV�LW�LV�WKH�OLQH�PLQLVWHU�
WKDW� LV� TXHVWLRQHG�� DQG� QRW� UHJXODWRU�� 7KLV� SUDFWLFH� PDNHV� OLQH� PLQLVWHU� DVVXPH� SHUIRUPLQJ�
IXQFWLRQV�WKDW�DUH�RWKHUZLVH�GHOHJDWHG�WR�D�UHJXODWRU�E\�ODZ��7KLV�DVVXPSWLRQ�PDNHV�OLQH�PLQLVWHU�
LQWHUIHUH�LQ�WKH�IXQFWLRQLQJ�RI�UHJXODWRU\�ERG\��
�
7KH� SUDFWLFH� IROORZHG� E\� 6RXWK� $IULFD� VKRZV� WKH� ZD\� IRUZDUG� LQ� VXFK� FDVHV�� ,Q� FDVH� RI� ,&$6$�� WKH�
FRPPXQLFDWLRQV� UHJXODWRU�� WKHUH� LV�D�3DUOLDPHQWDU\�3RUWIROLR�&RPPLWWHH� RQ�&RPPXQLFDWLRQV�WKDW�PDLQWDLQV�DQ�
RYHUVLJKW�RYHU�UHJXODWRU·V�SHUIRUPDQFH��6LPLODU�SUDFWLFH�LV�REVHUYHG�ZLWK�UHVSHFW�WR�FHQWUDO�EDQN�RI�&DPERGLD��7KH�
1DWLRQDO�$VVHPEO\�RU�LWV�VWDQGLQJ�FRPPLWWHH�PD\�DVN�1DWLRQDO�%DQN�RI�&DPERGLD�WR�H[SODLQ�LWV�SROLFLHV�RU�WR�
FRPPHQW�RQ�SURSRVHG�OHJLVODWLRQ��
�
7KHUH�DUH�YHU\� IHZ� LQVWDQFHV� LQ�SURMHFW�FRXQWULHV�ZKHUH�VWDNHKROGHUV�DUH�LQYROYHG�LQ�HYDOXDWLQJ�
WKH�SHUIRUPDQFH�RI�D�UHJXODWRU��2QH�VXFK�LV�WKH�FDVH�LQ�.HQ\D��ZKHUH�&DSLWDO�0DUNHWV�$XWKRULW\��
WKH�FDSLWDO�PDUNHWV�UHJXODWRU�KDV�DQ�LQVWLWXWLRQDOLVHG�DQQXDO�UHYLHZ�IRUXP��ZKLFK�DOORZV�VWDNHKROGHUV�WR�UHYLHZ�LWV�
SURJUHVV�DV�ZHOO�DV�UDLVH�DQ\�LVVXHV�RU�VXJJHVWLRQV�WR�KHOS�VWLPXODWH�GRPHVWLF�FDSLWDO�PDUNHWV��
�
$QRWKHU�PHFKDQLVP�WR�RYHUVHH�WKH�DFWLRQV�RI�D�UHJXODWRU�LV�E\�KDYLQJ�DSSHDOV�SURYLVLRQ��ZKLFK�
DOORZV�UHYLHZ�RI�UHJXODWRU·V�GHFLVLRQV��)ROORZLQJ�DSSURDFKHV�DUH�REVHUYHG�LQ�WKLV�UHJDUG��
• 6HSDUDWH�DSSHOODWH�ERG\�LV�FUHDWHG�WR�KHDU�DSSHDOV�DJDLQVW�GHFLVLRQV�RI�UHJXODWRU�RU�DSSHDOV�OLH�
LQ�WKH�MXGLFLDU\�

• /LQH�PLQLVWHU�DFW�DV�WKH�DSSHOODWH�ERG\�
�
$�FRQFHUQ�ZLWK�WKH�UHYLHZ�SURFHVV�LV�LI�JDWHV�RI�UHYLHZ�DUH�RSHQHG�WRR�ZLGHO\��WKH�DGPLQLVWUDWLYH�
FRVWV� RI� UHJXODWLRQ� PD\� HVFDODWH� DQG� SULYDWH� LQWHUHVWV� PLJKW� KDYH� DQ� LQFHQWLYH� WR� H[SORLW� WKH�
SURFHVV�IRU�WDFWLFDO�SXUSRVHV��,W�LV�LPSRUWDQW�WR�HQVXUH�WKDW�WKH�UHYLHZ�SURFHVV�GRHV�QRW�FUHDWH�D�
VHFRQG�OD\HU�RI�UHJXODWLRQ��DV�LV�FXUUHQWO\�H[SHULHQFHG�LQ�WKH�WHOHFRP�VHFWRU�LQ�,QGLD��,Q�,QGLD·V�
WHOHFRP� VHFWRU� WKH� UROH� RI� DSSHOODWH� WULEXQDO�� 7HOHFRP� 'LVSXWHV� 6HWWOHPHQW� DQG� $SSHOODWH�
7ULEXQDO� �7'6$7��� LV� TXLWH� ZLGH�� 7KH� WHOHFRP� UHJXODWRU�� 75$,� LV� QRW� HPSRZHUHG� WR� VHWWOH�
GLVSXWHV�� UDWKHU�7'6$7�KDV�EHHQ� DVVLJQHG�ZLWK� WKH� UHVSRQVLELOLW\��7KLV�GLYLVLRQ�RI� ODERXU�KDV�
DGYHUVHO\� DIIHFWHG� WKH� SHUIRUPDQFH� RI� WHOHFRP� UHJXODWRU�� DV� DQ\� LVVXH� FDQ� EH� SUHVHQWHG� DV� D�
¶GLVSXWH·��1HYHUWKHOHVV�� MXGLFLDO�UHYLHZ�LV�LPSRUWDQW�LQ�JXDUGLQJ�DJDLQVW�GHFLVLRQV�E\�D�UHJXODWRU\�
                                                
���LELG�
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DJHQF\�WKDW�IDOO�RXWVLGH�RI�LWV�VWDWXWRU\�PDQGDWH�RU�WKDW�IDLO�WR�IROORZ�HVWDEOLVKHG�DGPLQLVWUDWLYH�
SURFHGXUHV��7DNLQJ�WKH�H[DPSOH�RI�WHOHFRP�VHFWRU�LQ�,QGLD�DJDLQ��7'6$7�LV�IRXQG�WR�KDYH�WDNHQ�
GHFLVLRQV� LQ� FHUWDLQ� FDVHV� ZKHUH� 75$,� ZDV� REVHUYHG� WR� KDYH� QRW� IROORZHG� GXH� SURFHVV�� 7KH�
SRLQW�LV�WKDW�UHYLHZ�MXULVGLFWLRQ�VKRXOG�HQVXUH�WKDW�UHJXODWRU\�GHFLVLRQV�FRQIRUP�WR�SULQFLSOHV�RI�
QDWXUDO�MXVWLFH�UDWKHU�WKDQ�JLYH�DSSHOODWH�FRXUW�WKH�ULJKW�WR�VXEVWLWXWH�LWVHOI�LQ�SODFH�RI�UHJXODWRU��
ZKLFK�FRXOG�OHDG�WR�UHJXODWRU\�ODJ��
�
,Q�FDVHV�ZKHUH�DSSHOODWH�SRZHU�OLHV�ZLWK�WKH�PLQLVWHU�� LW�FRXOG�PDNH�UHJXODWRU\�GHFLVLRQ�PDNLQJ�
SURFHVV�GLVFUHWLRQDU\�DQG�XQGHUPLQH�FUHGLELOLW\�RI�UHJXODWRU\�UHJLPH��,Q�=DPELD��IRU�LQVWDQFH��LQ�
FDVH� RI� FDSLWDO� PDUNHW� UHJXODWRU�� SDUWLHV� DJJULHYHG� E\� D� UHJXODWRU·V� GHFLVLRQ� LQ� VSHFLILF�
FLUFXPVWDQFHV�� FRXOG� DSSHDO� WR� OLQH� PLQLVWHU� FRQFHUQHG�� ,Q� .HQ\D�� WLOO� UHFHQWO\�� HOHFWULFLW\�
UHJXODWRU·V�GHFLVLRQV�FRXOG�EH�FKDOOHQJHG�E\�VHHNLQJ�UHFRXUVH�IURP�0LQLVWHU�IRU�(QHUJ\��7KH�QHZ�
HQHUJ\�ELOO�LV�D�NH\�VWHS�IRUZDUG��DV�LW�UHPRYHV�UHYLHZ�SRZHU�ZLWK�PLQLVWHU�DQG�DOORZV�IRU�SXEOLF�
LQTXLU\� WR� HQDEOH� UHYLHZ�RI�GHFLVLRQV�PDGH�E\�(5%��6LPLODUO\�� LQ�6RXWK�$IULFD��DSSHDOV�DJDLQVW�
HQHUJ\�UHJXODWRU·V�GHFLVLRQV�QRZ�OLH�LQ�WKH�MXGLFLDU\��(DUOLHU�0LQLVWHU�ZDV�PDGH�DSSHOODWH�DXWKRULW\�
IRU�1DWLRQDO�(OHFWULFLW\�5HJXODWRU��
�
�
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����(QIRUFHPHQW�RI�5HJXODWRU\�0DQGDWH�
�
7KH� VWDQGDUG� DUUDQJHPHQW� SRVW�UHJXODWRU\� UHIRUP� LV� WR� OHDYH� WKH� GHYHORSPHQW� RI� SROLF\�
IUDPHZRUN�LQ�WKH�KDQGV�RI�0LQLVWU\��ZKLOVW�LPSOHPHQWDWLRQ�EHFRPHV�WKH�IXQFWLRQ�RI�UHJXODWRU\�
DJHQF\��7KH�UHODWLRQVKLS�EHWZHHQ�0LQLVWU\�DQG�UHJXODWRU�VKRXOG�WKXV�EH�VXSSRUWLYH��DV�WKH�WZR�
DUH�JRYHUQHG�E\�D�FRPPRQ�YLVLRQ���
�
7KH�GLVFXVVLRQ� LQ�SUHYLRXV�VHFWLRQV�KLJKOLJKWV�YDULRXV�ZD\V� LQ�ZKLFK�JRYHUQPHQW�LQWHUYHQHV�LQ�
WKH� IXQFWLRQLQJ� RI� UHJXODWRU\� ERGLHV� LQ� SURMHFW� FRXQWULHV�� 7KLV� LQFOXGHV� LQIOXHQFLQJ� VHOHFWLRQ�
SURFHVV��HQMR\LQJ�SRZHUV�WR�UHPRYH�UHJXODWRUV��GHWHUPLQLQJ�ILQDQFLDO�UHVRXUFHV�DW�WKH�GLVSRVDO�RI�
UHJXODWRUV�� LQWHUYHQLQJ� LQ� GHFLVLRQ� PDNLQJ� SURFHVV�� HWF�� 7KHUH� DUH� RI� FRXUVH� YDULDWLRQV� DFURVV�
SURMHFW� FRXQWULHV�ZLWK�JRRG�SUDFWLFHV�H[LVWLQJ� LQ�VRPH�FRXQWULHV�� ,Q� WKLV�VHFWLRQ�ZH�UHYLHZ�WKH�
H[WHQW�RI�IXQFWLRQDO�DXWRQRP\�UHJXODWRU\�ERGLHV�HQMR\�LQ�LPSOHPHQWLQJ�WKHLU�PDQGDWH�DQG�UROH�
RI�PLQLVWHU�LQ�WKLV�UHJDUG��
�
,Q�PRVW� FDVHV�� OLQH�PLQLVWU\� LV� HPSRZHUHG�E\� ODZ� WR� LVVXH�SROLF\�GLUHFWLYHV� WR�UHJXODWRU��:KLOH�
WKLV�VKRXOG�QRW�EH�D�PDWWHU�RI�FRQFHUQ��DV�JRYHUQPHQW�KDV�WKH�VRYHUHLJQW\�WR�IRUPXODWH�SROLFLHV�
DQG�VHW�UHJXODWRU\�REMHFWLYHV��+RZHYHU��FRQFHUQ�DULVHV�LQ�FDVHV�ZKHUH�JRYHUQPHQW�LQWHUYHQHV�LQ�
RSHUDWLRQDO�DVSHFWV�RI�UHJXODWLRQ�LQ�WKH�QDPH�RI�LVVXLQJ�SROLF\�GLUHFWLYHV�DQG�DIIHFWV�LQGHSHQGHQW�
IXQFWLRQLQJ�RI�UHJXODWRUV��)RU�LQVWDQFH��WKH�%DQN�RI�=DPELD�$FW�SURYLGHV�WKDW�´WKH�0LQLVWHU�PD\�
FRQYH\� WR� WKH� *RYHUQRU� VXFK� JHQHUDO� RU� SDUWLFXODU� *RYHUQPHQW� SROLFLHV� DV� PD\� DIIHFW� WKH�
FRQGXFW�RI�WKH�DIIDLUV�RI�WKH�%DQN�DQG�WKH�%DQN�VKDOO�LPSOHPHQW�RU�JLYH�HIIHFW�WR�VXFK�SROLFLHVµ��
7KH�PDQGDWRU\� WHQRU� LQ� ZKLFK� WKLV� SURYLVLRQ� LV� FRXFKHG� OHDYHV� OLWWOH� GRXEW� RI� WKH� RYHUULGLQJ�
LQIOXHQFH�WKDW�PLQLVWHU�PD\�ZLHOG�RYHU�FHQWUDO�EDQN�RQ�VRPH�SROLF\�PDWWHUV��
�
&RQIXVLRQ�SUHYDLOV�RYHU�ZKDW�LV�D�SROLF\�PDWWHU�DQG�ZKDW�LV�D�UHJXODWLRQ�PDWWHU��DQG�JRYHUQPHQW�
GHSDUWPHQWV� VHHN� WR�GHDO�ZLWK� W\SLFDO� UHJXODWRU\� LVVXHV�XQGHU� WKH�JDUE�RI� ¶SROLF\·�PDWWHUV��7KLV�
VHYHUHO\� XQGHUPLQHV� WKH� DELOLW\� RI� D� UHJXODWRU� WR� IXQFWLRQ� LQGHSHQGHQWO\�� ,Q� WKLV� FRQWH[W�� WKH�
SUDFWLFH� ZLWK� UHVSHFW� WR� WKH� (OHFWULFLW\� $XWKRULW\� RI� &DPERGLD� �($&�� LV� TXLWH� UHYHDOLQJ�� 7KH� HQDEOLQJ�$FW�
VSHFLILHV�FOHDU�VHSDUDWLRQ�RI�($&·V�IXQFWLRQ�DV�UHJXODWRU�IURP�WKDW�RI�WKH�PLQLVWU\��DQG�LQWHUDFWLRQ�EHWZHHQ�($&�
DQG� WKH�PLQLVWU\� LV� FOHDUO\� VWDWHG� LQ� WKH�/DZ��7KLV�HQVXUHV�FODULW\� LQ�UHVSHFWLYH�UROHV�RI�0LQLVWHU�DQG�
UHJXODWRU��
�
,Q�VHYHUDO�FDVHV�� OHJLVODWLRQ�HPSRZHUV� OLQH�PLQLVWU\� WR� WDNH�ILQDO�GHFLVLRQ�DQG�UHJXODWRU·V� UROH�LV�
DGYLVRU\� LQ�QDWXUH��)RU� LQVWDQFH��HOHFWULFLW\� UHJXODWRU\�ERDUG� LQ�.HQ\D�DFWV�DV�DQ�DGYLVRU�WR�WKH�
OLQH� PLQLVWHU� ZLWK� UHJDUG� WR� OLFHQVLQJ�� =DPELD·V� (QHUJ\� 5HJXODWRU\� %RDUG� LV� UHTXLUHG� WR� VHHN�
PLQLVWHU·V� FRQVHQW� SULRU� WR� UHYRFDWLRQ� RI� D� OLFHQVH� RU� UHIXVDO� WR� UHQHZ� D� OLFHQFH�� &HUWDLQ�
SURYLVLRQV� LQ�:DWHU�6XSSO\�	�6DQLWDWLRQ�$FW�RI�=DPELD�JLYH�RYHUULGLQJ�SRZHUV�WR�0LQLVWHU��,Q�
VHDSRUWV�VHFWRU�LQ�,QGLD��JRYHUQPHQW�KDV�UHWDLQHG�WKH�SRZHU�WR�DOWHU�UDWHV�DSSURYHG�E\�7$03��
WKH�UHJXODWRU�IRU�PDMRU�SRUWV��7KHUH�DUH�VHYHUDO�RWKHU�VLPLODU�H[DPSOHV�DFURVV�SURMHFW�FRXQWULHV��
�
7KHUH� DUH� FDVHV� ZKHUH� JRYHUQPHQW� LQWHUYHQHV� WR� PHHW� VRPH� VRFLDO� REMHFWLYHV�� EXW� HQGV� XS�
GLVWRUWLQJ� WKH� UHJXODWRU\� UHJLPH�� )RU� LQVWDQFH�� LQ� WKH� HOHFWULFLW\� VHFWRU� LQ� ,QGLD�� JRYHUQPHQW�
LQWHUYHQHV�LQ�WDULII�UHJXODWLRQ�LQ�WKH�QDPH�RI�SURYLGLQJ�VXEVLGLHV��'XH�WR�FRQWLQXRXV�JRYHUQPHQW�
LQWHUYHQWLRQ� LQ� UHJXODWRUV·� IXQFWLRQLQJ�� UHJXODWRU\� HQYLURQPHQW� LQ�SRZHU�VHFWRU� LV�SHUFHLYHG�DV�
SRRU��0RUHRYHU�� LQYHVWPHQW�LQ�WKH�VHFWRU�LV�QRW�FRPLQJ�SULPDULO\�EHFDXVH�SULQFLSDO�EX\HUV��WKH�
VWDWH�HOHFWULFLW\�ERDUGV��DUH�EDQNUXSW��,Q�9LHWQDP��WKH�RQO\�LQGHSHQGHQW�UHJXODWRU\�DJHQF\�LV�WKH�
6WDWH� %DQN� RI� 9LHWQDP�� FRXQWU\·V� FHQWUDO� EDQN�� ZKRVH� DXWRQRP\� LV� VHYHUHO\� OLPLWHG�� DV�
JRYHUQPHQW� LQWHUIHUHV�ZLWK� WKH� FUHGLW� DOORFDWLRQ�PHFKDQLVP� WR� VHUYH�PXOWLSOH� VRFLR�HFRQRPLF�
REMHFWLYHV�RI�WKH�HFRQRP\��7KHUH�DUH�DOVR�GLIILFXOWLHV�LQ�HQIRUFLQJ�SUXGHQWLDO�UHJXODWLRQV��GXH�WR�
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H[FHVVLYH� OHQGLQJ� WR� 6WDWH� HQWHUSULVHV� WKDW� DPRXQWV� WR�YLRODWLQJ� UHJXODWLRQV� OLPLWLQJ� FUHGLW� WR� D�
VLQJOH�ERUURZHU��
�
7KH�VLWXDWLRQ�RI�,&$6$�LQ�6RXWK�$IULFD�LV�TXLWH�GLVWXUELQJ��7KH�GHJUHH�RI�LQGHSHQGHQFH�JLYHQ�WR�
,&$6$� YDULHV� ZLWK� UHVSHFW� WR� LWV� IXQFWLRQV� LQ� WHOHFRPPXQLFDWLRQV� DQG� EURDGFDVWLQJ�� ,Q�
FRPPXQLFDWLRQV� VHFWRU�� IRU� LQVWDQFH�� LW� KDV� WR� IXQFWLRQ� LQ� DFFRUGDQFH� ZLWK� SROLF\� GLUHFWLRQV�
LVVXHG�E\�WKH�PLQLVWHU��ZKHUHDV�LQ�FDVH�RI�EURDGFDVWLQJ�VHFWRU��LW�KDV�WR�RQO\�¶FRQVLGHU·�WKH�SROLF\�
GLUHFWLYHV��)XUWKHU��0LQLVWHU�KDV�D�IDLUO\�ZLGH�GLVFUHWLRQ�LQ�UHVSHFW�RI�LVVXLQJ�OLFHQVHV�LQ�WHOHFRP�
VHFWRU��7KLV�LV�QRW�VR�ZLWK�EURDGFDVWLQJ��7KLV�GXDO�UHJXODWRU\�PRGHO�IRU�,&$6$�DIIHFWV�LWV�DELOLW\�
WR� UHVSRQG� VZLIWO\� WR� UDSLG� WHFKQRORJLFDO� FKDQJHV� LQ� WHOHFRPPXQLFDWLRQV� DQG� EURDGFDVWLQJ�
VHFWRUV��
�
:KHQ�LW�FRPHV�WR�UHJXODWLQJ�WKH�62(�RU�WDNLQJ�PHDVXUHV�WKDW�FRXOG�LPSDFW�WKH�LQWHUHVW�RI�62(V��
FDVHV�RI�PLFUR�PDQDJHPHQW�E\�PLQLVWHU�DUH�REVHUYHG��DQG�LQGHSHQGHQW�UHJXODWRUV�DUH�SHUFHLYHG�
WR� EH� LQHIIHFWLYH� RU� SRZHUOHVV�� ,Q� .HQ\D�� IRU� LQVWDQFH�� ZKHQ� 0LQLVWHU� IRU� &RPPXQLFDWLRQV�
GLVEDQGHG�WKH�WHOHFRP�UHJXODWRU��LW�ZDV�DOOHJHG�WKDW�GHFLVLRQ�ZDV�SURPSWHG�EHFDXVH�UHJXODWRU�ZDV�
KDQGOLQJ�YDULRXV�GLVSXWHV�LQYROYLQJ�7HONRP�.HQ\D��WKH�62(�LQFXPEHQW��DQG�VRPH�RI�WKH�UXOLQJV�
KDG� JRQH� DJDLQVW� WKH� SDUDVWDWDO�� ,Q� =DPELD�� WKH� WHOHFRP� UHJXODWRU�� &$=� LV� SHUFHLYHG� WR� KDYH�
IDLOHG� LQ� FXUELQJ� UHVWULFWLYH� SUDFWLFHV� RI� =DPWHO�� WKH� VWDWH� RZQHG� LQFXPEHQW�� &RQVHTXHQWO\��
RSHUDWRUV�KDYH�DSSURDFKHG�=DPELD�&RPSHWLWLRQ�&RPPLVVLRQ��&RQFHUQV�DERXW�&$=·V�HIILFDF\�
DOVR�VWHP�IURP�WKH�IDFW�WKDW�WKH�UHJXODWRU�VLWV�RQ�WKH�ERDUG�RI�=$07(/�OHDGLQJ�WR�D�FRQIOLFW�RI�
LQWHUHVW� VLWXDWLRQ�� 6LPLODU� VLWXDWLRQV� DUH�REVHUYHG� LQ�RWKHU�SURMHFW�FRXQWULHV��6XFK�VFHQDULRV�DUH�
OLNHO\�WR�GHQW�SULYDWH�LQYHVWRUV·�FRQILGHQFH�LQ�WKH�UHJXODWRU\�UHJLPH��DQG�SULYDWH�LQYHVWPHQW�PD\�
KLW�D�URDGEORFN�VWDOOLQJ�JURZWK�RI�WKH�VHFWRU��
�
1HYHUWKHOHVV�� WKHUH�DUH�FHUWDLQ�FDVHV�ZKHUH�UHJXODWRUV�KDYH�EHHQ�VXFFHVVIXO�LQ�UHJXODWLQJ�62(V��
)RU� LQVWDQFH�� WKH� HOHFWULFLW\� UHJXODWRU� LQ�.HQ\D� DQG� WKH� HQHUJ\� UHJXODWRU� LQ� 6RXWK�$IULFD�KDYH�
EHHQ� VXFFHVVIXO� LQ� WDNLQJ� PHDVXUHV� WKDW� ZHUH� DJDLQVW� WKH� LQWHUHVW� RI� LQFXPEHQW� 62(V�� DQG�
JRYHUQPHQW�KDV�XSKHOG�WKHLU�GHFLVLRQV��,QWHUHVWLQJO\��LQ�FDVH�RI�ERWK�WKH�UHJXODWRUV��WKHUH�LV�ORW�RI�
PLQLVWHULDO� LQWHUYHQWLRQ�LQ�VHOHFWLRQ��IXQGLQJ��HWF��,Q�WKLV�OLJKW��WKH�VXFFHVV�RI�WKHVH�UHJXODWRUV�LQ�
UHJXODWLQJ�62(V�PLJKW�EH�GXH� WR�DQ�DOUHDG\�H[LVWLQJ�FRUGLDO�UHODWLRQ�ZLWK�0LQLVWHU��DV�WKHVH�DUH�
VHOHFWHG�DW�PLQLVWHU·V�GLVFUHWLRQ�DQG�DUH�OLNHO\�WR�EH�FORVH�WR�PLQLVWHU��$Q\KRZ��WKHVH�DUH�SHUVRQDO�
WUDLWV�DQG�DUH�UHTXLUHG�WR�EH�DGGUHVVHG�LQ�D�V\VWHPDWLF�ZD\���
�
,Q�WKLV�FRQWH[W��WKH�SUDFWLFH�IROORZHG�LQ�6RXWK�$IULFD�LQ�HOHFWULFLW\�VHFWRU�FRXOG�EH�D�ZD\�IRUZDUG�IRU�RWKHU�FRXQWULHV��
(VNRP�� WKH� GRPLQDQW� YHUWLFDOO\� LQWHJUDWHG� VWDWH�RZQHG� XWLOLW\� LQ� SRZHU� VHFWRU�� UHSRUWV� WR�'HSDUWPHQW�RI�3XEOLF�
(QWHUSULVHV��DQG�QRW�0LQLVWU\�RI�0LQHUDOV�DQG�(QHUJ\��WKH�OLQH�PLQLVWU\�IRU�HQHUJ\�VHFWRU��,Q�WKLV�VFHQDULR�� OLQH�
PLQLVWU\�GRHV�QRW�KDYH�DQ\�LQWHUHVW�LQ�SURWHFWLQJ�(VNRP��DQG�UHJXODWRU�LV�DEOH�WR�WDNH�DFWLRQ�WKDW�DIIHFWV�62(·V�
LQWHUHVWV�� 7KH� UHJXODWRU·V� DVVHUWLYHQHVV� ZDV� VKRZQ� ZKHQ� LQ� \HDU� ����� LW� WXUQHG� GRZQ�(VNRP
V� UHTXHVW� IRU� DQ�
DERYH�LQIODWLRQ�WDULII�KLNH�RI������DQG�LQVWHDG�DSSURYHG�D�ORZ������ULVH��ZKLFK�UHVXOWHG�LQ�(VNRP�DSSHDOLQJ�WR�
WKH�PLQLVWU\�RI�PLQHUDOV�DQG�HQHUJ\�GHSDUWPHQW��ZKLFK�WKHQ�HQMR\HG�DSSHOODWH�SRZHUV���EXW�0LQLVWHU�UHWDLQHG�WKH�
RUGHU�SDVVHG�E\�UHJXODWRU��
�
/DFN� RI� UHTXLUHG� VNLOOV� DQG� FDSDFLW\� LV� DQRWKHU� PDMRU� IDFWRU� WKDW� DIIHFWV� UHJXODWRUV·� DELOLW\� WR�
LPSOHPHQW�WKHLU�PDQGDWH��7KLV�HPHUJHV�IURP�WKH�VWDWH�RI��IRU�LQVWDQFH��&$=��=DPELD·V�WHOHFRP�
UHJXODWRU��ZKHUH�ODFN�RI�VNLOOHG�SHUVRQQHO�KDV�UHQGHUHG�SULFH�UHJXODWLRQ�IXWLOH��(YHQ�0LQLVWU\�RI�
3RVW�DQG�7HOHPDWLFV�LQ�9LHWQDP�LV�REVHUYHG�DV�KDQGLFDSSHG�E\�D�JHQHUDO�ODFN�RI�VNLOOHG�SHUVRQDO�
DQG�LQVWLWXWLRQDO�FDSDELOLW\��
�
6RPH�UHJXODWRUV�KDYH� WDNHQ�FHUWDLQ�VSHFLILF�PHDVXUHV�WR�HQVXUH�HIIHFWLYH�UHJXODWLRQ�RI�D�VHFWRU��
)RU� LQVWDQFH�� =DPELD·V� HQHUJ\� UHJXODWRU� KDV� GHYHORSHG� VWDQGDUGV� WR� PRQLWRU� HIILFLHQF\� DQG�
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SHUIRUPDQFH�RI�UHJXODWHG�XQGHUWDNLQJV��DQG�KDV�GHYHORSHG�LQVSHFWLRQ�SURFHGXUHV��DQG�JXLGHOLQHV�
IRU�SURVSHFWLYH�LQYHVWRUV��7KHVH�PHDVXUHV�KDYH�LQVWLOOHG�LQYHVWRU�FRQILGHQFH���
�
7KH�ZDWHU�UHJXODWRU�LQ�=DPELD�KDV�GHYHORSHG�LQIRUPDWLRQ�V\VWHP��ZKLFK�IDFLOLWDWHV�FRPSHWLWLRQ�DPRQJVW�XWLOLWLHV�E\�
EHQFKPDUNLQJ��FUHDWLQJ�FRPSDUDWLYH�FRPSHWLWLRQ�LQ�WKH�DEVHQFH�RI�PDUNHW�FRPSHWLWLRQ��,QWHUHVWLQJO\��SROLWLFLDQV�QR�
ORQJHU�GLFWDWH�WDULII�DGMXVWPHQWV�LQ�ZDWHU�VHFWRU��1:$6&2�SUHYHQWV�FRQVXPHUV�IURP�SD\LQJ�IRU�LQHIILFLHQFLHV�RI�
VHUYLFH�SURYLGHUV��DQG�DW�WKH�VDPH�WLPH�FRPPHUFLDO�XWLOLWLHV�DUH�DOORZHG�WR�FKDUJH�WDULIIV�WR�DWWDLQ�IXOO�FRVW�UHFRYHU\��
7KLV�ZD\�UHJXODWLRQ�QRW�RQO\�VHUYHV�WKH�LQWHUHVWV�RI�FRQVXPHUV�DQG�SXEOLF�EXW�DOVR�VHUYLFH�SURYLGHUV��
�
:H�QRZ�ORRN�DW�HIIHFWLYHQHVV�RI�UHJXODWRU\�UHJLPH�ZKHUH�PLQLVWHU�SHUIRUPV�UHJXODWRU\�IXQFWLRQV��
D�PRGHO�SULPDULO\�IROORZHG�E\�9LHWQDP��7KH�0LQLVWU\�RI�3RVW�DQG�7HOHPDWLFV��037��LQ�9LHWQDP�
UHJXODWHV�WKH�WHOHFRP�VHFWRU��&RQFHUQV�DUH�RIWHQ�UDLVHG�UHJDUGLQJ�WKH�DELOLW\�RI�9137��WKH�VWDWH�
RZQHG�LQFXPEHQW��WR�LQIOXHQFH�037�LQ�WKH�JRYHUQDQFH�RI�WKH�VHFWRU��7KHUH�LV�FRQWLQXHG�FORVH�
UHODWLRQVKLS�EHWZHHQ�037�DQG�9137��GXH� WR�VXEVWDQWLDO� URWDWLRQ�RI�SHUVRQQHO�DPRQJVW�037�
DQG� 9137�� ,QVSLWH� RI� WKLV�� 037� KDV� WDNHQ� D� QXPEHU� RI� LQLWLDWLYHV� WR� LPSURYH� DFFHVV� IRU�
QHZFRPHUV�DQG�SURPRWH�FRPSHWLWLRQ�LQ�WKH�VHFWRU��DQG�VRPH�RI�WKHVH�DFWLRQV�KDYH�EHHQ�DJDLQVW�
WKH�LQWHUHVW�RI�9137��'XH�WR�LWV�DFWLYH�UROH��037�KDV�IDFLOLWDWHG�UHPDUNDEOH�SURJUHVV�LQ�WHOHFRP�
VHFWRU��DQG�KDV�FKDQJHG�WKH�PRQRSRO\�HQYLURQPHQW�LQWR�EXVLQHVV�FRPSHWLWLRQ��
�
,Q� &DPERGLD�� RQ� WKH� RWKHU� KDQG�� ZKHUH� PLQLVWU\� FRQFHUQHG� SHUIRUPV� UHJXODWRU\� IXQFWLRQ��
DPELJXLW\� RI� SURFHGXUHV�� DQG� ODFN� RI� FRRUGLQDWLRQ� EHWZHHQ� PXOWLSOH� DJHQFLHV� UHVXOWV� LQ� SRRU�
UHJXODWRU\�UHJLPH��5HJXODWRU\�IUDPHZRUN�LV�PDUNHG�E\�GLVFUHWLRQDU\�GHFLVLRQ�PDNLQJ��DQG�ODFN�RI�
WUDQVSDUHQF\�DQG�SUHGLFWDELOLW\��
�
$Q� LPSRUWDQW� REMHFWLYH� RI� UHJXODWLRQ� LV� WR� SURWHFW� FRQVXPHU� LQWHUHVW�� 6HYHUDO� UHJXODWRUV� KDYH�
WDNHQ� QHFHVVDU\� PHDVXUHV� WR� SURWHFW� FRQVXPHU� LQWHUHVW�� 0RVW� UHJXODWRUV� KDYH� HVWDEOLVKHG�
SURFHGXUHV�IRU�KDQGOLQJ�FRQVXPHU�FRPSODLQWV��6RPH�KDYH�HYHQ�SUHSDUHG�FRQVXPHU�FKDUWHUV��DV�
LQ� HOHFWULFLW\� VHFWRU� LQ� =DPELD� DQG� WHOHFRP� VHFWRU� LQ� ,QGLD�� $Q\KRZ�� FRQVXPHU� SURWHFWLRQ�
PHDVXUHV�DUH�QRW�DOZD\V�VXFFHVVIXO��)RU�LQVWDQFH��HOHFWULFLW\�UHJXODWRU�RI�.HQ\D�KDV�D�IXOO�IOHGJHG�
GHSDUWPHQW� WKDW� KDQGOHV� DOO� LVVXHV� UHODWHG� WR� HOHFWULFLW\� FRQVXPHUV�� +RZHYHU�� SROLWLFDO�
LQWHUIHUHQFH� LQ� UHJXODWRU·V� IXQFWLRQLQJ� OLPLWV� FRQVXPHUV·� DELOLW\� WR� HIIHFWLYHO\� DSSO\� H[LVWLQJ�
SURYLVLRQV�IRU�FRQVXPHU�SURWHFWLRQ��7KH�WHOHFRP�UHJXODWRU�LQ�,QGLD�ILQGV�LWVHOI�KHOSOHVV�WR�HQVXUH�
SURSHU� TXDOLW\� RI� VHUYLFHV� LQ� WKH� DEVHQFH� RI� SHQDO� SRZHUV�� ,QVWHDG�� LWV� UHDFWLRQ� LV� FRQILQHG� WR�
LVVXLQJ�SHULRGLF�TXDOLW\�RI�VHUYLFH�UHSRUWV��
�
$�JRRG�SUDFWLFH�LQ�DGGUHVVLQJ�FRQVXPHU�FRPSODLQWV��DQG�LQYROYLQJ�FRQVXPHUV�LQ�WKH�UHJXODWRU�SURFHVV�HPHUJHV�IURP�
=DPELD��7KH�UHJXODWRUV�LQ�HQHUJ\��WHOHFRP��DQG�ZDWHU�VXSSO\�	�VDQLWDWLRQ�KDYH�IRUPHG�MRLQW�FRQVXPHU�FRXQFLOV�RU�
ZDWFK� JURXSV� WKDW� FXW� DFURVV� WKUHH� VHFWRUV� QDPHO\� FRPPXQLFDWLRQV�� HQHUJ\� DQG� ZDWHU�� 7KHVH� JURXSV� DFW� DV�
UHJXODWRUV·� OLQN� EHWZHHQ� FRQVXPHUV� DQG� VHUYLFH� SURYLGHUV�� 7KH\� VHUYH� DV� DQ� LPSRUWDQW� FRQWDFW� SRLQW� WR� FKDQQHO�
FRQVXPHU�FRPSODLQWV��TXHULHV�DQG�RWKHU�FRQFHUQV�SHUWDLQLQJ�WR�TXDOLW\�RI�VHUYLFHV��7KH�FRQFHSW�KDV�SURYHQ�WR�EH�YHU\�
VXFFHVVIXO�LQ�HVWDEOLVKLQJ�UHJXODWRU·V�SUHVHQFH�RQ�WKH�JURXQG��
�
,W� LV� DUJXHG� WKDW� UHJXODWRU\� LQVWLWXWLRQV� QHHG� WR� HQMR\� D� FHUWDLQ� GHJUHH� RI� DXWRQRP\�� <HW��
DXWRQRP\� VKRXOG�QRW�FRPH�DW� WKH�SULFH�RI� OHVV�FR�RUGLQDWLRQ�RU�FRQIOLFW�EHWZHHQ�SROLF\PDNHU�
DQG�UHJXODWRU��7KH� OLQH�EHWZHHQ�SROLF\PDNLQJ�DQG�UHJXODWLRQ� LV�RIWHQ�EOXUUHG��*LYHQ�WKH�LVVXHV�
WKDW�GHYHORSLQJ�FRXQWULHV�IDFH��VXFK�DV�SURPRWLRQ�RI�XQLYHUVDO�DFFHVV��WKHUH�LV�QR�VLPSOH�ZD\�RI�
GHFLGLQJ�ZKHUH�WKLV�OLQH�VKRXOG�EH��6LQFH�UHJXODWRU\�DJHQFLHV�LQ�GHYHORSLQJ�FRXQWULHV�DUH�SURQH�WR�
SROLWLFDO� LQWHUIHUHQFH� LQ� GHFLVLRQ�PDNLQJ�� WKLV� FRXOG� HQFRXUDJH� LQGXVWU\� WR� SDUWLFLSDWH� LQ� UHQW�
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VHHNLQJ� DFWLYLWLHV���� 2QH� KDV� WR� JXDUG� DJDLQVW� VXFK� LVVXHV� DQG� GHVLJQ� D� UHJXODWRU\� UHJLPH� WKDW�
LQWHJUDWHV�WKH�FRQGLWLRQV�SUHYDLOLQJ�LQ�GHYHORSLQJ�FRXQWULHV��
�
�
���&RQFOXGLQJ�5HPDUNV�
�
7KH�VWXG\�GRHV�D�UHYLHZ�RI�UHJXODWRU\�HQYLURQPHQW�WKDW�H[LVWV�LQ�VHOHFW�GHYHORSLQJ�FRXQWULHV�LQ�
$VLD�DQG�$IULFD��7KH�VHYHQ�FRXQWULHV�ZKRVH�H[SHULHQFHV�KDYH�EHHQ�VXUYH\HG�KDYH�H[SHULHQFHG�
UHJXODWLRQ�LQ�GLIIHUHQW�ZD\V�GXH�WR�YDULDWLRQV�LQ�WKHLU�HFRQRPLHV�DQG�SROLWLFDO�HQYLURQPHQWV��7KH�
SURMHFW�FRXQWULHV�VWDUWHG�ZLWK�D�VLWXDWLRQ�ZKHUH�OLQH�PLQLVWU\�RU�D�JRYHUQPHQW�DJHQF\�XQGHUWRRN�
DOO� WKH� WKUHH� IXQFWLRQV� RI� SROLF\�PDNLQJ�� UHJXODWLRQ� DQG� RSHUDWLRQ�� 7KH� UHJXODWRU\� PRGHO�
IROORZHG�ZDV�RI�WKH�IROORZLQJ�W\SH��
�
�
�
�
�
�
�
�
�
$V� D� UHVXOW� RI� UHJXODWRU\� UHIRUPV�� SURMHFW� FRXQWULHV� KDYH� VLJQLILFDQWO\� SURJUHVVHG� IURP� WKH�
VLWXDWLRQ� DV� GHSLFWHG� DERYH� WR� D� VLWXDWLRQ� ZKHUH� LQ� PRVW� FDVHV�� RSHUDWLRQ� IXQFWLRQ� KDV� EHHQ�
VHSDUDWHG�DQG�LQ�VHYHUDO�FDVHV��UHJXODWRU\�IXQFWLRQ�KDV�DOVR�EHHQ�VHSDUDWHG��7KH�UHJXODWRU\�PRGHO�
WKDW�KDV�QRZ�HPHUJHG�LV�RI�WKH�IROORZLQJ�W\SH��
�
�
�
�
�
�
�
�
�
�
�
�
�
�
1HYHUWKHOHVV��VHSDUDWLRQ�RI�WKH�WKUHH�IXQFWLRQV�KDV�QRW�EHHQ�HIIHFWHG�LQ�WUXH�VHQVH�DV�IXQFWLRQV�
FRQWLQXH�WR�EH�LQWHUOLQNHG��DQG�OLQH�PLQLVWU\�LV�PDGH�WR�DVVXPH�SHUIRUPLQJ�WKH�WKUHH�UROHV��7KLV�
RIWHQ�OHDGV�WR�PLQLVWHULDO�LQWHUYHQWLRQ�LQ�IXQFWLRQLQJ�RI�UHJXODWRU\�DJHQFLHV��7KH�PRVW�SURPLQHQW�
EHLQJ� FDVHV� ZKHUH� DQ� LQGHSHQGHQW� UHJXODWRU� KDV� EHHQ� VHW� XS�� EXW� LV�PDGH� WR� UHSRUW� WR� D� OLQH�
PLQLVWU\��ZKLFK�DOVR�PDQDJHV�62(��
�
7KH�VWXG\�EULQJV�RXW�WKDW�ZKLOH�FRXQWULHV�KDYH�WDNHQ�PHDVXUHV�WR�HVWDEOLVK�UHJXODWRU\�ERGLHV��QRW�
PXFK� HIIRUW� KDV� JRQH� WR� LPELEH� WKH� SULQFLSOHV� RI� UHJXODWLRQ� LQ� UHJXODWRU\�SURFHVV��5HJXODWRU\�
UHJLPH�LV�H[SHFWHG�WR�SURYLGH�D�VHW�RI�WUDQVSDUHQW��FRQVLVWHQW�DQG�QRQ�GLVFULPLQDWRU\�UXOHV�WKDW�
                                                
���*HUWUXGH�0DNKD\D��7KH�'HWHUPLQDQWV�RI�5HJXODWRU\�(IIHFWLYHQHVV�LQ�/LEHUDOLVHG�0DUNHWV��'HYHORSLQJ�&RXQWU\�
([SHULHQFHV��7,36�:RUNLQJ�3DSHU�1R���������

Parliament 

Minister/government agency 
(policy-maker, regulator, and operator) 

Parliament 

Line Ministry 
(policy-maker) 

Regulator SOE operator Private sector operators vs. 
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FUHDWHV� D� FRPSHWLWLYH�� G\QDPLF� HQYLURQPHQW� LQ� ZKLFK� ILUPV� FDQ� WKULYH�� FRQVXPHU� LQWHUHVW� LV�
SURWHFWHG��DQG�RUGHUO\�JURZWK�RI�VHFWRU�LV�IDFLOLWDWHG��7KH�SURMHFW�FRXQWULHV�VFRUH�SRRUO\�RQ�WKLV�
IURQW��7KHUH�DUH�RI�FRXUVH�JRRG�SUDFWLFHV�LQ�FHUWDLQ�DUHDV��EXW�WKHVH�DUH�QXOOLILHG�E\�EDG�SUDFWLFHV�
LQ�VHYHUDO�RWKHU�DUHDV��PDNLQJ�RYHUDOO�UHJXODWRU\�V\VWHP�ZHDN��
�
3XEOLF�FKRLFH�WKHRU\�VXJJHVWV�WKDW�SROLWLFLDQV�DQG�EXUHDXFUDWV�DUH�VHOI��VHHNLQJ���DQG�WKLV�KDV�EHHQ�
D�SRZHUIXO�DUJXPHQW�IRU�SULYDWLVDWLRQ�RI�VWDWH�RZQHG�XWLOLWLHV��EXW�LW�LV�WKHVH�YHU\�VDPH�SROLWLFLDQV�
DQG�FLYLO�VHUYDQWV�ZKR�DUH�H[SHFWHG�WR�HVWDEOLVK�DQG�PDLQWDLQ�D�FUHGLEOH�UHJXODWRU\�VWUXFWXUH�DIWHU�
SULYDWLVDWLRQ��7KH� VWXG\�KLJKOLJKWV� WKDW� WKHUH� LV� WHQGHQF\�RI�EXUHDXFUDF\� WR�SHUSHWXDWH� LWVHOI� LQ�
UHJXODWRU\�UROHV��,Q�FDVHV�ZKHUH�LQGHSHQGHQW�UHJXODWRU�KDV�EHHQ�HVWDEOLVKHG�DQG�SULYDWH�RSHUDWRUV�
FRPSHWH�ZLWK�LQFXPEHQW�62(��WKHUH�DUH�LQVWDQFHV�RI�PLQLVWHULDO�LQWHUYHQWLRQ�WR�SURWHFW�62(��
�
$�NH\�OHVVRQ�LV�WKDW�IRU�UHJXODWRU\�UHIRUPV�WR�VXFFHHG��PRUH�LPSRUWDQW�LV�D�FRPPLWPHQW�RQ�WKH�
SDUW�RI� JRYHUQPHQW�� DQG� FOHDU� DQG� FRQVLVWHQW�SROLF\�REMHFWLYHV�� ,Q� WKLV�FRQWH[W�� IXQFWLRQLQJ�RI�
UHJXODWRU\�UHJLPH�LQ�WHOHFRP�DQG�EDQNLQJ�VHFWRUV�LQ�9LHWQDP�SUHVHQW�DQ�LQWHUHVWLQJ�FRQWUDVW��,Q�
EDQNLQJ�� WKH� IXQFWLRQLQJ� RI� FHQWUDO�EDQN�KDV�EHHQ� FRQVWUDLQHG�E\�JRYHUQPHQW� LQWHUYHQWLRQ� LQ�
YDULRXV�ZD\V�� ,Q�FRQWUDVW�� IXQFWLRQLQJ�RI�037�LQ�WHOHFRP�KDV�GRQH�ZRQGHUV�IRU�WKH�VHFWRU��,Q�
WHOHFRP��JRYHUQPHQW�REMHFWLYHV�DUH�FOHDUO\�ODLG�GRZQ�LQ�YDULRXV�JRYHUQPHQW�GRFXPHQWV��ZKLFK�
KDYH� SURYLGHG� WKH� QHFHVVDU\� JXLGDQFH� IRU�037� WR� VSXU� FRPSHWLWLRQ� DQG� IDFLOLWDWH� DQ� RUGHUO\�
JURZWK� RI� WHOHFRP� VHUYLFHV�� +RZHYHU�� LQ� EDQNLQJ�� WKHUH� DUH� FRQIOLFWV� LQ� SROLF\� REMHFWLYHV� ²�
REMHFWLYHV� RI� JRYHUQPHQW� DUH� LQ� YDULDQFH� IURP� WKH� JRDOV� VHW� IRU� WKH� 6WDWH� %DQN� RI� 9LHWQDP��
&RQVHTXHQWO\��JRYHUQPHQW�LQWHUYHQHV�WR�UHDOLVH�REMHFWLYHV�RWKHU�WKDQ�WKDW�VHW�IRU�UHJXODWLRQ��
�
3ROLWLFDO�ZLOO�WR�FUHDWH�D�VWURQJ�UHJXODWRU\�DJHQF\�IURP�WKH�RXWVHW�LV�FUXFLDO�IRU�IXWXUH�VXFFHVV��DV�D�
VWURQJ� UHJXODWRU�ZLOO� EH� DEOH� WR� EDODQFH� WKH� GHPDQGV� RI� YDULRXV� LQWHUHVW� JURXSV�� DPRQJ�RWKHU�
FKDOOHQJHV��8QIRUWXQDWHO\��DV�WKH�FDVH�RI�&RPPXQLFDWLRQV�&RPPLVVLRQ�RI�.HQ\D�LOOXVWUDWHV��VWDWH�
PD\� WU\� WR� IXUWKHU� LWV� LQWHUHVWV� E\� FUHDWLQJ� D� ZHDN� UHJXODWRU\� LQVWLWXWLRQ� RYHU� ZKLFK� LW� FDQ�
FRQWLQXH� WR� H[HUW� FRQWURO�� 7KH� UHODWLRQVKLS� EHWZHHQ� 0LQLVWU\� DQG� UHJXODWRU� VKRXOG� EH� ZHOO�
GHILQHG��DV�LW�FDQ�EHFRPH�D�VRXUFH�RI�WHQVLRQ�DQG�XQFHUWDLQW\��
�
$�TXHVWLRQ�WKDW�LV�OHIW�RSHQ�LV�ZKDW�SUHFLVH�IRUPV�RI�UHJXODWLRQ�DUH�DSSURSULDWH�LQ�WKH�FRQWH[W�RI�
GHYHORSLQJ�FRXQWULHV��7KH�¶LQGHSHQGHQW·�DJHQF\�PRGHO�LV�QRUPDOO\�IDYRXUHG�E\�ZHVWHUQ�DGYLVRUV��
ZKR�GUDZ�IURP�WKH�H[SHULHQFH�RI�UHJXODWLRQ�LQ�8.�DQG�86��(YHQ�LQ�WKHVH�V\VWHPV�LW�LV�SRVVLEOH�
WR�DUJXH�WKDW�SROLWLFDO�H[HFXWLYH�UHWDLQV�IXQGDPHQWDO�FRQWURO��,Q�8QLWHG�6WDWHV��IRU�LQVWDQFH��ZKHUH�
WKH� FRQFHSW� RI� LQGHSHQGHQW� UHJXODWRU\� FRPPLVVLRQ� ZDV� ERUQ� DQG� KDV� HYROYHG� RYHU� WKH� SDVW�
FHQWXU\�� UHJXODWRU\� DJHQFLHV� DUH� QRW� FRPSOHWHO\� IUHH� IURP� SROLWLFDO� SUHVVXUHV�� DQG� WKHLU�
LQIRUPDWLRQ�DQG�VWDII�H[SHUWLVH�DUH�RIWHQ�LQDGHTXDWH��
�
,I� ZH� DSSO\� WKLV� PRUH� SROLWLFDOO\� VHQVLWLYH� DQDO\VLV� WR� GHYHORSLQJ� FRXQWULHV� ZH� VLPSO\� FDQQRW�
H[SHFW� FUHDWLRQ� RI� DUPV�OHQJWK� DJHQFLHV� WKDW� FDQ� KRSH� WR� HVWDEOLVK� DQ\� UHDO� ¶LQGHSHQGHQFH·�RI�
GRPLQDQW�SROLWLFDO�DQG�EXUHDXFUDWLF�LQVWLWXWLRQV��HVSHFLDOO\�ZKHUH�SDUWLVDQ�RUJDQLVDWLRQ�LWVHOI�PD\�
GHSHQG� RQ� WKH� FDUHIXO� H[HUFLVH� RI� SROLWLFDO� SDWURQDJH�� ,Q� VKRUW��ZKHUH� UHJXODWRUV�� DQG� HYHQ� LQ�
PDQ\� FDVHV� MXGJHV�� RZH� WKHLU� SRVLWLRQV� WR� WKH� SROLWLFDO�EXUHDXFUDWLF� HOLWH�� WKH� SRVVLELOLWLHV� IRU�
H[HUFLVH�RI�LQGHSHQGHQW�MXGJHPHQW�DQG�DFWLRQ�DUH�FRQVLGHUDEO\�UHGXFHG��RU�PD\�EH�QRQ�H[LVWHQW���
�
)XUWKHUPRUH��VLQFH�SULYDWLVDWLRQ�DQG�UHJXODWRU\�UHIRUPV�DUH�ODUJHO\�FRQFHQWUDWHG�LQ�SXEOLF�XWLOLWLHV�
ZKHUH� WKHUH� LV� D� VWURQJ� SXEOLF� LQWHUHVW� IDFWRU�� DQG� WKHUHIRUH�SROLWLFDO� VHQVLWLYLW\� WR�ERWK�SROLF\�
UHIRUPV�DQG�WR�UHJXODWRU\�SUDFWLFH��LW�LV�GLIILFXOW�WR�HQYLVDJH�ZKDW�¶LQGHSHQGHQW�UHJXODWLRQ·�FRXOG�
SRVVLEO\�PHDQ��RU�KRZ� LW�PLJKW�EH� LQVXODWHG� IURP�RYHUULGLQJ�SROLWLFDO�FRQVLGHUDWLRQV�� ,W�ZRXOG�
                                                
���'DYLG�3DUNHU�HW�DO��RS�FLW�
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PDNH�PRUH� VHQVH� LI� UHJXODWRU\� UHIRUPV�GHOLEHUDWHO\� UHFRJQLVHG� WKHVH� UHDOLWLHV� DQG� LQFRUSRUDWHG�
WKHP� LQ� WR� DJHQF\� PRGHOV�� UDWKHU� WKDQ� FRQVWDQWO\� DWWHPSW� WR� FUHDWH� DQ� XQOLNHO\� DXWRQRP\��
0RUHRYHU�� WKH� H[SHULHQFH� RI� 9LHWQDP� LQ� WHOHFRP� VHFWRU� UHJXODWLRQ� VXJJHVWV� WKDW� HYHQ�
JRYHUQPHQW�DJHQFLHV�FRXOG�SHUIRUP�EHWWHU�DQG�WKHUHE\�TXHVWLRQV�WKH�DVVXPSWLRQ�WKDW�LQVXODWLRQ�
IURP�SROLWLFDO�HVWDEOLVKPHQW�LV�D�QHFHVVDU\�SUH�FRQGLWLRQ�IRU�HIIHFWLYH�UHJXODWLRQ��
�
:KLOH� WKHUH� DUH� OHVVRQV� WR�EH� OHDUQHG� IURP� WKH� UHIRUP�H[SHULHQFH�RI� LQGXVWULDO� FRXQWULHV�� LW� LV�
LPSRUWDQW� WR� UHFRJQLVH� WKDW� WKHVH� OHVVRQV� FDQQRW� EH� DSSOLHG� PHFKDQLFDOO\� WR� GHYHORSLQJ�
FRXQWULHV�� 7U\LQJ� WR� DSSO\� D� RQH�VL]H�ILWV�DOO� DSSURDFK� FDQ� VHYHUHO\� OLPLW� WKH� SHUIRUPDQFH�
LPSURYHPHQWV�WKDW�VHFWRU�UHIRUPV�KRSH�WR�DFKLHYH��&RQVLGHULQJ�WKH�YDULDWLRQ�EHWZHHQ�QDWLRQDO��
SROLWLFDO�DQG�DGPLQLVWUDWLYH�FXOWXUHV�DFURVV�FRXQWULHV��UHJXODWRU\�UHJLPH�VKRXOG�EH�VSHFLILF�WR�WKH�
UHTXLUHPHQWV� RI� HDFK� FRXQWU\���� ,Q� LWV� DEVHQFH�� SROLF\� WUDQVIHU� SURFHVV� IURP� RQH� FRXQWU\� WR�
DQRWKHU� LV� OLNHO\� WR�SURGXFH� WKH� ¶LPSOHPHQWDWLRQ�GHILFLW·�� DV�REVHUYHG� LQ�SURMHFW�FRXQWULHV��)RU�
LQVWDQFH�� LQ� .HQ\D� WKH� GHVLJQ� RI� UHJXODWRU\� LQVWLWXWLRQ� KDV� QRW� WDNHQ� LQWR� DFFRXQW� WKH� SRZHU�
ZLHOGHG�E\�SROLWLFDO�V\VWHP��7KHUHIRUH��UHJXODWRU\�ERGLHV�VXFK�DV�&RPPXQLFDWLRQV�&RPPLVVLRQ�
RI�.HQ\D�IDFH�GLIILFXOW\�LQ�LPSOHPHQWLQJ�WKHLU�PDQGDWH��$V�DJDLQVW�WKLV��LQ�FDVHV�ZKHUH�PLQLVWHU�
KDV�EHHQ�JLYHQ�HQRXJK�SRZHU��VXFK�DV�LQ�FDVH�RI�.HQ\D�(OHFWULFLW\�5HJXODWRU\�%RDUG��UHJXODWRU\�
ERG\�LV�IRXQG�WR�EH�HIIHFWLYH�LQ�LPSOHPHQWLQJ�LWV�PDQGDWH��
�
7KH� FUHGLELOLW\�RI� DQ\�NLQG�RI� ¶LQGHSHQGHQW� UHJXODWLRQ·��PRGHOOHG�RQ� WKH�8.�RU�86�UHJXODWRU\�
VWUXFWXUHV�� PD\� EH� ZHDN� DQG� HYHQ� ZKHUH� LW� GRHV� H[LVW�� GHFLGLQJ� RQ� DSSURSULDWH� GHJUHH� RI�
GLVFUHWLRQ� WR�EH� JLYHQ� WR�UHJXODWRUV� LV� OLNHO\� WR�EH�SUREOHPDWLF� LQ� WKH�DEVHQFH�RI�H[SHULHQFH�RI�
GHOHJDWLQJ�GHFLVLRQ�PDNLQJ�SRZHUV�WR�TXDVL�JRYHUQPHQWDO�DJHQFLHV��)RU�D�UHJXODWRU\�DJHQF\�WR�EH�
FUHGLEOH��LW�QHHGV�WR�LQVSLUH�FRQILGHQFH�LQ�WKH�H\HV�RI�UHJXODWHG�DQG�JHQHUDO�SXEOLF��$�ORW�RI�HIIRUW�
KDV�WR�EH�SXW�LQWR�FRPPXQLFDWLQJ�WKH�DLPV�RI�WKH�LQVWLWXWLRQ�DQG�PHDVXUHV�LW�WDNHV�WR�UHDFK�WKRVH�
JRDOV��7KH�FDVH�RI�1:$6&2�LQ�=DPELD�LV�ZRUWK�QRWLQJ�LQ�WKLV�UHVSHFW��
�
7KH� VWXG\� DWWHPSWV� WR� LGHQWLI\� REVWDFOHV� WKDW� GHYHORSLQJ� FRXQWULHV� KDYH� WR� RYHUFRPH� LQ� WKH�
LPSOHPHQWDWLRQ� RI� WKHLU� UHJXODWRU\� UHJLPHV�� *LYHQ� WKH� SROLWLFDOO\� VHQVLWLYH� QDWXUH� RI� VHUYLFHV�
SURYLGHG� E\� XWLOLWLHV�� WKHUH� LV� ERXQG� WR� EH� SROLWLFDO� LQWHUYHQWLRQ� LQ� UHJXODWRU\� SURFHVV�� ,W� LV�
WKHUHIRUH�LPSRUWDQW�WKDW�UHJXODWRU\�UHJLPHV�LQ�GHYHORSLQJ�FRXQWULHV�DUH�GHVLJQHG�LQ�D�PDQQHU�WR�
LQWHJUDWH�VXFK�IDFWRUV�UDWKHU�WKDQ�GHVLJQHG�RQ�WKH�EDVLV�RI�LQWHUQDWLRQDO�EHVW�SUDFWLFHV��
�
�

                                                
�����0DUWLQ�0LQRJXH��*RYHUQDQFH�EDVHG�DQDO\VLV�RI�UHJXODWLRQ��&5&�3DSHU�1R����2FWREHU������
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$FDGHPLF�)RXQGDWLRQ��1HZ�'HOKL�������
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&KDSWHU�,,�
5HJXODWRU\�(QYLURQPHQW�LQ�.HQ\D�

�
�
�
���,QWURGXFWLRQ�
�
.HQ\D� LV� ORFDWHG� LQ� (DVW� $IULFD�� ERUGHULQJ�
6RPDOLD�WR�WKH�HDVW��8JDQGD�WR�WKH�ZHVW�DQG�
7DQ]DQLD�WR�WKH�VRXWK��
�
:LWK� D� JURVV� GRPHVWLF� SURGXFW� �*'3�� RI�
DERXW� ���� ELOOLRQ�� .HQ\D� LV� WKH� PRVW�
GHYHORSHG� HFRQRP\� LQ� (DVW� $IULFD��
&RPSDUHG� WR� LWV� QHLJKERXUV�� .HQ\D� KDV� D�
PRUH�VRSKLVWLFDWHG�DQG�GLYHUVLILHG�HFRQRP\�
DQG�LV�FRQVLGHUHG�WKH�UHJLRQDO�KXE�IRU�WUDGH�
DQG�ILQDQFH�LQ�(DVW�$IULFD���
�
.HQ\D·V� HFRQRP\� UHOLHV� KHDYLO\� RQ�
DJULFXOWXUH��ZKLFK� DFFRXQWV� IRU� ��� SHU� FHQW�
RI� *'3� DQG� HPSOR\V� DQ� HVWLPDWHG� ��� SHU�
FHQW��������RI�WKH�ODERXU�IRUFH���
�
:LWK�DQ�HVWLPDWHG�SRSXODWLRQ�RI����PLOOLRQ�SHRSOH� �DOPRVW�KDOI�RI�ZKRP�DUH�XQGHU�WKH�DJH�RI�
�����WKH�FRXQWU\
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�
.HQ\D·V�HFRQRPLF�SHUIRUPDQFH�KDV�EHHQ�LQ�UHYHUVH�JHDU�IRU�RYHU�WZR�GHFDGHV��GLSSLQJ�LQWR�WKH�
QHJDWLYHV�GXULQJ� WKH�����·V��7KH� FRXQWU\�KDV�EHHQ�KDPSHUHG�E\� WKH�IDLOXUH� WR�VXVWDLQ�SUXGHQW�
PDFUR�HFRQRPLF�SROLFLHV��WKH�VORZ�SDFH�RI�VWUXFWXUDO�UHIRUP�DQG�WKH�SHUVLVWHQFH�RI�JRYHUQDQFH�
SUREOHPV�� 7KLV� LV� UHIOHFWHG� LQ� WKH� KLJK� FRVW� RI� GRLQJ� EXVLQHVV� LQ� WKH� FRXQWU\� EHFDXVH� RI�
FRUUXSWLRQ�� GHWHULRUDWLQJ� LQIUDVWUXFWXUH� DQG� DQ� LQHIILFLHQW� SDUDVWDWDO� VHFWRU�� 3ROLWLFDO� LQVWDELOLW\�
DQG� VXVSHQVLRQ� RI� H[WHUQDO� DLG� DQG� VXSSRUW� E\� WKH� ,QWHUQDWLRQDO� 0RQHWDU\� )XQG� �,0)�� DQG�
:RUOG�%DQN�ZRUVHQHG�WKH�VLWXDWLRQ� LQ� WKH�����V��ZKLFK�ZDV�FRPSRXQGHG�E\�D�VHYHUH�GURXJKW�
IURP������ WR�������$V� D� UHVXOW�� IRU� WKH�ILUVW� WLPH�VLQFH� LQGHSHQGHQFH��*'3�FRQWUDFWHG�E\�����
SHUFHQW�LQ��������
�
7KH� ULVLQJ� SHUFHSWLRQ� WKDW�.HQ\D� LV� D� ULVN\� SODFH� IRU� EXVLQHVV� KDV� VHHQ� WKH� GHFOLQH� LQ� IRUHLJQ�
GLUHFW�LQYHVWPHQW��)',��IURP�����PLOOLRQ�LQ������WR�������PLOOLRQ�LQ������DQG�IHOO�IXUWKHU�WR�RQO\�
86�� ���PLOOLRQ� LQ� ������ 7KH� UDWH� RI� SULYDWH� LQYHVWPHQW� KDV� VWDJQDWHG� WR� DERXW� ��� SHUFHQW� RI�
*'3���
�
,Q������HOHFWLRQV��WKH�UXOLQJ�.HQ\D�$IULFDQ�1DWLRQDO�8QLRQ�SDUW\·V�UHJLPH�HQGHG�DQG�WKH�FRXQWU\�
ZLWQHVVHG�WKH�DUULYDO�RI�WKH�1DWLRQDO�5DLQERZ�&RDOLWLRQ��1$5&���7KH�QHZ�JRYHUQPHQW�WRRN�RQ�
WKH� IRUPLGDEOH� HFRQRPLF� SUREOHPV� IDFLQJ� WKH� QDWLRQ�� ,Q� ������ SURJUHVV�ZDV�PDGH� LQ� FXUELQJ�
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�
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�

.(1<$�&28175<�352),/( �
3RSXODWLRQ�� �����PLOOLRQ�


�
*'3��&XUUHQW�86���� �����ELOOLRQ�
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���(YROXWLRQ�RI�(FRQRPLF�3ROLF\�5HJLPH�
�
7KH� FXUUHQW� HFRQRPLF� VHW� XS� LQ� .HQ\D� LV� RQH� RI� PDUNHW�RULHQWHG� HFRQRP\�� LQIOXHQFHG� E\�
GHYHORSPHQW�SDUWQHUV�DQG� LQWHUQDWLRQDO�GRQRU�DJHQFLHV�� VXFK�DV� WKH�,0)�DQG�WKH�:RUOG�%DQN��
7KH�.HQ\DQ�JRYHUQPHQW�KDV�V\VWHPDWLFDOO\�FRQWLQXHG�WR�GH�OLQN�LWVHOI�IURP�WKH�PDUNHW�WR�DOORZ�
SULYDWH� VHFWRU·V� SDUWLFLSDWLRQ� LQ� WKH� HFRQRPLF� JURZWK� SURFHVV� HVSHFLDOO\� DIWHU� WKH�
UHFRPPHQGDWLRQV�RI�VWUXFWXUDO�DGMXVWPHQW�SURJUDPPHV��6$3V��E\�WKH�LQWHUQDWLRQDO�FRPPXQLW\�
ZKLFK�DGYRFDWHG�IRU��OLEHUDOL]DWLRQ�RI�WKH�HFRQRP\�DQG�SULYDWLVDWLRQ�RI�VWDWH�HQWHUSULVHV�DPRQJ�
RWKHUV��)ROORZLQJ�SDUDJUDSKV�WUDFH�WKH�HYROXWLRQ�RI�HFRQRPLF�SROLF\�UHJLPH�LQ�.HQ\D��
�
%HIRUH� LQGHSHQGHQFH� LQ� ������ WKHUH� ZDV� YHU\� OLWWOH� SULYDWH� FRPPHUFLDO� DFWLYLW\� E\� LQGLJHQRXV�
$IULFDQV� LQ�.HQ\D� DQG� SHRSOH� UHOLHG� RQ� WKH� FRORQLDO� JRYHUQPHQW� IRU�SURYLVLRQ�RI�EDVLF� VRFLDO�
VHUYLFHV�VXFK�DV�URDGV��WUDQVSRUW��ZDWHU�SURYLVLRQ��HOHFWULFLW\�DQG�FRPPXQLFDWLRQV��7KH�FRORQLDO�
JRYHUQPHQW�VHW�XS�SDUDVWDWDOV�DV�FKDQQHOV�WR�VXSSO\�JRRGV�DQG�VHUYLFHV�XQGHU�WKH�SHUFHSWLRQ�WKDW�
WKHVH� FRXOG� QRW� EH� SURYLGHG� HIILFLHQWO\� DQG� HTXLWDEO\� WKURXJK� WKH� PDUNHW� SURFHVV� E\� SULYDWH�
VHFWRU�SDUWLFLSDQWV��
�
.HQ\D·V�GHYHORSPHQW�VWUDWHJ\��SRVW�LQGHSHQGHQFH��ZDV�LQIRUPHG�E\�WKH�QHHG�IRU�UDSLG�HFRQRPLF�
JURZWK� SULPDULO\� WKURXJK� LPSRUW� VXEVWLWXWLRQ�� ,Q�SXUVXLW�RI� WKHVH�SROLFLHV�� HFRQRPLF�SODQQLQJ�
ZDV� FHQWUDOLVHG� DQG� WHQGHG� WR� EH� LQZDUG�RULHQWHG�� 7KLV� LQYROYHG� WKH� FUHDWLRQ� RI� SXEOLF�
HQWHUSULVHV�LQ�PDLQ�DUHDV�RI�WKH�HFRQRP\��$�PDMRULW\�RI�WKHVH�HQWHUSULVHV�ZHUH�DOORZHG�WR�UHWDLQ�
PRQRSRO\�VWDWXV�LQ�WKH�TXHVW�WR�EXLOG�WKHP�WKURXJK�HFRQRPLHV�RI�VFDOH��7KH�JHQHUDO�IHHOLQJ�ZDV�
WKDW� WKHUH� ZDV� D� QHHG� WR� FUHDWH� KRPHJURZQ� FRUSRUDWLRQV� WR� FRPSHWH� ZLWK� WUDQVQDWLRQDO�
FRUSRUDWLRQV��71&V����
�
)ROORZLQJ�WKH�ILUVW�RLO�FULVLV��DQG�WKH�FROODSVH�RI�WKH�(DVW�$IULFDQ�&RPPXQLW\��($&��LQ�������WKH�
.HQ\D� *RYHUQPHQW� ZDV� FRPSHOOHG� WR� UHYLHZ� LWV� VWUDWHJ\� DQG� DOORZHG� D� UHOD[DWLRQ� RI� LPSRUW�
UHVWULFWLRQV�� 7KLV� SROLF\� VKLIW� ZDV� SULPDULO\� GLUHFWHG� WRZDUGV� UDLVLQJ� WKH� SUHVVXUH� RQ� GRPHVWLF�
PDQXIDFWXUHUV��LQ�RUGHU�WR�IDFLOLWDWH�H[SRUW�HDUQLQJV��
�
$V�WKH�GHFODUHG�LQWHQWLRQ�ZDV�WR�HQFRXUDJH�WKH�JURZWK�RI�VWDWH�RZQHG�HQWHUSULVHV��WKHUH�ZHUH�QR�
SHULRGLF� DVVHVVPHQWV�RI� WKH�FRVWV�DQG�EHQHILWV� IURP�WKH�PDLQWHQDQFH�RI� WKHVH�PRQRSROLHV��%\�
HDUO\� ����V�� LW� ZDV� FOHDU� WKDW� WKLV� VWUDWHJ\� GLG� QRW� ZRUN� EHFDXVH� PDMRULW\� RI� VWDWH�RZQHG�
HQWHUSULVHV� ZHUH� QRW� RQO\� SURYLGLQJ� SRRU� VHUYLFHV�� EXW� ZHUH� GHEW� ULGGHQ� DQG� KDG� KLJK�
H[SHQGLWXUHV�� ,W� ZDV� DSSDUHQW� WKDW� WKHVH� ZHUH� V\PSWRPV� RI� LQKHUHQW� LQHIILFLHQFLHV� DQG� SRRU�
PDQDJHPHQW��'XH�WR�WKHLU�GHSHQGHQFH�RQ�SXEOLF�UHVRXUFHV��WKH�QHHG�WR�NHHS�WKHVH�HQWHUSULVHV�
UXQQLQJ�KDG�HQRUPRXV�EXGJHW�LPSOLFDWLRQV��7KHUHIRUH��WKH�*RYHUQPHQW�PDGH�WKH�GHFLVLRQ�WKDW�
H[SHQGLWXUH�FRQWURO�ZDV�LPSHUDWLYH��
�
.HQ\D�JRW�RQ�WKH�URDG�WR�HFRQRPLF�UHIRUPV�LQ�������LQ�UHVSRQVH�WR�LQWHUQDO�SUHVVXUH�IRU�FKDQJH�
DV� ZHOO� DV� LQLWLDWLYHV� E\� WKH� :RUOG� %DQN�� ,0)�� DQG� RWKHU� PXOWLODWHUDO� DQG� ELODWHUDO� GRQRUV��
5HIRUPV� LQFOXGHG� OLIWLQJ� SULFH� DQG� IRUHLJQ� H[FKDQJH� FRQWUROV�� UHGXFLQJ� WDULIIV� DQG� UHPRYLQJ�
RWKHU� WUDGH�EDUULHUV�� DGRSWLQJ� VRXQG� ILVFDO� DQG�PRQHWDU\�SROLFLHV�� DQG�EHJLQQLQJ�D�SURJUDP�RI�
SDUDVWDWDO�SULYDWLVDWLRQ��7KHVH�ZHUH�LQ�WKH�IRUP�RI�6$3V��ZKLFK�VDZ�.HQ\D�JRYHUQPHQW�RXWOLQH�
SULYDWLVDWLRQ�PHDVXUHV� LQ� WKH� 3ROLF\� )UDPHZRUN� 3DSHU� RI� ��������� 7KH� UHIRUPV� OHG� WR� D�EULHI�
WXUQDURXQG�LQ�WKH�HFRQRPLF�SHUIRUPDQFH��
�
8QGHU�WKH�ILUVW�SKDVH�RI�WKH�SULYDWLVDWLRQ�SURJUDP��LQLWLDWHG�LQ�������WKH�JRYHUQPHQW�SULYDWLVHG�D�
ODUJH�QXPEHU�RI�VPDOO�DQG�PHGLXP�VL]HG�HQWHUSULVHV��EXW�SURJUHVV�LQ�SULYDWLVLQJ�NH\�XWLOLWLHV�DQG�
WUDQVSRUWDWLRQ� HQWHUSULVHV� KDV� EHHQ� VORZ��7KH� SULYDWLVDWLRQ� SURFHVV� LV� VWLOO� LQ�SURJUHVV� DQG� WKH�
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JRYHUQPHQW� KDV� SXEOLVKHG� D� 3ULYDWLVDWLRQ�$FW��ZKLFK� VHHNV� WR� OD\� WKH� OHJDO� IUDPHZRUN� IRU� WKH�
SULYDWLVDWLRQ�SURJUDPPH��
�
�
���(YROXWLRQ�RI�6HFWRUDO�5HJXODWLRQ�
�
7KH�GULYH� WR�GHUHJXODWH�DQG� OLEHUDOLVH� WKH�PDUNHW� LQ�.HQ\D�KDV� OHG�WR�DWWHPSWV�DW�PRUH�SUHFLVH�
HFRQRPLF� GHILQLWLRQV� RI�ZKDW� FRQVWLWXWHV� D� QDWXUDO�PRQRSRO\��.HQ\D·V�SURFHVV�RI� LQWURGXFLQJ�
FRPSHWLWLRQ� LQ� UHJXODWHG� VHFWRUV� LV� VHHPLQJO\� SUHPLVHG� RQ� VHYHUDO� DQDO\VHV� GRQH� RQ� WKH�
FRPSHWLWLYH�SRWHQWLDO��ZRUOG�ZLGH�� LQ�VXFK�VHFWRUV��0DMRU�ZD\V�RI�LQWURGXFLQJ�FRPSHWLWLRQ�LQWR�
UHJXODWHG�XWLOLWLHV�ZDV�WR�VHSDUDWH�WKH�PRQRSROLVWLF�DQG�FRPSHWLWLYH�FRPSRQHQWV��
�
$V� VWDWH�RZQHG�HQWHUSULVHV�KDYH�EHHQ�SULYDWLVHG� LQ�.HQ\D�� WKH�*RYHUQPHQW�FUHDWHG�UHJXODWRU\�
DXWKRULWLHV� IRU� WKRVH� LQGXVWULHV� ZKHUH� WKHUH� ZDV� D� QHHG� WR� HQVXUH� SURSHU� PDUNHW� SUDFWLFHV��
$PRQJVW�WKH�UHJXODWRU\�DJHQFLHV�FUHDWHG�DUH�WKH�&RPPXQLFDWLRQV�&RPPLVVLRQ�RI�.HQ\D��&&.���
WKH� (OHFWULFLW\� 5HJXODWRU\� %RDUG� �(5%��� WKH� &DSLWDO� 0DUNHWV� $XWKRULW\� �&0$�� DQG� WKH�
5HWLUHPHQW�%HQHILWV�$XWKRULW\��5%$���%HVLGHV��WKHUH�LV�WKH�&HQWUDO�%DQN�RI�.HQ\D��&%.���ZKLFK�
UHJXODWHV�WKH�EDQNLQJ�DQG�ILQDQFLDO�LQVWLWXWLRQV��$OO�WKHVH�ERGLHV�RSHUDWH�XQGHU�VHSDUDWH�VWDWXWHV��
�
)ROORZV�D�EULHI�RQ�WKH�HYROXWLRQ�RI�VHFWRUDO�UHJXODWLRQ�LQ�VHOHFW�VHFWRUV�LQ�.HQ\D��
�
����7HOHFRPPXQLFDWLRQV�
7KH�.HQ\D�3RVWV�DQG�7HOHFRPPXQLFDWLRQ�&RUSRUDWLRQ�/WG��.37&���D�SDUDVWDWDO�HVWDEOLVKHG�E\�
DQ�$FW�RI�3DUOLDPHQW� LQ������� FRQWUROOHG� WKH� WHOHFRPPXQLFDWLRQV� DQG�SRVWDO� VHUYLFHV� WLOO� ������
7KH� UROH� RI� .37&� ZDV� WR� SURYLGH� SRVWDO� DQG� WHOHFRPPXQLFDWLRQ� VHUYLFHV�� DQG� UHJXODWH� DQG�
FRQWURO� UDGLR�FRPPXQLFDWLRQV��7KH�PLQLVWU\�RI�WUDQVSRUW�DQG�FRPPXQLFDWLRQ�ZDV�LQ�FKDUJH�RI�
VHWWLQJ�WKH�SROLF\�IUDPHZRUN�DQG�WDULIIV��
�
3ULYDWH� SOD\HUV� ZHUH� DOORZHG� LQ� ����� LQ� WKH� VDOH�� LQVWDOODWLRQ� DQG� PDLQWHQDQFH� RI�
WHOHFRPPXQLFDWLRQV� WHUPLQDO� HTXLSPHQW�� 7KLV� ZDV� WKH� ILUVW� DWWHPSW� WRZDUGV� LQWURGXFLQJ�
FRPSHWLWLRQ�LQ�FHUWDLQ�DVSHFWV�RI�WKH�VHFWRU��
�
,Q�������WKH�*RYHUQPHQW�UHOHDVHG�D�7HOHFRPPXQLFDWLRQV�DQG�3RVWDO�6HFWRU�3ROLF\��ZKLFK�VHHNV�
WR�HQVXUH�DYDLODELOLW\�RI�HIILFLHQW��UHOLDEOH�DQG�DIIRUGDEOH�FRPPXQLFDWLRQ�VHUYLFHV�WKURXJKRXW�WKH�
FRXQWU\�� 7KH� SROLF\� VWDWHPHQW�SURYLGHV� D� IUDPHZRUN� IRU� WKH� LQWURGXFWLRQ�RI� FHUWDLQ� VWUXFWXUDO�
FKDQJHV�LQ�WKH�VHFWRU��7KLV�ZDV�SURPSWHG�E\�WKH�H[WUDRUGLQDU\�WHFKQLFDO�SURJUHVV�LQ�WKH�VHFWRU��
'RQRU�FRQGLWLRQDOLWLHV�ZHUH�DOVR�D�GULYLQJ�IRUFH�LQ�FDUU\LQJ�RXW�UHIRUPV�LQ�WKLV�VHFWRU��
�
7KH� UHOHDVH� RI� WKH� SROLF\� VWDWHPHQW� ZDV� IROORZHG� E\� WKH� HQDFWPHQW� RI� WKH� .HQ\D�
&RPPXQLFDWLRQV�$FW� LQ�������ZKLFK�JLYHV� OHJLVODWLYH� WHHWK� WR� WKH�SROLF\�VWDWHPHQW��.H\�WR�WKLV�
$FW� ZDV� WKH� HVWDEOLVKPHQW� RI� DQ� LQGHSHQGHQW� UHJXODWRU\� DXWKRULW\�� WKH� &RPPXQLFDWLRQV�
&RPPLVVLRQ� RI�.HQ\D� �&&.��� WKH� VSOLW� RI� SRVWV� DQG� WHOHFRP� IURP� WKH� FRUSRUDWLRQ� DQG� WKHLU�
HVWDEOLVKPHQW� LQWR� WZR� OLFHQVHG� OLPLWHG� FRPSDQLHV�� 7HONRP� .HQ\D� /WG�� �7./�� DQG� 3RVWDO�
&RUSRUDWLRQ�RI�.HQ\D��
�
.HQ\D�FKRVH�WR�SURWHFW�E\�ODZ��WKH�PRQRSRO\�RI�7./��WKH�LQFXPEHQW�IRU�WKH�IROORZLQJ�VHUYLFHV�
XS�WR�-XQH�������
• 1DLUREL�PDUNHW�ZKHUH�7./�JHQHUDWHV�����RI�LWV�UHYHQXHV�
• 'RPHVWLF�ORQJ�GLVWDQFH�VHUYLFHV�
• ,QWHUQDWLRQDO�JDWHZD\�DQG�VHUYLFHV��
• 9HU\�6PDOO�$SHUWXUH�7HUPLQDO��96$7��
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• *OREDO�0RELOH�3HUVRQDO�&RPPXQLFDWLRQ�E\�6DWHOOLWH��*03&6��
• ,QWHUQHW�QRGH�DQG�EDFNERQH��WKURXJK�-DPER1HW��
�
7KLV� DUUDQJHPHQW� ZDV� PHDQW� WR� DFFRUG� 7./� D� JUDFH� SHULRG� IRU� UH�RUJDQLVLQJ� LWVHOI� WR� IDFH�
FRPSHWLWLRQ� DQG�RU� PDNH� LWVHOI� DWWUDFWLYH� HQRXJK� WR� IHWFK� D� JRRG� SULFH� RQ� VDOH�� 6LPLODU�
H[FOXVLYLW\�SURYLVLRQ�KDG�EHHQ�IROORZHG�LQ�WKH�8.��ZLWK�%ULWLVK�7HOHFRP���LQ�$UJHQWLQD�DQG�HYHQ�
LQ�6RXWK�$IULFD���
�
7KH� UHVXOWDQW� LQGXVWU\� VWUXFWXUH� LV� PRQRSROLVWLF� LQ� QDWXUH� UHVXOWLQJ� LQWR� LQHIILFLHQFLHV� LQ� WKH�
VHFWRU�DQG�KDYLQJ�D�EHDULQJ�RQ�WKH�SHUIRUPDQFH�RI�WKH�WHOHFRPPXQLFDWLRQV�VHFWRU��3HUIRUPDQFH�
RI� IL[HG�OLQH� VHUYLFHV�KDV�EHHQ�SRRU��)RU� LQVWDQFH��RQO\� WZR�SHUFHQW�RI�KRXVHKROGV�KDYH�IL[HG�
OLQHV�� ��� SHUFHQW� RI� WKHP� ORFDWHG� LQ� WKH�1DLUREL� DUHD�� DQG�ZDLWLQJ� WLPH� IRU� QHZ� OLQHV� LV� HLJKW�
\HDUV���
�
,Q� ������ HLJKW� OLFHQFHV� IRU� IL[HG� WHOHSKRQ\� ZHUH� VROG� WR� WKUHH� UHJLRQDO� WHOHFRPPXQLFDWLRQV�
RSHUDWRUV� �572���$V� D� UHVXOW�� IRXU� FRPSDQLHV�QRZ�SURYLGH�IL[HG� WHOHSKRQ\�VHUYLFHV� LQ�.HQ\D��
WKH�LQFXPEHQW�RSHUDWRU��7./���DQG�WKUHH�UHJLRQDO�WHOHFRPPXQLFDWLRQV�RSHUDWRUV���
�
1HYHUWKHOHVV��WKH�IL[HG�WHOHSKRQ\�PDUNHW�UHPDLQV�KLJKO\�FRQWUROOHG�E\�WKH�LQFXPEHQW��7KH�572�
OLFHQFHV�GR�QRW�DOORZ�FRYHULQJ�WKH�1DLUREL�]RQH��UHVHUYHG�IRU�7./��)XUWKHUPRUH��DFFRUGLQJ�WR�
WKHLU�OLFHQFHV��572V�KDYH�QR�ULJKW�WR�SURYLGH�LQWHU�FRQQHFWLYLW\�EHWZHHQ�UHJLRQV��7KH\�KDYH�WR�
UHO\�RQ�WKHLU�FRPSHWLWRU·V��7./��VZLWFKHV�IRU�LQWHU�UHJLRQDO�FRQQHFWLRQV��
�
7KHUH�DUH�WZR�PRELOH�RSHUDWRUV�LQ�.HQ\D��6DIDULFRP�DQG�.HQFHOO��7KH�WKLUG�RSHUDWRU�LV�DZDLWLQJ�
D�FRXUW�KHDULQJ�WR�VWDUW�RSHUDWLRQV��
�
2YHUDOO�� WKH� WHOHFRP� VHFWRU� KDV� ZLWQHVVHG� WUHPHQGRXV� JURZWK� ²� D� WRWDO� RI� DSSUR[LPDWHO\� ��
PLOOLRQ�VXEVFULEHUV�ZHUH�DGGHG�LQWR�WKH�QHWZRUN�GXULQJ������WR�������7KLV�ZDV�ODUJHO\�GXH�WR�WKH�
VSXUW�LQ�PRELOH�WHOHSKRQ\��IL[HG�OLQH�VHUYLFHV�GLG�QRW�SHUIRUP�ZHOO��7KH�UDSLG�JURZWK�RI�PRELOH�
WHOHSKRQ\� VXJJHVWV� WKDW� SHRSOH� ZHUH� ILQGLQJ� LW� D� VXEVWLWXWH� IRU� IL[HG�OLQH� VHUYLFHV�� 7KXV��
H[FOXVLYLW\�SURYLGHG�E\�ODZ�GLG�QRW�SURYH�WR�EH�RI�PXFK�VLJQLILFDQFH�LQ�DQ�HQYLURQPHQW�ZKHUH�
WHFKQRORJ\�FUHDWHG�VXEVWLWXWDEOH�SURGXFWV�DQG�VHUYLFHV��
�
����(OHFWULFLW\�
3ULRU�WR�������WKHUH�ZHUH�ILYH�SDUDVWDWDOV�LQYROYHG�LQ�HOHFWULF�SRZHU�JHQHUDWLRQ��WUDQVPLVVLRQ�DQG�
GLVWULEXWLRQ��7KH�.HQ\D�3RZHU�DQG�/LJKWLQJ�&RPSDQ\�/LPLWHG��.3/&��SXUFKDVHG�SRZHU�IURP�
WKH�.HQ\D�3RZHU�&RPSDQ\� �.3&��� WKH�7DQD�5LYHU�'HYHORSPHQW�&RPSDQ\�/LPLWHG� �75'&���
DQG�WKH�WZR�UHJLRQDO�DXWKRULWLHV��7DQD�DQG�$WKL�5LYHU�'HYHORSPHQW�$XWKRULW\��7$5'$��DQG�WKH�
.HULR�9DOOH\�'HYHORSPHQW�$XWKRULW\��.9'$��XQGHU�VRPH�IRUP�RI�SRZHU�SXUFKDVH�DJUHHPHQWV��
.3/&�PDQDJHG�WKH�RSHUDWLRQV�RI� WKH�RWKHU�IRXU�RUJDQL]DWLRQV��XQGHU�D�PDQDJHPHQW�FRQWUDFW��
JLYLQJ�LW�D�GH�IDFWR�PRQRSRO\�LQ�WKH�SRZHU�VHFWRU��
�
5HIRUPV�LQ�WKH�SRZHU�VHFWRU�FRPPHQFHG�WKURXJK�WKH�SDVVLQJ�RI�WKH�(OHFWULF�3RZHU�$FW��(3$���
������ZKLFK�IRUPDOL]HG�WKH�UHVWUXFWXULQJ�RI�WKH�HOHFWULF�SRZHU�LQGXVWU\�DQG�VDZ�WKH�VHSDUDWLRQ�RI�
JHQHUDWLRQ� IURP� WUDQVPLVVLRQ� DQG� GLVWULEXWLRQ� IXQFWLRQV�� 5HVWUXFWXULQJ� RI� WKH� VHFWRU� ZDV� D�
UHVSRQVH�WR�WKH�GURXJKW��ZKLFK�DIIHFWHG�WKH�SUHGRPLQDQW�K\GUR�SRZHU�VXSSO\�E\�WKH�.3/&��7R�
OHVVHQ�WKH�HIIHFWV�RI�SRZHU�UDWLRQLQJ��,QGHSHQGHQW�3RZHU�3URGXFHUV��,33V��ZHUH�FRPPLVVLRQHG�
WR�IHHG�WKH�QDWLRQDO�JULG��7KH�GRQRU�FRPPXQLW\�WRR�LQIOXHQFHG�WKH�UHVWUXFWXULQJ�SURFHVV��$V�WKH�
.HQ\D� JRYHUQPHQW� FRQWLQXHG� WR� VHHN� IXUWKHU� GHYHORSPHQW� DLG� IURP� WKH�:RUOG� %DQN�� PRUH�
SRZHU�VHFWRU�RULHQWHG�FRQGLWLRQV�ZHUH�LQWURGXFHG�FRYHULQJ�HOHFWULFLW\�WDULIIV�DQG�UDWLRQDOLVDWLRQ�
RI�WKH�SXEOLF�VHFWRU�HOHFWULF�SRZHU�SOD\HUV���
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�
7KH�GH�IDFWR�PRQRSRO\�RI�.3/&�LQ�SRZHU�VHFWRU�ZDV�EURXJKW�WR�DQ�HQG�ZLWK�WKH�FRQVROLGDWLRQ�RI�
SXEOLF� VHFWRU� JHQHUDWLRQ� DFWLYLWLHV� XQGHU�.HQ\D� (OHFWULFLW\�*HQHUDWLQJ� &RPSDQ\� �.HQ*HQ��� D�
VWDWH�RZQHG� HQWHUSULVH�� ,Q� DGGLWLRQ�� D� IUDPHZRUN� ZDV� FUHDWHG� LQ� ZKLFK� ,QGHSHQGHQW� 3RZHU�
3URGXFHUV� ZHUH� DOORZHG� WR� JHQHUDWH� HOHFWULFLW\� IRU� EXON� VDOH� WR�.3/&��7KXV�� FRPSHWLWLRQ� KDV�
EHHQ� LQWURGXFHG� LQ� SRZHU� JHQHUDWLRQ�� +RZHYHU�� .3/&� HQMR\V� D� PRQRSRO\� LQ� WUDQVPLVVLRQ��
GLVWULEXWLRQ�DQG�UHWDLOLQJ�DFWLYLWLHV��
�
7KH�WKUXVW�RI�WKH�UHVWUXFWXULQJ�ZDV�WR�FUHDWH�DUP
V�OHQJWK�FRPPHUFLDO�W\SH�UHODWLRQVKLSV�EHWZHHQ�
WKH�VHFWRU�HQWLWLHV��DQG�FUHDWH� OHJDO�DQG�UHJXODWRU\�IUDPHZRUN�WKDW�IDFLOLWDWH�WKH�UHVWUXFWXULQJ�RI�
WKH� VHFWRU� DQG� HQFRXUDJH� SULYDWH� VHFWRU� SDUWLFLSDWLRQ�� 5HIRUPV� RI� WKH� VHFWRU� UHVXOWHG� LQ� WKH�
VHSDUDWLRQ� RI� FRPPHUFLDO� RSHUDWLRQV�� SROLF\� VHWWLQJ� DQG� UHJXODWRU\� IXQFWLRQV�� 7KH�0LQLVWU\� RI�
(QHUJ\·V�UROH�KDV�EHHQ�FRQILQHG�WR�RYHUDOO�SROLF\�IRUPXODWLRQ�LQ�WKH�VHFWRU��DQG�DQ�LQGHSHQGHQW�
ERG\��(OHFWULFLW\�5HJXODWRU\�%RDUG� �(5%���ZDV�HVWDEOLVKHG� WR� WDNH�RYHU�WKH�UHJXODWRU\�IXQFWLRQ�
IURP�WKH�0LQLVWHU��,GHDOO\�WKH�UHJXODWRU\�V\VWHPV�VKRXOG�EH�LQ�SODFH�EHIRUH�WKH�RSHQLQJ�XS�RI�WKH�
VHFWRU��+RZHYHU��WKLV�ZDV�QRW�WKH�FDVH�ZKHQ�WKH�ILUVW�WZR�,33V�ZHUH�OLFHQVHG��
�
7KH�VHFWRU�FRQWLQXHV�WR�EH�GRPLQDWHG�E\�.3/&��ZKLFK�HQMR\V�D�PRQRSRO\�LQ�WUDQVPLVVLRQ�DQG�
GLVWULEXWLRQ� RI� HOHFWULFLW\� LQ� WKH� FRXQWU\��&RQVXPHUV� H[SHULHQFH�SRRU�TXDOLW\� VHUYLFH�� LQFOXGLQJ�
XQH[SODLQHG�SRZHU�IOXFWXDWLRQV��EODFNRXWV�DQG�XQUHDVRQDEOH�KLNH�LQ�SRZHU�WDULIIV���
�
7KH�JRYHUQPHQW�LV�LQ�WKH�SURFHVV�RI�WKURZLQJ�RSHQ�WKH�GLVWULEXWLRQ�VHJPHQW�WR�SULYDWH�VHFWRU��
HQGLQJ�.3/&·V�PRQRSRO\� LQ� WKLV�DUHD��DV�ZHOO��+RZHYHU��WUDQVPLVVLRQ�ZLOO�UHPDLQ�WKH�SUHVHUYH�
RI�.3/&��7KLV�LV�SDUW�RI�D�VWUDWHJ\�E\�WKH�(OHFWULFLW\�5HJXODWRU\�%RDUG�WR�EULQJ�GRZQ�HOHFWULFLW\�
SULFHV��ZKLFK�DUH�RQH�RI�WKH�KLJKHVW�LQ�WKH�UHJLRQ��DV�FRPSDUHG�WR�RWKHU�FRXQWULHV��7KH�(5%�KDV�
SUHSDUHG� D� GUDIW� RI� WKH�.HQ\D�(OHFWULFLW\�*ULG�&RGH�ZLWK� WKH� DLP� RI� SURPRWLQJ� FRPSHWLWLRQ�
ZKHUHYHU�SUDFWLFDEOH�DQG�IDFLOLWDWH�D�FRPPHUFLDO�HQYLURQPHQW��
�
$FFRUGLQJ� WR� WKH� \HDU� �����(FRQRPLF� VXUYH\�� WKH� WRWDO� LQVWDOOHG� FDSDFLW\� LQFUHDVHG�E\�����SHU�
FHQW�IURP���������0:�LQ������WR���������LQ�������7KH�WRWDO�HOHFWULFLW\�JHQHUDWHG�LQFUHDVHG�E\�����
SHU� FHQW� IURP� ������� *ZK� LQ� ����� WR� �������� LQ� ������ +RZHYHU� K\GUR� SRZHU� JHQHUDWLRQ�
GHFOLQHG�E\�����SHUFHQW��UHTXLULQJ�LPSRUWDWLRQ�RI�SRZHU�IURP�WKH�QHLJKERXULQJ�FRXQWULHV�WR�PHHW�
WKH�GHPDQG��ZLWK�LPSRUWV�IURP�8JDQGD�DQG�7DQ]DQLD�EHLQJ�������0LOOLRQ�.:K��WKH�GHPDQG�IRU�
HOHFWULFLW\�KDV�RXWVWULSSHG�VXSSO\��SUHFLSLWDWLQJ�D�VLJQLILFDQW�OHYHO�RI�XQVHUYHG�GHPDQG��ZKLFK�LQ�
����������ZDV�HVWLPDWHG�WR�EH����*:K��$�VHYHUH�GURXJKW�ZKLFK�RFFXUUHG�LQ�����������OHG�WR�
XQSUHFHGHQWHG�SRZHU�VXSSO\�VKRUWIDOO�UHVXOWLQJ�LQ�D�GHYDVWDWLQJ�SRZHU�UDWLRQLQJ�SURJUDP��PDQ\�
LQGXVWULHV�HLWKHU�FORVHG��GRZQ�RU�RSHUDWHG�DW�PLQLPDO�FDSDFLW\��7KH�GRPLQDWLRQ�RI�.3/&�LQ�WKH�
PDUNHWV� DOVR� UHVXOWV� LQWR� KLJK� HQHUJ\� FRVWV� VXFK� WKDW� WKH� SRZHU� WDULIIV� DUH� VHW� DW� �����RI� WKH�
/50&���
�
����7UDQVSRUWDWLRQ�
7KH� WUDQVSRUW� VHFWRU� KDV� VHYHUDO� VXE� VHFWRUV� LQFOXGLQJ�5RDG��5DLOZD\��0DULQH�� DQG�$LU�� 6R� IDU�
URDG�DQG�DLU�VHUYLFHV�DUH�IXOO\�SULYDWLVHG��
�
5RDG� WUDQVSRUW� LV� UHJXODWHG� E\� WKH� WUDQVSRUW� OLFHQVLQJ� ERDUG� �7/%��� ZKLFK� VHHNV� WR� HQVXUH�
KDUPRQ\� LQ� WKH� SURYLVLRQ� RI� URDG� WUDQVSRUW� VHUYLFHV�� 7KH� WUDQVSRUW� OLFHQVLQJ� ERDUG� ZDV�
HVWDEOLVKHG� LQ� ����� IROORZLQJ� WKH� HQDFWPHQW� RI� WKH� 7UDQVSRUW� /LFHQVLQJ� $FW�� WR� QDWLRQDOL]H�
WUDQVSRUW�VHUYLFHV� LQ�.HQ\D�DQG�GHYHORS�SXEOLF� WUDQVSRUW�VHUYLFHV�LQ�WKH�FRXQWU\��+RZHYHU�WKH�
WUDQVSRUW� OLFHQVLQJ� ERDUG� KDV� QRW� EHHQ� HIIHFWLYH�� 7KH� SUHYLRXV� JRYHUQPHQW� WKDW� UXOHG� IRU� ���
\HDUV�KDG�GLVEDQGHG�WKH�7/%��UHLQVWDWHG�E\�WKH�FXUUHQW�1$5&�JRYHUQPHQW�WR�VWUHDPOLQH�SXEOLF�
WUDQVSRUW�VHUYLFHV��
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�
$LU�WUDQVSRUW�VHUYLFHV�ZHUH�OLEHUDOL]HG�LQ������ZLWK�WKH�SULYDWLVDWLRQ�RI�.HQ\D�DLUZD\V��DOWKRXJK�
WKH� DLUSRUW� PDQDJHPHQW� KDV� UHPDLQHG� LQ� WKH� KDQGV� RI� WKH� VWDWH� XQGHU� WKH� .HQ\D� DLUSRUWV�
DXWKRULW\��7KH�.HQ\D�&LYLO�$YLDWLRQ�$XWKRULW\��.&$$���HVWDEOLVKHG�LQ�������SHUIRUPV�WKH�UROH�RI�
DLU� LQGXVWU\� UHJXODWRU� LQ� WKH� DYLDWLRQ� LQGXVWU\��.HQ\D�$LUZD\V� LV� WKH�RQO\� ORFDO�DLUOLQH�FRPSDQ\�
RSHUDWLQJ�LQWHUQDWLRQDO�DQG�UHJLRQDO�IOLJKWV�²�RWKHU�SOD\HUV�LQ�WKH�LQGXVWU\�DUH�$LU�.HQ\D��ZKLFK�
RSHUDWHV�RQO\�ORFDO�IOLJKWV��5HJLRQDO�$LU��WKH�RQO\�RWKHU�DLUOLQH�RSHUDWLQJ�UHJLRQDO�IOLJKWV�FROODSVHG�
LQ�HDUO\�������/DWHO\�� WKHUH�KDYH�EHHQ�FRPSODLQWV�DERXW� IOLJKW�GHOD\V� UHODWLQJ� WR�.HQ\D�DLUZD\V��
HVSHFLDOO\�RQ�WKH�UHJLRQDO�URXWHV�GXH�WR�ODFN�RI�FRPSHWLWLRQ��7KHUH�LV�D�JHQHUDO�IHHOLQJ�WKDW�.HQ\D�
$LUZD\V� LV� H[SORLWLQJ� WKH� UHJLRQDO� PDUNHW� E\� FKDUJLQJ� KLJK� SULFHV�� )RU� LQVWDQFH� D� IOLJKW� WR�
(QWHEEH� LQ�8JDQGD� �ZKHUH� WKHUH� LV�DEVHQFH�RI�FRPSHWLWLRQ��FRVWV�DERXW�86�����ZKLOH� WKDW� WR�
'XEDL��D�FRPSHWLWLYH�URXWH��LV�DERXW�86������
�
5DLOZD\�WUDQVSRUW�KDV�RQO\�RQH�SOD\HU��WKH�.HQ\D�UDLOZD\V�FRUSRUDWLRQ��ZKLFK�LV�ZKROO\�RZQHG�E\�
WKH� JRYHUQPHQW� EXW� SULYDWLVDWLRQ� LV� XQGHUZD\�� 7KLV�PHDQV� XQOHVV� WKHUH� DUH� RWKHU� SDUWLFLSDQWV�
RIIHULQJ� VHUYLFHV�� .HQ\D� UDLOZD\V� ZLOO� EH� D� SULYDWH� PRQRSRO\�� 7KH� JRYHUQPHQW� YLHZV� WKH�
LQYROYHPHQW�RI�WKH�SULYDWH�VHFWRU�WR�LQFUHDVH�HIILFLHQF\�DQG�UDLVH�IXQGV�QHFHVVDU\�WR�LPSURYH�WKH�
UDLO�VHUYLFHV��&XUUHQWO\�WKH�UDLO�WDULIIV�DUH�PXFK�OHVV�WKDQ�WKRVH�RI�WKH�URDG�WUDQVSRUW�ZLWK�DERXW�
�����KRZHYHU�WKH�VHUYLFHV�DUH�PXFK�OHVV�HIILFLHQW�FDXVLQJ�PRVW�FRPPXWHUV�DQG�WUDQVSRUWHUV�WR�
SUHIHU�WKH�URDG�WUDQVSRUW��
�
:DWHU�WUDQVSRUW�KDV�.HQ\D�SRUWV�DXWKRULW\��ZKLFK�LV�ZKROO\�RZQHG�E\�WKH�JRYHUQPHQW�DQG�D�IHZ�
SULYDWH� SDUWLFLSDQWV�� .HQ\D� SRUWV� DXWKRULW\� PDQDJHV� PDULWLPH� DQG� LQODQG� ZDWHUV�� 7KH� .HQ\D�
0DULWLPH�$XWKRULW\��.0$��KDV�EHHQ�HVWDEOLVKHG�UHFHQWO\��GH�OLQNLQJ�WKH�UHJXODWRU\�IXQFWLRQV�RI�
.HQ\D�3RUWV�$XWKRULW\��WR�UHJXODWH�PDULWLPH�DIIDLUV�LQ�WKH�FRXQWU\��7KH�$XWKRULW\�ZLOO�RYHUVHH�WKH�
HQIRUFHPHQW� RI� WKH� PDULWLPH� DQG� VKLSSLQJ� ODZV�� 7KH� LQIUDVWUXFWXUH� DW� WKH� SRUWV� ZLOO� UHPDLQ�
ZLWKLQ� WKH� MXULVGLFWLRQ�RI�.HQ\D�SRUWV�DXWKRULW\�DQG�.HQ\D�UDLOZD\V�FRUSRUDWLRQ��UHVSHFWLYHO\����
7KH� .0$� ZLOO� RYHUVHH� WKH� SRUW� VHFWRU� LQ� SUHSDUDWLRQ� IRU� GHUHJXODWLRQ�� 7KLV� LV� WKH� UHVXOW� RI�
JRYHUQPHQW�SODQV�WR�FRQYHUW�WKH�0RPEDVVD�SRUW�WR�ODQGORUG�SRUW����
�
*HQHUDOO\��HYHU\WKLQJ�LV�LQ�SODFH�IRU�WKH�UHJXODWLRQ�RI�WKH�WUDQVSRUW�VHFWRU�LQ�DFFRUGDQFH�ZLWK�WKH�
ODZ��,Q�SUDFWLFH��KRZHYHU��WKH�ODZV�DUH�DW�WLPHV�HLWKHU�LQDGHTXDWH�RU�LQVXIILFLHQWO\�FRPSUHKHQVLYH�
RU�DUH�GRZQULJKW�RXWGDWHG��7KH�JRYHUQPHQW�LV�ZRUNLQJ�WRZDUGV�DQ�LQWHJUDWHG�QDWLRQDO�WUDQVSRUW�
SROLF\��E\�UHYLHZLQJ�WKH�H[LVWLQJ�V\VWHPV�RI�ODZV�DQG�WKHLU�HQIRUFHPHQW��
�
����:DWHU�6XSSO\�
7KH� JRYHUQPHQW� KDV� EHHQ� WKH� VROH� SURYLGHU� RI� ZDWHU� VHUYLFHV� EXW� LV� QRZ� LQ� WKH� SURFHVV� RI�
OLEHUDOLVLQJ� WKH� VHFWRU�� IROORZLQJ� WKH� HQDFWPHQW�RI� WKH�ZDWHU�$FW�������7KH� LPSOHPHQWDWLRQ�RI�
WKH�$FW� HQWDLOV� WKH� VHSDUDWLRQ� RI� SROLF\� IRUPXODWLRQ�� UHJXODWLRQ� DQG� VHUYLFH�GHOLYHU\� IXQFWLRQV��
$FFRUGLQJO\� WKH�ZDWHU� VHUYLFHV� UHJXODWRU\�ERDUG� �:65%��KDV�EHHQ�HVWDEOLVKHG� WR�FDUU\�RXW� WKH�
UHJXODWLRQ�IXQFWLRQ��ZKLOH�WKH�ZDWHU�VHUYLFHV�ERDUGV�ZLOO�GR�PDQDJHPHQW�DQG�VHUYLFH�GHOLYHU\��$OO�
WKHVH�FKDQJHV�DUH�DLPHG�DW�SURYLGLQJ�DQ�HQDEOLQJ�IUDPHZRUN�IRU�WKH�SULYDWH�VHFWRU�WR�LQYHVW�LQ�
WKH�ZDWHU� VHFWRU��7KHVH�UHIRUPV�DUH�H[SHFWHG� WR�HQKDQFH�QDWLRQDO� IUHVK�ZDWHU�DYDLODELOLW\� IURP�
WKH�FXUUHQW�OHYHO�RI�����FXELF�PHWUHV�WR�����FXELF�PHWUHV�LQ��������
�
����)LQDQFLDO�6HUYLFHV�
7KH� ILQDQFLDO� VHUYLFHV� VHFWRU� LV� RQH�� ZKLFK� KDV� EHHQ� RSHQ� WR� SULYDWH� SDUWLFLSDWLRQ� IRU� TXLWH�
VRPHWLPH�QRZ��$V�D� UHVXOW�� WKHUH� LV�YHU\� OLWWOH�SUHVHQFH�RI�SXEOLF�RZQHG� LQVWLWXWLRQV��7KH�VWDWH�
                                                
���7KH�LQIUDVWUXFWXUH�DW�WKH�SRUW�RI�0RPEDVVD�LV�PDLQWDLQHG�DQG�XSJUDGHG�E\�WKH�.HQ\D�3RUWV�$XWKRULW\��7KH�.HQ\D�
UDLOZD\�LV�FXUUHQWO\�WKH�PDQDJHU�DQG�RSHUDWRU�RI�LQODQG�ZDWHU�WUDQVSRUW� �
���$�ODQGORUG�SRUW�LV�D�ZLGHO\�XVHG�PRGHO�IRU�LQWURGXFLQJ�SULYDWH�SURYLVLRQ�RI�VHUYLFHV�LQWR�SRUW�RSHUDWLRQV� �
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GLYHVWHG� IURP� FRPPHUFLDO� EDQNLQJ� RSHUDWLRQ� ZLWK� WKH� UHVWUXFWXULQJ� DQG� SULYDWLVDWLRQ� RI� WKH�
1DWLRQDO�%DQN�RI�.HQ\D�DQG�WKH�.HQ\D�&RPPHUFLDO�EDQN�LQ�������
�
7KH� &HQWUDO� %DQN� RI� .HQ\D� �&%.�� IRXQGHG� LQ� ����� LV� WKH� UHJXODWRU\� ERG\� IRU� WKH� EDQNLQJ�
VHFWRU��&%.�VXSHUYLVHV�WKH�EDQNLQJ�V\VWHP�DQG�IRUPXODWHV�DQG�LPSOHPHQWV�WKH�PRQHWDU\�SROLF\��
�7KH� JRYHUQPHQW� KDV� DOVR� LQLWLDWHG� UHIRUPV� LQ� WKH�PLFURILQDQFH� VHFWRUV�� ,W·V� LQ� WKH�SURFHVV�RI�
GHYHORSLQJ�D�OHJDO�IUDPHZRUN�WR�UHJXODWH�PLFUR�ILQDQFH�LQVWLWXWLRQV�DQG�6$&&2V��2QFH�WKH�OHJDO�
IUDPHZRUN� LV� LQ� SODFH� ODUJH� 6$&&26� HIIHFWLYHO\� FROOHFWLQJ� GHSRVLWV� IURP� WKH� SXEOLF� DQG�ZLWK�
IURQW�RIILFH�VHUYLFH�DUHDV�ZLOO�EH�VXEMHFWHG�WR�OLFHQVLQJ�VWDQGDUGV�DQG�SUXGHQWLDO�UHJXODWLRQ�E\�WKH�
FHQWUDO�EDQN��+RZHYHU�YHU\�OLWWOH�SURJUHVV�KDV�EHHQ�PDGH�RQ�WKLV�DV�WKH�PLFURILQDQFH�ELOO�LV�\HW�WR�
EH�SDVVHG�E\�WKH�SDUOLDPHQW�WR�EHFRPH�D�ODZ��
�
,Q� WKH� ����V�� WKH� *RYHUQPHQW� RI� .HQ\D� UHDOL]HG� WKH� QHHG� WR� GHVLJQ� DQG� LPSOHPHQW� SROLF\�
UHIRUPV� WR� IRVWHU� VXVWDLQDEOH� HFRQRPLF� GHYHORSPHQW� ZLWK� DQ� HIILFLHQW� DQG� VWDEOH� ILQDQFLDO�
V\VWHP�� ,W� KDG� EHFRPH� HYLGHQW� WKDW� WKH� FRPPHUFLDO� EDQNV� FRXOG� QRW� VXSSRUW� DQG� VXVWDLQ� D�
GHVLUDEOH�HFRQRPLF�GHYHORSPHQW�EHFDXVH�WKH\�FRXOG�QRW�RIIHU�WKH�QHFHVVDU\�ORQJ�WHUP�FUHGLW��$�
VWXG\� XQGHUWDNHQ� E\� WKH� &HQWUDO� %DQN� RI� .HQ\D� DQG� WKH� ,QWHUQDWLRQDO� )LQDQFH� &RUSRUDWLRQ�
EHFDPH� WKH� EOXHSULQW� IRU� VWUXFWXUDO� UHIRUPV� LQ� WKH� ILQDQFLDO�PDUNHWV� DQG� XOWLPDWHO\� OHG� WR� WKH�
HVWDEOLVKPHQW�RI�WKH�&DSLWDO�0DUNHWV�$XWKRULW\��&0$��LQ������WR�SURPRWH��UHJXODWH�DQG�IDFLOLWDWH�
WKH�GHYHORSPHQW�RI�DQ�RUGHUO\��IDLU�DQG�HIILFLHQW�FDSLWDO�PDUNHW�LQ�.HQ\D��%HIRUH�WKH�&0$��WKH�
&DSLWDO�,VVXHV�&RPPLWWHH�DW�WKH�7UHDVXU\�UHJXODWHG�WKH�FDSLWDO�PDUNHW��
�
,Q� WKH� LQVXUDQFH� VHFWRU�� WKH� 7UHDVXU\� DQG� .HQ\D� 5HLQVXUDQFH� XQGHUWRRN� UHJXODWLRQ� WLOO� �����
ZKHQ�WKH�&RPPLVVLRQHU�RI�,QVXUDQFH�ZDV�DSSRLQWHG�WR�UHJXODWH�WKLV�VHFWRU��7KH�FRPPLVVLRQHU��
VXEMHFW�WR�WKH�GLUHFWLRQV�RI�WKH�PLQLVWHU��LV�UHVSRQVLEOH�IRU�WKH�DGPLQLVWUDWLRQ�DQG�SHUIRUPDQFH�RI�
DOO� IXQFWLRQV�RI� UHJXODWLQJ� WKH� LQGXVWU\��7KH�VHFWRU�KDV�VHYHUDO� ORFDOO\�RZQHG�DQG�PXOWLQDWLRQDO�
FRPSDQLHV� EXW� UHJXODWRU\� VWUXFWXUHV� DUH�ZHDN� DQG� WKH� VHFWRU� LV� YXOQHUDEOH� WR�PDO�SUDFWLFHV�� ,Q�
UHFHQW� \HDUV�� .HQ\D� KDV� ZLWQHVVHG� WKH� FROODSVH� RI� PDQ\� SXEOLF� VHUYLFH� YHKLFOHV� DQG� PHGLFDO�
LQVXUHUV��5HDOL]LQJ�WKLV��WKH�JRYHUQPHQW�KDV�VHW�XS�D�WDVN�IRUFH�WR�VSHHG�XS�WKH�IRUPDWLRQ�RI�DQ�
DXWKRULW\�WR�UHJXODWH�WKH�LQVXUDQFH�EXVLQHVV��
�
7KH�7UHDVXU\�ZDV�UHVSRQVLEOH�IRU�UHJXODWLQJ�WKH�UHWLUHPHQW�EHQHILWV�VFKHPHV�XQWLO������ZKHQ�WKH�
5HWLUHPHQW�%HQHILWV�$XWKRULW\� �5%$��ZDV� IRUPHG� WR� UHJXODWH� WKLV� VHFWRU�� 7KH� FUHDWLRQ�RI� WKH�
5%$�LV�SDUW�RI� WKH�RQJRLQJ�ILQDQFLDO� UHIRUP�SURFHVV� LQ�.HQ\D·V�HFRQRP\�JHDUHG�DW�PRELOL]LQJ�
GRPHVWLF� VDYLQJV�� GHYHORSLQJ� WKH� FRXQWU\
V� FDSLWDO� PDUNHWV� DQG� HQKDQFLQJ� HFRQRPLF�
GHYHORSPHQW��7KH�UROH�RI�WKH�5%$�LV�VLPLODU�WR�WKDW�RI�WKH�&HQWUDO�%DQN�LQ�WKH�EDQNLQJ�VHFWRU�RU�
WKH�&DSLWDO�0DUNHWV�$XWKRULW\�LQ�WKH�FDSLWDO�PDUNHW��
�
,Q�EULHI«�
7KH� HVWDEOLVKPHQW� RI� VHFWRU�VSHFLILF� UHJXODWRU\� ERGLHV� LV� VWLOO� HYROYLQJ� LQ� .HQ\D�� 5HJXODWRU\�
DJHQFLHV� KDYH� UHFHQWO\� EHHQ� HVWDEOLVKHG� LQ� VHDSRUWV�� FLYLO� DYLDWLRQ�� DQG� ZDWHU� VXSSO\�� LQ� URDG�
WUDQVSRUW�� LW�KDV�EHHQ�UHYLYHG��DQG� LQ� LQVXUDQFH� LW� LV�EHLQJ�RYHUKDXOHG��7KH�SULPDU\�PRWLYH�IRU�
HVWDEOLVKLQJ� UHJXODWRU\� DJHQFLHV�KDV�EHHQ� WR� IDFLOLWDWH� HQWU\�RI�SULYDWH� LQYHVWPHQW��DQG�VHSDUDWH�
SROLF\�PDNLQJ��UHJXODWLRQ�DQG�FRPPHUFLDO�RSHUDWLRQV��
�
$V�SDUW�RI� UHJXODWRU\� UHIRUPV�� WKH�JRYHUQPHQW�KDV�VRXJKW� WR�SUHVHUYH� WKH�PRQRSRO\�RI�VWDWH�
RZQHG�VHUYLFH�SURYLGHUV�LQ�WHOHFRP�DQG�HOHFWULFLW\�VHFWRU���L�H��RI�7./�DQG�.3/&��UHVSHFWLYHO\���
ZKLOH�LQ�DLU�VHUYLFHV�D�SULYDWH�PRQRSRO\�KDV�EHHQ�FUHDWHG��,Q�DOO�WKH�WKUHH�FDVHV��FRQVXPHUV�DQG�
WKH�SHUIRUPDQFH�RI�WKH�VHFWRU�KDV�WDNHQ�D�EHDWLQJ��,Q�WHOHFRP��WHFKQRORJ\��LQ�WKH�IRUP�RI�PRELOH�
SKRQHV��FDPH�WR� WKH�UHVFXH�RI�FRQVXPHUV��EXW�WKHUH�ZDV�QR�VXFK�UHVSLWH�IRU�FRQVXPHUV�LQ�WKH�
RWKHU� WZR� VHFWRUV�� ,Q� UDLOZD\V�� SULYDWH� VHFWRU� PRQRSRO\� LV� VHW� IRU� FUHDWLRQ�� 7KH� JRYHUQPHQW�
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QHHGV� WR� OHDUQ� OHVVRQ� IURP� WKH� H[SHULHQFH� RI� FUHDWLQJ� D� SULYDWH� PRQRSRO\� LQ� DLU�WUDQVSRUW�
VHUYLFHV��DQG�SXW�LQ�SODFH�SURSHU�UHJXODWRU\�IUDPHZRUN�WR�HQVXUH�WKDW�SULYDWH�PRQRSRO\�GRHV�QRW�
DEXVH�LWV�SRVLWLRQ��
�
�
���(YDOXDWLRQ�RI�6HFWRUDO�5HJXODWRU\�)UDPHZRUN�
�
,Q� WKLV� VHFWLRQ��ZH�GR� D�SUHOLPLQDU\� UHYLHZ�RI� WKH� UHJXODWRU\� IUDPHZRUN� LQ� VHOHFW� VHFWRUV�ZLWK�
UHJDUG�WR�LQVWLWXWLRQDO�DQG�JRYHUQDQFH�DVSHFWV��VXFK�DV�UHJXODWRU\�LQVWLWXWLRQDO�GHVLJQ�LQ�D�VHFWRU��
DSSRLQWPHQW�WR�UHJXODWRU\�ERGLHV��UHJXODWRU\�PDQGDWH�DQG�LWV�HQIRUFHPHQW��IXQGLQJ�RI�UHJXODWRU\�
DJHQFLHV�� VWDIILQJ� DQG� WUDLQLQJ�� DFFRXQWDELOLW\� PHFKDQLVP�� LQWHUIDFH� ZLWK� RWKHU� DJHQFLHV�� DQG�
GHFLVLRQ� PDNLQJ� SURFHVV�� 7KLV� SUHOLPLQDU\� UHYLHZ� ZRXOG� KHOS� LQ� DVVHVVLQJ� WKH� QDWXUH� DQG�
HIIHFWLYHQHVV�RI�WKH�UHJXODWRU\�IUDPHZRUN�WKDW�LV�HYROYLQJ�LQ�.HQ\D��
�
�
����5HJXODWRU\�,QVWLWXWLRQDO�)UDPHZRUN�
�
7KH�UHJXODWRU\�LQVWLWXWLRQDO�VWUXFWXUH�LQ�VHOHFW�VHFWRUV�LV�VXPPDULVHG�LQ�WDEOH������
�

7DEOH�����5HJXODWRU\�,QVWLWXWLRQDO�)UDPHZRUN�LQ�.HQ\D�
6HFWRU� (QDEOLQJ�

/HJLVODWLRQ�
5HJXODWRU\�

%RG\�
$SSHOODWH�%RG\� 2WKHU�$JHQF\�DQG�LWV�UROH�

7HOHFRPPX
QLFDWLRQV�

.HQ\D�
&RPPXQLFDWLRQV�
$FW�������

&RPPXQLFDWLRQV�
&RPPLVVLRQ�RI�
.HQ\D�

&RPPXQLFDWLRQV�
$SSHDOV�7ULEXQDO �

1DWLRQDO�
&RPPXQLFDWLR
QV�6HFUHWDULDW� �

3ROLF\�DGYLVRU\�
ERG\�ZLWKLQ�
WKH�PLQLVWU\ �

(OHFWULFLW\� (OHFWULF�3RZHU�
$FW�������

(OHFWULFLW\�
5HJXODWRU\�%RDUG �

0LQLVWHU�IRU�
(QHUJ\�

� �
5RDG�
7UDQVSRUW�

7UDQVSRUW�
/LFHQVLQJ�$FW��
�����

7UDQVSRUW�
/LFHQVLQJ�%RDUG �

$SSHDOV�7ULEXQDO � .HQ\D�5RDGV�
%RDUG�

2SHUDWLRQV�DQG�
PDQDJHPHQW�RI�
QDWLRQDO�
KLJKZD\V �

.HQ\D�$LUSRUWV�
$XWKRULW\�

2SHUDWLRQV�DQG�
PDQDJHPHQW�RI�
DLUSRUWV �

&LYLO�
$YLDWLRQ�

&LYLO�$YLDWLRQ�
�$PHQGPHQW��
$FW�������

.HQ\D�&LYLO�
$YLDWLRQ�
$XWKRULW\�

$Q�DSSHDOV�
WULEXQDO�FDQ�EH�
HVWDEOLVKHG�E\�WKH�
PLQLVWHU� 'LUHFWRU�

*HQHUDO�RI�
&LYLO�$YLDWLRQ �

3ODQQLQJ�DQG�
PDLQWDLQLQJ�DLU�
QDYLJDWLRQ�
IDFLOLWLHV �

5DLOZD\V� .HQ\D�UDLOZD\V�
FRUSRUDWLRQ�$FW�
FKDSWHU�����

0LQLVWU\�RI �
7UDQVSRUW �

�� �� ��

6HDSRUWV� 3UHVLGHQW�
([HFXWLYH�2UGHU��
0DUFK������

.HQ\D�0DULWLPH�
$XWKRULW\�

�� .HQ\D�3RUWV�
$XWKRULW\�

2SHUDWLRQV�DQG�
GHYHORSPHQW�
RI�VHDSRUWV �

:DWHU�
6XSSO\�

:DWHU�$FW������ � :DWHU�6HUYLFHV�
5HJXODWRU\�%RDUG �

:DWHU�$SSHDOV�
%RDUG�

:DWHU�6HUYLFHV�
%RDUG�DQG�
:DWHU�DQG�
6DQLWDWLRQ�
&RPSDQLHV �

0DQDJHPHQW�	�
VHUYLFH�GHOLYHU\ �

%DQNLQJ� &HQWUDO�%DQN�RI�
.HQ\D�$FW������ �

&HQWUDO�%DQN�RI�
.HQ\D�

� � �
&DSLWDO�
0DUNHWV�

&DSLWDO�0DUNHWV�
$FW�������

&DSLWDO�0DUNHWV�
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&DSLWDO�0DUNHWV�
7ULEXQDO �

� �
5HWLUHPHQW�
%HQHILWV�

5HWLUHPHQW�
%HQHILWV�$FW��
�����

5HWLUHPHQW�
%HQHILWV�
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6HFWRU� (QDEOLQJ�
/HJLVODWLRQ�

5HJXODWRU\�
%RG\�

$SSHOODWH�%RG\� 2WKHU�$JHQF\�DQG�LWV�UROH�
%HQHILWV� %HQHILWV�$FW��

�����
%HQHILWV�
$XWKRULW\�

,QVXUDQFH� 7KH�LQVXUDQFH�
$FW�FKDSWHU�����
�����

&RPPLVVLRQHU�RI�
,QVXUDQFH��ZLWKLQ�
WKH�0LQLVWU\�RI�
)LQDQFH��

$Q�$SSHDOV�
WULEXQDO�FDQ�EH�
HVWDEOLVKHG�E\�WKH�
PLQLVWHU�WKURXJK�
D�JD]HWWH�QRWLFH�

$VVRFLDWLRQ�RI�
.HQ\D�LQVXUHUV�

2SHUDWLRQV�DQG�
PDQDJHPHQWV�
RI�WKH�LQVXUHUV�
HVSHFLDOO\�RQ�
SULFH�VHWWLQJ�
DQG�JXLGHOLQHV�

�
:LWK�WKH�H[FHSWLRQ�RI�UDLOZD\V��PHDVXUHV�KDYH�EHHQ�WDNHQ�LQ�DOO�RWKHU�VHFWRUV�WR�VHSDUDWH�SROLF\�
PDNLQJ�DQG�UHJXODWRU\�IXQFWLRQV��,Q�UDLOZD\V��WKH�PLQLVWU\�RI�WUDQVSRUW�SHUIRUPV�WKH�UHJXODWRU\�
IXQFWLRQV��
�
$OO�VHFWRUDO� UHJXODWRU\�ERGLHV��H[FHSW� WKH�&RPPLVVLRQHU�RI�,QVXUDQFH�KDYH�EHHQ�HVWDEOLVKHG�DV�
VSHFLDOLVHG� DJHQFLHV�� RXWVLGH� RI� JRYHUQPHQW�� 6HSDUDWH� OHJLVODWLRQV� KDYH� EHHQ� SDVVHG� IRU� WKH�
FUHDWLRQ� RI� WKHVH� UHJXODWRU\� ERGLHV�� WKRXJK� WKH� .HQ\D�0DULWLPH� $XWKRULW\� �.0$�� KDV� EHHQ�
FUHDWHG�WKURXJK�DQ�H[HFXWLYH�RUGHU�LVVXHG�E\�WKH�3UHVLGHQW��$�ELOO� LV�OLNHO\�WR�EH�SXW�EHIRUH�WKH�
1DWLRQDO� $VVHPEO\� WRZDUGV� HQG������ VHWWLQJ� RXW� WKH� GHWDLOV� RI� WKH� .0$·V� GXWLHV� DQG�
UHVSRQVLELOLWLHV��
�
,Q�LQVXUDQFH��UHJXODWRU\�IXQFWLRQ�LV�SHUIRUPHG�E\�WKH�&RPPLVVLRQHU�RI�,QVXUDQFH��D�GHSDUWPHQW�
ZLWKLQ�WKH�0LQLVWU\�RI�)LQDQFH��*LYHQ�LWV�ZHDNQHVV�LQ�SHUIRUPLQJ�UHJXODWRU\�IXQFWLRQV��VHH�%R[�
������ WKH� JRYHUQPHQW� KDV� UHFHQWO\� WDNHQ� VWHSV� WRZDUGV� HVWDEOLVKLQJ� D� VHSDUDWH� DXWKRULW\� IRU�
UHJXODWLQJ�WKH�LQVXUDQFH�EXVLQHVV��
�
7HOHFRPPXQLFDWLRQV��URDG�WUDQVSRUW��ZDWHU�VXSSO\��FDSLWDO�PDUNHW�DQG�UHWLUHPHQW�EHQHILWV�DUH�WKH�
VHFWRUV�ZKHUH�D�VSHFLDOL]HG�DSSHOODWH�WULEXQDO�KDV�EHHQ�HVWDEOLVKHG��,QWHUHVWLQJO\��LQ�WKH�HOHFWULFLW\�
VHFWRU��WKH�PLQLVWHU�RI�HQHUJ\�LV�HPSRZHUHG�WR�VHWWOH�DSSHDOV�DJDLQVW�GHFLVLRQV�RI�WKH�(5%��
�
$V�RSSRVHG�WR�RWKHU�VHFWRUDO�UHJXODWRUV��ZKLFK�DUH�HVWDEOLVKHG�DV�DXWRQRPRXV�DJHQFLHV�E\�WKHLU�
UHVSHFWLYH�DFWV��WKH�(OHFWULFLW\�5HJXODWRU\�%RDUG��(5%��DQG�WKH�.HQ\D�&LYLO�$YLDWLRQ�$XWKRULW\�
�.&$$��DUH�QRW�DXWRQRPRXV�GXH�WR�WKHLU�HVWDEOLVKPHQW�DV�VWDWH�FRUSRUDWLRQV��7KLV�LPSOLHV�WKH\�
DUH� DOVR� VXEMHFW� WR� WKH� SURYLVLRQV� RI� WKH� 6WDWH� &RUSRUDWLRQV� $FW�� ZKLFK� SURYLGHV� IRU� WKH�
GLVVROXWLRQ�RI�D�VWDWH�FRUSRUDWLRQ��GLVPLVVDO�RI�D�ERDUG�PHPEHU�RU�HYHQ�WKH�HQWLUH�ERDUG�E\�WKH�
3UHVLGHQW��)XUWKHU��WKH�6WDWH�&RUSRUDWLRQ�$FW�SODFHV�WKH�WZR�UHJXODWRU\�ERGLHV�XQGHU�WKH�SXUYLHZ�
RI�WKHLU�UHVSHFWLYH�OLQH�PLQLVWULHV��7KLV�OHJDO�DUUDQJHPHQW�LPSRVHV�OLPLWDWLRQ�RQ�WKH�DXWRQRP\�RI�
WKH� WZR� UHJXODWRU\�ERGLHV��+HQFH�� LW� LV� DSSDUHQW� WKDW�GHVSLWH� WKH�SURYLVLRQV� LQ� WKHLU� UHVSHFWLYH�
OHJLVODWLRQV��WKH�DXWRQRP\�RI�(5%�DQG�.&$$�LV�OLPLWHG��
�
�
����0DQDJHPHQW�6WUXFWXUH�DQG�6HOHFWLRQ�0HFKDQLVP �
�
7KRXJK�WKH�JRYHUQPHQW�RI�.HQ\D�KDV�WDNHQ�VWHSV�WR�VHSDUDWH�UHJXODWRU\�IXQFWLRQV�IURP�SROLF\�
IRUPXODWLRQ�DQG�EHVWRZ�LW�LQ�D�VSHFLDOL]HG�DJHQF\��WKH�VHOHFWLRQ�RI�SHRSOH�WR�PDQ�WKHVH�DJHQFLHV�
LV� KHDYLO\� LQIOXHQFHG� E\� WKH� OLQH� PLQLVWHU� �7DEOH� ������ ZKLFK� VLJQLILFDQWO\� XQGHUPLQHV� WKHLU�
IXQFWLRQDO�LQGHSHQGHQFH��7KH�UROH�RI�WKH�PLQLVWHU�LQ�VHOHFWLRQ�DQG�UHPRYDO�FDPH�RXW�SRZHUIXOO\�
ZKHQ� WKH�0LQLVWHU� RI�&RPPXQLFDWLRQV� �0R&�� VXVSHQGHG� WKH�&&.�ERDUG� LQ�0DUFK������ DQG�
VHQW�WKH�WKHQ�GLUHFWRU�JHQHUDO�RQ�OHDYH��%R[�������
�
�
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%R[�����0LQLVWHU�'LVEDQGV�&RPPXQLFDWLRQV�&RPPLVVLRQ�RI�.HQ\D��&&.��
�
,Q� 0DUFK� ������ WKH� 0LQLVWHU� RI� &RPPXQLFDWLRQV� VXVSHQGHG� WKH� &&.� ERDUG� DOOHJLQJ� WKH� ERDUG� RI�
LPSURSULHW\��SDUWLFXODUO\�LQ�WKH�DZDUG�RI�OLFHQVH�IRU�WKH�WKLUG�PRELOH�RSHUDWRU��ZKLFK�LV�VWLOO�EHLQJ�EDWWOHG�
RXW� LQ� WKH� FRXUW�� DQG� LQ� WKH� WHQGHULQJ� IRU� WKH� VHFRQG� QDWLRQDO� IL[HG� RSHUDWRU� OLFHQVH��ZKLFK�ZDV� ODWHU�
FDQFHOOHG�E\�WKH�0LQLVWHU��
�
$IWHU� GLVEDQGLQJ� WKH� ERDUG�� WKH� JRYHUQPHQW� DSSRLQWHG� DQ� DFWLQJ�'LUHFWRU�*HQHUDO� IURP� D�0LQLVWHULDO�
'HSDUWPHQW��7KLV�ZDV� LQ�FRQWUDVW�WR�WKH�DSSRLQWPHQWV�RI�WKH�RXWJRLQJ�'*�DQG�&RPPLVVLRQHU��ERWK�RI�
ZKR� ZHUH� HDUOLHU� DSSRLQWHG� IURP� RXWVLGH� WKH� JRYHUQPHQW�� 7KLV� VWHS� SDYHG� WKH�ZD\� IRU� DSSRLQWPHQWV�
IURP� ZLWKLQ� WKH� JRYHUQPHQW�� FDVWLQJ� VKDGRZ� RQ� JRYHUQPHQW·V� FRPPLWPHQW� WRZDUGV� SURYLGLQJ� DQ�
LQGHSHQGHQW� UHJXODWRU�� DV�PDQGDWHG�E\� WKH�&RPPXQLFDWLRQV�$FW��7KH�ERDUG�ZDV� ODWHU�UH�FRQVWLWXWHG� LQ�
0D\�������
�
7KH�QHZ�&&.�'LUHFWRU�*HQHUDO�LV�WKH�IRUPHU�0DQDJLQJ�'LUHFWRU�RI�7HONRP�.HQ\D��6ZDSSLQJ�SRVLWLRQV��
WKH�RXWJRLQJ�&&.�'LUHFWRU�*HQHUDO�ZDV�PDGH�WKH�0DQDJLQJ�'LUHFWRU�RI�7HONRP�.HQ\D��0RUHRYHU��WKH�
QHZ�&KDLUPDQ�RI�&&.��SULRU�WR�KLV�DSSRLQWPHQW��ZDV�WKH�&KDLUPDQ�RI�WKH�3RVWDO�&RUSRUDWLRQ�RI�.HQ\D�
�3&.��� WKH� SXEOLF� SRVWDO� XWLOLW\�� $JDLQ� VZDSSLQJ� SRVLWLRQV�� WKH� RXWJRLQJ�&KDLUPDQ� RI�&&.�� KDV� EHHQ�
PDGH�WKH�&KDLUPDQ�RI�3&.��
�
$V�SHU�LQIRUPDWLRQ�DYDLODEOH��UHPXQHUDWLRQ��DOORZDQFHV��HWF�RI�WKH�PHPEHUV�RI�&RPPXQLFDWLRQV�
&RPPLVVLRQ� RI�.HQ\D��&RPPXQLFDWLRQV�$SSHDOV�7ULEXQDO��&DSLWDO�0DUNHWV�$XWKRULW\��&DSLWDO�
0DUNHWV� 7ULEXQDO�� DQG� 5HWLUHPHQW� %HQHILWV� $XWKRULW\� DUH� GHWHUPLQHG� E\� WKH� UHVSHFWLYH� OLQH�
PLQLVWHUV�� 7KLV� IXUWKHU� XQGHUPLQHV� WKH� LQGHSHQGHQFH�RI� WKHVH�ERGLHV� DW� WKH�KDQGV�RI� WKH� OLQH�
PLQLVWHU��
�
([FHSW� WKH� HOHFWULFLW\� VHFWRU�� QR� RWKHU� VHFWRUDO� OHJLVODWLRQ� KDV� SURYLVLRQV� IRU� DSSRLQWPHQW� RI�
UHSUHVHQWDWLYHV�RI� VWDNHKROGHUV�RQ� WKH�ERDUG�RI� WKH� UHJXODWRU\�ERG\��7KRXJK�D�JRRG�VWHS�� WKH�
(OHFWULF�3RZHU�$FW�LV�VXUSULVLQJO\�VLOHQW�RQ�WKH�DSSRLQWPHQW�RI�D�UHSUHVHQWDWLYH�RI�FRQVXPHUV�RQ�
WKH� ERDUG� RI� WKH�(5%��7KXV�� DQ� LPSRUWDQW� VWDNHKROGHU� JURXS� LV�QRW� UHSUHVHQWHG�RQ� WKH�(5%�
ERDUG��
�
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����)LQDQFLDO�5HVRXUFHV�
�
,Q� WHUPV�RI�PRGH�RI� IXQGLQJ� UHJXODWRU\� DJHQFLHV��.HQ\D� LV�REVHUYHG� WR�EH�IROORZLQJ�GLIIHUHQW�
DSSURDFKHV��
• )LQDQFLDO� DXWRQRP\� KDV� EHHQ� SURYLGHG� WR� WKH� &RPPXQLFDWLRQV� &RPPLVVLRQ� RI� .HQ\D��

.HQ\D�&LYLO�$YLDWLRQ�$XWKRULW\��.HQ\D�$LUSRUWV�$XWKRULW\��.HQ\D�3RUWV�$XWKRULW\��&HQWUDO�
%DQN�RI�.HQ\D��DQG�&DSLWDO�0DUNHWV�$XWKRULW\��7KHVH�UHJXODWRU\�ERGLHV�DUH�HPSRZHUHG�WR�
UDLVH�UHVRXUFHV�RQ�WKHLU�RZQ�WR�ILQDQFH�WKHLU�RSHUDWLRQV��

• &HUWDLQ� UHJXODWRU\� ERGLHV� DUH� IXQGHG� IURP� WKH� JRYHUQPHQW·V� EXGJHW�� 7KHVH� DUH�7UDQVSRUW�
/LFHQVLQJ�%RDUG��7/%���DQG�&RPPLVVLRQHU�RI�,QVXUDQFH��(YHQ�WKRXJK�7/%�FROOHFWV�OLFHQVH�
IHHV��WKH�DPRXQW�FROOHFWHG�LV�UHPLWWHG�WR�WKH�H[FKHTXHU��ZKLFK�LV�QRW�REOLJHG�WR�SDVV�RYHU�WKH�
VDPH�WR�WKH�7/%��7KH�7/%�LV�PDGH�WR�UHO\�RQ�JRYHUQPHQW�ILQDQFLQJ��

• (OHFWULFLW\�5HJXODWRU\�%RDUG�DQG�5HWLUHPHQW�%HQHILWV�$XWKRULW\�DUH�IXQGHG�IURP�OHYLHV�IHHV��
HWF�� L�H��IURP�UHVRXUFHV�LQGHSHQGHQW�RI�JRYHUQPHQW·V�EXGJHW��EXW�WKH�OHY\�LV�GHWHUPLQHG�E\�
WKH�OLQH�PLQLVWHU�FRQFHUQHG��

• .HQ\D�0DULWLPH�$XWKRULW\��.0$��DQG�:DWHU�6HUYLFHV�5HJXODWRU\�%RDUG��:65%��DUH�IXQGHG�
IURP� 3DUOLDPHQW� DSSURSULDWLRQV�� +RZHYHU�� LQ� ERWK� FDVHV� WKH� PRQH\� DYDLODEOH� LV� KHDYLO\�
LQIOXHQFHG� E\� WKH� OLQH� PLQLVWHU� FRQFHUQHG�� ,Q� FDVH� RI� .0$�� WKH� EXGJHW� HVWLPDWH� LV� LWVHOI�
DSSURYHG�E\�WKH�0LQLVWHU��ZKHUHDV�LQ�FDVH�RI�:65%��WKH�PRQH\�LV�SURYLGHG�DW�WKH�GLVFUHWLRQ�
RI�WKH�0LQLVWHU�LQ�WKH�IRUP�RI�JUDQWV��ORDQV�RU�VXEVLGLHV��

�
7DEOH�����)XQGLQJ�$UUDQJHPHQWV�IRU�5HJXODWRU\�$JHQFLHV�LQ�.HQ\D�

5HJXODWRU\�$JHQF\� 0RGH�RI�)LQDQFLQJ� $SSURYLQJ�$JHQF\�
&RPPXQLFDWLRQV�
&RPPLVVLRQ�RI�.HQ\D �

/HY\�IHHV��DQQXDO�OLFHQVH�
IHHV��VSHFWUXP�IHHV�� • %XGJHW�HVWLPDWHV�SUHSDUHG�DQG�

DSSURYHG�E\�WKH�&&.�ERDUG�
• &&.�HPSRZHUHG�WR�SUHVFULEH�

OHY\�IHHV�
(OHFWULFLW\�5HJXODWRU\�
%RDUG�

/HY\�LPSRVHG�RQ�HOHFWULFLW\�
VDOHV� • %XGJHW�HVWLPDWHV�SUHSDUHG�E\�

(5%�ERDUG��DSSURYHG�E\�
0LQLVWHU�RI�(QHUJ\�

• /HY\�GHWHUPLQHG�E\�0LQLVWHU�
7UDQVSRUW�/LFHQVLQJ�%RDUG� *RYHUQPHQW·V�EXGJHW� ��
.HQ\D�&LYLO�$YLDWLRQ�
$XWKRULW\�

5HYHQXHV�FROOHFWHG�IURP�
OLFHQVLQJ�RI�DLU�VHUYLFHV� • %XGJHW�HVWLPDWHV�DUH�SUHSDUHG�

E\�WKH�ERDUG�
• 7KH�DXWKRULW\�GHWHUPLQHV�IHHV�

DQG�FKDUJHV�
.HQ\D�$LUSRUWV�$XWKRULW\� 5HYHQXHV�FROOHFWHG�IURP�

SURYLVLRQ�RI�YDULRXV�VHUYLFHV� • %XGJHW�HVWLPDWHV�DUH�SUHSDUHG�
E\�WKH�ERDUG�

• 7KH�DXWKRULW\�GHWHUPLQHV�UDWHV�
DQG�FKDUJHV�

.HQ\D�0DULWLPH�$XWKRULW\� 3DUOLDPHQW�DSSURSULDWLRQV� • %XGJHW�HVWLPDWHV�SUHSDUHG�E\�
.0$�ERDUG��DSSURYHG�E\�
0LQLVWHU�RI�7UDQVSRUW�

:DWHU�6HUYLFHV�5HJXODWRU\�
%RDUG�

3DUOLDPHQW�DSSURSULDWLRQV��
EXW�PRQH\�SURYLGHG�DW�WKH�
GLVFUHWLRQ�RI�0LQLVWHU�

• 0LQLVWHU��RXW�RI�WKH�PRQH\�
SURYLGHG�E\�SDUOLDPHQW��
SURYLGHV�IXQGV�LQ�WKH�IRUP�RI�
JUDQWV��ORDQV�RU�VXEVLGLHV�

&HQWUDO�%DQN�RI�.HQ\D� 1HW�SURILWV�RI�WKH�EDQN� 7KH�ERDUG�SUHSDUHV�EXGJHW�
HVWLPDWHV�
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5HJXODWRU\�$JHQF\� 0RGH�RI�)LQDQFLQJ� $SSURYLQJ�$JHQF\�
&DSLWDO�0DUNHWV�$XWKRULW\� *HQHUDO�IXQG�SULPDULO\�

FRQVLVWLQJ�RI�IHHV�FKDUJHG � • )HHV��HWF��GHWHUPLQHG�E\�WKH�
&0$�

5HWLUHPHQW�%HQHILWV�
$XWKRULW\�

5HWLUHPHQW�EHQHILWV�OHY\��
JUDQWV�PDGH�E\�0LQLVWHU�RXW�
RI�3DUOLDPHQW�DSSURSULDWLRQV�

• %XGJHW�HVWLPDWHV�SUHSDUHG�DQG�
DSSURYHG�E\�5%$�ERDUG��EXW�
DQ\�LQFUHDVH�LQ�HVWLPDWHV�VXEMHFW�
WR�0LQLVWHU·V�DSSURYDO�

• /HY\�GHWHUPLQHG�DQG�LPSRVHG�
E\�WKH�0LQLVWHU�LQ�FRQVXOWDWLRQ�
ZLWK�WKH�5%$�ERDUG�

&RPPLVVLRQHU�RI�
,QVXUDQFH�

*RYHUQPHQW·V�EXGJHW� • 3DUW�RI�0LQLVWU\�RI�)LQDQFH�
EXGJHW�

�
,Q�FDVH�RI�UHJXODWRU\�ERGLHV�WKDW�DUH�JLYHQ�ILQDQFLDO�DXWRQRP\��WZR�LVVXHV�DULVH�LPPHGLDWHO\��2QH��
WKHLU�DXWRQRP\�PD\�EH�LPSDLUHG�EHFDXVH�RI�WKH�IDFW�WKDW�WKH�OLQH�PLQLVWHU�SOD\V�D�VLJQLILFDQW�UROH�
LQ� WKH� VHOHFWLRQ�DSSRLQWPHQW� RI� SHRSOH� ZKR� WDNH� WKH� GHFLVLRQ� UHJDUGLQJ� EXGJHW�� 6HFRQGO\�� D�
FRQFHUQ�RIWHQ�FLWHG�LQ�HPSRZHULQJ�UHJXODWRU�WR�LPSRVH�IHHV�IRU�ILQDQFLQJ�LWV�RSHUDWLRQV�LV�WKDW�
WKH� UHJXODWRU� PLJKW� PLVXVH� WKH� SRZHU� DQG� RYHU�FKDUJH� FRQVXPHUV�� 7KHUH� DUH�� LQ� IDFW�� VXFK�
FRPSODLQWV�DJDLQVW�WKH�&RPPXQLFDWLRQV�&RPPXQLFDWLRQ�RI�.HQ\D��&&.����
�
$W�SUHVHQW�&&.�LPSRVHV�D�IODW�OHY\�RQ�FRQVXPHUV�WR�ILQDQFH�LWV�RSHUDWLRQV��:LWK�D�IODW�OHY\�UDWH��
WKH�REVHUYHG� LQFUHDVH� LQ�FRQVXPHU�SRSXODWLRQ� �FRQVLGHULQJ�WKH�REVHUYHG�JURZWK�LQ�QXPEHU�RI�
PRELOH�WHOHSKRQH�FRQVXPHUV��KDV�PHDQW�WKDW�WKH�OHY\�JHQHUDWHV�PRUH�PRQH\�WKDQ�&&.�LQLWLDOO\�
EXGJHWHG� IRU��$� FRQFHUQ� EHLQJ� H[SUHVVHG� LQ� WKLV� UHJDUG� LV� WKDW�.HQ\DQ� FRQVXPHUV� DUH� EHLQJ�
VXEMHFWHG� WR� FKDUJHV�� ZKLFK� JLYHV� WKH� &&.� IXQGV� IDU� LQ� H[FHVV� RI� LWV� SODQQHG� EXGJHW�
UHTXLUHPHQWV�� )DLOXUH� WR� EXLOG� HIIHFWLYH� FRQWUROV� DQG� WUDQVSDUHQF\� LQ� WKHVH� OHYLHV� HQFRXUDJHV�
RYHUFKDUJLQJ�RI�FXVWRPHUV�ZKLOH�RWKHU�UHJXODWRUV�DUH�DOVR�HQFRXUDJHG�WR�VHHN�VLPLODU�OHYLHV����
�
$Q� DOWHUQDWLYH� �RQ� DQRWKHU� H[WUHPH�� WKRXJK�� WR� WKLV� IXQGLQJ� DUUDQJHPHQW� LV� WKDW� OHYLHV� DUH�
GHWHUPLQHG� DQG� LPSRVHG� E\� WKH� OLQH�PLQLVWHU� FRQFHUQHG�²� D� SUDFWLFH� IROORZHG� LQ� WKH� FDVH� RI�
(OHFWULFLW\� 5HJXODWRU\� %RDUG� �(5%�� DQG� 5HWLUHPHQW� %HQHILWV� $XWKRULW\� �5%$��� +RZHYHU�� WKH�
SRZHU� YHVWHG� RQ� WKH� OLQH� PLQLVWHU� WR� GHFLGH� WKH� OHY\� VHULRXVO\� XQGHUPLQHV� WKH� ILQDQFLDO�
LQGHSHQGHQFH�RI�WKH�WZR�UHJXODWRU\�ERGLHV��
�
)LQDQFLQJ� D� UHJXODWRU\� ERG\� WKURXJK� LPSRVLWLRQ� RI� OHY\�IHH� LV� FRQVLGHUHG� SUXGHQW�� VLQFH�
DSSURSULDWLRQ�RI� D� UHJXODWRU·V�EXGJHW�E\�3DUOLDPHQW� LV�FRQVLGHUHG� LQDSSURSULDWH� LQ� WKH�.HQ\DQ�
FRQWH[W�EHFDXVH�RI�QDWLRQDO�EXGJHWDU\�FRQVWUDLQWV��,Q�IDFW��WKH�(5%�IXQGLQJ�WKURXJK�WKH�OHY\�ZDV�
GHFLGHG� XSRQ� GXH� WR� WKLV� UHDVRQ�� 7KH� ILQDQFLQJ� WKURXJK� WKH� OHY\� SURYLGHV�PRUH� WKDQ� ZRXOG�
RWKHUZLVH�EH�DYDLODEOH�E\�DSSURSULDWLRQV�E\� WKH�SDUOLDPHQW��+RZHYHU�� WKH�.HQ\DQ�JRYHUQPHQW�
GRHV�QRW�VHHP�WR�KDYH�SXW�SURSHU�DUUDQJHPHQWV�LQ�SODFH��ZKLFK�SURYLGH�ILQDQFLDO�DXWRQRP\�WR�D�
UHJXODWRU\�ERG\�DQG�VLPXOWDQHRXVO\�HQVXUHV�WKDW�WKLV�DXWRQRP\�LV�QRW�PLVXVHG��
�
�
����6WDIILQJ�DQG�7UDLQLQJ�
�
5HJXODWRU\� ERGLHV� LQ�.HQ\D� DUH� REVHUYHG� WR� SXW� HPSKDVLV� RQ�SURYLGLQJ� WUDLQLQJ� WR� WKHLU� VWDII�
�WDEOH�������5HJXODWRUV�DOVR�KDYH�WKH�SRZHUV�WR�DSSRLQW�WKHLU�RZQ�VWDII��
�
                                                
���6RXUFH��ZZZ�LGDVD�RUJ�]D�JE2XWSXW)LOHV��DVS":ULWH&RQWHQW <	5,' ����
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7KHUH�VHHPV�WR�EH�DSDWK\�WRZDUGV�WKH�IXQFWLRQLQJ�RI�WKH�7UDQVSRUW�/LFHQVLQJ�%RDUG��7/%���7KH�
7/%�LV�LQ�H[LVWHQFH�IRU�WKH�SDVW�RYHU�IRXU�GHFDGHV��EXW�LW�VWLOO�KDV�QHLWKHU�LWV�RZQ�VWDII�QRU�LWV�RZQ�
RIILFH�VSDFH��,W�XVHV�WKH�VWDII�RI�.HQ\D�UHYHQXH�DXWKRULW\��.5$��WR�DVVLVW�LQ�LWV�ZRUN��,Q�IDFW��WKH�
FKDLUPDQ�RI�WKH�7/%�ERDUG�VLWV�LQ�WKH�.5$�EXLOGLQJ��
�
7KH�:DWHU� 6HUYLFHV� 5HJXODWRU\�%RDUG� DQG� WKH�.HQ\D�0DULWLPH�$XWKRULW\� DUH� FXUUHQWO\� LQ� WKH�
SURFHVV�RI�UHFUXLWLQJ�VWDII�DQG�WKHLU�VWDII�VWUXFWXUH�LV�VWLOO�HYROYLQJ��7KH�&DSLWDO�0DUNHWV�$XWKRULW\�
�&0$�� PDLQWDLQV� D� SROLF\� RI� DWWUDFWLQJ� DQG� UHWDLQLQJ� D� VPDOO� PXOWLGLPHQVLRQDO� WHDP� RI�
SURIHVVLRQDOV�DQG�DGPLQLVWUDWLYH�VWDII��
�

7DEOH�����6WDIILQJ�DQG�7UDLQLQJ�LQ�5HJXODWRU\�$JHQFLHV�LQ�.HQ\D�
5HJXODWRU\�$JHQF\� 1XPEHU�RI�

VWDII�
7UDLQLQJ� 3RZHU�WR�DSSRLQW�

VWDII�
&RPPXQLFDWLRQV�
&RPPLVVLRQ�RI�.HQ\D�

���� 6WDII�H[SRVHG�WR�
WUDLQLQJ��VKRUW�YLVLWV�WR�
RWKHU�,&7�UHJXODWRUV�

&&.�%RDUG�

(OHFWULFLW\�5HJXODWRU\�%RDUG� ��� 6WDII�H[SRVHG�WR�
WUDLQLQJ�

(5%�%RDUG�
7UDQVSRUW�/LFHQVLQJ�%RDUG� 1R�VWDII�RI�LWV�

RZQ�
�� ��

.HQ\D�&LYLO�$YLDWLRQ�
$XWKRULW\�

���� 6WDII�H[SRVHG�WR�
WUDLQLQJ�

.&$$�%RDUG�
.HQ\D�$LUSRUWV�$XWKRULW\� ����� 6WDII�H[SRVHG�WR�

WUDLQLQJ�
.$$�%RDUG�

&HQWUDO�%DQN�RI�.HQ\D� ����� +DV�D�FROOHJH�WR�WUDLQ�
VWDII��VWDII�H[SRVHG�WR�
RWKHU�WUDLQLQJ�DV�ZHOO�

*RYHUQRU�DSSRLQWV�
VWDII�LQ�DFFRUGDQFH�
ZLWK�VHUYLFH�FRQGLWLRQV�
HVWDEOLVKHG�E\�ERDUG�

&DSLWDO�0DUNHWV�$XWKRULW\� ��� 6WDII�H[SRVHG�WR�
WUDLQLQJ�

&0$�ERDUG�
5HWLUHPHQW�%HQHILWV�
$XWKRULW\�

���
�

6WDII�H[SRVHG�WR�
WUDLQLQJ�

5%$�ERDUG�
�
�
����5HJXODWRU\�0DQGDWH�DQG�(QIRUFHPHQW�
�
7HOHFRPPXQLFDWLRQV�
7KH�&RPPXQLFDWLRQV�$FW�DVVLJQV�WKH�IROORZLQJV�IXQFWLRQV�WR�WKH�&RPPXQLFDWLRQV�&RPPLVVLRQ�
RI�.HQ\D��&&.���
• /LFHQVLQJ�
• 3ULFH�UHJXODWLRQ�
• )UHTXHQF\�PDQDJHPHQW��$OORFDWLRQ�	�0RQLWRULQJ��
• (VWDEOLVKPHQW�RI�LQWHUFRQQHFWLRQ�SULQFLSOHV�
�
7KH�&RPPLVVLRQ� LV�FKDUJHG�ZLWK� WKH�H[SDQVLRQ�RI�WHOHFRP�VHUYLFH�QDWLRQDOO\�XQGHU�D�XQLYHUVDO�
REOLJDWLRQ�VFKHPH��7KH�$FW�YHVWV�&&.�ZLWK�DGMXGLFDWLYH�SRZHUV�LQ�WKH�GLVFKDUJH�RI�LWV�VWDWXWRU\�
PDQGDWH�� &&.� LV� H[SHFWHG� WR� SURPRWH�� GHYHORS� DQG� HQIRUFH� IDLU� FRPSHWLWLRQ� DQG� HTXDOLW\�RI�
WUHDWPHQW� DPRQJ� DOO� OLFHQVHHV� UHODWLQJ� WR� FRPPXQLFDWLRQV��7KH�&RPPLVVLRQ�KDV� WKH�SRZHU� WR�
VHWWOH� GLVSXWHV� EHWZHHQ� OLFHQVHHV� RI� FRPPXQLFDWLRQV� VHUYLFHV�� LQFOXGLQJ� GLVSXWHV� UHODWLQJ� WR�
LQWHUFRQQHFWLRQ� DQG� IUHTXHQF\� FRRUGLQDWLRQ�� $Q\� SHUVRQ�� DJJULHYHG� E\� WKH� GHFLVLRQ� RI� WKH�
&RPPLVVLRQ��FDQ�DSSHDO�WR�WKH�&RPPXQLFDWLRQV�$SSHDOV�7ULEXQDO��



 61 

�
.HQ\D·V�WHOHFRPPXQLFDWLRQV�VHFWRU��QHYHUWKHOHVV��UHPDLQV�XQGHU�VWDWH�FRQWURO��$FFRUGLQJ�WR�WKH�
&RPPXQLFDWLRQV� $FW�� WKH� 0LQLVWHU� RI� &RPPXQLFDWLRQV� �02&��� LQ� FRQVXOWDWLRQ� ZLWK� &&.�
SUHSDUHV� UHJXODWLRQV��ZKLFK� SURYLGHV� JXLGHOLQHV� RQ� LVVXHV� VXFK� DV� LQWHUFRQQHFWLRQ��SULFLQJ� DQG�
GLVSXWH�UHVROXWLRQ��DPRQJ�RWKHUV��7KH�0R&�LV�HPSRZHUHG�WR�JLYH�SROLF\�GLUHFWLYHV�WR�WKH�&&.��
0RUHRYHU��FDVHV�RI�PLFUR�PDQDJHPHQW�E\�WKH�PLQLVWU\�KDYH�FRPH�WR�OLJKW��2QH�VXFK�FDVH�UHODWHV�
WR�WKH�OLFHQVLQJ�RI�D�VHFRQG�QDWLRQDO�RSHUDWRU��612���&&.�DGMXGLFDWHG�RQ�WHQGHUV�IRU�WKH�612�
EXW�WKH�OLFHQVLQJ�KDV�UXQ�LQWR�D�URDGEORFN��7KH�0R&�VWRSSHG�WKH�DQQRXQFHPHQW�RI�WKH�ZLQQLQJ�
ELGGHU�RQ�WKH�JURXQGV�RI�DOOHJHG�LUUHJXODULWLHV�LQ�D�UHFRPPHQGDWLRQ�E\�WKH�UHJXODWRU�WR�ORZHU�WKH�
PLQLPXP�ELG� SULFH� IURP�86���PQ� WR�86���PQ��7KH�PDWWHU� LV� VWLOO� EHLQJ� FRQWHVWHG� LQ� FRXUW��
7KLV� SLWV� WKH� UHJXODWRU� DJDLQVW� WKH� JRYHUQPHQW� DQG� KDV� WKH� SRWHQWLDO� WR� WKUHDWHQ� UHJXODWRU\�
LQGHSHQGHQFH��
�
7KH�UROH�RI�WKH�PLQLVWHU�LQ�WKH�UHJXODWRU\�IXQFWLRQLQJ�RI�WKH�&&.�FDPH�RXW�SRZHUIXOO\�ZKHQ�WKH�
PLQLVWHU�VXVSHQGHG�WKH�&&.·V�ERDUG�LQ�0DUFK������DQG�VHQW�WKH�WKHQ�GLUHFWRU�JHQHUDO�RQ�OHDYH�
�VHH�ER[�������,QWHUHVWLQJO\�JRYHUQPHQW·V�GHFLVLRQ�IROORZHG�D�UXOLQJ�JLYHQ�E\�&&.��D�GD\�EHIRUH��
RUGHULQJ�7HONRP�.HQ\D� WR�UHVWRUH� LWV�9RLFH�2YHU�,QWHUQHW�3URWRFRO� �9R,3��VHUYLFHV� WKDW�ZHUH�
VXVSHQGHG� LQ� )HEUXDU\� ������ 7KH�0LQLVWHU·V� DFWLRQ� VXUSULVHG�PDQ\� DV� WKH�&&.�KDG�JURZQ� WR�
EHFRPH� D� EHFNRQ� RI� KRSH� IRU� WKH� UHJXODWRU\� LQVWLWXWLRQV� LQ�$IULFD�� DOVR� UHIOHFWHG� LQ� LWV�'*·V�
DSSRLQWPHQW� DV� WKH�&KDLUPDQ�RI� WKH� ,QWHUQDWLRQDO�7HOHFRPPXQLFDWLRQV�8QLRQ��,78��&RXQFLO��
7KH� LQGXVWU\� DOOHJHG� WKDW� WKH� 0LQLVWHU� WRRN� WKH� GHFLVLRQ� EHFDXVH� &&.� ZDV� KDQGOLQJ� YDULRXV�
GLVSXWHV� LQYROYLQJ�7HONRP�.HQ\D� �WKH� VWDWH�RZQHG� LQFXPEHQW�� DQG� VRPH�RI� WKHVH�UXOLQJV�KDG�
EHHQ�PDGH�DJDLQVW�WKH�SDUDVWDWDO�LQVWUXFWLQJ�LW�WR�VWRS�LW·V�DQWL�FRPSHWLWLYH�SUDFWLFH��
�
5HJXODWRU\�(QIRUFHPHQW�YLV�j�YLV�3XEOLF�6HFWRU�,QFXPEHQW�
6DYH�IRU�VRPH�TXDOLW\�RI�VHUYLFH�LQGLFDWRUV��7HONRP�.HQ\D�/WG���7./��KDV�IDLOHG�WR�PHHW�DOO�LWV�
OLFHQVH� REOLJDWLRQV�� ,W� KDV� DOVR� EHHQ� IRXQG� YLRODWLQJ� LWV� OLFHQFH� FRQGLWLRQV��$FFRUGLQJO\�� LQ� WKH�
IXOO\�H[HUFLVH�RI�LWV�UHJXODWRU\�SRZHUV�&&.�KDV�JLYHQ�QHFHVVDU\�GLUHFWLRQV�WR�7./�DQG�DOVR�OHYLHG�
SHQDOWLHV�RQ�WKH�VWDWH�RZQHG�LQFXPEHQW��%XW�WKH�DFWLRQV�RI�WKH�&&.�KDYH�QRW�EHHQ�HIIHFWLYH��DV�
7./�KDV�QRW�FRPSOLHG�ZLWK�LWV�RUGHUV�GLUHFWLYHV���
�
)DLOXUH�RI�&&.�WR�WDNH�DQ\�IXUWKHU�DFWLRQ�LV�D�VLJQ�RI�ZHDN�UHJXODWRU\�HQIRUFHPHQW�YLV�j�YLV�WKH�
VWDWH�RZQHG�LQFXPEHQW��
�
%R[�����&&.��WKH�5HJXODWRU��GLUHFWV��7HONRP�.HQ\D��WKH�62(�LQFXPEHQW��GLVUHJDUGV�

�
&DVH���
&&.� ILQHG� 7./� D� VXP� RI� .6K���P� �DSSUR[LPDWHO\� 86�����PQ�� IRU� IDLOLQJ� WR� FRPSO\� ZLWK�
FRQGLWLRQV� IRU� LWV� YDULRXV� WUDGH� OLFHQVHV� IRU� ��������� 7./� KDV� QRW� SDLG� WKH�PRQH\�� FODLPLQJ�
XQDIIRUGDELOLW\�DQG�DSSHDOLQJ�WKDW�WKH�WDUJHWV�ZHUH�XQUHDOLVWLF�LQ�WKH�ILUVW�SODFH��
�
&DVH���
,Q�DQRWKHU�GHYHORSPHQW��UHODWLQJ�WR�D�GLVSXWH�EHWZHHQ�7./�DQG�,63V�LQ�������WKH�UHJXODWRU�JDYH�
D�UXOLQJ�DJDLQVW�7./��7KH�,63V�KDG�FRPSODLQHG�WKDW�7./�ZDV�SURYLGLQJ�GLUHFW�LQWHUQHW�DFFHVV�WR�
HQG�XVHUV�EXQGOHG�ZLWK� LQIUDVWUXFWXUH� �GLDO�XS�VHUYLFHV���ZKLFK�ZDV�DQWL�FRPSHWLWLYH�DQG�XQIDLU��
7KH�&RPPLVVLRQ�KHOG�WKDW�7HONRP�.HQ\D�KDG�FRQWUDYHQHG�OLFHQFH�FRQGLWLRQV�LQ�LWV�LQWHUQDWLRQDO�
,QWHUQHW� %DFNERQH� VHUYLFHV� OLFHQFH� DQG� LQVWUXFWHG� 7HONRP� .HQ\D� WR� FHDVH� WKH� SURYLVLRQ� RI�
EXQGOHG�VHUYLFHV�DQG�SURYLGH�,QWHUQHW�VHUYLFHV�WR�HQG�XVHUV�WKURXJK�LWV�,63�VXEVLGLDU\��-DPERQHW���
�
7KRXJK�7./�LV�\HW�WR�FRPSO\�ZLWK�WKLV�UXOLQJ��WKH�,63V�DSSURDFKHG�WKH�UHJXODWRU�ZLWK�DQRWKHU�
FRPSODLQ�UHODWLQJ�WR�\HW�DQRWKHU�DQWL�FRPSHWLWLYH�SUDFWLFH�RI�7./��7KLV�LV�DERXW�7./·V�GHFLVLRQ�
RI� LQFUHDVLQJ� EDQGZLGWK� SULFHV� IRU� ,63V� E\� DV�PXFK� DV� ���� SHUFHQW� VWDUWLQJ� 6HSWHPEHU� ������
(YLGHQWO\��7./�LV�DSSO\LQJ�PDUNHW�VNLPPLQJ�WDFWLFV�GXULQJ�WKH�SHULRG�ZKHQ�LWV�SULFLQJ�KDV�EHHQ�
GHFRQWUROOHG��EXW�EHIRUH�FRPSHWLWLRQ�VHWV�LQ��7KLV�FDVH�LV�JRLQJ�WR�EH�DQRWKHU�WHVW�RI�UHJXODWRU\�
HIILFDF\��
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RI� LQFUHDVLQJ� EDQGZLGWK� SULFHV� IRU� ,63V� E\� DV�PXFK� DV� ���� SHUFHQW� VWDUWLQJ� 6HSWHPEHU� ������
(YLGHQWO\��7./�LV�DSSO\LQJ�PDUNHW�VNLPPLQJ�WDFWLFV�GXULQJ�WKH�SHULRG�ZKHQ�LWV�SULFLQJ�KDV�EHHQ�
GHFRQWUROOHG��EXW�EHIRUH�FRPSHWLWLRQ�VHWV�LQ��7KLV�FDVH�LV�JRLQJ�WR�EH�DQRWKHU�WHVW�RI�UHJXODWRU\�
HIILFDF\��
�
7DULII�5HJXODWLRQV�
,Q�WKH�IL[HG�QHWZRUN�VHUYLFH�VHJPHQW��&&.�UHJXODWHV�WKH�WDULIIV�RI�7HONRP�.HQ\D��)RU�WKH�SHULRG�
RI�H[FOXVLYLW\� �-XO\������ WR�-XQH��������7./�ZDV�UHTXLUHG�WR�UHEDODQFH�LWV�WDULIIV�WR�HQVXUH�WKDW�
SULFHV� FKDUJHG� UHIOHFW� WKH� UHDO� FRVW�RI� VHUYLFH�SURYLVLRQ� DQG� DQ\� FURVV�VXEVLGLHV�EHWZHHQ� ORFDO��
ORQJ�GLVWDQFH� DQG� LQWHUQDWLRQDO� WHOHFRPPXQLFDWLRQV�VHUYLFHV�DUH�HOLPLQDWHG��$IWHU� WKH�H[SLU\�RI�
WKH�PRQRSRO\�SHULRG��D�SULFH�FDS�PHWKRG�LV�EHLQJ�XVHG�WR�DUULYH�DW�FKDUJHV�IRU�IL[HG�VHUYLFHV��$OO�
WKHVH� FKDUJHV� DUH� WR� EH� ILOHG� ZLWK� WKH� &RPPLVVLRQ� IRU� LWV� DSSURYDO�� ,Q� PRELOH� VHUYLFHV��
FRPSHWLWLYH� IRUFHV� DUH� H[SHFWHG� WR� DOLJQ� SULFHV�� $Q\KRZ�� PRELOH� RSHUDWRUV� DUH� UHTXLUHG� WR�
SUHVHQW�WKHLU�SULFHV�WR�WKH�&RPPLVVLRQ�EHIRUH�WKHVH�DUH�DSSOLHG��
�
&RQVXPHU�3URWHFWLRQ�
&&.�LV�WKH�ZDWFKGRJ�RI�FRQVXPHU��PDNLQJ�VXUH�WKDW�VWDQGDUGV�RI�TXDOLW\�DUH�PDLQWDLQHG�LQ�ERWK�
VHUYLFHV�DQG�HTXLSPHQW�SURYLGHG��3URYLGHUV�RI�FRPPXQLFDWLRQV�VHUYLFHV�DUH�UHTXLUHG�WR�SURYLGH�
HIIHFWLYH�PHFKDQLVPV� IRU� DGGUHVVLQJ� FRQVXPHU� FRPSODLQWV�� ,I� WKH� FRPSODLQW� LV�QRW� VROYHG�� WKH�
FRQVXPHU�FDQ�DSSURDFK�WKH�&RPPLVVLRQ��ZKLFK�KDV�WKH�SRZHU�WR�VHWWOH�DQ\�GLVSXWHV�EHWZHHQ�D�
OLFHQVHH�DQG�D�VXEVFULEHU�RU�D�FODVV�RI�VXEVFULEHUV��
�
7KH� UHJXODWRU� KDV� WDNHQ� VHYHUDO� VWHSV� WR� SURPRWH� FRQVXPHU� LQWHUHVWV� DQG� SURWHFW� FRQVXPHUV�
IURP�DEXVLYH�SUDFWLFHV�RI�VHUYLFH�SURYLGHUV��)RU�LQVWDQFH��LQ�0DUFK�������&&.�VXVSHQGHG�D�����
SHUFHQW�WDULII�LQFUHDVH�SURSRVHG�E\�WKH�&\EHU�&DIp�2SHUDWRUV�$VVRFLDWLRQ�RI�.HQ\D��&&2$.���
$V� D�PDUN� RI� UHJXODWRU·V� VXFFHVVIXO� DFWLRQ�� LQWHUQHW� DFFHVV� FKDUJHV� LQ�&\EHU�&DIp�KDV�GURSSHG�
IURP�D�KLJK�RI�DOPRVW�.6K����SHU�PLQXWH�LQ������WR�DERXW�.6K���SHU�PLQXWH�LQ�������WR�RQO\�
.6K���SHU�PLQXWH�LQ������DQG�.6K������SHU�PLQXWH�LQ�PDQ\�SODFHV��
�
�
(OHFWULFLW\�
7KH�(OHFWULF�3RZHU�$FW�HPSRZHUV�WKH�%RDUG�WR��
• 6HW��UHYLHZ�DQG�DGMXVW�WUDQVPLVVLRQ�DQG�GLVWULEXWLRQ�WDULIIV�
• $SSURYH� HOHFWULF� SRZHU� SXUFKDVH� FRQWUDFWV� DQG� WUDQVPLVVLRQ� DQG� GLVWULEXWLRQ� VHUYLFH�

FRQWUDFWV�
• (QIRUFH�HQYLURQPHQWDO��KHDOWK�DQG�VDIHW\�UHJXODWLRQV�LQ�WKH�SRZHU�VHFWRU�
�
7KH� $FW� HPSRZHUV� WKH� (OHFWULFLW\� 5HJXODWRU\� %RDUG� �(5%�� WR� PDNH� UXOHV� DQG� UHJXODWLRQV�
JRYHUQLQJ� WDULIIV�� TXDOLW\� RI� VHUYLFH� VWDQGDUGV�� REOLJDWLRQV� WR� VXSSO\�� HWF�� (5%� LV� H[SHFWHG� WR�
SURPRWH�FRPSHWLWLRQ�LQ�WKH�HOHFWULFLW\�VHFWRU��ZKHUH�IHDVLEOH��(5%�LV�HPSRZHUHG�WR�LQYHVWLJDWH�
FRPSODLQWV�PDGH�E\��DQG�PHGLDWH�GLVSXWHV�EHWZHHQ�SDUWLHV��
�
7KHUH�LV�KRZHYHU�GHILFLHQF\�LQ�WHUPV�RI�HPSRZHUPHQW�RI�WKH�(5%�WR�IXOILOO�LWV�VWDWHG�IXQFWLRQV��
:LWK� UHJDUG� WR� OLFHQVLQJ�� (5%
V� UROH� LV� DGYLVRU\� WR� WKH� 0LQLVWHU�� )XUWKHU�� WKH� 0LQLVWHU� LV�
HPSRZHUHG�WR�LPSRVH�ILQHV�RQ�WKH�OLFHQVHH�XSRQ�DGYLFH�E\�WKH�(5%�DQG�WKHUH�LV�QR�SURYLVLRQ�
IRU�UHFRXUVH�LI�WKH�0LQLVWHU�IDLOV�WR�DFW�RQ�WKHVH�DGYLFHV��
�
,Q�FHUWDLQ�LQVWDQFHV��WKHUH�DUH�FRPPHQVXUDWH�SURYLVLRQV�LQ�WKH�(OHFWULF�3RZHU�$FW�WR�HQDEOH�WKH�
(5%� H[HFXWH� VRPH� RI� LWV� IXQFWLRQV�� )RU� H[DPSOH�� WKHUH� LV� D�SURYLVLRQ� IRU� WKH�(5%� WR� UHGXFH�
WDULIIV�� DIWHU� FDUU\LQJ� RXW� LQYHVWLJDWLRQV�� LI� WKH� SURSRVHG� LQFUHDVHV� DUH� QRW� MXVWLILHG� LQ� WKH�
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DSSOLFDWLRQ��+RZHYHU�� WKHUH� DUH� QR� VSHFLILF� SURYLVLRQV� IRU� HQIRUFHPHQW� RI� HQYLURQPHQWDO� DQG�
VDIHW\�VWDQGDUGV�LQ�WKH�(3$��
�
7DULII�5HJXODWLRQ�
:LWK�UHVSHFW�WR�VHWWLQJ�RI�WDULIIV��(5%�DSSURYHV�SRZHU�SXUFKDVH�FRQWUDFWV�EHWZHHQ�.HQ*HQ�DQG�
.3/&� DQG� DOVR� DSSURYHV� DQG� VHWV� WKH� UHWDLO� WDULIIV� EHWZHHQ� .3/&� DQG� FRQVXPHUV�� 6LQFH�
LQFHSWLRQ�(5%�KDV�XQGHUWDNHQ�RQH� WDULII� VHWWLQJ�H[HUFLVH� LQ�$XJXVW������DQG�D� WDULII� UHYLHZ� LQ�
0D\�������7KH� ODWWHU�ZDV� LQ� UHVSRQVH� WR� WKH�XQSUHFHGHQWHG�FDSDFLW\�FULVLV�RI������������(5%�
SXEOLVKHV� UHWDLO� HOHFWULFLW\� WDULIIV� UHYLHZ� SROLF\� DLPHG� DW� HVWDEOLVKLQJ�RSHQ�� IDLU� DQG� WUDQVSDUHQW�
UHJXODWRU\�IUDPHZRUN��
�
&RQVXPHU�3URWHFWLRQ�
(5%�KDV� D� IXOO�IOHGJHG�GHSDUWPHQW� WKDW�KDQGOHV� DOO� LVVXHV�UHODWHG� WR�HOHFWULFLW\�FRQVXPHUV��7KH�
ERDUG�SURWHFWV�WKH�FRQVXPHU�LQWHUHVW��ZKLFK�LQFOXGHV�FRQGXFWLQJ�LQYHVWLJDWLRQV�DQG�KHDULQJV��DQG�
PRQLWRULQJ� OHYHOV� RI� VHUYLFH� GHOLYHU\� E\� UHJXODWHG� XWLOLWLHV�� +RZHYHU�� SROLWLFDO� LQWHUIHUHQFH� LQ�
(5%·V� IXQFWLRQLQJ� OLPLWV� FRQVXPHUV·� DELOLW\� WR� HIIHFWLYHO\� DSSO\� WKH� H[LVWLQJ� SURYLVLRQV� IRU�
FRQVXPHU� SURWHFWLRQ�� (IIRUWV� E\� FRQVXPHU� RUJDQLVDWLRQV� WR� HIIHFWLYHO\� LQIOXHQFH� WKH�
GHOLEHUDWLRQV� OHDGLQJ� WR� DGMXVWPHQWV�RI�HOHFWULFLW\� WDULIIV�GLG�QRW�EHDU� IUXLW�XQWLO������ZKHQ�WKH�
XSZDUG�WDULII�DGMXVWPHQWV��UHTXHVWHG�E\�WKH�.3/&��ZDV�VXVSHQGHG��
�
�
7UDQVSRUWDWLRQ�
7KH�7UDQVSRUW�/LFHQVLQJ�%RDUG��7/%��KDV�WKH�SRZHUV�WR�OLFHQFH�WUDQVSRUW�RSHUDWRUV��7/%�FDQ�
JUDQW�RU� UHIXVH�DQ\�DSSOLFDWLRQ�IRU� OLFHQVH�RU�JUDQW� OLFHQVH�VXEMHFW�WR�VXFK�FRQGLWLRQV�DV�LW�PD\�
VHH�ILW�WR�LPSRVH��+RZHYHU��RWKHU�WKDQ�WKLV�IXQFWLRQ��7/%�LV�GHSULYHG�RI�FHUWDLQ�RWKHU�PDQGDWHV��
ZKLFK� D� UHJXODWRU� VKRXOG� W\SLFDOO\�KDYH� WR�HQVXUH�SURSHU�UHJXODWLRQ��7KXV��7/%�GRHV�QRW�KDYH�
WKH� PDQGDWH� WR� UHJXODWH� WDULIIV�� ,W� QHLWKHU� VHWV� WDULIIV� QRU� GRHV� LW� UHJXODWH� WKHP�� UHVXOWLQJ� LQ�
FRQVWDQW�KLNLQJ�RI�IDUHV��7/%�GRHVQ·W�SUHSDUH�URDG�WUDQVSRUW�SODQV�VXFK�DV�WKH�QXPEHU�RI�SXEOLF�
YHKLFOHV�SO\LQJ�RQ�HDFK�URXWH��UHTXLUHG�WR�HQVXUH�DOO�URXWHV�DUH�VHUYHG���,W�LV�DOVR�QRW�HPSRZHUHG�
WR� VSHFLI\� VHUYLFH�DQG�YHKLFOH�VWDQGDUGV��7/%� ODFNV� LQVWLWXWLRQDO�DXWRQRP\�IRU�GHFLVLRQ�PDNLQJ�
FRQVLGHULQJ�WKDW�LWV�GHFLVLRQV�DUH�VXEMHFW�WR�UDWLILFDWLRQ�E\�WKH�JRYHUQPHQW��
�
,Q� UHJDUGV� WR� WKH� GHYHORSPHQW� RI� WKH� URDG� WUDQVSRUW� VHUYLFHV�� WKH� PLQLVWHU·V� UROH� LV� TXLWH�
SURQRXQFHG��7KH�UROH�RI�WKH�PLQLVWHU�ZDV�IHOW�ZKHQ�WKH�IRUPHU�PLQLVWHU�IRU�WUDQVSRUW�LPSRVHG�
QHZ�UXOHV�IRU�IL[LQJ�VSHHG�JRYHUQRUV�DQG�VDIHW\�EHOWV�LQ�ZKDW�FDPH�WR�EH�NQRZQ�DV�WKH�¶0LFKXNL·�
UXOHV��,Q�WKLV�FDVH�WKH�UROH�RI�7/%�ZDV�FRQILQHG�WR�MXVW�HQIRUFLQJ�RI�UXOHV��7/%�FRXOG�QRW�LVVXH�
OLFHQVHV� WR� YHKLFOHV� WKDW� KDG� QRW� SDVVHG� WKH� JRYHUQPHQW� LQVSHFWRUDWH�� ZKLFK� ZDV� UHTXLUHG� WR�
FHUWLI\�WKDW�WKH�YHKLFOHV�KDYH�EHHQ�ILWWHG�ZLWK�VSHHG�JRYHUQRUV�DQG�VDIHW\�EHOWV��
�
7KH�.HQ\D�DLUSRUWV�DXWKRULW\�KDV�EHHQ�HVWDEOLVKHG�DV�D�FRUSRUDWH�ERG\�XQGHU�WKH�.HQ\D�$LUSRUWV�
$FW��7KH�DXWKRULW\�FRQVWUXFWV��RSHUDWHV�DQG�PDLQWDLQV�DHURGURPHV�DQG�RWKHU�UHODWHG�IDFLOLWLHV��DQG�
GHWHUPLQHV�DQG�LPSRVHV�FKDUJHV�IHHV�IRU�WKH�VHUYLFHV�SURYLGHG��
�
7KH� .HQ\D� FLYLO� DYLDWLRQ� DXWKRULW\·V� PDLQ� UROH� LV� WR� IDFLOLWDWH� VRXQG� GHYHORSPHQW� RI� WKH� FLYLO�
DYLDWLRQ� LQGXVWU\� LQ�.HQ\D� DQG� LPSOHPHQW� UHODWHG� JRYHUQPHQW� SROLFLHV�� ,W� KDV� EHHQ� JLYHQ� WKH�
SRZHUV� WR� JUDQW� OLFHQVHV� IRU� SURYLVLRQ� RI� DLU� VHUYLFHV�� 7KH� DXWKRULW\� SURYLGHV� DLU� QDYLJDWLRQ�
VHUYLFHV��HQVXUHV�VDIHW\�DQG�LV�UHVSRQVLEOH�IRU�WHFKQLFDO�UHJXODWLRQ�RI�FLYLO�DYLDWLRQ���
�
.HQ\D� SRUWV� DXWKRULW\� �.3$�� LV� UHVSRQVLEOH� IRU� WKH� FRQVWUXFWLRQ�� PDLQWHQDQFH�� XSNHHS� DQG�
RSHUDWLRQ� RI� SRUWV�� %HIRUH� WKH� HVWDEOLVKPHQW� RI� WKH� .HQ\D� 0DULWLPH� $XWKRULW\�� .3$� ZDV�
SHUIRUPLQJ� WKH� UHJXODWRU\� IXQFWLRQV� DV�ZHOO�� 7KH�.HQ\D�0DULWLPH�$XWKRULW\� �.0$�� KDV�EHHQ�
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HVWDEOLVKHG� WR� DGPLQLVWHU� DQG� HQIRUFH� WKH� VKLSSLQJ� $FW� DQG� RWKHU� OHJLVODWLRQV� UHODWLQJ� WR� WKH�
PDULWLPH� VHFWRU�� 7KH� UHJXODWRU\� IXQFWLRQV� RI� .3$� KDV� EHHQ� GH�OLQNHG� DQG� SDVVHG� RQ� WR� WKH�
.0$�� .0$� FRRUGLQDWHV� WKH� LPSOHPHQWDWLRQ� RI� SROLFLHV� UHODWLQJ� WR� PDULWLPH� DIIDLUV� DQG�
SURPRWHV�WKH�LQWHJUDWLRQ�RI�VXFK�SROLFLHV�LQWR�WKH�QDWLRQDO�GHYHORSPHQW�SODQ��7KH�$FW��KRZHYHU��
SURYLGHV�IRU�WKH�PLQLVWHU�WR�PDNH�UHJXODWLRQV�IRU�FDUU\LQJ�LQWR�HIIHFW�WKH�SURYLVLRQV�RI�WKLV�$FW��
�
�
:DWHU�6XSSO\�
7KH�ZDWHU�VHUYLFHV�UHJXODWRU\�ERDUG��:65%��LVVXHV�OLFHQFHV�IRU�WKH�SURYLVLRQ�RI�ZDWHU�VHUYLFHV��,W�
GHWHUPLQHV�VWDQGDUGV�IRU�WKH�SURYLVLRQ�RI�ZDWHU�VHUYLFHV�DQG�PRQLWRUV�FRPSOLDQFH�RI�HVWDEOLVKHG�
VWDQGDUGV�� 7KH� ERDUG� GHYHORSV� JXLGHOLQHV� IRU� WKH� IL[LQJ� RI� WDULIIV� IRU� ZDWHU� VHUYLFHV�� ,W� KDV�
HVWDEOLVKHG� SURFHGXUHV� IRU� KDQGOLQJ� FRPSODLQWV� PDGH� E\� FRQVXPHUV� DJDLQVW� OLFHQVHHV�� ,W� LV�
HPSRZHUHG� WR� GHWHUPLQH� IHHV�� OHYLHV�� SUHPLXPV� DQG� RWKHU� FKDUJHV� LQ� DFFRUGDQFH� ZLWK� WKH�
QDWLRQDO�ZDWHU�VHUYLFHV�VWUDWHJ\��%H�WKDW�DV�LW�PD\��WKH�HQIRUFHPHQW�RI�ZDWHU�VHUYLFHV�UHJXODWRU\�
ERDUG·V�SRZHUV�DQG�IXQFWLRQV�DUH�VXEMHFW�WR�WKH�GLUHFWLRQV�RI�WKH�PLQLVWHU��
�
�
)LQDQFLDO�6HUYLFHV�
7KH� &HQWUDO� %DQN� RI� .HQ\D� �&%.�� UHJXODWHV� WKH� EDQNLQJ� DQG� ILQDQFLDO� LQVWLWXWLRQV� XQGHU� WKH�
&HQWUDO�%DQN�RI�.HQ\D�$FW��7KH�SULQFLSDO�REMHFWLYH�RI�WKH�%DQN�LV�WR�IRUPXODWH�DQG�LPSOHPHQW�
PRQHWDU\�SROLF\�GLUHFWHG�DW�DFKLHYLQJ�DQG�PDLQWDLQLQJ�VWDELOLW\�RI�WKH�ILQDQFLDO�V\VWHP��7KH�&%.�
LV� HPSRZHUHG� WR� IRUPXODWH� DQG� LPSOHPHQW� IRUHLJQ� H[FKDQJH� SROLF\�� OLFHQVH� DQG� VXSHUYLVH�
DXWKRUL]HG�GHDOHUV��IRUPXODWH�DQG�LPSOHPHQW�VXFK�SROLFLHV�DV�EHVW�WR�SURPRWH�WKH�HVWDEOLVKPHQW��
UHJXODWLRQ� DQG� VXSHUYLVLRQ�RI� HIILFLHQW� DQG� HIIHFWLYH�SD\PHQW�� FOHDULQJ� DQG� VHWWOHPHQW� V\VWHPV��
DFW�DV�D�EDQNHU�DQG�DGYLVHU� WR�DQG�DV� ILVFDO�DJHQW�RI� WKH�JRYHUQPHQW��DQG� LVVXH�FXUUHQF\�QRWHV�
DQG�FRLQV��
�
$V�SHU� WKH�%DQNLQJ�$FW��QR�LQVWLWXWLRQ�FDQ�LQFUHDVH�LWV�UDWH�RI�EDQNLQJ�RU�RWKHU�FKDUJHV�H[FHSW�
ZLWK� WKH� SULRU� DSSURYDO� RI� WKH�PLQLVWHU�� ZKR� FRQVXOWV� WKH� FHQWUDO� EDQN� LQ� WKH� H[HUFLVH� RI� KLV�
IXQFWLRQV��,Q�������WKH�LQWHUHVW�UDWHV�FKDUJHG�E\�FRPPHUFLDO�EDQNV�LQ�.HQ\D�ZHUH�GHFRQWUROOHG��
HQDEOLQJ� WKHP� WR� IL[� WKHLU� RZQ� LQWHUHVW� UDWHV�� +RZHYHU�� FRPPHUFLDO� EDQNV� �ORFDO� DV� ZHOO� DV�
PXOWLQDWLRQDO��ZHUH�IRXQG�WR�FKDUJH�DOPRVW�VLPLODU�UDWHV��ZKLFK�ZHUH�YLHZHG�DV�XQMXVWLILDEO\�KLJK�
SRLQWLQJ�WRZDUGV�WKH�H[LVWHQFH�RI�FROOXVLRQ��7KLV�HYLGHQFH�ZDV�IROORZHG�E\�DPHQGPHQWV�WR�WKH�
&HQWUDO�%DQN�$FW��ZKLFK�FDPH�LQWR�IRUFH�LQ�$XJXVW�������UHLQVWDWLQJ�UHJXODWLRQ�RQ�LQWHUHVW�UDWHV�
FKDUJHG�E\�FRPPHUFLDO�EDQNV���
�
7KH�&%.�LV�HPSRZHUHG�WR�DFW�XSRQ�PLVOHDGLQJ�LQIRUPDWLRQ�RU�DGYHUWLVHPHQW��,QWHUHVWLQJO\��WKH�
$FW�HPSRZHUV�WKH�0LQLVWHU�IRU�)LQDQFH�WR�DSSURYH�PHUJHUV�DQG�WDNHRYHUV�LQ�WKH�EDQNLQJ�VHFWRU��
�
7KH�*RYHUQPHQW� LV� FXUUHQWO\� ORRNLQJ� LQWR� QHZ� UHJXODWLRQV� WR� VWUHQJWKHQ� WKH� VXSHUYLVRU\� DQG�
HQIRUFHPHQW�FDSDFLW\�RI� WKH�&%.�E\� WUDQVIHUULQJ�WKH�%DQNLQJ�'LVFLSOLQDU\�$XWKRULW\�IURP�WKH�
0LQLVWU\� RI� )LQDQFH� WR� WKH�&%.�� ,Q� WKH� SLSHOLQH� LV� WKH� GHYHORSPHQW� RI� D� OHJDO� IUDPHZRUN� WR�
UHJXODWH�PLFUR�ILQDQFH�LQVWLWXWLRQV�DQG�VDYLQJV�DQG�FUHGLW�FRRSHUDWLYHV��6$&&2V���7KH�REMHFWLYH�
LV� WR� FRPSHO� ODUJHU�6$&&2V�ZKR�FROOHFW�GHSRVLWV� IURP�WKH�SXEOLF� WR�EH�VXEMHFWHG� WR�ULJRURXV�
IRUP�RI�OLFHQVLQJ�VWDQGDUGV�DQG�SUXGHQWLDO�UHJXODWLRQV�E\�WKH�&%.��
�
7KH�&RPPLVVLRQHU�RI�,QVXUDQFH��ZLWKLQ�WKH�0LQLVWU\�RI�)LQDQFH��LV�FKDUJHG�ZLWK�DGPLQLVWHULQJ�
WKH� ,QVXUDQFH� $FW� DQG� DGYLVHV� WKH� JRYHUQPHQW� RQ� SROLF\� PDWWHUV� UHJDUGLQJ� LQVXUDQFH�� ,WV�
PDQGDWH�LV�WR�UHJXODWH�DQG�GHYHORS�WKH�LQVXUDQFH�LQGXVWU\�LQ�.HQ\D���
�
�
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%R[�����.HQ\D�,QVXUDQFH�6HFWRU��$�&DVH�RI�5HJXODWRU\�)DLOXUH�
�
3UHVHQWO\��WKH�LQVXUDQFH�LQGXVWU\�LQ�.HQ\D�VHUYHV�PRUH�OLNH�D�FDUWHO��WKURXJK�WKH�$VVRFLDWLRQ�RI�
.HQ\D�,QVXUDQFH��,Q�2FWREHU������WKH�$VVRFLDWLRQ�LVVXHG�D�FLUFXODU�WR�LWV�PHPEHUV�WR�LQFUHDVH�
SUHPLXPV�DFURVV�WKH�ERDUG�UDQJLQJ�IURP����WR����SHUFHQW��ZLWK�D�UHDVRQ�WKDW�WKH\�ZHUH�WLUHG�RI�
SULFH� ZDUV� LQ� WKH� LQGXVWU\�� 7KRVH� FDXJKW� XQGHUFXWWLQJ� ZHUH� WR� VXIIHU� VHYHUH� SHQDOWLHV�� 7KH�
FRPPLVVLRQHU�RI�LQVXUDQFH�GLG�QRW�WDNH�DQ\�DFWLRQ�WR�SURWHFW�FRQVXPHUV�DV�UHJDUGV�SULFLQJ�IL[LQJ�
RU�HYHQ�WKH�SHUIRUPDQFH�RI�LQVXUDQFH�LQGXVWU\�SOD\HUV���
�
7KH�FRPPLVVLRQHU�LV�REVHUYHG�WR�KDYH�IDLOHG�LQ�HIIHFWLYHO\�UHJXODWLQJ�WKH�LQGXVWU\�IROORZLQJ�WKH�
FROODSVH�RI�8QLWHG� ,QVXUDQFH�&R��/WG��� RQH�RI� WKH�ROGHVW�SDVVHQJHU�YHKLFOHV�XQGHUZULWHUV��7KH�
FRPSDQ\� FROODSVHG�ZLWK�ELOOLRQV�RI�FODLPV� WKDW�GDWH�EDFN� WR�HDUO\�����·V�� ,Q�IDFW�� WKH�FRPSDQ\�
KDG�EHHQ�FROOHFWLQJ�SUHPLXPV�IURP�PHPEHUV�RI�WKH�SXEOLF�ZLWK�QR�DFWLRQ�RU�ZDUQLQJ�IURP�WKH�
FRPPLVVLRQHU��7KHUH�KDV�EHHQ�D�UHDOL]DWLRQ�RI�WKH�QHHG�WR�UHYLHZ�WKH�UHJXODWLRQ�RI�WKH�LQVXUDQFH�
LQGXVWU\� DQG� VSHHG� XS� WKH� IRUPDWLRQ� RI� DQ� DXWKRULW\� WR� UHJXODWH� WKH� LQVXUDQFH� EXVLQHVV��
6WDNHKROGHUV�VXFK�DV� WKH�,QVWLWXWH�RI�&HUWLILHG�3XEOLF�$FFRXQWDQWV�RI�.HQ\D�FRPSODLQ�WKDW�WKH�
FRPPLVVLRQHU�KDV�IDLOHG�WR�HQVXUH�WKDW�LQVXUDQFH�FRPSDQLHV�FRPSO\�ZLWK�LQWHUQDWLRQDO�ILQDQFLDO�
UHSRUWLQJ�VWDQGDUGV��
�
7KH�SULPDU\�REMHFWLYH�RI�WKH�5HWLUHPHQW�%HQHILWV�$XWKRULW\��5%$��LV�WR�SURWHFW�WKH�LQWHUHVW�RI�
PHPEHUV� DQG� VSRQVRUV� RI� VFKHPHV�� WR� GHYHORS� WKH� VHFWRU� DQG� WR� DOOHYLDWH� ROG� DJH� SRYHUW\�
WKURXJK� HQKDQFHG� VDYLQJ� IRU� UHWLUHPHQW�� 3ULRU� WR� WKH� FUHDWLRQ� RI� WKH� 5%$� WKHUH� ZDV� QR�
KDUPRQLVHG�OHJDO�IUDPHZRUN�JRYHUQLQJ�WKH�VHFWRU��7KLV�UHVXOWHG�LQ�WKH�ZHOO�GRFXPHQWHG�FDVHV�RI�
PLV�DSSURSULDWLRQ�RI�VFKHPH�IXQGV��GXELRXV�LQYHVWPHQWV�RI�PHPEHU·V�IXQGV��GHQLDO�RI�EHQHILWV�
WR�PHPEHUV��GHOD\�LQ�SD\PHQWV�RI�EHQHILWV�WR�PHPEHUV�DQG�D�P\ULDG�RI�RWKHU�LOOV�WKDW�EHGHYLOHG�
WKH� VHFWRU�� 7KH� 5%$� VHHNV� WR� FUHDWH� FRPSHWLWLRQ� DPRQJ� WKH� YDULRXV� SOD\HUV� LQ� WKH� SHQVLRQ�
VHFWRU��
�
7KH� &DSLWDO� 0DUNHWV� $XWKRULW\� KDV� EHHQ� HVWDEOLVKHG� WR� SURPRWH�� UHJXODWH� DQG� IDFLOLWDWH� WKH�
GHYHORSPHQW� RI� DQ� RUGHUO\�� IDLU� DQG� HIILFLHQW� FDSLWDO� PDUNHWV� LQ� .HQ\D�� ,W� HQVXUHV� WKH�
GHYHORSPHQW� DQG� PDLQWHQDQFH� RI� DQ� DSSURSULDWH� OHJDO� DQG� UHJXODWRU\� IUDPHZRUN� WR� ERRVW�
LQYHVWRU�FRQILGHQFH��HQKDQFH�HIILFLHQF\�DQG�FUHDWH�DQG�PDLQWDLQ�D�IDLU�DQG�RUGHUO\�PDUNHW��7KH�
DXWKRULW\� UHYLHZV� H[LVWLQJ� SROLFLHV� DQG� PDNHV� UHFRPPHQGDWLRQV� WR� WKH� JRYHUQPHQW� RQ� QHZ�
SROLF\�LVVXHV�WKDW�FRXOG�SURPRWH�DQG�HQKDQFH�PDUNHW�GHYHORSPHQW��,W�DOVR�SURYLGHV�JXLGDQFH�WR�
PDUNHW�RSHUDWRUV��
�
�
����,QWHUIDFH�ZLWK�&RPSHWLWLRQ�$XWKRULW\�
�
7KHUH� LV� D� FRQFHUQ� WKDW� VRPH� UHJXODWRUV� KDYH� GHYHORSHG� D� FXOWXUH�RI� HJRWLVWLFDO� LQGHSHQGHQFH�
OHDGLQJ�WR�UHJXODWRU\�FRPSHWLWLRQ��$�UHFHQW�H[DPSOH�LV�ZKHUH�WKH�$VVRFLDWLRQ�RI�.HQ\D�,QVXUHUV�
LVVXHG�D�FLUFXODU�WR�LWV�PHPEHUV�WR�LQFUHDVH�SUHPLXPV�DFURVV�WKH�ERDUG�LQ�RUGHU�WR�EULQJ�DQ�HQG�
WR� WKH� SULFH� ZDUV� LQ� WKH� LQGXVWU\�� 7KH� LQGXOJHQFH� RI� WKH�0RQRSROLHV� DQG�3ULFHV�&RPPLVVLRQ�
�03&��� FRXQWU\·V� FRPSHWLWLRQ� DXWKRULW\� LQ� WU\LQJ� WR� UHVROYH� WKLV� PDWWHU� ZDV� WDNHQ� DV� DQ�
LQIULQJHPHQW�RI�WKH�SRZHUV�EHVWRZHG�XSRQ�WKH�&RPPLVVLRQHU�RI�,QVXUDQFH��
�
1HYHUWKHOHVV��03&�DQG�RWKHU�VHFWRU�UHJXODWRUV��LQ�DQ�HIIRUW�WR�FLUFXPYHQW�WKH�SUREOHP�FUHDWHG�
E\� LQIRUPDWLRQ� DV\PPHWU\� KDYH� FRQWLQXHG� WR� VKDUH� LQIRUPDWLRQ� LQVWHDG� RI� UHO\LQJ� RQ�
LQIRUPDWLRQ�SURYLGHG�IRU�E\�WKH�LQGXVWU\��7KLV�KDV�KHOSHG�WR�UHGXFH�LQIRUPDWLRQDO�UHQW�HQMR\HG�
E\�WKH�LQGXVWU\��6HFRQGO\��LW�KDV�KHOSHG�UHGXFH�WKH�HFRQRPLF�FRVWV�RI�UHJXODWLRQ��������WKH�FRVWV�
RI�GLUHFWO\�DGPLQLVWHULQJ�WKH�UHJXODWRU\�V\VWHP�DQG������WKH�FRPSOLDQFH�FRVWV�RI�UHJXODWLRQ��
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�
,Q� .HQ\D�� TXLWH� RIWHQ�� WKH� ODZV� FUHDWLQJ� VHFWRU� UHJXODWRUV� FRQWDLQ� D� SRUWLRQ� GHDOLQJ� ZLWK�
FRPSHWLWLRQ� LQ� WKH�VHFWRU�ZLWK�QR�GHOLEHUDWH�KDUPRQL]DWLRQ�RI�WKH�UROH�RI�03&�DQG�WKH�VHFWRU�
UHJXODWRUV��+RZHYHU��WKHUH�DUH�VRPH�LQGLFDWLRQV�WKDW�VHFWRU�UHJXODWRUV��DOWKRXJK�QRW�REOLJHG��DUH�
LQFUHDVLQJO\� FRQVXOWLQJ�ZLWK� WKH�03&��)RU� H[DPSOH�� LQ� WKH� DUHD�RI�PHUJHUV� DQG� WDNHRYHUV�� WKH�
&HQWUDO�%DQN�RI�.HQ\D�OLDLVHV�ZLWK�WKH�03&��7KH�&LYLO�$YLDWLRQ�$XWKRULW\�KDV�EHHQ�OLDLVLQJ�ZLWK�
03&�LQ� WKH�DUHD�RI� UHVWULFWLYH� WUDGH�SUDFWLFHV��7KH�&RPPXQLFDWLRQ�&RPPLVVLRQ�RI�.HQ\D�KDV�
DOVR�EHHQ�FRRSHUDWLQJ�ZLWK�WKH�03&�LQ�WKH�LQYHVWLJDWLRQ�RI�UHVWULFWLYH�WUDGH�SUDFWLFHV�DQG�LQ�WKH�
DUHD� RI� PHUJHUV� DQG� WDNHRYHUV�� 7KH� &DSLWDO� 0DUNHWV� $XWKRULW\� FRRSHUDWHV� ZLWK� WKH� 03&� LQ�
PDWWHUV�FRQFHUQLQJ�OLVWHG�FRPSDQLHV��
�
�
����'HFLVLRQ�PDNLQJ�3URFHVV�
�
7HOHFRPPXQLFDWLRQV�
&RPPXQLFDWLRQV� &RPPLVVLRQ� RI� .HQ\D� �&&.�� UHFRJQLVHV� WKH� QHHG� IRU� FRQVXOWLQJ� ZLWK� WKH�
VWDNHKROGHUV� RQ� YDULRXV� LVVXHV�� $� OLQN� LV� SURYLGHG� RQ� &&.·V� ZHEVLWH� WR� LQYLWH� LQSXWV� IURP�
VWDNHKROGHUV��&RQVXOWDWLRQ�RQ�FHUWDLQ� LVVXHV�KDV�EHHQ�PDQGDWHG�E\�WKH�$FW�LWVHOI��)RU�LQVWDQFH��
DIWHU�DQ�DSSOLFDWLRQ�IRU�WKH�JUDQW�RI�D�OLFHQVH�LV�ORGJHG�ZLWK�WKH�&RPPLVVLRQ��WKH�$FW�UHTXLUHV�WKH�
&RPPLVVLRQ� WR� JLYH� QRWLFH� WR� WKH� SXEOLF� RI� WKH� LQWHQWLRQ� WR� JUDQW� WKH� OLFHQVH� DQG� DVNLQJ� IRU�
ZULWWHQ�UHSUHVHQWDWLRQV�RU�REMHFWLRQV�LQ�UHVSHFW�RI�WKH�SURSRVHG�OLFHQVH��
�
(OHFWULFLW\�
7KH� (OHFWULFLW\� 5HJXODWRU\� %RDUG� �(5%�� DIWHU� FRQVXOWLQJ� ZLWK� WKH� VWDNHKROGHUV� IRUZDUGV� LWV�
UHFRPPHQGDWLRQV�WR�WKH�PLQLVWHU�RQ�UHODWHG�LVVXHV��,W�FRQGXFWV�UHJXODU�VWDNHKROGHUV�PHHWLQJ�WR�
GHOLEHUDWH�RQ�PDWWHUV�DIIHFWLQJ�HOHFWULF�SRZHU�UHJXODWLRQ�DQG�KROGV�SXEOLF�KHDULQJV�RQ�REMHFWLRQV�
WR� WDULII� DGMXVWPHQW�� 7KH� (5%� LV� SUHVHQWO\� FRQVXOWLQJ� VWDNHKROGHUV� RQ� UHWDLO� HOHFWULFLW\� WDULIIV�
UHYLHZ� SROLF\� ����� DQG� KDV� SXEOLVKHG� LW� VHYHUDOO\� LQ� WKH� ORFDOO\� GDLOLHV� DQG� RQ� LWV� ZHEVLWH� IRU�
SXEOLF�SDUWLFLSDWLRQ���
�
7UDQVSRUWDWLRQ�
7KH�ERDUG�PHPEHUV�RI�.HQ\D�&LYLO�$YLDWLRQ�$XWKRULW\��.&$$��DQG�.HQ\D�$LUSRUWV�$XWKRULW\�
�.$$�� DUH� UHTXLUHG� WR� PDNH� SURSRVDOV� WR� WKH� PLQLVWHU� DIWHU� FRQVXOWLQJ� ZLWK� VWDNHKROGHUV��
&XUUHQWO\� WKH� .&$$� LV� LQYLWLQJ� FRPPHQWV� RQ� LWV� QHZ� .HQ\D� FLYLO� DYLDWLRQ� UHJXODWLRQV� IURP�
VWDNHKROGHUV� DQG�PHPEHUV� RI� SXEOLF�� 7KH�7UDQVSRUW� /LFHQVLQJ�%RDUG� �7/%��GHFLVLRQ� WR� LVVXH�
OLFHQVHV� UHVWV� VROHO\� RQ� WKH� ERDUG��.HQ\D�PDULWLPH� DXWKRULW\� LV� UHTXLUHG� WR�PDNH� LWV� GHFLVLRQV�
DIWHU�FRQVXOWLQJ�ZLWK�WKH�PLQLVWHU��
�
:DWHU�6XSSO\�
7KH� :DWHU� 6HUYLFHV� 5HJXODWRU\� %RDUG� �:65%�� OLDLVHV� ZLWK� ZDWHU� VHUYLFHV� ERDUG� DQG� ZDWHU�
VHUYLFHV� SURYLGHUV� IRU� EHWWHU� UHJXODWLRQ� DQG� PDQDJHPHQW� RI� ZDWHU� VHUYLFHV�� 7KH� PLQLVWHU�
IRUPXODWHV�ZDWHU�VHUYLFHV�VWUDWHJLHV�DIWHU�SXEOLF�FRQVXOWDWLRQV��
�
)LQDQFLDO�6HUYLFHV�
7KHUH� DUH� FRQVXOWDWLRQV� RQ� PRQHWDU\� SROLF\� EHWZHHQ� WKH�PLQLVWHU� RI� ILQDQFH� DQG� WKH� FHQWUDO�
EDQN��,Q�H[FHSWLRQDO�FLUFXPVWDQFHV��ZKHUH�WKH�PLQLVWHU�LV�RI�WKH�RSLQLRQ�WKDW�WKH�PRQHWDU\�SROLF\�
DGRSWHG�E\�WKH�EDQN�LV�LQFRQVLVWHQW�ZLWK�WKH�SULQFLSDO�REMHFW�RI�WKH�EDQN��WKH�PLQLVWHU�PD\��XSRQ�
UHVROXWLRQ�E\�FDELQHW�GLUHFW�WKH�EDQN�WR�DGRSW�VXFK�PRQHWDU\�SROLF\�DV�WKH�PLQLVWHU�PD\�VSHFLI\��
7KHUH�LV�SUHVHQWO\�QR�PHFKDQLVP�IROORZHG�WR�JHW�LQSXWV�IURP�VWDNHKROGHUV���
�
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7KH�FDSLWDO�PDUNHWV�DXWKRULW\�FRQVXOWV�ZLWK�WKH�PLQLVWHU�RQ�DOO�DVSHFWV�RI�WKH�GHYHORSPHQW�DQG�
RSHUDWLRQ�RI�FDSLWDO�PDUNHWV��&RPPLVVLRQHU�RI�LQVXUDQFH�DOVR�WDNHV�GHFLVLRQ�DIWHU�FRQVXOWLQJ�ZLWK�
WKH�PLQLVWHU��
�
7KH�UHWLUHPHQW�EHQHILWV�DXWKRULW\� �5%$��PDNHV�GHFLVLRQV�DIWHU�FRQVXOWDWLRQV�ZLWK�WKH�PLQLVWHU��
7KH�VWDNHKROGHUV�LQ�WKH�LQGXVWU\�DUH�QRW�FRQVXOWHG�ZKHQ�GHFLVLRQV�DUH�EHLQJ�PDGH��)RU�LQVWDQFH��
LQ������WKH�PLQLVWHU�LQFUHDVHG�WKH�QXPEHU�RI�\HDUV�IRU�DFFHVVLQJ�SHQVLRQ�E\�PDNLQJ�LW�PDQGDWRU\�
IRU� SHRSOH� WR�ZDLW� XQWLO� WKH\� DUH� ��� \HDUV� WR� DFFHVV� WKHLU� IXQGV�� 7KLV� GHFLVLRQ� FDXVHG� D� ORW� RI�
XSURDU� DPRQJVW� WKH� FRQWULEXWRUV� EXW� LW� ZDV� QRW� UHYLHZHG� GHVSLWH� VWDNHKROGHUV� IHHOLQJ� WKHLU�
FRQFHUQV�ZHUH�QRW�UHSUHVHQWHG��
�
$V� REVHUYHG�� LQ�PRVW� FDVHV�� UHJXODWRU\�DJHQFLHV� WDNH�GHFLVLRQV� LQ� FRQVXOWDWLRQ�ZLWK� WKH�0LQLVWHU� FRQFHUQHG��2QH�
QRWDEOH� H[FHSWLRQ� WR� WKLV� IHDWXUH�LV�WKH�&RPPXQLFDWLRQV�&RPPLVVLRQ�RI�.HQ\D��&&.���1RW�VXUSULVLQJO\�� LQ�WKH�
SDVW�WKLV�KDV�OHG�WR�GLIIHUHQFHV�EHWZHHQ�WKH�&&.�DQG�WKH�0LQLVWHU�RI�&RPPXQLFDWLRQV��OHDGLQJ�WR�WKH�GLVEDQGLQJ�RI�
WKH�&&.�ERDUG��
�
�
����$FFRXQWDELOLW\�0HFKDQLVP�
�
7KH�UHJXODWRU\�DJHQFLHV�LQ�.HQ\D�KDYH�H[SOLFLW�OHJDO�DFFRXQWDELOLW\��ZKLFK�LV�PDQLIHVWHG�E\�UHYLHZ�
DQG� DSSHDOV� SURFHGXUHV�� )XUWKHU�� WUDQVSDUHQF\� KDV� EHHQ� HQKDQFHG� WKURXJK� RSHQ� UHJXODWRU\�
SURFHVVHV��'HFLVLRQV�DQG�UHDVRQV�IRU�VXFK�GHFLVLRQV�DUH�PDGH�SXEOLF��
�

7DEOH�����$FFRXQWDELOLW\�0HFKDQLVPV�IRU�5HJXODWRU\�$JHQFLHV�
5HJXODWRU\�$JHQF\� 0LQLVWHU�3DUOLDPHQW� $SSHOODWH�%RG\�
&RPPXQLFDWLRQV�
&RPPLVVLRQ�RI�.HQ\D�

$QQXDO�UHSRUW�RI�DFWLYLWLHV�ZLWK�
DXGLWHG�DFFRXQWV�VXEPLWWHG�WR�
0LQLVWHU��ZKR�WDEOHV�LW�EHIRUH�
3DUOLDPHQW�

&RPPXQLFDWLRQV�$SSHDOV�
7ULEXQDO�DUELWUDWHV�RQ�FDVHV�
ZKHUH�GLVSXWHV�DULVH�EHWZHHQ�WKH�
SDUWLHV�XQGHU�WKH�$FW�

(OHFWULFLW\�5HJXODWRU\�
%RDUG�

$QQXDO�UHSRUW�RI�DFWLYLWLHV�ZLWK�
DXGLWHG�DFFRXQWV�VXEPLWWHG�WR�
0LQLVWHU��ZKR�WDEOHV�LW�EHIRUH�
3DUOLDPHQW�

3DUWLHV�DJJULHYHG�E\�WKH�%RDUG
V�
GHFLVLRQV�PD\�VHHN�UHFRXUVH�IURP�
WKH�0LQLVWHU�IRU�(QHUJ\�

.HQ\D�&LYLO�$YLDWLRQ�
$XWKRULW\�

$QQXDO�UHSRUW�RI�DFWLYLWLHV�
VXEPLWWHG�WR�0LQLVWHU��ZKR�WDEOHV�LW�
EHIRUH�3DUOLDPHQW�

$Q�DSSHDOV�WULEXQDO�FDQ�EH�
HVWDEOLVKHG�E\�WKH�PLQLVWHU�IRU�
ZKLFK�D�SHUVRQ�DJJULHYHG�E\�WKH�
DXWKRULW\�FDQ�VHHN�UHFRXUVH�

.HQ\D�$LUSRUWV�
$XWKRULW\�

$QQXDO�UHSRUW�RI�DFWLYLWLHV�
VXEPLWWHG�WR�0LQLVWHU��ZKR�WDEOHV�LW�
EHIRUH�3DUOLDPHQW�

7KH�PLQLVWHU�PD\�PDNH�
UHJXODWLRQV�JHQHUDOO\�ZLWK�UHVSHFW�
WR�VHUYLFHV�SHUIRUPHG�DQG�
IXQFWLRQV�SURYLGHG�E\�WKH�
DXWKRULW\��

:DWHU�6HUYLFHV�
5HJXODWRU\�%RDUG�

$QQXDO�UHSRUW�RI�DFWLYLWLHV�ZLWK�
DXGLWHG�DFFRXQWV�VXEPLWWHG�WR�
0LQLVWHU��ZKR�WDEOHV�LW�EHIRUH�
3DUOLDPHQW�

:DWHU�DSSHDOV�ERDUG�KHDUV�DSSHDOV�
DJDLQVW�GHFLVLRQV�PDGH�E\�UHJXODWRU �

&HQWUDO�%DQN�RI�.HQ\D� $QQXDO�UHSRUW�RI�DFWLYLWLHV�ZLWK�
DXGLWHG�DFFRXQWV�VXEPLWWHG�WR�
0LQLVWHU��ZKR�WDEOHV�LW�EHIRUH�3DUOLDPHQ W�

��

&DSLWDO�0DUNHWV�
$XWKRULW\�

$XGLWHG�UHSRUW�VXEPLWWHG�WR�
0LQLVWHU��ZKR�WDEOHV�LW�EHIRUH�
3DUOLDPHQW�

&DSLWDO�0DUNHWV�7ULEXQDO�WR�
DSSHDO�DJDLQVW�WKH�GHFLVLRQ�RI�WKH�
&0$�
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5HJXODWRU\�$JHQF\� 0LQLVWHU�3DUOLDPHQW� $SSHOODWH�%RG\�
3DUOLDPHQW� &0$�

5HWLUHPHQW�%HQHILWV�
$XWKRULW\�

$XGLWHG�UHSRUW�VXEPLWWHG�WR�
0LQLVWHU��ZKR�WDEOHV�LW�EHIRUH�
3DUOLDPHQW�

'HFLVLRQV�RI�WKH�DXWKRULW\�DUH�
FKDOOHQJHG�LQ�WKH�$SSHDOV�
7ULEXQDO�

�
$V� LV� REVHUYHG�� DOO� WKH� UHJXODWRU\� ERGLHV� DUH� UHTXLUHG� WR� VXEPLW� WKHLU� DQQXDO� UHSRUWV� DQG�RU�
DXGLWHG� DFFRXQWV� WR� WKH� OLQH� PLQLVWHU� FRQFHUQHG�� ZKR� WKHQ� WDEOHV� WKHVH� EHIRUH� WKH� 1DWLRQDO�
$VVHPEO\��+RZHYHU�� WKH�.HQ\DQ�3DUOLDPHQW�GRHV�QRW�VHHP�WR�EH�UHYLHZLQJ�WKHVH�UHSRUWV�ZLWK�
WKH� VHULRXVQHVV� WKDW� LV� UHTXLUHG�� 7KH� UHJXODWRU·V� DFWLRQV� DUH� TXHVWLRQHG� RQO\�ZKHQ� WKHUH� LV� DQ�
LPSHQGLQJ� FULVLV�RU� D� VHULRXV�GHEDWH� LQ� WKH� FRXQWU\��)RU� LQVWDQFH�� LQ������FHUWDLQ�0HPEHUV�RI�
3DUOLDPHQW�KDG�DVNHG�WKH�&&.�WR�UHVSRQG�RQ�WKH�LVVXH�RI�JUDQWLQJ�WKH�WKLUG�*60�OLFHQVH��DIWHU�
WKH� ILQDQFLDO� DQG� WHFKQLFDO� FDSDELOLW\� RI� WKH� SURVSHFWLYH� OLFHQVHH·V�ZHUH� TXHVWLRQHG�� 7KH�&&.�
UHVSRQGHG�WKDW�LW�ZDV�VDWLVILHG�ZLWK�WKH�OLFHQVHH·V�FDSDELOLW\�WR�RSHUDWH�WKH�WKLUG�*60�QHWZRUN��
DQG�WKH�PDWWHU�ZDV�UHVROYHG��2Q�WKH�RWKHU�KDQG��WKH�RXWFRPH�ZDV�GLIIHUHQW�ZKHQ�WKH�0LQLVWHU�RI�
&RPPXQLFDWLRQV�ZDV�QRW�VDWLVILHG�ZLWK�&&.·V�IXQFWLRQLQJ��DV�QRWHG�HDUOLHU��$V�D�UHVXOW�WKH�HQWLUH�
&&.�ERDUG�ZDV�GLVEDQGHG��7KLV�DFWLRQ�UHIOHFWV�WKH�ZHDN�DQG�LQDGHTXDWH�PHFKDQLVP�IRU�SURSHU�
HYDOXDWLRQ� RI� UHJXODWRU·V� SHUIRUPDQFH� LQ� .HQ\D�� )RU�� LI� WKH� SHUIRUPDQFH� HYDOXDWLRQ� DQG�
DFFRXQWDELOLW\�PHFKDQLVPV� ZRXOG� KDYH� EHHQ� ULJKW�� WKH� DOOHJDWLRQV� RI� FRUUXSW� GHFLVLRQ�PDNLQJ�
SURFHVV� E\� WKH� &&.�� LI� DQ\�� FRXOG� KDYH� EHHQ� DGGUHVVHG� WKURXJK� WKLV�PHFKDQLVP� UDWKHU� WKDQ�
GLVEDQGLQJ�RI�WKH�HQWLUH�ERDUG��
�
2WKHU� WKDQ� WKH�1DWLRQDO�$VVHPEO\�� DQ� DSSHOODWH� ERG\� KDV� EHHQ� HVWDEOLVKHG� LQ� FHUWDLQ� VHFWRUV��
7KLV� SURYLGHV� D� FKHFN�RQ� WKH�GHFLVLRQV� WDNHQ�E\� WKH� UHVSHFWLYH� UHJXODWRU\� DJHQF\��%HVLGHV� WKH�
DSSHOODWH�ERG\��UHJXODWRU·V�GHFLVLRQ�FDQ�EH�DSSHDOHG�E\�DSSURDFKLQJ�WKH�MXGLFLDU\��
�
7KH� VLWXDWLRQ� LQ� WKH�HOHFWULFLW\�VHFWRU� LQ� WKLV�FRQWH[W� LV�RI�FRQFHUQ��3DUWLHV�DJJULHYHG�E\�(5%·V�
GHFLVLRQV�PD\�VHHN�UHFRXUVH�IURP�WKH�0LQLVWHU�IRU�(QHUJ\��ZLWK�WKH�+LJK�&RXUW�RI�.HQ\D�EHLQJ�
WKH�ILQDO�DUELWHU��6LQFH�WKH�PLQLVWHU�LQ�DQ\�ZD\�KDV�VHYHUDO�ZD\V�WR�LQWHUIHUH�LQ�WKH�GHFLVLRQV�RI�WKH�
(5%�� WKH� FKDQFHV� RI�(5%·V� GHFLVLRQ� JRLQJ� DJDLQVW� WKH�PLQLVWHU·V�ZLVKHV� DUH� ORZ�� ,Q� DGGLWLRQ��
PDNLQJ� WKH� DJJULHYHG� SDUWLHV� DSSHDO� WR� WKH� PLQLVWHU� DJDLQVW� (5%·V� GHFLVLRQV�� XQGHUPLQHV� WKH�
FUHGLELOLW\� RI� WKH� UHJXODWRU\� IUDPHZRUN� LQ� WKH� HOHFWULFLW\� VHFWRU�� 7KLV� SURFHVV� ZLOO� EH� IRXQG�
ZDQWLQJ�DQG�XQVDWLVIDFWRU\�E\�SULYDWH�LQYHVWRUV��7KRXJK�WKH�DJJULHYHG�SDUWLHV�KDYH�WKH�RSWLRQ�WR�
DSSURDFK�WKH�+LJK�&RXUW�EXW�WKHQ�WKLV�LQYROYHV�KXJH�WUDQVDFWLRQ�FRVW��EHVLGHV�SXWWLQJ�WKDW�PXFK�
VWUDLQ�RQ�WKH�FRXQWU\·V�MXGLFLDO�V\VWHP��0RUHRYHU��WKH�KLJK�FRXUW�FDQQRW�EH�H[SHFWHG�WR�MXGJH�RQ�
WHFKQLFDOLWLHV�RI�WKH�JULHYDQFHV��8QGHU�WKH�FLUFXPVWDQFHV��WKH�QHZ�HQHUJ\�ELOO������LV�D�ELJ�VWHS�
IRUZDUG��DV�LW�DOORZV�IRU�D�SXEOLF�LQTXLU\�WR�HQDEOH�UHYLHZ�RI�GHFLVLRQV�PDGH�E\�WKH�(5%��
�
,QWHUHVWLQJO\�� WKH� FDSLWDO� PDUNHWV� DXWKRULW\� LV� DOUHDG\� IROORZLQJ� D� VLPLODU� DSSURDFK�� ,W� KDV� DQ�
LQVWLWXWLRQDOLVHG� DQQXDO� UHYLHZ� IRUXP��ZKLFK� DOORZV� VWDNHKROGHUV� WR� UHYLHZ� WKH�SURJUHVV�RI� WKH�
&0$�DV�ZHOO�DV�UDLVH�DQ\�LVVXHV�RU�VXJJHVWLRQV�WR�KHOS�VWLPXODWH�GRPHVWLF�FDSLWDO�PDUNHWV����
�
�
���&RQFOXGLQJ�5HPDUNV�
�
.HQ\D� LV� XQGHUJRLQJ� WUDQVLWLRQ� IURP� D� UHJLPH� FKDUDFWHULVHG� E\� SXEOLF� VHFWRU� GRPLQDQFH� LQ�
GLIIHUHQW�VHJPHQWV�RI�WKH�HFRQRP\�WR�RQH�PDUNHG�E\�SULYDWLVDWLRQ�DQG�OLEHUDOLVDWLRQ�ZLWK�D�YLHZ�
WR� PRYLQJ� WRZDUGV� D� FRPSHWLWLYH� HQYLURQPHQW�� 7KLV� SURFHVV� KDV� EHHQ� DFFRPSDQLHG� E\� WKH�
VHWWLQJ�XS�RI�UHJXODWRU\�ERGLHV�LQ�VHYHUDO�VHFWRUV�WR�HQVXUH�SURSHU�PDUNHW�SUDFWLFHV��
�
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*LYHQ�WKLV�EDFNJURXQG��WKH�SDSHU�SUHVHQWV�WKH�VHFWRUDO�UHJXODWRU\�IUDPHZRUN�EHLQJ�IROORZHG�LQ�
.HQ\D� DORQJ� ZLWK� D� SUHOLPLQDU\� DQDO\VLV� RQ� LWV� ZRUNLQJ�� ,W� PDNHV� DQ� DWWHPSW� WR� LGHQWLI\� WKH�
.HQ\DQ�JRYHUQPHQW·V�DSSURDFK�WRZDUGV�UHJXODWLRQ�RI�FHUWDLQ�VHFWRUV�E\�DVVHVVLQJ�WKH�H[WHQW�RI�
VSDFH�SURYLGHG�WR�VHFWRU�UHJXODWRUV�WR�LPSOHPHQW�WKHLU�PDQGDWH��
�
6HFWRU� UHJXODWRUV� LQ� .HQ\D� KDYH� EHHQ� FUHDWHG� E\� VHSDUDWH� SLHFHV� RI� OHJLVODWLRQ�� 5HJXODWRU\�
DJHQFLHV� DUH� DFFRUGHG� DXWRQRP\� WKURXJK� OHJLVODWLRQ�� +RZHYHU�� WKH� IXQFWLRQLQJ� RI� UHJXODWRU\�
DJHQFLHV� LQ�.HQ\D� LV� ODUJHO\� VXEMHFW� WR� WKH�ZLVKHV� RI� WKH� OLQH�PLQLVWHU��ZKR� LV� LQYROYHG� LQ� WKH�
UHJXODWRU\�SURFHVV�LQ�RQH�ZD\�RU�WKH�RWKHU��7KLV�LV�PDQLIHVW�LQ�WKH�DSSRLQWPHQW�RI�PHPEHUV�WR�
UHJXODWRU\�ERGLHV��PRGH�RI�IXQGLQJ�RI�UHJXODWRU\�DJHQFLHV��WKHLU��LQ�DELOLW\�WR�HQIRUFH�UHJXODWRU\�
PDQGDWH�� GHFLVLRQ�PDNLQJ� SURFHVV�� HWF�� 7KXV�� VHSDUDWLRQ� RI� SROLF\�PDNLQJ� DQG� UHJXODWRU\�
IXQFWLRQV�KDV�QRW�WDNHQ�SODFH�LQ�D�WUXH�VHQVH�LQ�.HQ\D��
�
5HJXODWRU\�GHFLVLRQ�PDNLQJ�SURFHVV� LV�QRW� DV�SDUWLFLSDWRU\�DV� LW� VKRXOG�EH� LQ�VHYHUDO� UHJXODWRU\�
DJHQFLHV�� 7KHUH� LV�� KRZHYHU�� LPSURYHPHQW� RQ� WKLV� DVSHFW� DV� VHHQ� LQ� WKH� FDVH� RI� WKH�
&RPPXQLFDWLRQV�&RPPLVVLRQ�RI�.HQ\D��&&.���WKH�(OHFWULFLW\�5HJXODWRU\�%RDUG��(5%���DQG�WKH�
.HQ\D�&LYLO�$YLDWLRQ�$XWKRULW\� �.&$$���7KHVH�UHJXODWRU\�DJHQFLHV�LQYROYH�VWDNHKROGHUV�LQ�WKH�
GHFLVLRQ�PDNLQJ�SURFHVV��ZKLFK�LV�D�SRVLWLYH�IHDWXUH�RI�.HQ\D·V�UHJXODWRU\�IUDPHZRUN��
�
+RZHYHU�� WKH� HIIHFWLYHQHVV� RI� VWDNHKROGHU� SDUWLFLSDWLRQ� LQ� UHJXODWRU\� GHFLVLRQ�PDNLQJ� LV�
GRXEWIXO��7KLV�LV�EHFDXVH�GHFLVLRQV�DUH��PRVW�RIWHQ��WDNHQ�LQ�FRQVXOWDWLRQ�ZLWK�WKH�OLQH�PLQLVWHU�
FRQFHUQHG�� 2QH� QRWDEOH� H[FHSWLRQ� LV� WKH� SUDFWLFH� IROORZHG� E\� WKH� &&.� DQG� WKH� UHVXOWV� DUH�
HYLGHQW�LQ�WKH�UHFHQW�IULFWLRQ�EHWZHHQ�WKH�0LQLVWHU�RI�&RPPXQLFDWLRQV�DQG�WKH�&&.��
�
:KLOH� DXWRQRP\� WR� UHJXODWRU\� DJHQFLHV� KDV� EHHQ� SURYLGHG� LQ� D� KDOI�KHDUWHG� PDQQHU��
DFFRXQWDELOLW\�PHFKDQLVPV� WRR� DUH� LQDGHTXDWH��2WKHU� WKDQ� WKH� DQQXDO� UHSRUWV� WR� WKH�PLQLVWHU��
ZKLFK� LV� WKHQ� WDEOHG� LQ� WKH�1DWLRQDO� $VVHPEO\� WKHUH� LV� QR� HIIHFWLYH�PHFKDQLVP� WR� MXGJH� WKH�
SHUIRUPDQFH�RI�VHFWRUDO� UHJXODWRU\�DJHQFLHV�DQG�PDNH� WKHP�DFFRXQWDEOH� IRU� WKHLU�DFWLRQV��7KH�
RQO\� H[FHSWLRQ� LV� WKH� �JRRG�� SUDFWLFH� IROORZHG� E\� WKH� &DSLWDO� PDUNHWV� DXWKRULW\�� ZKLFK� KDV�
LQVWLWXWLRQDOLVHG� DQ� DQQXDO� UHYLHZ� IRUXP� WKDW� DOORZV� VWDNHKROGHUV� WR�UHYLHZ�WKH�ZRUNLQJ�RI� WKH�
DXWKRULW\��7KHUH�LV�D�QHHG�WR�UHSOLFDWH�WKLV�SUDFWLFH�LQ�RWKHU�UHJXODWRU\�ERGLHV�DV�ZHOO��
�
$V� UHJDUGV� LQWHUIDFH�ZLWK� WKH�FRPSHWLWLRQ�DXWKRULW\�� UHJXODWRU\�DXWKRULWLHV� LQ�.HQ\D�KDYH�EHHQ�
HVWDEOLVKHG�ZLWKRXW�UHFRJQLVLQJ�WKH�QHHG�IRU�WKLV�LQWHUIDFH��$V�D�UHVXOW��LQGXVWU\�UHJXODWRUV�WHQG�WR�
GHWHUPLQH� LVVXHV� RI� FRPSHWLWLRQ� ODZ�� DV� WKH\� HPHUJH� IURP� WKHLU� LQGXVWULHV�� ZLWKRXW� GHILQLWH�
UHFRXUVH� WR�WKH�FRPSHWLWLRQ�DXWKRULW\��%H�WKDW�DV�LW�PD\��WKHUH�DUH�VRPH�LQGLFDWLRQV�WKDW�VHFWRU�
UHJXODWRUV�DUH� LQFUHDVLQJO\�FRQVXOWLQJ� WKH�FRPSHWLWLRQ�DXWKRULW\��7KLV�WUHQG�QHHGV�WR�EH�IXUWKHU�
EXWWUHVVHG�E\�SXWWLQJ�LQ�SODFH�D�IRUPDO�FROODERUDWLRQ�PHFKDQLVP�EHWZHHQ�VHFWRU�UHJXODWRUV�DQG�
FRPSHWLWLRQ�DXWKRULW\��
�
2QH� RI� WKH� LPSRUWDQW� WDVNV� WR� EH� SHUIRUPHG� E\� UHJXODWRU\� DJHQFLHV� LV� WR� HQVXUH� FRPSHWLWLYH�
QHXWUDOLW\� EHWZHHQ� SXEOLF� VHFWRU� DQG� SULYDWH� VHFWRU� HQWHUSULVHV�� &HUWDLQ� H[SHULHQFHV� RI� WKH�
DSSOLFDWLRQ�RI�WKLV�SULQFLSOH�HPHUJH�IURP�WKH�WHOHFRPPXQLFDWLRQV�DQG�HOHFWULFLW\�VHFWRUV��,Q�ERWK�
WKHVH� VHFWRUV�� WKH�UHVSHFWLYH�UHJXODWRUV�KDYH� WDNHQ�FHUWDLQ�PHDVXUHV��ZKLFK�DGYHUVHO\�DIIHFW� WKH�
LQWHUHVW�RI�WKH�VWDWH�RZQHG�LQFXPEHQWV��+RZHYHU��LQ�WHOHFRPPXQLFDWLRQV��WKH�SDUDVWDWDO��7HONRP�
.HQ\D��KDV�GLVUHJDUGHG�UHJXODWRU·V�GLUHFWLYHV��)XUWKHU�� WKH�OLQH�PLQLVWHU�ZHQW�WR�WKH�H[WUHPH�RI�
GLVEDQGLQJ�WKH�&&.�ERDUG��PDQQHG�E\�SHRSOH�IURP�RXWVLGH�WKH�JRYHUQPHQW��WR�ODWHU�UHLQVWDWH�D�
QHZ� ERDUG� �PDQQHG� E\�SHRSOH� IURP�ZLWKLQ� WKH� JRYHUQPHQW���7KLV�KDV�GHDOW� D� VHYHUH�EORZ� WR�
&&.·V�FUHGLELOLW\��7KH�(5%�RQ�LWV�SDUW�KDV�UHFHQWO\�VRXJKW�WR�HQG�WKH�PRQRSRO\�RI�WKH�.HQ\D�
3RZHU� DQG�/LJKWLQJ�&RPSDQ\�/WG�� �.3/&�� LQ� WKH�GLVWULEXWLRQ� VHJPHQW��7KH�RXWFRPH�RI� WKLV�
UHFRPPHQGDWLRQ�LV�\HW�WR�EH�VHHQ���
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�
$V�FRPSDUHG�WR�&&.��(5%�HQMR\V�UHODWLYHO\�ORZ�GHJUHH�RI�LQGHSHQGHQFH�IURP�WKH�OLQH�PLQLVWHU��
7KH�0LQLVWHU�RI�(QHUJ\�GHWHUPLQHV� WKH�ILQDQFLDO� UHVRXUFHV�RI� WKH�(5%�� WDNHV�GHFLVLRQV�RQ�NH\�
LVVXHV�DQG�WKH�UROH�RI�(5%�LV�DGYLVRU\� LQ�QDWXUH��7KHUHIRUH�� LW� LV�H[SHFWHG�WKDW�WKH�UHODWLRQVKLS�
EHWZHHQ� WKH�0LQLVWHU� RI�(QHUJ\� DQG� WKH�(5%�ZRXOG� EH� WKDW�PXFK� FRUGLDO� LQ� FRQWUDVW� WR� WKH�
IULFWLRQ�REVHUYHG�EHWZHHQ�WKH�0LQLVWHU�RI�&RPPXQLFDWLRQV�DQG�WKH�HUVWZKLOH�&&.�ERDUG��
�
7KH�.HQ\D� FLYLO� DYLDWLRQ� DXWKRULW\�� HVWDEOLVKHG� DV� WKH� DLU� LQGXVWU\� UHJXODWRU�� WRR� KDV� QRW� EHHQ�
HIIHFWLYH� LQ� UHJXODWLQJ� .HQ\D� $LUZD\V�� WKH� SXEOLF� VHFWRU� WXUQHG� SULYDWH� PRQRSRO\� RQ�
LQWHUQDWLRQDO�DQG�UHJLRQDO�URXWHV��5DLOZD\�LV�VHW�IRU�SULYDWLVDWLRQ�DQG�DQRWKHU�SULYDWH�PRQRSRO\�LV�
LQ�WKH�PDNLQJ��KRZHYHU��DV�\HW�WKHUH�LV�QR�UHJXODWRU\�IUDPHZRUN�LQ�SODFH��7KH�JRYHUQPHQW�QHHGV�
WR� OHDUQ� IURP� WKHVH� OHVVRQV� DQG� HQVXUH� D� SURSHU� UHJXODWRU\� IUDPHZRUN� ZKLFK� FDQ� HQVXUH� DQ�
RUGHUO\�JURZWK�RI�WKH�UHJXODWHG�VHFWRU��
�
7KH�VHYHUDO�ODFXQDV�REVHUYHG�LQ�WKH�VHFWRUDO�UHJXODWRU\�IUDPHZRUN�RI�.HQ\D�DUH�ODUJHO\�V\VWHPLF�
LQ�QDWXUH��7KHUH�DUH�D�IHZ�JRRG�SUDFWLFHV�DV�QRWHG�DERYH��ZKLFK�QHHG�WR�EH�UHSOLFDWHG�HOVHZKHUH��
0RVW�LPSRUWDQW�LV�WKH�QHHG�WR�HQVXUH�JRYHUQPHQW·V�FRPPLWPHQW�WRZDUGV�WKH�UHJXODWRU\�UHIRUP�
SURFHVV��ZKLFK�LV�VHYHUHO\�ODFNLQJ��7KRXJK�WKH�JRYHUQPHQW�KDV�HVWDEOLVKHG�UHJXODWRU\�ERGLHV��EXW�
KDV�QRW�DOORZHG�WKHP�WR�IXQFWLRQ�LQGHSHQGHQWO\��ZKLFK�KDV�DIIHFWHG�WKHLU�FUHGLELOLW\�WR�UHJXODWH�
WKH�VHFWRU��7KHUH�LV�D�QHHG�WR�VHQVLWLVH�WKH�JRYHUQPHQW�DQG�RWKHU�VWDNHKROGHUV�FRQFHUQHG�DERXW�
WKH� H[LVWLQJ� SRRU� VWDWH� RI� UHJXODWRU\� IUDPHZRUN� LQ�.HQ\D��&RQVXOWDWLRQ�ZLWK� VWDNHKROGHUV� DQG�
IXUWKHU�LQ�GHSWK�UHVHDUFK�LV�UHTXLUHG�WR�GHYHORS�D�UHJXODWRU\�IUDPHZRUN�WKDW�LV�VXLWDEOH�WR�.HQ\D��
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• .HQ\D�FRPPXQLFDWLRQ�$FW�1R����RI������
• .HQ\D·V�VXEPLVVLRQV�DW�WKH�2(&'�*OREDO�)RUXP�RQ�&RPSHWLWLRQ�������
• 1HZV�IURP�ZZZ�DOODIULFD�FRP��
• 1HZV�IURP�ZZZ�UHJXODWHRQOLQH�RUJ��:RUOG�'LDORJXH�RQ�5HJXODWLRQ�IRU�1HWZRUN�

(FRQRPLHV��
• 1[HOH��0LNH��DQG�7KDQNRP�$UXQ��5HJXODWRU\�,PSDFW�RQ�WKH�'HYHORSPHQW�RI�WKH�7HOHFRPPXQLFDWLRQV�

6HFWRU�LQ�(DVW�$IULFD��$�&DVH�6WXG\�RI�.HQ\D��&HQWUH�RQ�5HJXODWLRQ�DQG�&RPSHWLWLRQ��8QLYHUVLW\�
RI�0DQFKHVWHU��0DUFK������

• 1\RLNH��3DWULFN��,V�WKH�.HQ\DQ�(OHFWULFLW\�5HJXODWRU\�%RDUG�$XWRQRPRXV"��
�KWWS���ZZZ�DIUHSUHQ�RUJ�6,�SGIV�VSSQ�SGI���

• 3UHVV�UHOHDVH�DYDLODEOH�RQ�WKH�ZHEVLWH�RI�WKH�&&.�
�KWWS���ZZZ�FFN�JR�NH�KWPO�SUHVVUHOHDVHV�DVS"DUHD QHZ	DUFK ����

• 3UHVV�UHOHDVH�DYDLODEOH�RQ�WKH�ZHEVLWH�RI�WKH�(5%��KWWS���ZZZ�HUE�JR�NH�QHZV�DUFKLYH�KWP���
• 7KH�&DSLWDO�0DUNHWV�$FW�&KDSWHU����$��DPHQGHG�$XJXVW������
• 7KH�.HQ\D�&RPPXQLFDWLRQV�5HJXODWLRQV�������
• :DWHU�$FW�������1R����RI�������*RYHUQPHQW�SULQWHUV��1DLUREL������
• :HEVLWH�RI�WKH�&HQWUDO�%DQN�RI�.HQ\D��ZZZ�FHQWUDOEDQN�JR�NH���
• :HEVLWH�RI�WKH�&RPPXQLFDWLRQV�&RPPLVVLRQ�RI�.HQ\D��ZZZ�FFN�JR�NH��
• :HEVLWH�RI�WKH�(OHFWULFLW\�5HJXODWRU\�%RDUG��ZZZ�HUE�JR�NH�����
�

http://www.allafrica.com/
http://www.regulateonline.org/
http://www.afrepren.org/SI/pdfs/sppn.pdf
http://www.cck.go.ke/html/pressreleases.asp?area=new&arch=1
http://www.erb.go.ke/news-archive.htm
http://www.centralbank.go.ke/
http://www.cck.go.ke/
http://www.erb.go.ke/
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&KDSWHU�,,,�
5HJXODWRU\�(QYLURQPHQW�LQ�6RXWK�$IULFD�

�
�
�
���,QWURGXFWLRQ�
�
6RXWK�$IULFD� LV� VLWXDWHG� DW� WKH� VRXWKHUQ� WLS�
RI� $IULFD�� IRUPLQJ� SDUW� RI� WKH� 6RXWKHUQ�
$IULFDQ�UHJLRQ�DQG�LV�ERUGHUHG�E\�1DPLELD��
%RWVZDQD�� =LPEDEZH�� 0R]DPELTXH� DQG�
6ZD]LODQG���
�
,Q� ������ 6RXWK� $IULFD� EHFDPH� D� VHOI�
JRYHUQLQJ� XQLRQ� DV� D� PHPEHU� RI� WKH�
&RPPRQZHDOWK�� ,Q� ������ 6RXWK� $IULFD�
EHFDPH� D�5HSXEOLF� DQG�ZLWKGUHZ� IURP� WKH�
&RPPRQZHDOWK�� 7KH� 8QLWHG� 1DWLRQV�
UHIXVHG� WR� UHFRJQLVH� WKH�5HSXEOLF� IRU� UDFLDO�
GLVFULPLQDWLRQV� ZHUH� EHLQJ� PDGH� KHQFH�
EHJDQ� D� ���\HDU� SHULRG� RI� LQWHUQDWLRQDO�
LVRODWLRQ�� (FRQRPLF� DQG� WUDGH� VDQFWLRQV�
ZHUH� LPSRVHG� RQ� 6RXWK� $IULFD� WKDW� VHUYHG�
WR�VORZ�GRZQ�WKH�HFRQRP\��WR�VXFK�DQ�H[WHQW��WKDW�LW�FRXOG�QR�ORQJHU�VXUYLYH�LQ�LVRODWLRQ���
�
7KH�����V�EURXJKW�D�SROLWLFDO�HQG�WR�DSDUWKHLG�DQG�XVKHUHG�LQ�EODFN�PDMRULW\�UXOH��:LWK�WKH�ILUVW�
GHPRFUDWLF�HOHFWLRQ�LQ������6RXWK�$IULFD�HPHUJHG�IURP�WKUHH�FHQWXULHV�RI�UDFLDOO\�EDVHG�PLQRULW\�
UXOH��$�QHZ�FRQVWLWXWLRQ�FDPH�LQWR�HIIHFW�LQ�������DQG�WKH�$IULFDQ�1DWLRQDO�&RQJUHVV��$1&��OHG�
JRYHUQPHQW�XQGHUWRRN� D�EURDG� OHJLVODWLYH�SURJUDPPH� WR� DGGUHVV� WKH� OHJDF\�RI�DSDUWKHLG��7KLV�
LQFOXGHG�OHJLVODWLRQ�UHIRUPLQJ�WKH�ODERXU�PDUNHW��KHDOWK��HGXFDWLRQ��DQG�VRFLDO�VHUYLFHV��DV�ZHOO�DV�
YDULRXV�PHDVXUHV�WR�SURPRWH�VRFLR�HFRQRPLF�GHYHORSPHQW��
�
6RXWK�$IULFD�HPSOR\V�D�PL[HG�HFRQRP\��7KH�&RQVWLWXWLRQ�UHTXLUHV�WKDW�WKH�VWDWH�WDNH�SURDFWLYH�
DFWLRQ� WR�HQVXUH� WKDW� WKH� LQMXVWLFHV�RI� WKH�SDVW�DUH�RYHUFRPH� LQ�D�PDQQHU� WKDW�HQVXUHV�IDLUQHVV�
DQG�HTXLW\��6WDWH�RZQHG�HQWHUSULVHV��62(V��FOHDUO\�KDYH�D�UROH�WR�SOD\�LQ�WKH�SURFHVV��
�
&RPSDUHG�ZLWK�RWKHU�FRXQWULHV�LQ�VXE�6DKDUDQ�$IULFD��6RXWK�$IULFD�LV�ERWK�SURVSHURXV�DQG�ODUJH��
:LWK�RQO\���SHU�FHQW�RI�WKH�VXUIDFH�DUHD��6RXWK�$IULFD�DFFRXQWV�IRU�DSSUR[LPDWHO\����SHUFHQW�RI�
JURVV�GRPHVWLF�SURGXFW�DQG����SHU�FHQW�RI�LQGXVWULDO�RXWSXW�RI�WKH�FRQWLQHQW��,W�KDV�D�SRSXODWLRQ�
RI�RYHU����PLOOLRQ�SHRSOH�DQG�DQ�DQQXDO�*'3�RI�86�����ELOOLRQ��+RZHYHU��LW�DOVR�KDV�RQH�RI�WKH�
KLJKHVW�*LQL�FR�HIILFLHQWV�LQ�WKH�ZRUOG��WKH�SRRUHVW�����RI�KRXVHKROGV�HDUQ�OHVV�WKDQ����RI�WRWDO�
LQFRPH�DQG�WKH�ULFKHVW�����RI�KRXVHKROGV�HDUQ�����RI�WRWDO�LQFRPH��
�
&RPSDUHG� WR� RWKHU� HPHUJLQJ� HFRQRPLHV�� 6RXWK� $IULFD� LV� VWLOO� FKDUDFWHULVHG� E\� ORZ� OHYHOV� RI�
LQYHVWPHQW�� 7KH� LQYHVWPHQW�*'3� UDWLR� GHFUHDVHG� IURP� ��� SHU� FHQW� LQ� ����� WR����SHUFHQW� LQ�
������ � )RUHLJQ� GLUHFW� LQYHVWPHQW� LQ� 6RXWK� $IULFD� UHPDLQV� PHDJUH�� ,Q� ������ )',� LQIORZV�
DPRXQWHG�WR������PLOOLRQ��&RQYHUVHO\��6RXWK�$IULFD�LV�WKH�PDLQ�VRXUFH�RI�RXWZDUG�)',�LQ�$IULFD�
�DPRXQWLQJ�WR������PLOOLRQ�LQ��������
�
�
�

6287+�$)5,&$�&28175<�352),/( �
3RSXODWLRQ�� �����ELOOLRQ�


�
*'3��&XUUHQW�86���� ������ELOOLRQ�


�
3HU�&DSLWD�,QFRPH��
�&XUUHQW�86���� �

�������������$WODV�PHWKRG�

�
������������DW�333��


�

6XUIDFH�$UHD�� � ����PLOOLRQ�VT��NP�
/LIH�([SHFWDQF\�� �����\HDUV�

�
/LWHUDF\������ �����RI�DJHV����DQG�DERYH�

�
+',�5DQN�� ����


�
6RXUFHV��

:RUOG� 'HYHORSPHQW� ,QGLFDWRUV� 'DWDEDVH��
:RUOG�%DQN�������

+XPDQ�'HYHORSPHQW�5HSRUW�6WDWLVWLFV��81'3��
������
�

��)RU�WKH�\HDU������
�


��)RU�WKH�\HDU������
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���(YROXWLRQ�RI�(FRQRPLF�3ROLF\�5HJLPH�
�
'XULQJ� WKH�GHFDGH�RI�����V��6RXWK�$IULFDQ�JRYHUQPHQW�ZDV�LQFUHDVLQJO\�XQGHU�VHYHUH�UHVRXUFH�
FRQVWUDLQWV�� 6WDWH�RZQHG� HQWHUSULVHV� �62(V�� ZKLFK� ZHUH� HVWDEOLVKHG� SULPDULO\� WR� VWUHQJWKHQ�
LPSRUW�VXEVWLWXWLRQ� LQGXVWULHV� ZHUH� LQFXUULQJ� ORVVHV�� /RZ� HIILFLHQF\� RI� 62(V� ZDV� RQH� RI� WKH�
VRXUFHV� RI� FULWLFLVP� RI� WKH� JRYHUQPHQW�� 7R� DGGUHVV� WKLV�� SULYDWLVDWLRQ� RI� VWDWH� DVVHWV� ZDV�
FRQVLGHUHG� DV� DSSURSULDWH� SROLF\� UHVSRQVH� DQG� LQ� \HDU� ����� D� ZKLWH� SDSHU� ZDV� LVVXHG� RQ�
3ULYDWLVDWLRQ�	�5HVWUXFWXULQJ�3ROLF\��+RZHYHU� WKH�SULYDWLVDWLRQ�GULYH�GLG�QRW� WDNH�RII�DQG�ZDV�
HYHQWXDOO\� SXW� RQ� KROG� GXULQJ� WKH� SHULRG� RI� FRQVWLWXWLRQDO�QHJRWLDWLRQV��7KH�$IULFDQ�1DWLRQDO�
&RQJUHVV·V� �$1&·V�� VXVSLFLRXV� RI� WKH� WKHQ� JRYHUQPHQW·V� DSSURDFK� WR� SULYDWLVDWLRQ� DQG� WKH�
SRVVLEOH� KLGGHQ� DJHQGD� RI� VHOOLQJ� WKH� IDPLO\� VLOYHU� EHIRUH� D� QHZ� JRYHUQPHQW� FRXOG� FRPH� WR�
SRZHU�HIIHFWLYHO\�SXW�D�KDOW� WR� WKHVH� LQLWLDWLYHV��$V�D� UHVXOW��RQO\�QDWLRQDO�VWHHO�SDUDVWDWDO��,VFRU��
ZDV� SULYDWLVHG� WKRXJK� LQLWLDOO\� ILYH�RI� VXFK� VWDWH� LQVWLWXWLRQV�ZHUH� WR�EH�SULYDWLVHG��5HVW�RI� WKH�
SDUDVWDWDOV�ZHUH�FRUSRUDWLVHG�DQG�WKH�JRYHUQPHQW�UHWDLQHG�RZQHUVKLS��
�
,Q� ������ WKH� SRVW�DSDUWKHLG� JRYHUQPHQW� VZRUQ� LQ�� ZKLFK� LQKHULWHG� RYHU� ���� VWDWH�RZQHG�
HQWHUSULVHV�� 0DMRULW\� RI� SDUDVWDWDOV� ZHUH� IDFLQJ� FKDOOHQJHV� VXFK� DV� FDSLWDO� VWDUYDWLRQ�� RYHU�
ERUURZLQJ�� EXUHDXFUDWLF� LQHUWLD�� DQG�PDQDJHULDO� VWDJQDWLRQ�� 3HQHWUDWLRQ� UDWHV� IRU� EDVLF� XWLOLWLHV�
ZHUH� ORZ� DQG� UDFLDOO\�VNHZHG� DV� ZHOO�� 7KH� $1&� JRYHUQPHQW� XQGHUWRRN� D� SURFHVV� RI�
UHVWUXFWXULQJ�DQG� OLEHUDOLVDWLRQ�DQG�DQQRXQFHG�D�5HFRQVWUXFWLRQ�DQG�'HYHORSPHQW�3URJUDPPH�
�5'3��� ,Q� -XQH� ����� WR� WDFNOH� D� IRUHLJQ� H[FKDQJH� FULVLV� WKH� JRYHUQPHQW� UHOHDVHG� LWV�
PDFURHFRQRPLF� VWUDWHJ\�� NQRZQ� DV� ¶*URZWK�� (PSOR\PHQW� DQG� 5HGLVWULEXWLRQ·� �*($5���
5HDOLVLQJ�WKH�OLPLWDWLRQV�RI�WKH�LPSRUW�VXEVWLWXWLQJ�LQGXVWULDOLVDWLRQ�DSSURDFK�WKH�6RXWK�$IULFDQ�
JRYHUQPHQW�KDV�QRZ�VKLIWHG�WKH�IRFXV�WRZDUGV�WUDGH�OLEHUDOLVDWLRQ�WR�SURPRWH�H[SRUW�OHG�JURZWK���
�
7KH�JRYHUQPHQW�HPEDUNHG�RQ�D�SURJUHVVLYH�UHVWUXFWXULQJ�RI�VWDWH�DVVHWV�L�H��FRUSRUDWLVDWLRQ�DQG�
FRPPHUFLDOL]DWLRQ�RI�VWDWH�RZQHG�HQWHUSULVHV��DQG�LQFUHDVHG�SULYDWH�RZQHUVKLS��+RZHYHU��ERWK�
WKH�EXVLQHVV�FRPPXQLW\�DQG�RUJDQLVHG�ODERXU�LQ�6RXWK�$IULFD�FULWLFLVHG�WKH�SULYDWLVDWLRQ�SROLF\�
RI� WKH� JRYHUQPHQW�� ,Q� UHVSRQVH�� WKH� JRYHUQPHQW� LV� SURFHHGLQJ� YHU\� FDXWLRXVO\� DQG� WKH�
SULYDWLVDWLRQ�SURJUDPPH�LV�QRZ�HXSKHPLVWLFDOO\�UHIHUUHG�WR�DV�´UHVWUXFWXULQJ�RI�VWDWH�DVVHWVµ��,Q�
$XJXVW� ������ WKH� 'HSDUWPHQW� RI� 3XEOLF� (QWHUSULVHV� SXEOLVKHG� WKH� 3ROLF\� )UDPHZRUN� IRU� DQ�
DFFHOHUDWHG� DJHQGD� IRU� WKH� UHVWUXFWXULQJ� RI� 6WDWH�2ZQHG� (QWHUSULVHV�� 7KLV� ZDV� REVHUYHG� DV� D�
UHQHZHG�FRPPLWPHQW�RI�WKH�JRYHUQPHQW�WR�WKH�SULYDWLVDWLRQ�SURJUDPPH��
�
7KH� 6RXWK� $IULFDQ� DSSURDFK� WR� UHVWUXFWXULQJ� DQG� SULYDWLVDWLRQ� RI� VWDWH� RZQHG� HQWHUSULVHV� LV�
XQLTXH��7KH�JHQHUDO�WKUXVW�SXWV�PRUH�HPSKDVLV�RQ�WKH�UHVWUXFWXULQJ�RI�WKH�VWDWH�VHFWRU�WKDQ�RQ�
SULYDWLVDWLRQ�� 7KH� JRYHUQPHQW� LV� JHQHUDOO\� QRW� LQ� IDYRXU� RI� IXOO� SULYDWLVDWLRQ�� 5DWKHU� SDUWLDO�
SULYDWLVDWLRQ� KDV� EHHQ� GRQH� WKURXJK� VHOOLQJ� HTXLW\� WR� ´VWUDWHJLF� HTXLW\� SDUWQHUVµ� DQG� %ODFN�
(PSRZHUPHQW�*URXSV�ZKLOH�JRYHUQPHQW�FRQWLQXHV� WR�UHWDLQ�D�PDMRULW\�LQWHUHVW��7KH�SROLF\�LV�
YLHZHG�DV�DQ�RXWFRPH�RI�WKH�FRPSXOVLRQV�RI�FRDOLWLRQ�SROLWLFV��
�
�
���(YROXWLRQ�RI�6HFWRUDO�5HJXODWLRQ�
�
&HUWDLQ� ODZV� LQ� 6RXWK� $IULFD� KDYH� IXQGDPHQWDO� HIIHFW� RQ� WKH� PDQQHU� LQ� ZKLFK� SURFHHGLQJV�
UHODWLQJ�WR�UHJXODWLRQ�DQG�FRPSHWLWLRQ�DUH�FRQGXFWHG��
�
7KH�%LOO� RI�5LJKWV��ZKLFK� DSSOLHV� WR� DOO� ODZ� DQG� VHWV�RXW� ULJKWV�RI� DOO� SHRSOH� LQ� WKH� FRXQWU\�� LV�
FRQVLGHUHG� DV� FRUQHUVWRQH� RI� GHPRFUDF\� LQ� 6RXWK� $IULFD�� ,W� LV� DW� WKLV� OHYHO� RI� WKH� OHJLVODWLYH�
IUDPHZRUN� WKDW� WKH� ILUVW� H[DPSOHV� RI� UHJXODWRU\� DXWKRULWLHV� HPHUJH� LQ� WKH� IRUP� RI� YDULRXV�
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FRPPLVVLRQV�DQG�DXWKRULWLHV�HVWDEOLVKHG�WR�HYDOXDWH�DQG�PRQLWRU�VRPH�RI�WKH�LVVXHV�DULVLQJ�IURP�
WKH�%LOO�RI�5LJKWV��
�
7KH�OHJLVODWLRQ�SURPRWLQJ�DFFHVV�WR�LQIRUPDWLRQ�ZDV�HQDFWHG�WR�JLYH�HIIHFW�WR�WKH�FRQVWLWXWLRQDO�
ULJKW�RI�DFFHVV�WR�DQ\�LQIRUPDWLRQ�KHOG�E\�WKH�6WDWH��&RXSOHG�ZLWK�WKLV�LV�D�OHJLVODWLRQ�SURPRWLQJ�
DGPLQLVWUDWLYH�MXVWLFH�WKDW�GHDOV�ZLWK�WKH�ULJKW�RI�D�SHUVRQ�WR�DGPLQLVWUDWLYH�DFWLRQ�WKDW�LV�ODZIXO��
UHDVRQDEOH� DQG� SURFHGXUDOO\� IDLU�� 7KH� SUHDPEOHV� RI� HDFK� RI� WKHVH� ODZV� UHIHU� WR� WUDQVSDUHQF\��
DFFRXQWDELOLW\�DQG�RSHQQHVV��
�
7KH� UHVWUXFWXULQJ� SURJUDPPH� RI� VWDWH�RZQHG� HQWHUSULVHV� �62(V�� ZDV� PRWLYDWHG� E\� VHYHUDO�
REMHFWLYHV�VXFK�DV��WR�LPSURYH�DFFHVV�RI�KLVWRULFDOO\�GLVDGYDQWDJHG�VHFWLRQV�RI�WKH�SRSXODWLRQ�WR�
EDVLF� VHUYLFHV�� WR� LQFUHDVH� HIILFLHQF\� DQG� UHGXFH� FRVWV�� WR� UHGXFH�SXEOLF�GHEW� WKURXJK�UHYHQXHV�
JDLQHG�IURP�SULYDWLVDWLRQ��
�
0DQ\�RI�WKH�ODUJH�62(V�LQ�WUDQVSRUW��WHOHFRPPXQLFDWLRQV�DQG�EURDGFDVWLQJ��DQG�HQHUJ\�VHFWRUV�
ZHUH�HLWKHU�SDUWO\�SULYDWLVHG�RU�DUH�XQGHUJRLQJ�D�PDMRU�UHVWUXFWXULQJ��7KH�HQWHUSULVHV�WKRVH�ZHUH�
SULYDWLVHG� ZHUH� JUDQWHG� VSHFLILHG� SHULRGV� RI� H[FOXVLYLW\� LQ� H[FKDQJH� IRU� D� FRQWUDFWXDO�
FRPPLWPHQW�WR�PHHW�VSHFLILHG�SXEOLF�VHUYLFH�PDQGDWHV��
�
,Q� WKH� FKDQJHG� FRQWH[W�� QHZ� UHJXODWRU\� V\VWHPV� KDYH� EHHQ� HVWDEOLVKHG� LQ� YDULRXV� VHFWRUV�
LQFOXGLQJ� LQ� WUDQVSRUW�� WHOHFRPPXQLFDWLRQV� DQG� HQHUJ\��$V� IDU� DV� WKH�VHTXHQFLQJ� LV�FRQFHUQHG��
HVWDEOLVKPHQW�RI�D�UHJXODWRU\�UHJLPH�SULRU�WR�WKH�UHVWUXFWXULQJ�RI�D�SXEOLF�PRQRSRO\�KDV�EHFRPH�
VWDQGDUG�SUDFWLFH�LQ�6RXWK�$IULFD��
�
%HORZ�LV�JLYHQ�D�UHYLHZ�RI�UHJXODWRU\�DXWKRULWLHV�LQ�VHOHFW�VHFWRUV�WR�SURYLGH�D�ILUVW�RUGHU�YLHZ�RI�
WKH�ZD\�LQ�ZKLFK�UHJXODWRU\�DJHQFLHV�KDYH�EHHQ�FUHDWHG�DQG�LQVWLWXWLRQDOLVHG�LQ�6RXWK�$IULFD���
�
����&RPPXQLFDWLRQV�
+LVWRULFDOO\�� WHOHFRPPXQLFDWLRQV�VHUYLFHV�ZHUH�SURYLGHG�E\�D�VWDWH�RZQHG�PRQRSRO\� L�H��6RXWK�
$IULFDQ�3RVWV�	�7HOHFRPPXQLFDWLRQV��6$37���ZKLFK�RSHUDWHG�RXW�RI�WKH�RIILFH�RI�WKH�0LQLVWHU�
RI� 7UDQVSRUW� DQG� &RPPXQLFDWLRQV�� ,Q� ������ WKH� SRVWV� DQG� WHOHFRPPXQLFDWLRQV� IXQFWLRQV� RI�
6$37�ZHUH� VHSDUDWHG� DQG� WKH� WHOHFRPPXQLFDWLRQV� DUP�ZDV� FRUSRUDWLVHG�� 7KH� QHZ�HQWLW\�ZDV�
FDOOHG�7HONRP�6$�/LPLWHG��7HONRP���ZKLFK�ZDV�RZQHG�E\�WKH�VWDWH�HQWLUHO\��
�
,Q� ������ WKH� \HDU� EHIRUH� WKH� ILUVW� GHPRFUDWLF� HOHFWLRQV�� WKH� JRYHUQPHQW� JUDQWHG� WZR� PRELOH�
FHOOXODU�OLFHQFHV�WR�SULYDWH�RSHUDWRUV�L�H��9RGDFRP�DQG�071��7KH�PRYH�EURXJKW�LQ�D�JUHDW�GHDO�
RI� SROLWLFDO� XQKDSSLQHVV� DQG� WKH� JRYHUQPHQW� ZDV� DOOHJHG� IRU� XQLODWHUDO� UHVWUXFWXULQJ� RI� WKH�
LQGXVWU\��
�
+RZHYHU��WKH�SROLWLFDO�QHJRWLDWLRQV�RQ�6RXWK�$IULFD·V�IXWXUH�FRQVWLWXWLRQDO�GLVSHQVDWLRQ�GLG�QRW�
IRFXV� RQ� WHOHFRPPXQLFDWLRQV� UDWKHU� EURDGFDVWLQJ�ZDV� VHHQ� DV� D�PRUH�XUJHQW�SROLWLFDO�SULRULW\��
)RU� RYHU� IRUW\� \HDUV�EURDGFDVWLQJ�KDG�EHHQ� WLJKWO\� FRQWUROOHG�E\� VXFFHVVLYH� DSDUWKHLG� UHJLPHV� DQG�
WKH�SXEOLF�EURDGFDVWHU��WKH�6RXWK�$IULFDQ�%URDGFDVWLQJ�&RUSRUDWLRQ��6$%&���HQMR\HG�PRQRSRO\�
DQG�ZDV�VXEMHFW�WR�GLUHFW�JRYHUQPHQWDO�LQWHUIHUHQFH��
�
8QGHU� WKH� FLUFXPVWDQFHV�� WKH� QHJRWLDWRUV� DJUHHG� RQ� WKH� SURYLVLRQV� RI� WKH� ,QGHSHQGHQW�
%URDGFDVWLQJ� $XWKRULW\� $FW� �WKH� ,%$� $FW�� WR� HQVXUH� VPRRWKHU� WUDQVLWLRQ� IURP�$SDUWKHLG� WR�
GHPRFUDF\�� 7KH� ,%$� $FW� LQWURGXFHG� D� QXPEHU� RI� FKDQJHV� LQFOXGLQJ� D� FRPSHWLWLYH� SULYDWH�
EURDGFDVWLQJ� VHFWRU�� SURKLELWLRQV� RQ� SROLWLFDO� FRQWURO� RYHU� EURDGFDVWHUV�� DQG� FUHDWLRQ� RI� DQ�
LQGHSHQGHQW� UHJXODWRU�� 7KH� ,QGHSHQGHQW�%URDGFDVWLQJ�$XWKRULW\� �,%$��ZDV� VHW� XS� LQ� ����� WR�
UHJXODWH�EURDGFDVWLQJ�LQ�WKH�SXEOLF�LQWHUHVW�DQG�WR�HQVXUH�IDLUQHVV�DQG�GLYHUVLW\�RI�YLHZV����
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�
7LOO� ������ WKH� EODFN� SRSXODWLRQ� GLG� QRW� KDYH� DQ\�RZQHUVKLS� LQ� WKH�EURDGFDVWLQJ� LQGXVWU\��7KH�
VLWXDWLRQ� FKDQJHG� FRQVLGHUDEO\� DIWHU� HVWDEOLVKPHQW� RI� WKH� UHJXODWRU\� UHJLPH�� 3ULYDWLVDWLRQ� RI�
6$%&·V� FRPPHUFLDO� UDGLR� VWDWLRQV� DQG� LVVXDQFH� RI� QHZ� FRPPHUFLDO� UDGLR� OLFHQFHV� SURPRWHG�
KLVWRULFDOO\� GLVDGYDQWDJHG� JURXSV� WR� RZQ� UDGLR� VWDWLRQV�� 'XULQJ� WKH� ODVW� GHFDGH� WKH� UHJXODWRU�
�HDUOLHU� ,%$�� QRZ� ,&$6$�� KDV� KHOSHG� LQ� WUDQVIRUPLQJ� WKH� EURDGFDVWLQJ� VHFWRU� IURP� VWDWH�
PRQRSRO\� DQG� FHQVRUVKLS� UHJLPH� WR� D� YLEUDQW�� FRPSHWLWLYH� DQG� LQFUHDVLQJO\� EODFN�RZQHG� 	�
FRQWUROOHG�VHFWRU��
�
7KH�WUDQVIRUPDWLRQ�RI�WHOHFRPPXQLFDWLRQV�UHJXODWLRQ�WRRN�D�IHZ�\HDUV�ORQJHU�WKDQ�EURDGFDVWLQJ��
7KH� QHZ� JRYHUQPHQW� LQWURGXFHG� D� :KLWH� 3DSHU� RQ� 7HOHFRPPXQLFDWLRQV� 3ROLF\� DQG� WKH�
7HOHFRPPXQLFDWLRQV�$FW�ZDV� HQDFWHG� LQ�������7KHVH�SROLF\� VWDWHPHQWV� DQG� ODZV� HVWDEOLVKHG� D�
IUDPHZRUN� WR� VHSDUDWH� WKH� UHJXODWRU\�� RSHUDWLRQDO� DQG� SROLF\�PDNLQJ� IXQFWLRQV� LQ� WKH�
WHOHFRPPXQLFDWLRQV� VHFWRU�� 7KH� 7HOHFRPPXQLFDWLRQV� $FW� LQWURGXFHG� IDU�UHDFKLQJ� FKDQJHV��
QRWDEO\�� WKH� HVWDEOLVKPHQW� RI� WKH� 6RXWK� $IULFDQ� 7HOHFRPPXQLFDWLRQV� 5HJXODWRU\� $XWKRULW\�
�6$75$�� DV� DQ� LQGHSHQGHQW� ERG\� WR� UHJXODWH� WHOHFRPPXQLFDWLRQV� LQ� SXEOLF� LQWHUHVW�� 7KH�
7HOHFRPPXQLFDWLRQV� $FW� IRU� WKH� ILUVW� WLPH� SXW� WKH� JHQHUDO� SXEOLF� LQWHUHVW� DW� WKH� IRUHIURQW� RI�
WHOHFRPPXQLFDWLRQV� SROLF\� HPSKDVLVLQJ� RQ� WKH� SURYLVLRQ� RI� WHOHFRP� VHUYLFHV� WR� DOO� 6RXWK�
$IULFDQV�DW�DIIRUGDEOH�UDWHV��ZKLOVW�PDLQWDLQLQJ�KLJK�VWDQGDUGV�IRU�VHUYLFHV��
�
,Q�������WKH�JRYHUQPHQW�XQGHUWRRN�D�SROLF\�RI�PDQDJHG�OLEHUDOLVDWLRQ�RI�WKH�WHOHFRPPXQLFDWLRQV�
LQGXVWU\��7R�DFKLHYH�LQFUHDVHG�WHOHGHQVLW\�LQ�WKH�FRXQWU\�WKH�7HOHFRPPXQLFDWLRQV�$FW�SURYLGHG�
7HONRP� ZLWK� DQ� H[FOXVLYH� OLFHQVH� JUDQWLQJ� LW� WKH� SULYLOHJH� RI� EHLQJ� WKH� FRXQWU\·V� RQO\� SXEOLF�
VZLWFKHG�WHOHFRPPXQLFDWLRQV�VHUYLFH�SURYLGHU� IRU� WKH�QH[W� ILYH�\HDUV��7KLV�SULYLOHJH�FDPH�ZLWK�
FHUWDLQ�UROO�RXW�REOLJDWLRQV��$W�WKH�VDPH�WLPH�WKH�JRYHUQPHQW�HPEDUNHG�RQ�D�SDUWLDO�SULYDWLVDWLRQ�
RI�7HONRP��
�
6$75$� ZDV� DVVLJQHG� ZLWK� WKH� UHVSRQVLELOLW\� WR� UHJXODWH� WKH� WHOHFRP� VHFWRU� WR� HQVXUH� IDLU�
FRPSHWLWLRQ�DPRQJVW�LQGXVWU\�SOD\HUV�DQG�HQFRXUDJH�FKRLFH�IRU�FRQVXPHUV��6$75$�GHWHUPLQHG�
WKH�FRQWULEXWLRQV�E\�WHOHFRP�OLFHQVHHV�WR�WZR�IXQGV�FUHDWHG�WR�IDFLOLWDWH�GHYHORSPHQW�RI�VNLOOV�RI�
SHUVRQQHO� DQG� SURPRWLRQ� RI� DFFHVV� WR� WHOHFRPPXQLFDWLRQ� VHUYLFHV� L�H�� WKH� +XPDQ� 5HVRXUFH�
'HYHORSPHQW�)XQG��+5)��DQG�8QLYHUVDO�6HUYLFH�)XQG��86)����
�
,Q� -XO\� ������ WKH� 6RXWK� $IULFDQ� JRYHUQPHQW� WRRN� D� PDMRU� LQLWLDWLYH� ZKHQ� WKH� EURDGFDVWLQJ�
UHJXODWRU� �,%$�� DQG� WKH� WHOHFRPPXQLFDWLRQ� UHJXODWRU� �6$75$�� ZHUH� PHUJHG� WR� IRUP� WKH�
,QGHSHQGHQW� &RPPXQLFDWLRQV� $XWKRULW\� RI� 6RXWK� $IULFD� �,&$6$��� 7KH� ,&$6$� $FW� �����
SURYLGHV� IRU� WKH� HVWDEOLVKPHQW� RI� ,&$6$� WR� UHJXODWH�EURDGFDVWLQJ� DQG� WHOHFRPPXQLFDWLRQV� LQ�
SXEOLF� LQWHUHVW��7KH� ,&$6$� LV� UHTXLUHG� WR�SHUIRUP�WKH�GXWLHV�DQG�H[HUFLVH� WKH�SRZHUV�DV�ZHUH�
SURYLGHG�WR�,%$�DQG�6$75$��7KH�PHUJHU�RI�WKH�WZR�UHJXODWRU\�DJHQFLHV�ZDV�DLPHG�WR�IDFLOLWDWH�
HIIHFWLYH�DQG�VHDPOHVV�UHJXODWLRQ�RI�WHOHFRPPXQLFDWLRQV�DQG�EURDGFDVWLQJ�DQG�DFFRPPRGDWH�WKH�
FRQYHUJHQFH�RI�WHFKQRORJLHV��
�
,Q� WKH�QHZ�VHW�XS�� WKH�'HSDUWPHQW�RI�&RPPXQLFDWLRQV�DGYLVHV�WKH�0LQLVWHU�RQ�SROLF\�PDWWHUV�
DQG� ,&$6$� KDV� WKH� UHVSRQVLELOLW\� RI� D� UHJXODWRU\� ZDWFKGRJ� LQFOXGLQJ� LVVXLQJ� OLFHQFHV� DQG�
PRQLWRULQJ�FRPSOLDQFH�ZLWK�WKH�$FW��
�
����(QHUJ\�
7KH�6RXWK�$IULFDQ�HQHUJ\�VHFWRU�LQFOXGHV�FRDO��JDV��RLO��HOHFWULFLW\��QXFOHDU�DQG�UHQHZDEOH�SRZHU��
DQG� KDV� KLVWRULFDOO\� EHHQ� DW� WKH� FHQWUH� RI� FRXQWU\
V� GHYHORSPHQW�� 6RXWK�$IULFD� KDV� ODUJH� FRDO�
UHVRXUFHV� WKDW� VXSSO\� WKUHH�TXDUWHUV� RI� WKH� FRXQWU\·V� HQHUJ\�� $ERXW� ��� SHUFHQW� RI� WKH� HQWLUH�
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HOHFWULFLW\�JHQHUDWHG�LV�IURP�FRDO��5HJXODWLRQ�LQ�WHUPV�RI�PDUNHW�DFFHVV�DQG�SULFH�RI�FRDO�LV�QRQ�
H[LVWHQW�DQG�RZQHUVKLS�LV�HQWLUHO\�LQ�SULYDWH�VHFWRU��
�
7KH�SHWUROHXP�LQGXVWU\�LQ�6RXWK�$IULFD�RQ�WKH�RWKHU�KDQG�LV�KLJKO\�UHJXODWHG�LQ�WHUPV�RI�PDUNHW�
DFFHVV� DQG�SULFH��7KH�0LQHUDOV� DQG�3HWUROHXP�5HVRXUFHV�'HYHORSPHQW�$FW������SURYLGHV� IRU�
JUDQWLQJ�RI�H[SORUDWLRQ�DQG�SURGXFWLRQ�ULJKWV�DQG�LVVXDQFH�RI�WHFKQLFDO�FR�RSHUDWLRQ�SHUPLWV�DQG�
UHFRQQDLVVDQFH� SHUPLWV� RQ� XSVWUHDP� VLGH� E\� WKH� 3HWUROHXP� $JHQF\�� 7KH� 3HWUROHXP� $JHQF\�
SHUIRUPV� WKHVH� IXQFWLRQV�RQ�EHKDOI�RI� WKH�0LQLVWHU�RI�0LQHUDOV� DQG�(QHUJ\��7KH�GRZQVWUHDP�
LQGXVWU\� LV� FRQWUROOHG� E\� WKH� 3HWUROHXP� 3URGXFWV� $FW� ����� DQG� VHYHUDO� RWKHU� LQGXVWU\�
DJUHHPHQWV��7KH�JRYHUQPHQW�FRQWUROV� LPSRUW�RI�SHWUROHXP�SURGXFWV�DV�ZHOO�DV� WKH�H[�UHILQHU\�
JDWH�SULFH��WKH�ZKROHVDOH�PDUJLQ��DQG�WKH�UHWDLO�PDUJLQ��,Q�\HDU�������D�QHZ�3HWUROHXP�3URGXFWV�
$PHQGPHQW� %LOO� ZDV� WDEOHG� LQ� 3DUOLDPHQW� DQG� GUDIW� UHJXODWLRQV� KDYH� EHHQ� SURPXOJDWHG� WKDW�
VSHFLI\� WKH� SURFHGXUHV� WR� EH� IROORZHG� LQ� DSSO\LQJ� IRU� DQG� LVVXDQFH� RI� OLFHQFHV�� 7KH�'LUHFWRU�
+\GURFDUERQV� LQ� WKH�'HSDUWPHQW�RI�0LQHUDOV�DQG�(QHUJ\�LV�WKH�OLFHQVLQJ�DXWKRULW\��GHVLJQDWHG�
E\�WKH�0LQLVWHU��
�
,Q�JDV�VHFWRU�WKHUH�ZDV�QR�H[SOLFLW�OHJLVODWLRQ�WR�UHJXODWH�WKH�VHFWRU�XQWLO�WKH�*DV�$FW�ZDV�SDVVHG�
LQ�������7KH�HQDFWPHQW�RI�WKH�*DV�$FW�SURYLGHV�IRU�WKH�HVWDEOLVKPHQW�RI�D�JDV�UHJXODWRU�WR�LVVXH�
OLFHQFHV� IRU� WKH� FRQVWUXFWLRQ� DQG�RU� RSHUDWLRQ� RI� JDV� WUDQVPLVVLRQ�� VWRUDJH� DQG� GLVWULEXWLRQ�
IDFLOLWLHV�� 7KH� 5HJXODWRU�� LV� KRZHYHU�� ERXQG� WR� D� SULRU� DJUHHPHQW� HQWHUHG� LQWR� EHWZHHQ� WKH�
0LQLVWHU�RI�7UDGH�DQG�,QGXVWU\�DQG�6DVRO���RYHU�WKH�GHYHORSPHQW�RI�D�SDUWLFXODU�JDV�SLSHOLQH��7KH�
DJUHHPHQW� LQFRUSRUDWHV� H[FOXVLYH� WUDQVPLVVLRQ� DQG� GLVWULEXWLRQ� ULJKWV� WR� 6DVRO� LQ� FHUWDLQ�
JHRJUDSKLF�DUHDV�IRU�D�SHULRG�RI����\HDUV�DORQJ�ZLWK�OLPLWLQJ�WKLUG�SDUW\�DFFHVV�DQG�H[FOXGLQJ�WKH�
UHJXODWRU�IURP�VHWWLQJ�RU�UHYLHZLQJ�SULFHV��
�
(OHFWULFLW\� LQGXVWU\� ZDV� GHYHORSHG� LQ� 6RXWK� $IULFD� WR� PHHW� WKH� SRZHU� UHTXLUHPHQWV� RI� WKH�
ERRPLQJ�PLQLQJ�LQGXVWU\��6HYHUDO�SRZHU�SURMHFWV�ZHUH�LQLWLDWHG�GXULQJ�����V�DQG�����V�ZLWK�WKH�
DVVXPSWLRQ� RI� FRQWLQXHG� UDSLG� LQFUHDVHV� LQ� HOHFWULFLW\� GHPDQG��+RZHYHU� WKH� SDFH� RI� FDSDFLW\�
DGGLWLRQ� VXUSDVVHG� WKH�GHPDQG� IRU� HOHFWULFLW\�� DV� D� UHVXOW� WKH�QDWLRQDO�XWLOLW\�ZDV� OHIW�ZLWK� ODUJH�
H[FHVV� FDSDFLW\� GXULQJ� ����V� DQG� ����V�� ([FHVV� JHQHUDWLRQ� FDSDFLW\� KDV� KHOSHG� LQ� NHHSLQJ�
HOHFWULFLW\�SULFHV�ORZ��
��
'XULQJ� UHFHQW� SDVW� WKH� GHPDQG� IRU� HOHFWULFLW\� KDV� LQFUHDVHG� VLJQLILFDQWO\� DQG� 6RXWK�$IULFD� QR�
PRUH�UHPDLQV�D�VXUSOXV�VWDWH�LQ�JHQHUDWLRQ�FDSDFLW\��7KH�IRFXV�RI�WKH�SUHVHQW�JRYHUQPHQW�LV�RQ�
LQFUHDVLQJ�WKH�KRXVHKROG�DFFHVV�WR�HOHFWULFLW\���
�
7KH�VWUXFWXUH�RI�6RXWK�$IULFDQ�HOHFWULFLW\�VXSSO\�LQGXVWU\�LV�VWLOO�DORQJ�WKH�OLQHV�RI�WKH�WUDGLWLRQDO�
SXEOLF�PRQRSRO\�PRGHO��(VNRP�ZKLFK�ZDV�UHFHQWO\�FRQYHUWHG�WR�D�ZKROO\�VWDWH�RZQHG�OLPLWHG�
FRPSDQ\� SURGXFHV� ���� RI� SRZHU� JHQHUDWHG� LQ� 6RXWK� $IULFD�� ZKLOH� VRPH� RI� PXQLFLSDOLWLHV�
JHQHUDWH�������DQG�D�VPDOO�QXPEHU�RI�SULYDWH�SRZHU�SURGXFHUV�JHQHUDWH��������
�
7KH�1DWLRQDO�(OHFWULFLW\�5HJXODWRU� �1(5��ZDV� VHW�XS� LQ�$SULO� �����ZLWK� WKH�H[SHFWDWLRQV� WKDW�
UHJXODWRU\� LQGHSHQGHQFH� ZRXOG� GH�SROLWLFL]H� WDULII�VHWWLQJ� DQG� LPSURYH� WKH� FOLPDWH� IRU� SULYDWH�
LQYHVWPHQW� WKURXJK�PRUH� WUDQVSDUHQW�DQG�SUHGLFWDEOH�GHFLVLRQ�PDNLQJ��7KH�JRDO�ZDV� WR�FUHDWH�
FRPSHWHQW��SURIHVVLRQDO�LQVWLWXWLRQ�WKDW�LV�LQGHSHQGHQW��ZRUNV�LQ�WUDQVSDUHQW�PDQQHU�DQG�FUHDWH�
HFRQRPLF�LQFHQWLYHV�IRU�LPSURYHG�HIILFLHQF\�DQG�SHUIRUPDQFH��
�

                                                
���6DVRO�LV�RQH�RI�WKH�PDMRU�SOD\HUV�LQ�6$
V�V\QWKHWLF�IXHO�PDUNHW��,W�LV�WKH�ZRUOG
V�ODUJHVW�PDQXIDFWXUHU�RI�RLO�IURP�
FRDO��JDVLI\LQJ�WKH�FRDO�DQG�WKHQ�FRQYHUWLQJ�LW�LQWR�D�UDQJH�RI�OLTXLG�IXHOV�DQG�SHWURFKHPLFDO�IHHG�VWRFNV� �
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,Q�������WKH�6RXWK�$IULFDQ�&DELQHW�GHFLGHG�WR�XQEXQGOH�WKH�VWDWH�RZQHG�XWLOLW\�(VNRP�DQG�VHOO�
RII� D� SHUFHQWDJH� RI� LWV� JHQHUDWLRQ� DVVHWV�� DQG� LQWURGXFH� FRPSHWLWLRQ� LQ� WKH� LQGXVWU\� WKURXJK�
HQFRXUDJLQJ�SULYDWH�LQYHVWPHQW��+RZHYHU��QRQH�RI�WKHVH�GHFLVLRQV�ZDV�LPSOHPHQWHG��,GHRORJLFDO�
UHVLVWDQFH� WR� SULYDWLVDWLRQ� UHPDLQV� VWURQJ� LQ�6RXWK�$IULFD�� 6WDWH�� RQFH� DJDLQ�� LV� UHDIILUPLQJ� WKH�
GHYHORSPHQW�UROH�RI�QDWLRQDO�XWLOLWLHV��0DQ\�RI�WKH�VWDNHKROGHUV�DUH�LQ�IDYRXU�RI�FRQWLQXLQJ�ZLWK�
WKH�SXEOLF�RZQHG�(VNRP��DV�LV�WKH�FDVH�ZLWK�(OHFWULFLWp�GH�)UDQFH��DQG�WR�GHOD\�WKH�H[HFXWLRQ�RI�
UHVWUXFWXULQJ�DQG�VR�FDOOHG�UHIRUPV�DV�PXFK�DV�SRVVLEOH��
�
(VNRP�VXSSOLHV�HOHFWULFLW\�DW�WKH�SULFH�WKDW�LV�DPRQJ�WKH�ORZHVW�LQ�WKH�ZRUOG�DQG�KDV�FRQVLVWHQWO\�
PDGH�D�SRVLWLYH�UHWXUQ�RQ�DVVHWV��5HOLDELOLW\�DQG�TXDOLW\�RI�VXSSO\�DUH�JRRG��7KH�DYHUDJH�HQHUJ\�
DYDLODELOLW\�IURP�LWV�SRZHU�VWDWLRQV�KDV�LQFUHDVHG�IURP����SHU�FHQW�LQ������WR����SHU�FHQW�LQ�������
7KH�SURSRUWLRQ�RI�KRXVHKROGV�ZLWK�DFFHVV�WR�HOHFWULFLW\�KDV�LQFUHDVHG�IURP����SHU�FHQW�LQ������
WR����SHUFHQW�LQ�������7KH�6RXWK�$IULFDQ�JRYHUQPHQW�KDV�UH�DIILUPHG�(VNRP·V�GRPLQDQW�PDUNHW�
SRVLWLRQ�DQG�KDV�PDGH�LW�SULPDULO\�UHVSRQVLEOH�IRU�QHZ�LQYHVWPHQW���
�
,Q������D�:KLWH�3DSHU�RQ�(QHUJ\�3ROLF\�ZDV�LVVXHG�WR�VHW�RXW�SROLF\�REMHFWLYHV�IRU�WKH�HQHUJ\�
VHFWRU��7KH�:KLWH�3DSHU� UHFRJQLVHV� WKH�QHHG� IRU�6RXWK�$IULFD� WR�PDNH�RSWLPXP�XVH�RI�DOO� LWV�
HQHUJ\�VRXUFHV�IRU�WKH�EHQHILW�RI�DOO�6RXWK�$IULFDQV��,Q�WKLV�FRQWH[W��WKH�SUROLIHUDWLRQ�RI�HQHUJ\�
VXE�VHFWRU� UHJXODWRUV� ZDV� FRQVLGHUHG� WR� EH� D� PDWWHU� RI� FRQFHUQ�� 5DWLRQDOL]DWLRQ� RI� GLIIHUHQW�
LQVWLWXWLRQDO� DUUDQJHPHQWV� DQG� UHJXODWRU\� DSSURDFKHV� WR� HOHFWULFLW\�� SLSHG�JDV� DQG� SHWUROHXP�
SLSHOLQH� ZDV� FRQVLGHUHG� GHVLUDEOH� WR� HQVXUH� HIIHFWLYHQHVV�� FRVW� HIILFLHQF\�� FRPSOLDQFH� DQG�
SURPRWLRQ�RI�XQLIRUP�UHJXODWRU\�PHWKRGRORJLHV�DQG�DSSOLFDWLRQV���
�
$FFRUGLQJO\�� LQ�1RYHPEHU�������WKH�JRYHUQPHQW�HVWDEOLVKHG�WKH�1DWLRQDO�(QHUJ\�5HJXODWRU�RI�
6RXWK�$IULFD� �1(56$�� DV� WKH� UHJXODWRU\� DXWKRULW\� IRU� HQHUJ\� VHFWRU� LQ� WHUPV�RI� WKH�1DWLRQDO�
(QHUJ\�5HJXODWRU�$FW��������1(56$�XQGHUWDNHV�WKH�IXQFWLRQV�RI�WKH�*DV�5HJXODWRU�DV�VHW�RXW�LQ�
WKH�*DV�$FW�RI�������WKH�3HWUROHXP�3LSHOLQHV�5HJXODWRU\�$XWKRULW\�DV�VHW�RXW�LQ�WKH�3HWUROHXP�
3LSHOLQHV�$FW�RI������DQG�WKH�1DWLRQDO�(OHFWULFLW\�5HJXODWRU�DV�VHW�RXW�LQ�WKH�(OHFWULFLW\�$FW�RI�
����� DV� DPHQGHG��:KLOH� WKH� HOHFWULFLW\� LQGXVWU\� KDV� EHHQ� UHJXODWHG� IRU� WKH�SDVW� WHQ� \HDUV�� WKH�
SLSHG�JDV�DQG�SHWUROHXP�SLSHOLQH�LQGXVWULHV�LQ�6RXWK�$IULFD�ZLOO�EH�UHJXODWHG�IRU�WKH�ILUVW�WLPH��
�
����7UDQVSRUWDWLRQ�
6RXWK�$IULFD�LV�FKDUDFWHULVHG�E\�D�PXOWL�PRGDO�WUDQVSRUW�V\VWHP�FRPSULVLQJ�PDLQO\�RI�UDLO��URDG��
DYLDWLRQ� DQG�PDULWLPH� WUDQVSRUW�� ,Q� WUDQVSRUW� VHFWRU�� HPSKDVLV� LV� JLYHQ�RQ�VDIHW\�DQG�VWDQGDUG�
UHJXODWLRQ�� KRZHYHU� WKHUH� LV� ODFN� RI� HFRQRPLF� UHJXODWLRQ� VXFK� DV� SULFH� RU� UHYHQXH� UHJXODWLRQ��
DFFHVV� RU� LQWHUFRQQHFWLRQ� UHJXODWLRQ�� 6WDWH� RZQHG� HQWHUSULVHV� SURYLGH� EXON� RI� WKH� WUDQVSRUW�
VHUYLFHV��3ULYDWH�VHFWRU�SDUWLFLSDWLRQ�KDV�EHHQ�PLQLPDO�DQG�JRYHUQPHQW�GHSDUWPHQWV�FRQWLQXH�WR�
UHJXODWH�WKH�VHFWRU��
�
7KH� SDUDVWDWDO� 7UDQVQHW�� ZKLFK� LV� D� FRQJORPHUDWH� RI� PXOWL�PRGDO� WUDQVSRUWDWLRQ� DQG� UHODWHG�
VHUYLFHV��FRPSULVHV�RI�WKLUWHHQ�FRPSDQLHV�DQG�GRPLQDWHV�6RXWK�$IULFDQ�WUDQVSRUW�LQGXVWU\��7KH�
'HSDUWPHQW�RI�3XEOLF�(QWHUSULVHV��'3(��RZQV�7UDQVQHW�DQG�PDNHV�GHFLVLRQV�RQ�WKH�WUDQVSRUW�
VHUYLFHV�EHLQJ�RIIHUHG�E\�7UDQVQHW�� ,QWHUHVWLQJO\�� WKH�'HSDUWPHQW�RI�7UDQVSRUW�KDUGO\�KDV�DQ\�
VD\�LQ�PDQDJHPHQW�DQG�RSHUDWLRQ�RI�7UDQVQHW��
�
7KH�URRWV�RI�WKH�JLDQW�6RXWK�$IULFDQ�WUDQVSRUW�RUJDQL]DWLRQ��7UDQVQHW��FDQ�EH�WUDFHG�EDFN�WR�WKH�
ODWH�����
V��ZKHQ�UDLOZD\�WUDQVSRUW�ZDV�SURSRVHG�IRU�WKH�&DSH�DQG�1DWDO�KDUERXUV��,Q������ZKHQ�
6RXWK� $IULFD� EHFDPH� D� VHOI�JRYHUQLQJ� XQLRQ� LWV� SODQQHUV� ZHUH� DGDPDQW� WKDW� WKH� UDLOZD\V� DQG�
KDUERXUV� VKRXOG� EH� XVHG� WR� XQLI\� DQG� GHYHORS� 6RXWK� $IULFD
V� HFRQRP\�� 7KH� 6RXWK� $IULFDQ�
5DLOZD\V� DQG� +DUERXUV� DGPLQLVWUDWLRQ� �6$5	+�� ZDV� WKHUHIRUH� HVWDEOLVKHG� DV� DQ� DUP� RI�
JRYHUQPHQW�� ,Q� WKH� ����V�� SULYDWH� URDG� RSHUDWRUV� EHJDQ� WR� FRPSHWH� ZLWK� UDLO� FDXVLQJ� WKH�
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JRYHUQPHQW�WR�HQDFW�WKH�ILUVW�UHVWULFWLYH�OHJLVODWLRQ�LQ�DQ�HIIRUW�WR�SURWHFW�WKHLU�UDLO�LQYHVWPHQWV�
DQG�WKH� MREV� WKDW�KDG�EHHQ�FUHDWHG� LQ� WKH�UDLO� LQGXVWU\��7KH�UDLOZD\�DGPLQLVWUDWLRQ�VDZ�LWVHOI�DV�
WKH� �QDWLRQDO� FDUULHU��� KDYLQJ� D� VRFLDO� REOLJDWLRQ� WR� SURYLGH� VHUYLFHV� WR� XUEDQ� DQG� UXUDO�
FRPPXQLWLHV�� :LWK� GHYHORSPHQW� DQG� GLYHUVLILFDWLRQ� RI� 6RXWK� $IULFD·V� HFRQRP\�� UDLOZD\�
RSHUDWRUV�ZHUH�XQDEOH�WR�SURYLGH�DGHTXDWH�VHUYLFHV�DW�FRPSHWLWLYH�UDWHV�LQ�FHUWDLQ�IUHLJKW�VHFWRUV��
�
'XULQJ� WKH� ����
V� WKH� JRYHUQPHQW� DJUHHG� WKDW� WKH� 6$5	+� VKRXOG� UHVWUXFWXUH� LWVHOI� DORQJ�
EXVLQHVV�OLQHV��,QWHJUDO�WR�WKH�SURFHVV�ZDV�D�FKDQJH�LQ�WKH�QDPH�DQG�LPDJH�RI�WKH�RUJDQL]DWLRQ��
ZKLFK�ZRXOG�UHIOHFW�LWV�QHZ�PLVVLRQ�DV�D�VWDWH�EXVLQHVV�HQWHUSULVH��,Q�������WKH�FRXQWU\
V�UDLOZD\��
KDUERXU�� URDG� WUDQVSRUW�� DYLDWLRQ� DQG� SLSHOLQH� RSHUDWLRQV� EHFDPH� NQRZQ� DV� 6RXWK� $IULFDQ�
7UDQVSRUW� 6HUYLFHV� �6$76��� $W� WKH� VDPH� WLPH�� WKH� HQWHUSULVH� ZDV� UHVWUXFWXUHG� LQWR� XQLWV� DQG�
GLYLVLRQV� ZLWK� D� VWURQJ� HPSKDVLV� RQ� ORFDOL]HG� PDQDJHPHQW�� ,Q� $SULO� ������ DIWHU� ��� \HDUV� RI�
JRYHUQPHQW� DQG� SDUOLDPHQWDU\� FRQWURO�� 6$76� ZDV� JLYHQ� FRPSDQ\� VWDWXV� DQG� D� QHZ� OLPLWHG�
OLDELOLW\� FRPSDQ\� UHSUHVHQWLQJ� D� YDVW� WUDQVSRUW� QHWZRUN� ZDV� HVWDEOLVKHG� ZLWK� WKH� QDPH� RI�
7UDQVQHW�/LPLWHG��
��
'XULQJ� WKH� GHFDGH� RI� ����V� FRUSRUDWLVDWLRQ� DQG� UHVWUXFWXULQJ� RI� 7UDQVQHW� ZLWQHVVHG� WKH�
HVWDEOLVKPHQW� RI� QXPHURXV� WUDQVSRUW� DJHQFLHV� VXFK� DV� $LUSRUW� &RPSDQ\� RI� 6RXWK� $IULFD�
�$&6$���$LU�7UDIILF�DQG�1DYLJDWLRQ�6HUYLFHV�&RPSDQ\��$716���DQG�WKH�1DWLRQDO�5RDGV�$JHQF\�
�15$���
�
$�:KLWH�3DSHU�RQ�1DWLRQDO�7UDQVSRUW�3ROLF\�ZDV� UHOHDVHG� LQ������ WR� FDSWXUH� WKH�SROLFLHV�DQG�
VWUDWHJLHV� LQ� UHVSHFW� RI� WKH� WUDQVSRUW� VHFWRU� LQ� 6RXWK� $IULFD�� ,W� SURYLGHV� IRU� DSSURDFKHV� WR�
LPSURYH�WKH�FRPSHWLWLYHQHVV�WKURXJK�LPSURYHG�HIIHFWLYHQHVV�DQG�HIILFLHQF\��DQG�JHW�JRYHUQPHQW�
WR�IRFXV�RQ�SROLF\�� VWUDWHJ\�IRUPXODWLRQ�DQG�VXEVWDQWLYH�UHJXODWLRQ��7KH�SDSHU�PHQWLRQV�DERXW�
UHGXFLQJ� JRYHUQPHQW·V� GLUHFW� LQYROYHPHQW� LQ� RSHUDWLRQV�� LQIUDVWUXFWXUH� SURYLVLRQ� DQG� VHUYLFHV�
DQG�DOORZV�IRU�D�PRUH�FRPSHWLWLYH�HQYLURQPHQW��
�
7KH� UHJXODWRU\� HQYLURQPHQW� LQ� WUDQVSRUWDWLRQ� LV� FKDUDFWHULVHG� E\� D� IUDJPHQWHG� VWUXFWXUH�ZLWK�
LQFRQVLVWHQW�OHYHOV�RI�VDIHW\�DQG�HFRQRPLF�UHJXODWLRQ�DFURVV�VHFWRUV��7KRXJK�WKH�WUDQVSRUW�VHFWRU�
LQ� 6RXWK� $IULFD� KDV� EHHQ� FRUSRUDWLVHG� DQG� FRPPHUFLDOL]HG� WR� D� JUHDW� H[WHQW�� LW� VWLOO� UHPDLQV�
ODUJHO\� XQUHJXODWHG� LQ� WKH� HFRQRPLF� VHQVH��:KLOH� QR� DXWRQRPRXV� UHJXODWRU\� DJHQF\� KDV� EHHQ�
IRUPHG�� WKH� UHVSRQVLELOLW\� RI� SROLF\� IRUPXODWLRQ� DQG� JRYHUQDQFH� LV� GLYLGHG� EHWZHHQ� VHYHUDO�
JRYHUQPHQW�GHSDUWPHQWV�ZLWK�OLWWOH�FR�RUGLQDWLRQ��7KH�VWDWH�RZQHG�VHUYLFH�SURYLGLQJ�HQWHUSULVHV�
DUH�OHIW�ZLWK�WKH�UHVSRQVLELOLW\�RI�VHOI�UHJXODWLRQ�RQ�HFRQRPLF�DQG�VDIHW\�UHODWHG�DVSHFWV��
�
3UHVHQWO\�� WKH�VWUXFWXUH�RI�'HSDUWPHQW�RI�7UDQVSRUW� �'R7�� LQ�6RXWK�$IULFDQ�FRQVLVWV�RI� WKUHH�
PDLQ� %HQFKHV� ZLWKLQ� WKH�PLQLVWU\� L�H�� �L�� %HQFK� IRU� 3ROLF\�� 6WUDWHJ\�� DQG� ,PSOHPHQWDWLRQ�� �LL��
%HQFK�IRU�5HJXODWLRQ�DQG�6DIHW\��DQG��LLL��%HQFK�IRU�&RUSRUDWH�6XSSRUW�6HUYLFHV��7KH�PDQGDWH�
RI� WKH� 3ROLF\�� 6WUDWHJ\� DQG� ,PSOHPHQWDWLRQ� %HQFK� LQFOXGHV� IDFLOLWDWLRQ�� PDQDJHPHQW��
GHYHORSPHQW�� SODQQLQJ�� LPSOHPHQWDWLRQ� DQG�PRQLWRULQJ� RI� WUDQVSRUW� SROLF\� DQG� VWUDWHJ\�� 7KH�
%HQFK� IRU�5HJXODWLRQ� LV� UHVSRQVLEOH� WR� HQDEOH�� FR�RUGLQDWH�� DQG�SURPRWH�TXDOLW\� DQG� VDIHW\� LQ�
URDG� WUDIILF�� DQG� FUHDWH� DQ� HQYLURQPHQW� ZKLFK� IDFLOLWDWHV� GHYHORSPHQW� RI� VDIH�� HIILFLHQW� DQG�
LQWHUQDWLRQDOO\� FRPSHWLWLYH� DLU� WUDQVSRUW� DQG�PDULWLPH� LQGXVWU\�� 7KH�'LYLVLRQ�RQ�5RDG�7UDIILF�
0DQDJHPHQW�LV�SULPDULO\�LQYROYHG�LQ�VDIHW\�DQG�RWKHU�PDQDJHPHQW�UHODWHG�DVSHFWV�RI�WKH�LQGXVWU\�
LQFOXGLQJ� ILQDQFLDO� PDQDJHPHQW�� ZKLOH� WKH� 'LYLVLRQ� RQ� $YLDWLRQ� DQG� 0DULWLPH� 5HJXODWLRQ� LV�
HQWUXVWHG� WR�UHJXODWH�ERWK�VDIHW\�DV�ZHOO�DV�HFRQRPLF�DVSHFWV��7KH�&RUSRUDWH�6XSSRUW�6HUYLFHV�
%HQFK� SURYLGHV� VXSSRUW� WR� RWKHU� %HQFKHV� LQ� WHUPV� RI� KXPDQ� UHVRXUFH� PDQDJHPHQW��
FRPPXQLFDWLRQ�HWF�� ,Q�SUDFWLFH�� WKH�LQVWLWXWLRQDO�DUUDQJHPHQW�IRU�WKH�VHFWRU�DV�D�ZKROH�LV�TXLWH�
FRPSOH[��
�



 79 

$�UHODWLYHO\�VSHFLDOLVHG�IRUP�RI�HFRQRPLF�UHJXODWLRQ�FDQ�EH�REVHUYHG�LQ�WKH�DYLDWLRQ�VHFWRU�ZKHUH�
D� SDUW�WLPH� GHGLFDWHG� UHJXODWRU\� ERG\�� WKH� 5HJXODWRU\� &RPPLWWHH� �5&��� H[LVWV� WR� DGYLVH� WKH�
PLQLVWU\�� $� WUDQVLWLRQDO� UHJXODWRU\� HQWLW\� LV� DOVR� HQYLVDJHG� LQ� WKH� SRUWV� LQ�ZKLFK� VHSDUDWLRQ� RI�
RZQHUVKLS�LV�EHLQJ�FRQGXFWHG�DV�SDUW�RI�UHVWUXFWXULQJ�WR�VHSDUDWH�WKH�VWDWH�RZQHG�HQWHUSULVH��WKH�
3RUWV�$XWKRULW\�IURP�LWV�FXUUHQW�RZQHU�7UDQVQHW��$�ELOO�KDV�EHHQ�SDVVHG�LQ�WKLV�UHJDUG�UHFHQWO\���
�
6HYHUDO�LPSRUWDQW�LVVXHV�DUH�WR�EH�DGGUHVVHG�LQ�UHODWLRQ�WR�IXWXUH�UHJXODWRU\�DUUDQJHPHQWV�LQ�WKH�
WUDQVSRUW�VHFWRU��HVSHFLDOO\�UHODWHG�WR�DSSURSULDWH�LQVWLWXWLRQDO�DUUDQJHPHQWV�DQG�PHFKDQLVPV�WR�
UHJXODWH�WKH�SRUWV�DQG�UDLOZD\��7KLV�LV�FUXFLDO�IRU�WKH�UHDVRQ�WKDW�ERWK�WKH�VHFWRUV�DUH�SURSRVHG�WR�
EH�UHVWUXFWXUHG��
�
����:DWHU�	�6DQLWDWLRQ�
7KH�'HSDUWPHQW� RI�:DWHU�$IIDLUV� DQG�)RUHVWU\� �':$)�� KDV� WKH�PDQGDWH� WR� HQVXUH�PHHWLQJ�
HIIHFWLYHO\�WKH�QHHGV�RI�ERWK�WKH�SHRSOH�DQG�WKH�HFRQRP\��:D\�EDFN��DW�WKH�RQVHW�RI�DSDUWKHLG�
WKH�5HSXEOLF�RI�6RXWK�$IULFD�ZDV�GLYLGHG� LQWR�HOHYHQ�GLIIHUHQW�´KRPHODQGµ�DGPLQLVWUDWLYH�DQG�
SROLWLFDO� DUHDV�� 6LQFH� WKH� ORFDO� DXWKRULWLHV� ZHUH�PDQDJLQJ� ZDWHU� UHVRXUFHV� DQG� VHUYLFHV�� LQ� WKH�
DEVHQFH�RI�D�FRKHUHQW�VWUDWHJ\�RU�JXLGHOLQHV��WKH�GLYLVLRQ�UHVXOWHG�LQWR�IUDJPHQWHG�DSSURDFK�WR�
VHUYLFH�SURYLVLRQ��7KH� DYDLODELOLW\�RI� VHUYLFHV� LQ�EODFN�SRSXODWLRQ� DUHDV�ZDV� HLWKHU�QRW� WKHUH�RU�
H[WUHPHO\�OLPLWHG�ZLWK�EHLQJ�PDLQWDLQHG�SRRUO\���
�
�����RQZDUGV��WKH�QHZ�JRYHUQPHQW�VHW�DGGUHVVLQJ�WKH�ZDWHU�VXSSO\�DQG�VDQLWDWLRQ�EDFNORJ�DW�WRS�
SULRULW\�DQG�D�QHZ�'HSDUWPHQW�RI�:DWHU�$IIDLUV�DQG�)RUHVWU\�ZDV�HVWDEOLVKHG��7KH�:KLWH�3DSHU�
RQ�:DWHU� 6XSSO\� DQG� 6DQLWDWLRQ� 3ROLF\� ����� VHW� RXW� WKH� SROLF\� IRU� WKH� QHZ�'HSDUWPHQW�ZLWK�
VSHFLILF�UHJDUG�WR�WKHVH�VHUYLFHV��7R�H[HFXWH�WKH�DSSURDFK�WKH�JRYHUQPHQW�HPEDUNHG�RQ�D�PDMRU�
LQYHVWPHQW� SURJUDPPH� LQ� �����ZLWK� WKH� DLP� WR� SURYLGH� EDVLF� VHUYLFHV� SULPDULO\� LQ�SRRU� UXUDO�
DUHDV��7KH�'HSDUWPHQW�FRQVXOWHG�ZLWK�D�UDQJH�RI�VWDNHKROGHUV�DQG�IRUPXODWHG�WKH�&RPPXQLW\�
:DWHU� 6XSSO\� DQG� 6DQLWDWLRQ� �&:66�� 3URJUDPPH�ZKRVH� SULPDU\� REMHFWLYH�ZDV� WR� H[WHQG� WKH�
DFFHVV�RI�EDVLF�ZDWHU�VXSSO\�DQG�VDQLWDWLRQ�VHUYLFHV�WR�DOO�SHRSOH�UHVLGHQW�LQ�6RXWK�$IULFD��
�
7KH� &RQVWLWXWLRQ� RI� WKH� 5HSXEOLF� RI� 6RXWK� $IULFD�� DGRSWHG� LQ� ������ DVVLJQHG� WKH� ORFDO�
JRYHUQPHQW�ZLWK�WKH�UHVSRQVLELOLW\�RI�SURYLGLQJ�ZDWHU�DQG�VDQLWDWLRQ�VHUYLFHV�WR�DOO��$�UDQJH�RI�
PXQLFLSDO� OHJLVODWLRQ�KDYH�EHHQ�GHYHORSHG� DQG� LPSOHPHQWHG� VLQFH������ WR� WUDQVIRUP� WKH� ORFDO�
JRYHUQPHQW�� 6RPH� RI� WKHP� DUH� WKH� /RFDO� *RYHUQPHQW� 0XQLFLSDO� 'HPDUFDWLRQ� ������ WKH�
0XQLFLSDO� 6WUXFWXUHV� ������ WKH�0XQLFLSDO� 6WUXFWXUHV�$PHQGPHQW�$FW������� DQG�WKH�0XQLFLSDO�
6\VWHPV�$FW�������+RZHYHU��LQ�WKH�DEVHQFH�RI�IXOO\�GHYHORSHG�ORFDO�JRYHUQPHQW�VWUXFWXUHV��WKH�
'HSDUWPHQW� RI� :DWHU� $IIDLUV� DQG� )RUHVWU\� �':$)�� ZDV� PDQGDWHG� WR� HQVXUH� WKDW� DOO� 6RXWK�
$IULFDQV� KDYH� HTXLWDEOH� DFFHVV� WR� ZDWHU� DQG� VDQLWDWLRQ� VHUYLFHV� ZKHUH� ORFDO� JRYHUQPHQW� ZDV�
XQDEOH�WR�FDUU\�RXW�WKLV�PDQGDWH��
�
$V�QRWHG�DERYH��WKH�IRFXV�RI�JRYHUQPHQW�UHJXODWLRQ�KDV�EHHQ�RQ�H[SDQVLRQ�RI�VHUYLFHV�WR�PHHW�
RXW� XQLYHUVDO� SURYLVLRQ� RI� EDVLF� VHUYLFHV� DQG� OLWWOH� DWWHQWLRQ�KDV� JLYHQ� WR� HFRQRPLF� UHJXODWLRQ��
7KRXJK�WKH�H[LVWLQJ�UHJXODWLRQV�SURYLGH�IRU�EDVLF�HOHPHQWV��UHTXLUHG�WR�HVWDEOLVK�D�IUDPHZRUN�IRU�
SUDFWLFDO� LPSOHPHQWDWLRQ� RI� HFRQRPLF� UHJXODWLRQ� RI� ZDWHU� VHUYLFHV�� ,JQRUDQFH� WR� HFRQRPLF�
UHJXODWLRQ� RI�ZDWHU� VHUYLFHV� LQ�6RXWK�$IULFD� LV�EHLQJ� DWWULEXWHG� WR� DFXWH�EXGJHWDU\� FRQVWUDLQWV��
EHLQJ� IDFHG� E\� WKH� ':$)�� 0DLQWDLQLQJ� D� GHVLUDEOH� WUDGH�RII� EHWZHHQ� VRFLDO� DQG� HFRQRPLF�
REMHFWLYHV�KDV�DOZD\V�EHHQ�FKDOOHQJLQJ�IRU�DQ\�JRYHUQPHQW��DQG�6RXWK�$IULFD�LV�QR�H[FHSWLRQ�WR�
WKDW��
�
����)LQDQFLDO�6HUYLFHV��%DQNLQJ��,QVXUDQFH�	�&DSLWDO�0DUNHWV��
)URP� UHJXODWRU\� SHUVSHFWLYH�� WKH� ILQDQFLDO� VHFWRU� LQ� 6RXWK� $IULFD� LV� GLYLGHG� LQWR� WKUHH� EURDG�
FDWHJRULHV� L�H�� %DQNLQJ� DQG� FUHGLW� VHUYLFHV�� ,QVXUDQFH� DQG� UHODWHG� VHUYLFHV�� DQG� ,QYHVWPHQW�
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VHUYLFHV�� )XUWKHU��ZLWKLQ� WKH� ,QYHVWPHQW� VHUYLFHV� D�GLVWLQFWLRQ� FDQ�EH�PDGH�EHWZHHQ� VHFXULWLHV�
UHODWHG� LQYHVWPHQW� VHUYLFHV� DQG� QRQ�VHFXULWLHV� UHODWHG� LQYHVWPHQW� VHUYLFHV�� 7KH� 6RXWK� $IULFD�
5HVHUYH�%DQN� �6$5%�� LV� UHVSRQVLEOH� WR� UHJXODWH� WKH�EDQNLQJ� DQG� FUHGLW� VHUYLFHV�ZKLOH� WKH� UHVW�
WZR�VWUHDPV�IDOO�XQGHU�WKH�MXULVGLFWLRQ�RI�WKH�)LQDQFLDO�6HUYLFHV�%RDUG��)6%���6HYHUDO�2IILFHV�RI�
5HJLVWUDUV� DUH� WKHUH� WR� UHJXODWH� HDFK�RI� WKH�PLFUR�VHFWRU�ZLWKLQ� WKH�EURDG�FDWHJRULHV�GLVFXVVHG�
DERYH��
�
3ULRU�WR�WKH�����V��FDSLWDO�UHTXLUHPHQWV�ZHUH�EDVHG�RQ�VLPSOH�JHDULQJ�UDWLRV�RI�FDSLWDO�WR�DVVHWV��
RII�EDODQFH�VKHHW� LWHPV�ZHUH�YLUWXDOO\�GLVUHJDUGHG��DQG�WKH�ILQDQFLDO� VHFWRU�FRPSRQHQWV��EDQNV��
LQVXUDQFH�DQG�WKH�FDSLWDO�PDUNHWV�ZHUH�UHJDUGHG�DV�VHSDUDWH�VSHFLHV��7KH�UHJXODWRUV�ZHUH�KDUGO\�
ORRNLQJ� EH\RQG� WKH� QDWLRQDO� IURQWLHUV� GHVSLWH� WKH� IDFW� WKDW� D� UDSLG� JURZWK� LQ� FURVV�ERUGHU�
EXVLQHVV�ZDV�UHJLVWHUHG��7KHUH�ZDV� OLWWOH�FRRUGLQDWLRQ�EHWZHHQ�UHJXODWRUV��DQG�FRXQWU\�ULVN�ZDV�
QRW�WDNHQ�KHHG�RI���
�
7KH�ILUVW�VWHSV�WRZDUGV�RSHQLQJ�WKH�ILQDQFLDO�VHFWRU�FDPH�DERXW�LQ�WKH�����V�DQG�WKH�SURFHVV�RI�
GHUHJXODWLRQ�VWDUWHG�WR�JDLQ�PRPHQWXP�LQ�WKH�����V��,Q�������WKH�5HJLVWUDU�RI�&RRSHUDWLRQ�ZDV�
DEROLVKHG� DQG� EDQNV�ZHUH� DOORZHG� WR� FRPSHWH�RQ�SULFH� �LQWHUHVW� UDWHV���%XLOGLQJ�6RFLHWLHV�KDG�
IDYRXUDEOH�IXQGLQJ�EHQHILWV�IURP�JRYHUQPHQW�WKDW�HIIHFWLYHO\�UHVXOWHG�LQ�FRQWUROOHG�OHQGLQJ�DQG�
GHSRVLW� UDWHV� XQWLO� WKH�PLG�����V�� 7KH� SOD\LQJ� ILHOG�EHWZHHQ�EDQNV� DQG�%XLOGLQJ�6RFLHWLHV�ZDV�
OHYHOHG�ZKHQ�WKH�'HSRVLW�WDNLQJ�,QVWLWXWLRQV�$FW�RI������ZDV�UHQDPHG�DV�%DQNV�$FW�LQ�������
�
7KH� )6%� ZDV� HVWDEOLVKHG� WKURXJK� HQDFWPHQW� RI� )LQDQFLDO� 6HUYLFHV� %RDUG� $FW� ����� DQG�
VXSHUYLVHV�WKH�FRQWURO�RYHU�WKH�DFWLYLWLHV�RI�QRQ�EDQNLQJ�ILQDQFLDO�VHUYLFHV��7KH�)6%�DOVR�DFWV�LQ�
DQ�DGYLVRU\�FDSDFLW\�WR�WKH�0LQLVWHU�RI�)LQDQFH��7KH�)6%�VXSHUYLVHV�/RQJ�WHUP�DQG�6KRUW�WHUP�
,QVXUDQFH�� )ULHQGO\� 6RFLHWLHV�� 3HQVLRQ� )XQGV�� 8QLW� 7UXVW� &RPSDQLHV�� 6WRFN� ([FKDQJHV� DQG�
)LQDQFLDO�0DUNHWV��
�
,Q� HDUO\� ����V� WKH� UHJXODWRU\� UHJLPH� LQ� ILQDQFLDO� VHUYLFHV� WUDQVIRUPHG� UDSLGO\�� ,QFUHDVLQJO\��
FRQVXPHU� LQWHUHVWV� JDLQHG� LPSRUWDQFH� DQG� ZHUH� DW� WKH� FHQWUH� VWDJH�� $V� D� UHVXOW�� FRUSRUDWH�
JRYHUQDQFH�UXOHV��GLVFORVXUH�UHTXLUHPHQWV��WUDQVSDUHQF\�DQG�DFFRXQWDELOLW\�PHFKDQLVPV�EHFDPH�
NH\� FRQFHSWV� LQ� UHJXODWLRQ��'XULQJ� WKH� UHFHQW� GHFDGH� VHYHUDO� FRQVWUDLQWV� WR� FRPSHWLWLRQ� KDYH�
EHHQ�UHPRYHG��KRZHYHU�FHUWDLQ�UHVWULFWLRQV�KDYH�EHHQ�LPSRVHG�RQ�IRUHLJQ�EDQNV��
�
7R�VXP�XS�«��
6RXWK� $IULFD� LV� JUDGXDOO\� PRYLQJ� WRZDUGV� KDYLQJ� VSHFLDOL]HG� DQG� LQGHSHQGHQW� LQVWLWXWLRQV� WR�
UHJXODWH�YDULRXV�VHFWRUV��7KH�SULPDU\�SXUSRVH�RI�VHWWLQJ�XS�LQGHSHQGHQW�UHJXODWRU\�ERGLHV�VHHPV�
WR�EH�WR�IDFLOLWDWH�UDWLRQDO�GHFLVLRQ�PDNLQJ�EDVHG�RQ�HFRQRPLF�SULQFLSOHV��
�
7KRXJK�WKH�VDWH�RZQHG�HQWHUSULVHV�DUH�EHLQJ�FRUSRUDWLVHG�LQ�PRVW�VHFWRU�KRZHYHU�QR�LPPHGLDWH�
SODQV�DUH� WKHUH�WR�SULYDWLVH�WKHP��5DWKHU��WKH�DSSURDFK�LV�WR�VWUHQJWKHQ�DQG�HIIHFWLYHO\�UHJXODWH�
WKH�VWDWH�RZQHG�HQWHUSULVHV��
�
7HOHFRPPXQLFDWLRQ�DQG�HQHUJ\�DUH�WKH�VHFWRUV�ZKHUH�LQGHSHQGHQW�UHJXODWRU\�ERGLHV�KDYH�EHHQ�
VHW�XS��$�VSHFLDOLVHG�ERG\�KDV�EHHQ�FRQVWLWXWHG�ZLWKLQ�WKH�PLQLVWU\�LQ�DYLDWLRQ�VHFWRU�WR�DGYLVH�
WKH�PLQLVWU\�RQ�HFRQRPLF�UHJXODWRU\�DVSHFWV��0LQLVWU\�LQ�WKH�JRYHUQPHQW�VWLOO�UHJXODWHV�WKH�HQWLUH�
WUDQVSRUW� VHFWRU�� 6HWWLQJ� XS� RI� LQGHSHQGHQW� UHJXODWRU\� DJHQF\� WR� UHJXODWH� VHDSRUW� VHFWRU� LV�RQ�
DQYLO���
�
7KRXJK� LQGHSHQGHQW� UHJXODWLRQ� KDV� EHHQ� DGRSWHG� LQ� 6RXWK� $IULFD� RQO\� LQ� UHFHQW� WLPHV�� WKH�
JRYHUQPHQW�LV�OHDUQLQJ�RXW�RI�WKH�H[SHULHQFHV��)RU�LQVWDQFH��VHWWLQJ�XS�RI�PXOWL�VHFWRU�UHJXODWRU�
LV�WKH�ODWHVW�WUHQG��7KH�FRPPXQLFDWLRQ�DQG�EURDGFDVWLQJ�UHJXODWRUV�KDYH�DOUHDG\�PHUJHG��DQG�WKH�
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SRVWDO� UHJXODWRU� LV� VHW� WR� PHUJH� ZLWK� ,&$6$�� 1DWLRQDO� (QHUJ\� 5HJXODWRU� RI� 6RXWK� $IULFD�
�1(56$��ZLOO�WDNH�FKDUJH�RI�HQWLUH�HQHUJ\�VHFWRU�IURP�$SULO������WR�UHJXODWH�HOHFWULFLW\��SLSHG�
JDV��DQG�SHWUROHXP�SLSHOLQH�VHFWRUV��$�SURSRVDO�WR�PHUJH�H[LVWLQJ�UHJXODWRU\�DJHQFLHV�LQ�ILQDQFLDO�
VHFWRU�LV�DOVR�XQGHU�FRQVLGHUDWLRQ���
�
�
���(YDOXDWLRQ�RI�6HFWRUDO�5HJXODWRU\�)UDPHZRUN�
�
7KH�UDSLG�HYROXWLRQ�DQG�SUROLIHUDWLRQ�RI�LQGHSHQGHQW�UHJXODWRU\�ERGLHV�LQ�UHODWLYHO\�VKRUW�SHULRG�
KDYH�UDLVHG� LVVXH�UHODWHG� WR�W\SH�DQG�GHJUHH�RI�DXWRQRP\�FRQIHUUHG�RQ�WKHVH�ERGLHV�DQG�DERXW�
WKH�PHFKDQLVPV�WR�PDNH�WKHVH�LQVWLWXWLRQV�DQG�WKHLU�SHUVRQQHO�DFFRXQWDEOH��
�
,Q� WKH� SDVW�� VHYHUDO�PLQLVWHUV� KDYH� H[SUHVVHG� FRQFHUQV� DERXW� WKH� SUDFWLFH� RI� HVWDEOLVKLQJ� QHZ�
UHJXODWRUV� DOOHJLQJ� WKH� UHJXODWRUV� RI� DVVXPLQJ� SROLF\�PDNLQJ� UROH�� LQGHSHQGHQW� RI� WKH�
JRYHUQPHQW��7KLV�KDV�UDLVHG�WKH�QHHG�IRU�HVWDEOLVKLQJ�D�FRPPRQ�IUDPHZRUN�WR�JRYHUQ�IXQFWLRQV��
UHVSRQVLELOLWLHV�� RSHUDWLRQV�� DQG� DFFRXQWDELOLW\� RI� UHJXODWRU\� DXWKRULWLHV�� &RQVROLGDWLRQ� RI�
UHJXODWRU\� LQVWLWXWLRQV��ZKHUHYHU�GHVLUDEOH��KDV�DOVR�EHHQ�FRQVLGHUHG�GHVLUDEOH��$FFRUGLQJO\��WKH�
WHOHFRP� DQG� EURDGFDVW� UHJXODWRUV� ZHUH� PHUJHG� DQG� WKH� VDPH� DSSURDFK� LV� EHLQJ� IROORZHG� LQ�
HQHUJ\�VHFWRU��)LQDQFLDO�VHFWRU�WRR�LV�OLNHO\�WR�VHH�VLPLODU�DFWLRQ�VRRQ���
�
*HQHUDOO\�� LW� KDV� EHHQ� UHDOLVHG� WKDW� WR� IXQFWLRQ� SURSHUO\� WKH� UHJXODWRU\� DJHQFLHV� QHHG� D� IDLU�
DPRXQW� RI�PDQDJHULDO� DXWRQRP\� DQG� VHSDUDWLRQ� IURP� WKH� FRQVWUDLQWV�QRUPDOO\� LPSRVHG�XSRQ�
JRYHUQPHQW� GHSDUWPHQWV�� +RZHYHU� QHHG� IRU� PRUH� DXWRQRP\� ZRXOG� FUHDWH� D� QHHG� WR� KDYH�
HIIHFWLYH�PHFKDQLVP�WR�HQVXUH�DFFRXQWDELOLW\���
�
�
����5HJXODWRU\�,QVWLWXWLRQDO�)UDPHZRUN�

�
7DEOH�����5HJXODWRU\�,QVWLWXWLRQDO�)UDPHZRUN�LQ�6RXWK�$IULFD�

6HFWRU� (QDEOLQJ�
/HJLVODWLRQ�

5HJXODWRU\�%RG\� $SSHOODWH�
%RG\�

2WKHU�$JHQF\�DQG�LWV�UROH�
7HOHFRPPX
QLFDWLRQV�
DQG�%URDG��
FDVWLQJ�

,&$6$�$FW��
������,%�$FW��
������
%URDGFDVWLQJ�$FW��
������
7HOHFRPPXQLFDWL
RQV�$FW������ �

,QGHSHQGHQW�
&RPPXQLFDWLRQV�
$XWKRULW\�RI�6RXWK�
$IULFD�

/LQH�0LQLVWU\�
LQ�VSHFLILF�
PDWWHUV��
-XGLFLDU\� �

'HSDUWPHQW�RI�
&RPPXQLFDWLRQV� �
�
�

3ROLF\�PDNLQJ��
DQG�IHZ�
UHJXODWRU\�
IXQFWLRQV �

(OHFWULFLW\� $PHQGHG�
(OHFWULFLW\�$FW��
������1DWLRQDO�
(QHUJ\�5HJXODWRU�
$FW������ �

1DWLRQDO�(OHFWULFLW\�
5HJXODWRU��ZLOO�
PHUJH�LQWR�WKH�
1DWLRQDO�(QHUJ\�
5HJXODWRU�LQ�$SULO�
������

/LQH�PLQLVWU\ � � �

*DV� *DV�$FW������� � 1DWLRQDO�(QHUJ\�
5HJXODWRU��VLQFH�
$SULO������ �

-XGLFLDU\� � �

3HWUROHXP�� 3HWUROHXP�
3LSHOLQHV�$FW�RI�
�����

1DWLRQDO�(QHUJ\�
5HJXODWRU��VLQFH�
$SULO������ �

� � �

5RDG�
7UDQVSRUW�

7UDQVSRUW�
/LFHQVLQJ�$FW��
������1DWLRQDO�
5RDG�7UDIILF�$FW��
�����

'HSDUWPHQW�RI�
7UDQVSRUW �

�
�
��

6RXWK�$IULFDQ�
1DWLRQDO�5RDGV�
$JHQF\�

�



 82 

6HFWRU� (QDEOLQJ�
/HJLVODWLRQ�

5HJXODWRU\�%RG\� $SSHOODWH�
%RG\�

2WKHU�$JHQF\�DQG�LWV�UROH�
5RDG�7UDIILF�$FW��
�����

&LYLO�
$YLDWLRQ�

6RXWK�$IULFDQ�
&LYLO�$YLDWLRQ�
$XWKRULW\�$FW��
�����

0LQLVWU\��RQ�DGYLVH�
RI�¶5HJXODWRU\�
&RPPLWWHH·��

�
��

&LYLO�$YLDWLRQ�
$XWKRULW\��&$$��

5HJXODWLRQ�RI�
VDIHW\�DQG�
UHODWHG�DVSHFWV�

5DLOZD\V� 5DLOZD\V�DQG�
+DUERXU�$FW��
��

'HSDUWPHQW�RI�
7UDQVSRUW��'HSW��
RI�3XEOLF�
(QWHUSULVHV�

�� � �

6HDSRUWV� � *RYHUQPHQW�
RZQHG�VHUYLFH�
SURYLGHU�
�7UDQVQHW�����

�
��

6RXWK�$IULFDQ�
0DULWLPH�6DIHW\�
$XWKRULW\��

7R�UHJXODWH�
VDIHW\�UHODWHG�
DVSHFWV��

:DWHU�
6XSSO\�

1DWLRQDO�:DWHU�
$FW�������

'HSDUWPHQW�RI�
:DWHU�$IIDLUV�DQG�
)RUHVWU\��

� � �

%DQNLQJ� %DQNV�$FW���������
0XWXDO�%DQNV�
$FW�������

6RXWK�$IULFDQ�
5HVHUYH�%DQN�

1RQ�
EDQNLQJ�
)LQDQFLDO�
6HUYLFHV�

)LQDQFLDO�6HUYLFHV�
%RDUG�$FW��������

3ROLF\�%RDUG�IRU�
)LQDQFLDO�
6HUYLFHV�DQG�
5HJXODWLRQ�

7R�DGYLVH�WKH�
JRYHUQPHQW�
RQ�EURDGHU�
SROLF\�LVVXHV�

)LQDQFLDO�
0DUNHW�
6HUYLFHV��
�5HWLUHPHQW�
%HQHILWV��
,QVXUDQFH��
FDSLWDO�
PDUNHW��

)LQDQFLDO�0DUNHWV�
&RQWURO�$FW�
������3HQVLRQ�
$FW��/RQJ�WHUP�
,QVXUDQFH�$FW��
6KRUW�WHUP�
,QVXUDQFH�$FW�

)LQDQFLDO�6HUYLFH�
%RDUG��)6%��

$SSHDOV�%RDUG�
DJDLQVW�
GHFLVLRQV�RI�
GLIIHUHQW�
5HJLVWUDUV�

� �

�
$V� IDU� DV� WKH� VWUXFWXUH� RI� WKH� UHJXODWRU\� UHJLPHV� LQ� 6RXWK� $IULFD� LV� FRQFHUQHG�� IROORZLQJ�
DSSURDFKHV�DUH�EURDGO\�EHLQJ�IROORZHG��
• 7KH�PLQLVWU\�FRQFHUQHG�FRQWLQXHV�WR�UHJXODWH�VHFWRUV�VXFK�DV�+LJKZD\V��5DLOZD\V��:DWHU�	�

6DQLWDWLRQ���
• 7KH�VHFRQG�DSSURDFK�LV�KDYLQJ�VSHFLDOL]HG�ERGLHV�ZLWKLQ�WKH�PLQLVWU\�WR�DGYLVH�RQ�UHJXODWRU\�

PDWWHUV�� 6XFK� DJHQFLHV� DUH� VSHFLDOLVHG� ERGLHV� WKDW� IXQFWLRQ� XQGHU� GLUHFW� FRQWURO� RI� WKH�
PLQLVWU\� FRQFHUQHG�� )RU� LQVWDQFH�� LQ�&LYLO�$YLDWLRQ�� WKH�5HJXODWRU\�&RPPLWWHH� DGYLVHV� WKH�
PLQLVWU\�RQ�HFRQRPLF�UHJXODWLRQ�LVVXHV��

• 7KH�WKLUG�DSSURDFK�LV�WR�KDYH�VSHFLDOL]HG�UHJXODWRU\�DJHQFLHV�LQGHSHQGHQW�RI�WKH�UHOHYDQW�OLQH�
PLQLVWU\��VXFK�DV�LQ�WHOHFRP��HQHUJ\��EDQNLQJ��

�
7KH� WUHQG� LQ�6RXWK�$IULFD� LV� WKDW�RI�VHSDUDWLQJ�SROLF\�IRUPXODWLRQ�IURP�UHJXODWLRQ��5HJXODWRU\�
IUDPHZRUN�LQ�6RXWK�$IULFD�LV�PRYLQJ�WRZDUGV�KDYLQJ�PXOWL�VHFWRU�UHJXODWRU\�DJHQFLHV��
�
5HJXODWRU\� VWUXFWXUH� LQ� ILQDQFLDO� VHFWRU� RI� 6RXWK�$IULFD� LV� UDWKHU� FRPSOH[� �VHH� )LJXUH� ���� 7KH�
5HVHUYH� %DQN� RI� 6RXWK� $IULFD� �5%6$�� UHJXODWHV� WKH� EDQNLQJ� VHFWRU� WKURXJK� WKH� 5HJLVWUDU� RI�
                                                
���&RQVWLWXWLRQ�RI�LQGHSHQGHQW�SRUW�UHJXODWRU�LV�OLNHO\�LQ�QHDU�IXWXUH�



 83 

%DQNV�ZKR�LV�IDLUO\�LQGHSHQGHQW��%HVLGHV��WKH�)LQDQFLDO�6HUYLFHV�%RDUG��)6%��ZDV�HVWDEOLVKHG�WR�
RYHUVHH�WKH�DFWLYLWLHV�RI�WKH�QRQ�EDQNLQJ�ILQDQFLDO�VHUYLFHV�DQG�DFW�LQ�DQ�DGYLVRU\�FDSDFLW\�WR�WKH�
0LQLVWHU� RI� )LQDQFH�� +RZHYHU�� )6%� SULPDULO\� DFWV� DV� DQ� DGYLVRU� WR� WKH� PLQLVWU\�� 7KH� )6%�
VXSHUYLVHV� LQVWLWXWLRQV� DQG� VHUYLFHV� LQ� WHUPV� RI� VL[WHHQ� 3DUOLDPHQWDU\� $FWV�� ZKLFK� HQWUXVW�
UHJXODWRU\� IXQFWLRQV� WR� WKH� 5HJLVWUDU� RI� /RQJ�WHP� ,QVXUDQFH�� 6KRUW�WHUP� ,QVXUDQFH�� )ULHQGO\�
6RFLHWLHV�� 3HQVLRQ� )XQGV�� 8QLW� 7UXVW� &RPSDQLHV�� 6WRFN� ([FKDQJHV� DQG� )LQDQFLDO� 0DUNHWV��
5HJXODWRU\�FRQWURO�RYHU�,QVLGHU�7UDGLQJ�DQG�WKH�SDUWLFLSDWLRQ�ERQGV�LQGXVWU\�DUH�DOVR�LQFOXGHG��
7KH� ([HFXWLYH� 2IILFH� RI� WKH� )6%� KDV� VRPH� UHJXODWRU\� IXQFWLRQV� VXFK� DV� LVVXDQFH� DQG�
FDQFHOODWLRQ�WR�VXSSO\�ILQDQFLDO�VHUYLFHV��WR�LQYHVWLJDWH�DQG�LPSRVH�FULPLQDO�VDQFWLRQV�LQ�HYHQW�RI�
REVWUXFWLRQ��DQG�FDQ�DSSO\�WR�FRXUW�IRU�DQ�SURKLELWLRQ�RI�ILQDQFLDO�LQVWLWXWLRQV�LI�QHFHVVDU\��7KH�
3ROLF\� %RDUG� IRU� )LQDQFLDO� 6HUYLFHV� DQG� 5HJXODWLRQ� �¶3ROLF\� %RDUG·�� ZDV� VHW� XS� WKURXJK�
HQDFWPHQW� RI� 3ROLF\� %RDUG� IRU� )LQDQFLDO� 6HUYLFHV� DQG� 5HJXODWLRQ� $FW� LQ� ����� WR� DGYLVH� WKH�
PLQLVWU\�RQ�EURDGHU�SROLF\�LVVXHV�UHODWHG�WR�UHJXODWLRQ�RI�WKH�ILQDQFLDO�VHFWRU�LQ�6RXWK�$IULFD���
�
7KH�)LQDQFLDO�0DUNHWV�&RQWURO�$FW������HQDEOHG�VHWWLQJ�XS�RI� WKH�)LQDQFLDO�0DUNHWV�$GYLVRU\�
%RDUG��)0$%���7KH�)0$%�LV�HPSRZHUHG�WR�FRQGXFW�LQYHVWLJDWLRQ�UHJDUGLQJ�PDWWHUV�UHODWLQJ�WR�
ILQDQFLDO�PDUNHWV� DQG�VWRFN�H[FKDQJHV�� WR�DGYLVH� WKH�5HJLVWUDU�RI�)LQDQFLDO�0DUNHWV� �DQG�6WRFN�
([FKDQJH��� WR�PDNH� UHFRPPHQGDWLRQV� WR� WKH�0LQLVWHU�RI�)LQDQFH�� DQG� DGYLVH� WKH�0LQLVWHU�RQ�
PDWWHUV�UHIHUUHG�WR�WKH�%RDUG�E\�WKH�0LQLVWHU��
�
&RQVLGHULQJ� WKH� FRPSOH[LWLHV� RI� KDYLQJ� VHYHUDO� UHJXODWRU\� DJHQFLHV� LQ� WKH� ILQDQFLDO� VHFWRU�� WKH�
*RYHUQPHQW�KDV�UHFHQWO\�GHFLGHG�WR�PRYH�WRZDUGV�D�VLQJOH��PHJD�UHJXODWRU\�VWUXFWXUH��DV�H[LVWV�
QRZ�LQ�WKH�8.��
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7KH� 3UHVLGHQW� RI� 6RXWK� $IULFD� DSSRLQWV� WKH� UHJXODWRUV� LQ� WHOHFRPPXQLFDWLRQV� DQG� EDQNLQJ�
VHFWRUV��ZKLOH� WKH�FRQFHUQHG� OLQH�PLQLVWU\� LV�YHVWHG�ZLWK�VXFK�SRZHUV� LQ�UHVW�RI�WKH�VHFWRUV��,Q�
FDVH�RI� WHOHFRPPXQLFDWLRQ�VHFWRU� WKH�SDUOLDPHQWDU\�FRPPLWWHH�RQ�FRPPXQLFDWLRQV� LQYLWHV� WKH�
SXEOLF� WR� QRPLQDWH� SHUVRQV� IRU� FRQVLGHUDWLRQ� DQG� SXEOLF� KHDULQJV� DUH� KHOG� LQ� UHVSHFW� RI� HDFK�
FDQGLGDWH��7KH�SUHVLGHQW�DSSRLQWV�WKH�UHJXODWRUV��RQ�WKH�EDVLV�RI�WKH�UHFRPPHQGDWLRQV�PDGH�E\�
WKH�FRPPLWWHH��
�
7KHUH�LV�D�SURYLVLRQ�IRU�DSSRLQWPHQW�RI�SDUW�WLPH�PHPEHUV�LQ�WKH�UHJXODWRU\�ERDUGV�RI�HQHUJ\��
FLYLO�DYLDWLRQ��DQG�ILQDQFLDO�VHUYLFHV�VHFWRUV��+DYLQJ�UHOHYDQW�NQRZOHGJH�DQG�H[SHULHQFH�LV�RQH�RI�
WKH�SUHUHTXLVLWHV�IRU�DSSRLQWPHQW�LQ�DOO�UHJXODWRU\�DJHQFLHV��
�
/LQH� PLQLVWU\� GHWHUPLQHV� WKH� UHPXQHUDWLRQ� DQG� DOORZDQFHV� RI� WKH� FKDLUSHUVRQ� DQG� RWKHU�
FRXQFLORUV�LQ�UHVSHFWLYH�VHFWRU��DQG�XVXDO�WHUP�RI�DSSRLQWPHQW�LV�IRU�ILYH�\HDUV�ZLWK�YDULDWLRQ�LQ�
VRPH�FDVHV��5HDSSRLQWPHQW�LV�SURYLGHG�IRU�LQ�WHOHFRPPXQLFDWLRQV�VHFWRU���
�
7KH�SURYLVLRQV�IRU�UHPRYDO�RI�FRXQFLORUV�UHJXODWRUV�YDU\�DFURVV�VHFWRUV��,Q�WHOHFRPPXQLFDWLRQV�
D�FRXQFLORU�PD\�EH�UHPRYHG�RQO\�ZKHQ�SURYHG�JXLOW\�LQ�D�ILQGLQJ�RI�WKH�1DWLRQDO�$VVHPEO\�DQG�
WKH�$VVHPEO\�DGRSWV�UHVROXWLRQ�WKHUHRI��,Q�HQHUJ\��WKH�PLQLVWHU�FDQ�ZLWKGUDZ�WKH�DSSRLQWPHQW�
RI� D� PHPEHU� VKRXOG� LW� ILQG� WKH� PHPEHU� LQFRPSHWHQW� RU� XQILW� WR� IXOILOO� WKH� GXWLHV�� &OHDUO\��
UHJUHVVLRQ�FDQ�EH�REVHUYHG�LQ�WKH�DSSURDFK�RI�WKH�JRYHUQPHQW�DV�IDU�WKH�SURYLVLRQV�IRU�UHPRYDO�
DUH� FRQFHUQHG�� 6XFK� UHJUHVVLYH� SURYLVLRQV� ZLOO� RQO\� GDPSHQ� WKH� LQGHSHQGHQFH� VRXJKW� WR� EH�
SURYLGHG�WR�UHJXODWRUV��
�
�
����)LQDQFLDO�5HVRXUFHV�
7KH�DSSURDFK�ZLWK�UHJDUG�WR�ILQDQFLQJ�WKH�DGPLQLVWUDWLYH�H[SHQGLWXUH�RI�WKH�VHFWRUDO�UHJXODWRU\�
DJHQFLHV� LQ� 6RXWK� $IULFD� LV� QRW� XQLIRUP�� ,Q� WHOHFRP�� WKH� JRYHUQPHQW� DOORFDWHV� EXGJHW� WR� WKH�
DXWKRULW\� RQ� DQQXDO� EDVLV�� 7KH� )LQDQFLDO� 6HUYLFHV� %RDUG� LV� DOORZHG� WR� UDLVH� IXQGV� WKURXJK�
LPSRVLQJ�IHH�OHY\�RQ�FRPSDQLHV�LW�UHJXODWHV��LQ�LQVXUDQFH��UHWLUHPHQW�IXQGV��DVVHW�PDQDJHPHQW�
ILUPV��VWRFN�EURNHUV�HWF���KRZHYHU��JRYHUQPHQW�GHFLGHV�WKH�TXDQWXP�RI�WKH�OHY\�IHH��$V�D�UHVXOW��
WKRXJK� )6%� GRHV� QRW� GHSHQG� RQ� JRYHUQPHQW� IRU� UHVRXUFHV�� LW� VWLOO� GRHV� QRW� KDYH� FRPSOHWH�
ILQDQFLDO�DXWRQRP\���
�
7KH�IXQGLQJ�PHFKDQLVP�RI�WKH�HOHFWULFLW\�UHJXODWRU�SUHVHQWV�D�FRQWUDVW�DV�LW�IROORZV�DQ�DSSURDFK�
WKDW�FRPSULVHV�FRPELQDWLRQ�RI�WKH�WZR�DSSURDFKHV�GHVFULEHG�DERYH��3DUW�RI�WKH�H[SHQVHV�RI�WKH�
1DWLRQDO�(OHFWULFLW\�5HJXODWRU��155��LV�IXQGHG�RXW�RI�WKH�OHY\�LPSRVHG�RQ�HOHFWULFLW\�JHQHUDWRUV�
DQG�WKH�UHVW�FRPHV�IURP�WKH�JRYHUQPHQW·V�DQQXDO�EXGJHW��7KHVH�SURYLVLRQV�KDYH�EHHQ�UHWDLQHG�
LQ�WKH�FDVH�RI�WKH�1(56$�WR�ZKLFK�WKH�1(5�ZLOO�VRRQ�PHUJH��
�
7KH�5HVHUYH�%DQN�RI�6RXWK�$IULFD�HDUQV�UHWXUQ�RQ�YDULRXV�LQYHVWPHQWV�LW�KDV�PDGH��7KH�%DQN�LV�
VHOI�VXIILFLHQW� WR� IXQG� LWV� DGPLQLVWUDWLYH� H[SHQGLWXUHV�KHQFH�GRHV�QRW� UHO\�RQ� WKH� JRYHUQPHQW��
5DWKHU�� DIWHU�GHGXFWLRQ�RI� FHUWDLQ� DPRXQW� DV�SHU�SURYLVLRQV� WKH�H[FHVV� LQFRPH�RI� WKH�5HVHUYH�
%DQN�LV�GHSRVLWHG�WR�WKH�VWDWH�WUHDVXU\��
�
7KH� FUXFLDO� UROH� RI� ILQDQFLDO� DXWRQRP\� LV� HYLGHQW� IURP� WKH� FDVH� RI� WKH� WHOHFRPPXQLFDWLRQV�
UHJXODWRU� LQ� 6RXWK� $IULFD�� 5HO\LQJ� HQWLUHO\� RQ� EXGJHWDU\� DOORFDWLRQV�� WKH� WHOHFRPPXQLFDWLRQV�
UHJXODWRU��,&$6$��KDV�EHHQ�IDFLQJ�VLJQLILFDQW�IXQGLQJ�FRQVWUDLQWV��7KLV�KDV�OLPLWHG�LWV�DELOLW\�WR�
UHJXODWH�WKH�VHFWRU��ZKLFK�LV�LQFUHDVLQJO\�JHWWLQJ�FRPSOH[��5HFHQWO\��WKH�,&$6$�KDV�SURSRVHG�WR�
WKH�JRYHUQPHQW� WR�DPHQG�WKH� ODZ�DQG�DOWHU�LWV�IXQGLQJ�PHFKDQLVP�WR�PDWFK�ZLWK�WKH�FKDQJHG�
FRQWH[W��
�
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0DNLQJ� UHJXODWRU\� DJHQFLHV� GHSHQGHQW� RQ� WKH� OLQH�PLQLVWU\� IRU� EXGJHW� FRPSURPLVHV� RQ� WKHLU�
DXWRQRP\�DV�WKH�DYDLODELOLW\�RI�IXQGV�ZLWK�UHJXODWRU\�DJHQFLHV�HYHQWXDOO\�GHWHUPLQHV�WKH�QXPEHU�
RI�VWDII�D�UHJXODWRU\�DJHQF\�FDQ�KLUH��DQG�RWKHU�RSHUDWLRQDO�H[SHQVHV��
�

7DEOH�����)XQGLQJ�$UUDQJHPHQWV�IRU�5HJXODWRU\�$JHQFLHV�LQ�6RXWK�$IULFD�
5HJXODWRU\�$JHQF\� 0RGH�RI�)LQDQFLQJ� $SSURYLQJ�$JHQF\�

,QGHSHQGHQW�
&RPPXQLFDWLRQ�$XWKRULW\�
RI�6RXWK�$IULFD��,&$6$� �

*UDQWV�IURP�WKH�JRYHUQPHQW��
LQWHUHVW�RQ�GHSRVLWV� • 3DUOLDPHQW�DSSURSULDWHV�JUDQWV�

• 3DUOLDPHQWDU\�3RUWIROLR�
&RPPLWWHH�RQ�&RPPXQLFDWLRQ�
DSSURYHV�EXGJHW�

1DWLRQDO�(QHUJ\�
5HJXODWRU�RI�6RXWK�
$IULFD��1(56$��

�

/HY\�LPSRVHG�RQ�HOHFWULFLW\�
JHQHUDWLRQ�OLFHQVH��FRQWULEXWLRQV�
IURP�JRYHUQPHQW�DQG�RWKHUV�

• 0LQLVWHU�GHWHUPLQHV�DPRXQW�RI�
/HY\�

• %XGJHW�SURSRVDOV�WR�EH�
DSSURYHG�E\�WKH�0LQLVWHU�

5HVHUYH�%DQN�RI�6RXWK�
$IULFD��5%6$��

3URILWV�DFFUXHG�IURP�RSHUDWLRQV�� ��
)LQDQFLDO�6HUYLFHV�
%RDUG��)6%��
�

)HH�FKDUJHG�IRU� FHUWDLQ�VHUYLFHV��
DQQXDO�OHYLHV�IURP�FRPSDQLHV�LW�
UHJXODWHV�LQ�VHFWRUV�LQFOXGLQJ�
LQVXUHUV��UHWLUHPHQW�IXQGV��DVVHW�
PDQDJHUV��DQG�VWRFN�EURNHUV �

• )HH�DQG�VHUYLFH�FKDUJHV�DUH�
UDLVHG�DV�SUHVFULEHG�E\�WKH�
*RYHUQPHQW�LQ�WKH�*D]HWWH���

�
�
����6WDIILQJ�DQG�7UDLQLQJ��
7KH�6RXWK�$IULFDQ�UHJXODWRU\�DJHQFLHV�DUH�HPSRZHUHG�WR�VHW�XS�WKHLU�RZQ�RIILFH�DGPLQLVWUDWLRQ��
KRZHYHU��WKH\�DUH�QRW�HPSRZHUHG�WR�RIIHU�UHPXQHUDWLRQ�WR�WKHLU�VWDII�EHWWHU�WKDQ�WKDW�LV�EHLQJ�
RIIHUHG� E\� WKH� SXEOLF� VHFWRU�� 7KH�1(56$�� ZKLFK� LV� WKH�PRVW� UHFHQW� UHJXODWRU\� LQVWLWXWLRQ� LQ�
6RXWK� $IULFD�� KDV� WR� JHW� WKH� UHPXQHUDWLRQ� VWUXFWXUH� RI� WKHLU� VWDII� DSSURYHG� E\� WKH� PLQLVWU\�
FRQFHUQHG�� 5HJXODWRU\� DXWKRULWLHV� RIWHQ� FRPSHWH� ZLWK� WKH� SULYDWH� VHFWRU� WR� DWWUDFW� DQG� UHWDLQ�
TXDOLILHG�DQG�WDOHQWHG�VWDII�� LQ�ZKLFK� WKH\�RIWHQ�GR�QRW�VXFFHHG�PDLQO\� IRU� WKH�UHDVRQ�WKDW� WKH�
SXEOLF�VHFWRU�VDODULHV��ZKLFK�UHJXODWRU\�DJHQFLHV�RIIHU��DUH�ZD\�EHKLQG�WKH�PDUNHW�UDWHV��
�

7DEOH�����6WDIILQJ�DQG�7UDLQLQJ�LQ�5HJXODWRU\�$JHQFLHV�LQ�6RXWK�$IULFD�
5HJXODWRU\�$JHQF\� 1XPEHU�RI�

VWDII�
7UDLQLQJ� 3RZHU�WR�DSSRLQW�

VWDII�
,QGHSHQGHQW�
&RPPXQLFDWLRQV�$XWKRULW\�
RI�6RXWK�$IULFD��,&$6$�� 

3HUPDQHQW�
����

7HPSRUDU\��
2Q�FRQWUDFW���
�0DUFK�������

(IIRUWV�DUH�WKHUH�WR�
GHYHORS�VRIW�VNLOOV��DQG�
WHFKQLFDO�WUDLQLQJ�LQ�
HQJLQHHULQJ�DQG�
WHFKQRORJ\��'XULQJ������
����������RI�SD\UROO�FRVWV�
ZDV�VSHQW�RQ�WUDLQLQJ�DQG�
GHYHORSPHQW�

,&$6$�&RXQFLO��

1DWLRQDO�(OHFWULFLW\�5HJXODWRU�
�1(5��

��� 6WDII�H[SRVHG�WR�WUDLQLQJ� &KHI�([HFXWLYH�
2IILFHU�RI�1(5�

6RXWK�$IULFDQ�1DWLRQDO�5RDG�
$JHQF\�/LPLWHG��6$15$/��

���� 6WDII�H[SRVHG�WR�WUDLQLQJ� �
6RXWK�$IULFDQ�5HVHUYH�%DQN�
�6$5%��

����� 6WDII�H[SRVHG�WR�WUDLQLQJ� �
)LQDQFLDO�6HUYLFHV�%RDUG��
�)6%��

���� 6WDII�H[SRVHG�WR�WUDLQLQJ� �
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�
$WWHQWLRQ� LV�EHLQJ�JLYHQ� WR�H[SRVH�VWDII� WR�WUDLQLQJ�DQG�GHYHORSPHQW�SURJUDPPHV��DQG�SURMHFW�
WKHVH� SURJUDPPHV� DV� DQ� LQFHQWLYH�� )RU� LQVWDQFH�� WKH� HQWLUH� VWDII� RI� WKH� HQHUJ\� UHJXODWRU� KDYH�
VLJQHG� D� SHUIRUPDQFH� FRQWUDFW� WKDW� DOVR� LQFOXGHV� WUDLQLQJ� DQG� GHYHORSPHQW� SODQV�� ,&$6$�KDV�
VWDUWHG�RIIHULQJ�SHUIRUPDQFH�UHZDUGV�VXFK�DV�ERQXV�WKDW�KDV�KHOSHG�UHWDLQLQJ�FRPSHWHQW�VWDII��
�
,Q�ODUJHU�FRQWH[W��WKH�DELOLW\�RI�UHJXODWRU\�DJHQFLHV�WR�RIIHU�DWWUDFWLYH�HPROXPHQWV�DQG�WR�LQYHVW�LQ�
VNLOO� GHYHORSPHQW�RI� WKHLU� VWDII� LV� VXEMHFW� WR� WKH� H[WHQW�RI� DXWRQRP\��ILQDQFLDO�DQG�IXQFWLRQDO��
SURYLGHG� E\� WKH� ODZ��5HJXODWRU\� DJHQFLHV�ZLOO� ILQG� LW� GLIILFXOW� WR� DWWUDFW� DQG� UHWDLQ�KLJK�TXDOLW\�
VWDII�XQOHVV�WKH\�DUH�DOORZHG�WR�UDLVH�UHTXLUHG�UHVRXUFHV��DQG�JLYHQ�WKH�IUHHGRP�WR�VWUXFWXUH�WKH�
SD\�VFDOHV�WR�PDNH�LW�DWWUDFWLYH�IRU�WKHLU�VWDII���
�
,Q�6RXWK�$IULFD��DQ� LPSRUWDQW�DVSHFW�RI�KXPDQ�UHVRXUFH�PDQDJHPHQW� LV�RI�PDLQVWUHDPLQJ� WKH�
EODFN� SRSXODWLRQ� ZKLFK� KDV� KLVWRULFDOO\� EHHQ� GLVDGYDQWDJHG�� /LNH� DQ\� RWKHU� SXEOLF� VHFWRU�
RUJDQL]DWLRQ��UHJXODWRU\�DJHQFLHV�DUH�PDNLQJ�FRQVFLRXV�HIIRUWV�WR�LQFUHDVH�WKH�SURSRUWLRQ�RI�VXFK�
GLVDGYDQWDJHG�JURXSV�ZLWKLQ�WKHLU�ZRUNIRUFH��
�
�
����5HJXODWRU\�0DQGDWH�DQG�(QIRUFHPHQW�
�
&RPPXQLFDWLRQV�
7KH�,&$6$�$FW�VWDWHV�WKDW�WKH�UHJXODWRU�LV�LQGHSHQGHQW�DQG�VXEMHFW�RQO\�WR�WKH�&RQVWLWXWLRQ�DQG�
WKH� ODZ�� ,&$6$� GHULYHV� LWV� PDQGDWH� IURP� IRXU� VWDWXWHV�� WKH� ,&$6$� $FW� RI� ������ 7KH�
,QGHSHQGHQW� %URDGFDVWLQJ� $FW� RI� ������ WKH� %URDGFDVWLQJ� $FW� RI� ����� DQG� WKH�
7HOHFRPPXQLFDWLRQV�$FW�RI�������7KH�IXQFWLRQV�RI�WKH�,&$6$�DUH��
��
• )RUPXODWH�UHJXODWLRQV�DQG�PLFUR�SROLFLHV�WR�JRYHUQ�WKH�VHFWRUV�DQG�HQIRUFHPHQW�
• ,VVXH� OLFHQVHV� WR� WHOHFRPPXQLFDWLRQV� DQG� EURDGFDVWLQJ� VHUYLFH� SURYLGHUV� RQ� EHKDOI� RI�

0LQLVWU\�
• 'LVSXWH�UHVROXWLRQ�DPRQJ�VWDNHKROGHUV�
• )UHTXHQF\�VSHFWUXP�PDQDJHPHQW�
• 3URWHFWLQJ�LQWHUHVWV�RI�FRQVXPHUV���
�
7KH� EURDG� SROLF\� RI� WKH� 6RXWK� $IULFDQ� *RYHUQPHQW� LV� WR� SURYLGH� DFFHVV� WR� EDVLF�
WHOHFRPPXQLFDWLRQV� VHUYLFHV� DW� DIIRUGDEOH� SULFHV� DQG� ,&$6$� LV� LQVWUXPHQWDO� LQ� DFKLHYLQJ� WKDW��
7KH�$XWKRULW\�SURPRWHV�WKH�DWWDLQPHQW�RI�XQLYHUVDO�VHUYLFH�DQG�DFFHVV�E\�LQFOXGLQJ�WKH�UROO�RXW�
UHTXLUHPHQWV�LQ�WKH�XQGHU�VHUYLFHG�DUHDV�DV�D�FRQGLWLRQ�WR�WKH�RSHUDWRU·V�OLFHQVHV�DQG�HQVXUH�WKDW�
OLFHQVHHV�FRQWULEXWH�WR�WKH�8QLYHUVDO�6HUYLFH�)XQG��86)���,&$6$�GRHV�QRW�KRZHYHU�DGPLQLVWHU�
WKH�86)�EXW�UHFHLYHV�PRQH\�RQ�EHKDOI�RI�LW��7KH�$XWKRULW\�LV�DOVR�UHVSRQVLEOH�IRU�H[WHQGLQJ�WKH�
UHOHYDQW� DQG� DSSURSULDWH� EURDGFDVWLQJ� VHUYLFHV� WR� DOO� FLWL]HQV�� ,&$6$� DOVR� KDV� D� PDQGDWH� WR�
SURPRWH� DQG� HQFRXUDJH� WKH� RZQHUVKLS� DQG� FRQWURO� RI� WHOHFRPPXQLFDWLRQ� DQG� EURDGFDVWLQJ�
VHUYLFHV�E\�SHRSOH� IURP�KLVWRULFDOO\�GLVDGYDQWDJHG�JURXSV��$V�D�UHJXODWRU�,&$6$�LV�UHVSRQVLEOH�
WR�HQVXUH�OHYHO�SOD\LQJ�ILHOGV�WR�DOO�LQGXVWU\�SOD\HUV�WKURXJK�IUDPLQJ�DSSURSULDWH�UHJXODWLRQV��
�
+RZHYHU��,&$6$·V�SRZHU�WR�HQIRUFH�LWV�PDQGDWH�LV�UDWKHU�ZHDN��DV�LW�GRHV�QRW�KDYH�SRZHUV�WR�
LPSRVH�SHQDOWLHV�LQ�PRVW�HYHQWV�RI�FRQWUDYHQWLRQ�RI�UHJXODWLRQV�E\�DQ�RSHUDWRU��H[FHSW�LQ�VRPH�
OLPLWHG� FLUFXPVWDQFHV� VXFK� DV�QRQ�DFKLHYHPHQW�RI�XQLYHUVDO� UROORXW� WDUJHWV�� ,Q�RWKHU�HYHQWV�RI�
FRQWUDYHQWLRQ� RI� WKH� $FW� WKH� UHJXODWRU� FDQ� RUGHU� WR� GHVLVW� IURP� WKH� DFWLRQV� DQG� UHYRNH� WKH�
RSHUDWLQJ�OLFHQFH��+RZHYHU��JLYHQ�WKH�VXQN�FRVWV�RI�PRVW�RI�WKH�ILUPV�LQYROYHG��WKH�ODWWHU�RSWLRQ�
LV�KDUGO\�D�FUHGLEOH�WKUHDW��LQ�SUDFWLFH��
�
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7KH� GHJUHH� RI� LQGHSHQGHQFH� JLYHQ� WR� ,&$6$� YDULHV� ZLWK� UHVSHFW� WR� LWV� IXQFWLRQV� LQ�
WHOHFRPPXQLFDWLRQV�DQG�EURDGFDVWLQJ��:LWK�UHVSHFW�WR�FRPPXQLFDWLRQV�VHFWRU��,&$6$�RSHUDWHV�
ZLWK� UDWKHU� OLPLWHG� LQGHSHQGHQFH�� IRU� LQVWDQFH� LW� KDV� WR� IXQFWLRQ� LQ� DFFRUGDQFH� ZLWK� SROLF\�
GLUHFWLRQV� LVVXHG� E\� WKH�PLQLVWHU��2Q�RWKHU� HQG�� LQ� FDVH�RI�EURDGFDVWLQJ� VHFWRU�� LW� KDV� WR�RQO\�
¶FRQVLGHU·�WKH�SROLF\�GLUHFWLYHV��
�
)XUWKHUPRUH��WKH�7HOHFRPPXQLFDWLRQV�$FW�SURYLGHV�IRU�WKH�0LQLVWHU�WR�GHWHUPLQH�WKH�SURFHVV��
FRQGLWLRQV��DQG�WKH�PDQQHU�LQ�ZKLFK�DSSOLFDWLRQV�VHHNLQJ�OLFHQVHV�VKRXOG�EH�PDGH�L�H��E\�ZD\�RI�
DXFWLRQ�� RU� WHQGHU�� RU� ERWK�� ,&$6$·V� UROH� LV� WR� HYDOXDWH� WKH� DSSOLFDWLRQV� DQG� UHFRPPHQG� WKH�
FDVHV� WR� WKH� 0LQLVWU\� ZKR� GHFLGHV� RQ� JUDQWLQJ� WKH� OLFHQVHV�� 7KH� 0LQLVWHU� KDV� D� IDLUO\� ZLGH�
GLVFUHWLRQ�LQ�UHVSHFW�RI�LVVXLQJ�OLFHQVHV��ZKLFK�KDV�FDXVHG�VRPH�GLVSXWHV�ZLWK�WKH�UHJXODWRU���,Q�
RQH�RI�VXFK�GLVSXWHV�,&$6$�H[SUHVVHG� LWV�GLVDJUHHPHQW�ZLWK� WKH�0LQLVWHU·V�GHFLVLRQ�RI�KDYLQJ�
WKUHH�SDUW�SURFHVV�IRU�LVVXLQJ�OLFHQVH�WR�6HFRQG�1HWZRUN�2SHUDWRU�LQ�WKH�IL[HG�OLQH�PDUNHW��7KH�
PDWWHU�ZDV�HYHQWXDOO\�VHWWOHG�DIWHU�D�KLJK�OHYHO�SROLWLFDO� LQWHUYHQWLRQ��0LQLVWHULDO� LQWHUYHQWLRQ� LQ�
WHOHFRP� UHJXODWLRQ� RQ� VHYHUDO� RFFDVLRQV� KDV� FUHDWHG� D� VLWXDWLRQ� LQ�ZKLFK� LQGXVWU\� SDUWLFLSDQWV�
WHQG�WR�¶E\SDVV·�WKH�UHJXODWRU�ZKR�VHH�WKH�0LQLVWHU�DV�KDYLQJ�WKH�ILQDO�VD\�RQ�UHJXODWRU\�PDWWHUV��
�
7KH�YDULDWLRQV�LQ�WKH�DSSURDFKHV�IROORZHG�LQ�WKH�7HOHFRPPXQLFDWLRQV�$FW�DQG�WKH�,QIRUPDWLRQ�
%URDGFDVWLQJ�$FW��LQ�FHUWDLQ�DVSHFWV��FUHDWHV�SUREOHPV�IRU�WKH�PHUJHG�UHJXODWRU�L�H��,&$6$��)RU�
LQVWDQFH�� QR� UHJXODWLRQ� PDGH� E\� ,&$6$� LQ� UHVSHFW� RI� WHOHFRPPXQLFDWLRQV� LV� YDOLG� XQOHVV� WKH�
0LQLVWHU� KDV� DSSURYHG� DQG� SXEOLVKHG� LW� LQ� WKH� *RYHUQPHQW� *D]HWWH�� 7KLV� LV� QRW� ZLWK�
EURDGFDVWLQJ��7KLV�KDV�JLYHQ�ULVH�WR�GLVSXWHV�EHWZHHQ�WKH�0LQLVWHU�DQG�,&$6$��QRWDEO\�LQ�UHVSHFW�
RI� IDFLOLWLHV� OHDVLQJ� DQG� LQWHUFRQQHFWLRQ� �VHH� %R[� ������ )XUWKHU�� GLVWLQFWLRQ� EHWZHHQ�
WHOHFRPPXQLFDWLRQV�DQG�EURDGFDVWLQJ�WHFKQRORJLHV�LV�LQFUHDVLQJO\�YDQLVKLQJ�WKDW�UHTXLUHV�,&$6$�
WR�PRYH�DZD\�IURP�WKH�SUHVHQW�DSSURDFK�RI�FRQWLQXLQJ�ZLWK�PDLQWDLQLQJ�DQ�DUWLILFLDO�ERXQGDU\�
EHWZHHQ� WHOHFRPPXQLFDWLRQV� DQG� EURDGFDVWLQJ�� 6HUYLFH� SURYLGHUV� DUH� UHTXLUHG� WR� REWDLQ� D�
VHSDUDWH�OLFHQVH�IRU�HDFK�W\SH�RI�WHFKQRORJ\�WKH\�XVH��6XFK�UHVWULFWLRQV�OLPLW�WKH�IXOO�H[SORLWDWLRQ�
RI� WKH� EHQHILWV� RI� DGYDQFHPHQWV� LQ� LQIRUPDWLRQ� DQG� FRPPXQLFDWLRQV� WHFKQRORJ\� DQG� KDYH�
OLPLWHG� FRPSHWLWLRQ� LQ� WHOHFRPPXQLFDWLRQV�� 7KH� &RQYHUJHQFH� %LOO� ����� SURSRVHV� WR� DGGUHVV�
WKHVH�LVVXHV��
�
5HJXODWLQJ�SXEOLF�VHFWRU�LQFXPEHQW�
7KH�7HOHFRPPXQLFDWLRQV�$FW������JUDQWHG�H[FOXVLYLW\�WR�WKH�VWDWH�RZQHG�HQWHUSULVH�7HONRP�IRU�
D� SHULRG� RI� ILYH� \HDUV�� 'XULQJ� WKLV� SHULRG� 7HONRP� KDV� SHUIRUPHG� TXLWH� ZHOO� LQ� WHUPV� RI�
LPSURYLQJ� WHOHFRPPXQLFDWLRQV�DFFHVV�DQG�KDV�FRPSOLHG�ZLWK� WKH�EXON�RI�LWV�UROO�RXW�WDUJHWV�E\�
LQVWDOOLQJ�RYHU���PLOOLRQ�QHZ�OLQHV��+RZHYHU��E\�WKH�HQG�RI�7HONRP·V�ILYH�\HDU�H[FOXVLYLW\�SHULRG�
LQ�\HDU�������XS�WR�WZR�WKLUGV�RI�WKH�QHZ�OLQHV�ZHUH�GLVFRQQHFWHG�GXH�WR�QRQ�SD\PHQW��
�
7KH� H[FOXVLYLW\� SHULRG� ZDV� RYHU� LQ� \HDU� ����� DQG� OLFHQVH� FRXOG� EH� LVVXHG� WR� VHFRQG� QHWZRUN�
RSHUDWRU�� +RZHYHU�� 7HONRP� VWLOO� FRQWLQXHV� DV� WKH� RQO\� SOD\HU� LQ� IL[HG� OLQH� WHOHSKRQ\� IRU� WKH�
UHDVRQ� WKDW� WKH� SURFHVV� RI� LVVXLQJ� OLFHQVH� WR� VHFRQG� QHWZRUN� RSHUDWRU� KDV� EHHQ� GRJJHG�ZLWK�
FRQWURYHUV\�DQG�WZR�ELGV�KDYH�DOUHDG\�IDLOHG��5HFHQWO\��WKH�PLQLVWHU�LQWHUYHQHG�DQG�UHVROYHG�WKH�
LVVXH�DQG�VHFRQG�RSHUDWRU�LV�OLNHO\�WR�EH�JLYHQ�WKH�OLFHQVH�VRRQ��
�
9DOXHG�$GGHG�1HWZRUN�6HUYLFH��9$16��DQG�3ULYDWH�1HWZRUN��371��ZHUH�DPRQJ�WKRVH�VHUYLFHV�
ZKLFK�ZHUH�RSHQHG� IRU� FRPSHWLWLRQ� DQG� VHYHUDO�GLVSXWHV�EHWZHHQ� WKH� VWDWH�RZQHG� LQFXPEHQW�
VHUYLFH�SURYLGHU��7HONRP��DQG�RWKHU�9$16�RSHUDWRUV�KDYH�HPHUJHG�RQ�LVVXHV�UHODWLQJ�WR�DFFHVV�
WR� WHOHFRP� LQIUDVWUXFWXUH� DQG� DQWL�FRPSHWLWLYH� FRQGXFW�� 6XFK�GLVSXWHV�KDYH�EHHQ� DIIHFWLQJ� WKH�
JURZWK�SURVSHFWV�RI�WKH�VHFWRU��
�
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%R[�����-XGLFLDU\�$FWV�WR�3UHVHUYH�7HOHFRP�5HJXODWRU·V�$XWRQRP\�
�
7KH�7HOHFRPPXQLFDWLRQV�$FW� UHTXLUHV� WKH� WHOHFRP�UHJXODWRU� WR�SUHVFULEH�JXLGHOLQHV�UHODWLQJ� WR�
WKH� IRUP�DQG� FRQWHQW�RI� LQWHUFRQQHFWLRQ� DQG� IDFLOLWLHV� OHDVLQJ� DJUHHPHQWV��7KH� UHJXODWRU�ZHQW�
WKURXJK� WKH� SURFHVV� RI� SXEOLVKLQJ� GUDIW� JXLGHOLQHV� DQG� REWDLQLQJ� FRPPHQWV� WKHUHRQ� IURP�
LQWHUHVWHG�VWDNHKROGHUV��$V�SHU�SURYLVLRQV�RI� WKH�ODZ��WKH�0LQLVWHU�SXEOLVKHG�DQG�DSSURYHG�WKH�
UHJXODWLRQV� PDGH� E\� WKH� UHJXODWRU�� +RZHYHU�� JLYHQ� WKDW� WKH� VWDWH� RZQHG� LQFXPEHQW� VHUYLFH�
SURYLGHU��7HONRP��ZDV�QRW�KDSS\�ZLWK�WKH�JXLGHOLQHV��WKH�0LQVWHU�LVVXHG�D�QRWLFH�WR�ZLWKGUDZ�WKH�
UHJXODWLRQV�ZLWKLQ�D�PRQWK�DIWHU�LWV�DSSURYDO��7KH�QRWLFH�ZDV�LVVXHG�ZLWKRXW�WKH�UHJXODWRU�KDYLQJ�
PDGH�D�UHTXHVW�IRU�ZLWKGUDZDO��DQG�ZLWKRXW�FRQVXOWDWLRQ�ZLWK�WKH�UHJXODWRU��7KH�PDWWHU�ZHQW�WR�
+LJK�&RXUW�DQG�WKH�FRXUW�KHOG�WKDW�WKH�SURYLVLRQV�RI�WKH�7HOHFRPPXQLFDWLRQV�$FW�PDGH�LW�FOHDU�
WKDW�0LQLVWHU�FDQQRW�XQLODWHUDOO\�ZLWKGUDZ�UHJXODWLRQV�DQG�UXOHG�WKDW�WKH�UHJXODWLRQV�ZHUH�VWLOO�LQ�
IRUFH�� 7KH� &RXUW� VWDWHG� WKDW� WKH� IXQFWLRQ� RI� WKH� 0LQLVWHU� LQ� UHVSHFW� RI� DQ� DPHQGPHQW� RU�
ZLWKGUDZDO� LV� FRQILQHG� WR� DSSURYLQJ� DQG� SXEOLVKLQJ� LW� KHQFH� WKH� DPHQGPHQW� RU� ZLWKGUDZDO�
FDQQRW�HPDQDWH�IURP�WKH�0LQLVWHU��,W�PXVW�FRPH�IURP�WKH�UHJXODWRU��
�
7DULII�5HJXODWLRQ�
<HDU������RQZDUGV�7HONRP·V�WDULIIV�KDYH�EHHQ�UHJXODWHG�E\�WKH�WHOHFRP�UHJXODWRU��7KLV�KDV�EHHQ�
GRQH� LQ� DFFRUGDQFH�ZLWK� WKH� QHZ� OLFHQVH� FRQGLWLRQV��+RZHYHU�� WKH�0LQLVWHU� VWLOO� LQWHUYHQHV� LQ�
WDULII� GHWHUPLQDWLRQ� WR� VDIHJXDUG� 7HONRP·V� LQWHUHVW� �6HH� %R[� ������ 7KH� WHOHFRPPXQLFDWLRQ�
VHUYLFHV�KDYH�EHHQ�GLYLGHG�LQWR�WZR�EURDG�FDWHJRULHV�L�H��9ROXPH��DQG�9ROXPH���7KH�9ROXPH��
VHUYLFHV� DUH�SURYLGHG�E\�7HONRP�RQO\� DQG� DUH�QRW�VXEMHFW� WR�FRPSHWLWLRQ�ZKLOH� WKH�RWKHUV�DUH�
RSHQ�IRU�FRPSHWLWLRQ��
�
$V�SHU� WKH�SURYLVLRQV�RI� WKH�$FW� WKH� UHJXODWRU� IROORZV� D�SULFH�FDS� IRUP�RI�UHJXODWLRQ�DQG�KDV�
HPEDUNHG�RQ�D�PDMRU�H[HUFLVH�WR�UHYLHZ�7HONRP·V�WDULIIV��7KH�UHJXODWRU�LV�JLYHQ�WKH�PDQGDWH�WR�
HQVXUH� WKDW� FRQVXPHUV� DUH�QRW�XQGXO\�EXUGHQHG��DFFRUGLQJO\� WKH�UHJXODWRU� LV� LQ� WKH�SURFHVV�RI�
ILQDOLVLQJ�WKH�UHJXODWLRQV�WR�UHVWULFW�WKH�SULFH�DGMXVWPHQW�SURSRVDOV�RI�7HONRP�LI�QHHG�DULVHV��
�
&RQVXPHU�3URWHFWLRQ�
7KH� FRQVXPHU�SURWHFWLRQ�GHSDUWPHQW� LV� UHVSRQVLEOH� WR� HGXFDWH� FRQVXPHUV� DERXW� WKH� UROH�DQG�
IXQFWLRQV� RI� ,&$6$�� WKHLU� ULJKWV�� DQG� WKH� SURFHGXUHV� LQ� FRPSODLQWV� KDQGOLQJ�� ,&$6$� KDV� DQ�
RXWUHDFK�SURJUDPPH�RQ� FRQVXPHU� HGXFDWLRQ�ZKLFK� LV� DLPHG� DW� LQIRUPLQJ� FRPPXQLWLHV� DERXW�
UHJXODWRU\� DFWLYLWLHV�� FRQVXPHU� ULJKWV� LQ� WHOHFRP�VHFWRU� DQG�ZD\V� WR� DFFHVV� VHUYLFHV�RIIHUHG�E\�
,&$6$��$V� UHJXODWRU�� ,&$6$� LV� UHVSRQVLEOH� IRU� UHVROXWLRQ�RI� FRQVXPHU� FRPSODLQWV� DQG� LW�KDV�
VLJQHG�D�0HPRUDQGXP�RI�8QGHUVWDQGLQJ�ZLWK�WKH�WHOHFRPPXQLFDWLRQV�RSHUDWRUV�RQ�KDQGOLQJ�RI�
FRQVXPHU� FRPSODLQWV�� 7KH� WHOHFRPPXQLFDWLRQV� VHUYLFH� SURYLGHUV� DUH� ERXQG� WR� JLYH� DJJULHYHG�
FRQVXPHUV�D�IDLU�KHDULQJ��
�
�
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%R[�����7HONRP��6RXWK�$IULFD·V�62(�LQFXPEHQW��,QIOXHQFHV�0LQLVWU\�
�
,Q�WHOHFRP�VHFWRU��WKH�SULFH�FDS�PHWKRG�RI�UDWH�VHWWLQJ�ZDV�DGRSWHG�LQ�0D\�������YDOLG�IRU�WKH�
VXEVHTXHQW� WKUHH�\HDUV��7KDW� WLPH�� WKH�SURGXFWLYLW\�LPSURYHPHQW�IDFWRU�;�ZDV�QHJRWLDWHG�ZLWK�
YHU\� OLPLWHG� LQIRUPDWLRQ�DQG�XQGHUVWDQGLQJ��7KUHH�\HDUV� ODWHU�� LQ������� WKH�UHJXODWRU�SXEOLVKHG�
GUDIW�SULFH�FDS�UHJXODWLRQ�DQG�WKH�SURSRVDOV�DORQJ�ZLWK�FRPPHQWV�UHFHLYHG�IURP�WKH�SXEOLF�ZHUH�
IRUZDUGHG�WR�WKH�0LQLVWHU�IRU�DSSURYDO��
�
7HONRP� OREELHG� WKH�0LQLVWHU� DQG� DSSURYDO� RI� WKH� QHZ� SULFH� UHJXODWLRQ� SURSRVDOV�ZDV� GHOD\HG��
0HDQZKLOH��7HONRP� ILOHG�DQ�DSSOLFDWLRQ� WR�DOORZ�D�SULFH�LQFUHDVH�LQ�\HDU������LQFOXGLQJ�D�������
LQFUHDVH� LQ� ORFDO� FDOOV�� 7KH� UHJXODWRU� UHMHFWHG� WKH� DSSOLFDWLRQ� ILOHG� E\� 7HONRP� DQG� WKH�PDWWHU�
UHDFKHG�WKH�FRXUW��
�
)LQDOO\�� D� QHJRWLDWHG� VHWWOHPHQW� ZDV� UHDFKHG� ZKHUHE\� 7HONRP·V� SULFH� LQFUHDVH� ZDV� DSSURYHG�
VXEMHFW� WR� WKH� LQWURGXFWLRQ�RI�D�QHZ� OLIHOLQH�VHUYLFH� WR� WU\�DQG�NHHS�FXVWRPHUV� LQ� WKH�QHWZRUN��
7KH�0LQLVWU\�DSSURYHG�WKH�DPHQGPHQW�LQ�2FWREHU�������
�
(QHUJ\�
7KH� 1DWLRQDO� (OHFWULFLW\� 5HJXODWRU� �1(5�� UHJXODWHV� DQG� FRQWUROV� WKH� VXSSO\� RI� HOHFWULFLW\� LQ�
6RXWK�$IULFD��1(5�GULYHV� LWV�PDQGDWH� IURP� WKH�(OHFWULFLW\�$FW� DQG� WKH�(VNRP�$FW� ������ ,WV�
IXQFWLRQV�DUH��
• ,VVXH�OLFHQVHV�IRU�JHQHUDWLRQ�DQG�GLVWULEXWLRQ�RI�HOHFWULFLW\�
• 'HWHUPLQH�WKH�SULFHV�DQG�FRQGLWLRQV�RI�VXSSOLHV�
• 6HWWOH�GLVSXWHV�EHWZHHQ�OLFHQVHHV�DPRQJ�WKHPVHOYHV�DQG�RU�ZLWK�FRQVXPHUV�
• &ROOHFW�LQIRUPDWLRQ�IURP�WKH�VWDNHKROGHUV�
• 3HUIRUP�LQVSHFWLRQV�RI�WKH�HTXLSPHQW�RI�OLFHQVHHV·�
• $GYLFH�WKH�0LQLVWHU�RQ�DQ\�PDWWHU�UHODWLQJ�WR�WKH�LQGXVWU\�
• &DUU\�RXW�LQYHVWLJDWLRQV�ZKHUHYHU�DSSURSULDWH��
�
1(5�RSHUDWHV�XQGHU�WKH�PDQGDWH�JLYHQ�E\�WKH�0LQLVWHU�RI�0LQHUDOV�DQG�(QHUJ\�DV�FXVWRGLDQ�DQG�
HQIRUFHU�RI�UHJXODWRU\�IUDPHZRUN�WR�PRQLWRU��PHHW��DQG�VDIHJXDUG�LQWHUHVWV�DQG�QHHGV�RI�SUHVHQW�
DQG� IXWXUH� FXVWRPHUV� RI� HOHFWULFLW\� LQ� 6RXWK� $IULFD�� 7KH� UHJXODWRU� LV� VXSSRVHG� WR� HQVXUH�
VXVWDLQDELOLW\�RI�WKH�HOHFWULFLW\�VXSSO\�LQGXVWU\��DQG�IDFLOLWDWH�HIILFLHQF\�DQG�HIIHFWLYHQHVV��1(5�LV�
SULPDULO\�UHVSRQVLEOH�IRU�SURWHFWLRQ�RI�FRQVXPHU�LQWHUHVWV�DQG�LW�UHSRUWV�WR�WKH�3DUOLDPHQW�YLD�WKH�
0LQLVWU\�RI�0LQHUDOV�DQG�(QHUJ\��
�
5HJXODWLQJ�WKH�VWDWH�RZQHG�LQFXPEHQW�VHUYLFH�SURYLGHU�
6RXWK� $IULFDQ� (OHFWULFLW\� LQGXVWU\� LV� GRPLQDWHG� E\� (VNRP� WKDW� LV� VWDWH�RZQHG� YHUWLFDOO\�
LQWHJUDWHG� XWLOLW\�� (VNRP� UDQNV� DPRQJ� WKH� ILYH� ODUJHVW� LQ� WKH� ZRUOG� DQG� VXSSOLHV� HOHFWULFLW\� DW�
DPRQJVW�WKH�ORZHVW�SULFHV�LQ�WKH�ZRUOG��(VNRP�UHSRUWV�WR�WKH�0LQLVWU\�RI�3XEOLF�(QWHUSULVHV�ZKR�
LV� WKH� VROH� VKDUHKROGHU� RQ� EHKDOI� RI� WKH� JRYHUQPHQW�� 7KH� LQGXVWU\� KDV� DFFRPSOLVKHG� DQ�
XQSUHFHGHQWHG� QDWLRQDO� HOHFWULILFDWLRQ� SURJUDPPH� XQGHU� ZKLFK� DERXW� ���� PLOOLRQ� DGGLWLRQDO�
KRXVHKROGV� ZHUH� FRQQHFWHG� GXULQJ� WKH� SDVW� �� \HDUV�� 7KLV� KDV� UHVXOWHG� LQWR� DQ� LQFUHDVH� LQ� WKH�
SURSRUWLRQ�RI�WKH�SRSXODWLRQ�ZLWK�DFFHVV�WR�HOHFWULFLW\�IURP�DERXW�RQH�WKLUG�RI�WKH�SRSXODWLRQ�WR�
DERXW�WZR�WKLUGV��
�
2QH� RI� WKH� FKDOOHQJHV� WKDW� WKH� UHJXODWRU� IDFHV� LV� WR� HQVXUH� FRQVLVWHQF\� EHWZHHQ� LWV� UHJXODWRU\�
REMHFWLYHV� DQG� WKH� SHUIRUPDQFH� DJUHHPHQW� VLJQHG�EHWZHHQ�(VNRP�DQG� WKH�0LQLVWU\�RI�3XEOLF�
(QWHUSULVHV�� 6LJQLILFDQW� LQIRUPDWLRQ� DV\PPHWULHV� GR� H[LVW� LQ� WKH� LQGXVWU\� DQG� WKH� VWDWH�RZQHG�
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XWLOLW\�PD\�VHHN�WR�LQIOXHQFH�NH\�SURYLVLRQV�RI�WKH�SHUIRUPDQFH�FRQWUDFW�LQ�D�ZD\�WKDW�PLJKW�OLPLW�
UHJXODWRU\�GLVFUHWLRQ��
�
7DULII�5HJXODWLRQ�
5DWH� RI� 5HWXUQ� �5R5�� PHWKRGRORJ\� LV� XVHG� LQ� WKH� GHWHUPLQDWLRQ� RI� WDULII� VFKHGXOHV�� :LWK�
LPSURYHPHQW� LQ� FDSDFLW\� RI� WKH� UHJXODWRU��PRUH� ULJRURXV� DQDO\VLV�RI�(VNRP·V�SULFH� LQFUHDVH� LV�
GRQH��)RU�LQVWDQFH��LQ�\HDU������WKH�DQQXDO�UHYLHZ�RI�WKH�(VNRP�SULFH�UHVXOWHG�LQ�D�SULFH�LQFUHDVH�
RI�����SHUFHQW�IRU�GLVWULEXWLRQ��(VNRP�ILOHG�D�UHYLHZ�SHWLWLRQ�DJDLQVW�WKH�GHFLVLRQ�WR�WKH�0LQLVWU\�
RI�0LQHUDO� DQG�(QHUJ\�ZKR� LV� WKH� DSSHOODWH� DXWKRULW\��7KH�0LQLVWHU� VXEVHTXHQWO\� UHWDLQHG� WKH�
RUGHU� SDVVHG� E\� WKH�1(5� DQG� XSKHOG� WKH� LQLWLDO� GHWHUPLQDWLRQ� RI� LQFUHDVLQJ� WKH� WDULII� E\� ����
SHUFHQW��
�
$V� RI� �VW� $SULO� ������ 1(5� ZLOO� PHUJH� LQWR� WKH� 1DWLRQDO� (QHUJ\� 5HJXODWRU� RI� 6RXWK� $IULFD�
�1(56$��� ,Q� DGGLWLRQ� WR� H[LVWLQJ� OHJLVODWLRQV� LQ� HQHUJ\�� JDV� DQG� SHWUROHXP� VHFWRUV�� 1(56$�
GHULYHV�LWV�PDQGDWH�IURP�WKH�1DWLRQDO�(QHUJ\�5HJXODWRU�$FW�������,W�LV�HPSRZHUHG�WR��
• ,VVXH�OLFHQVHV�SHUWDLQLQJ�WR�WKH�WKUHH�LQGXVWULHV�XQGHU�LWV�PDQGDWH�
• $FW�DV�PHGLDWRU�RU�DUELWUDWRU�LQ�GLVSXWHV�
• 6HW�DQG�DSSURYH�WDULIIV�DQG�FKDUJHV�
• 0RQLWRU�DFFHVV�WR�SHWUROHXP�SLSHOLQH�IDFLOLWLHV�
• 3URPRWH�FRPSHWLWLRQ�LQ�WKH�SHWUROHXP�SLSHOLQH�DQG�JDV�LQGXVWULHV�
• 3URPRWH�RSWLPDO�XVH�RI�JDV�UHVRXUFHV�
• 6HWWOH�FXVWRPHU�GLVSXWHV��
• *DWKHU�DQG�VWRUH�LQIRUPDWLRQ�SHUWDLQLQJ�WR�JDV�DQG�SHWUROHXP�SLSHOLQH�
�
$YLDWLRQ�
7KH�0LQLVWU\� RI� 7UDQVSRUW� UHJXODWHV� WKH� DYLDWLRQ� VHFWRU�� $� ¶5HJXODWRU\� &RPPLWWHH·� KDV� EHHQ�
FRQVWLWXWHG�ZLWKLQ� WKH�'HSDUWPHQW�RI�7UDQVSRUW�WR�DGYLVH�WKH�PLQLVWU\�LQ�WKH�UHJXODWLRQ�RI�WKH�
DYLDWLRQ�VHFWRU�RQ�HFRQRPLF�DVSHFWV��7KH�&RPPLWWHH�ZRUNV�XQGHU�GLUHFW�FRQWURO�RI�WKH�PLQLVWU\��
%HVLGHV��SROLF\�IRUPXODWLRQ�DQG�UHJXODWLRQ��*RYHUQPHQW�DOVR�GHOLYHUV�VHUYLFHV�LQ�D�ELJ�ZD\��
�
)LQDQFLDO�6HUYLFHV��%DQNLQJ��,QVXUDQFH�	�&DSLWDO�0DUNHWV��
7KH�6RXWK�$IULFD�5HVHUYH�%DQN��6$5%��$FW�DVVLJQV�WKH�%RDUG�RI�'LUHFWRUV�RI�WKH�%DQN�ZLWK�WKH�
UHVSRQVLELOLW\�RI�PDQDJHPHQW�RI�WKH�IXQFWLRQV�RI�WKH�%DQN��7KH�PDQGDWH�RI�WKH�6$5%�LQFOXGHV�
DFKLHYLQJ� D� VRXQG� DQG� HIILFLHQW� EDQNLQJ� V\VWHP� LQ� WKH� LQWHUHVW� RI� WKH� GHSRVLWRUV� DQG� WKH�
HFRQRP\��6$5%�LVVXHV�EDQNLQJ�OLFHQVHV�DQG�PRQLWRUV�WKHLU�DFWLYLWLHV�IRU�WKH�FRPSOLDQFH�RI�WKH�
%DQNV�$FW�������RU�WKH�0XWXDO�%DQNV�$FW��������7KH�0RQHWDU\�3ROLF\�&RPPLWWHH��03&��ZLWKLQ�
WKH� 6$5%� DGYLVHV� WKH� *RYHUQRU� LQ� IRUPXODWLRQ� RI� WKH� PRQHWDU\� SROLF\� IRU� 6RXWK� $IULFD��
2SHUDWLRQV�RI�PRQHWDU\�SROLF\�WRRO��GHWHUPLQLQJ�WKH�UHSXUFKDVH�UDWH�DUH�VRPH�RI�WKH�IXQFWLRQV�
WKDW� DUH� SUHURJDWLYH� RI� WKH�*RYHUQRU� RI� WKH�5HVHUYH�%DQN��+RZHYHU�� LQ� SUDFWLFH��0LQLVWHU� RI�
)LQDQFH�LV�DOZD\V�FRQVXOWHG�DW�WKH�WLPH�RI�D�FKDQJH�LQ�WKH�PRQHWDU\�SROLF\��
�
7KH�)LQDQFLDO�6HUYLFHV�%RDUG�RYHUVHHV�WKH�1RQ�%DQNLQJ�)LQDQFLDO�6HUYLFHV�,QGXVWU\��)6%�DFWV�LQ�
DGYLVRU\� FDSDFLW\� WR� WKH�0LQLVWHU� RI� )LQDQFH�RQ�PDWWHUV� UHODWHG� WR� OLVWLQJ� UHTXLUHPHQWV��SXEOLF�
LVVXHV��WDNHRYHUV�DQG�PHUJHUV��%HVLGHV��)6%�VXSHUYLVHV�ILQDQFLDO�LQVWLWXWLRQV�DQG�VHUYLFHV�LQ�WHUPV�
RI����3DUOLDPHQWDU\�$FWV��7KHVH�IXQFWLRQV�DUH�HQWUXVWHG�LQ�WKH�RIILFH�RI�WKH�([HFXWLYH�2IILFHU�RI�
)6%� ZKR� LQWHUDFWV� ZLWK� RWKHU� PHPEHUV� RI� WKH� H[HFXWLYH� DQG� KHDGV� RI� YDULRXV� GHSDUWPHQWV��
5HJXODWRU\�FRQWURO�RYHU�LQVLGHU�WUDGLQJ��SDUWLFLSDWLRQ�ERQGV�LQGXVWU\��FHUWDLQ�WUXVW�DQG�GHSRVLWRU\�
LQVWLWXWLRQV�� DQG� FHQWUDO� VHFXULW\� GHSRVLWRULHV� UHVSRQVLEOH� IRU� WKH� VDIH� FXVWRG\�RI� VHFXULWLHV� DUH�
DOVR�LQFOXGHG�LQ�WKHVH�IXQFWLRQV���
�
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7KH�([HFXWLYH�2IILFHU�RI�)6%�LV�YHVWHG�ZLWK�SRZHUV�ZKLFK�LQFOXGHV�FDQFHOODWLRQ�RI�DXWKRULVDWLRQ�
WR�VXSSO\�ILQDQFLDO�VHUYLFHV��WR�LQYHVWLJDWH�ZLWK�FULPLQDO�VDQFWLRQV�LQ�DQ�HYHQW�RI�REVWUXFWLRQ��WR�
ILOH�SHWLWLRQ�IRU�ZLQGLQJ�XS�RI�ILQDQFLDO�LQVWLWXWLRQV��VXFK�DV�LQVXUHU�SHQVLRQ�IXQG��RU�WR�SODFH�LW�
XQGHU� MXGLFLDO� PDQDJHPHQW�� 7KH� ,QVSHFWLRQ� RI� )LQDQFLDO� ,QVWLWXWLRQV�$FW� ������ DOORZV� )6%� WR�
REWDLQ� ZDUUDQWV� WR� VHDUFK� DQG� TXHVWLRQ� WKLUG� SDUWLHV� ZKR� PLJKW� KDYH� LQIRUPDWLRQ� DERXW�
XQUHJLVWHUHG�ILQDQFLDO�LQVWLWXWLRQV��
�
1HYHUWKHOHVV��PRVW�RI�WKH�UHJXODWRU\�SRZHUV�JLYHQ�WR�WKH�&KLHI�([HFXWLYH�FDQ�EH�HQDFWHG�RQO\�LQ�
DQ� HYHQW� RI� ILQDQFLDO� LQVWLWXWLRQ�V� FRQWUDYHQLQJ� WKH� SURYLVLRQ� RI� ODZ�� RU� DFWLRQ� RI� D� ILUP� LV�
REVHUYHG�WR�EH�LQDSSURSULDWH�IRU�WUDGH��+HQFH��)6%�KDV�OLWWOH�UROH�WR�UHJXODWH�WKH�ILQDQFLDO�VHFWRU�
LQ�D�SURDFWLYH�PDQQHU��
�
$�)LQDQFLDO�6HUYLFHV�&RQVXPHU�$GYLVRU\�3DQHO�DOVR�H[LVWV�ZKR�LV�UHVSRQVLEOH�WR�DGYLVH�WKH�)6%�
DQG�WKH�5HJLVWUDU�RI�%DQNV�ZLWKLQ�WKH�6$5%�RQ�FRQVXPHU�SURWHFWLRQ�LVVXHV�ZKLFK�IDOO�ZLWKLQ�WKH�
UHJXODWRUV
�MXULVGLFWLRQ��
�
�
����,QWHUIDFH�ZLWK�&RPSHWLWLRQ�$XWKRULW\�
7KH� LVVXH� RI� WKH� UHODWLRQVKLSV� DQG� SRWHQWLDO� MXULVGLFWLRQDO� FRQIOLFWV� EHWZHHQ� FRPSHWLWLRQ� DQG�
UHJXODWRU\� DXWKRULWLHV� KDV� UHFHLYHG� ZLGH� DWWHQWLRQ� LQ� WKH� 3ROLF\� )UDPHZRUN� GRFXPHQW� RI� \HDU�
������7KH�$PHQGHG�&RPSHWLWLRQ�$FW������SURYLGHV�IRU�FRQFXUUHQW�MXULVGLFWLRQ�RQ�FRPSHWLWLRQ�
PDWWHUV� LQ� VHFWRUV�ZKLFK�ZHUH�SUHYLRXVO\�VXEMHFW� WR� WKH�H[FOXVLYH� MXULVGLFWLRQ�RI�VSHFLILF�VHFWRU�
UHJXODWRUV��7KH�H[LVWLQJ�SURYLVLRQV�UHTXLUH�WKH�&RPSHWLWLRQ�&RPPLVVLRQ�WR�FRQFOXGH�DJUHHPHQWV�
ZLWK�WKH�VHFWRU�UHJXODWRUV�DQG�PDNH�SURYLVLRQ�IRU�H[HUFLVH�RI�FRQFXUUHQW�MXULVGLFWLRQ��7KHUHIRUH��
WKH� H[DFW� MXULVGLFWLRQDO� ERXQGDULHV� DUH� QRW� D� PDWWHU� RI� ODZ� EXW� GHSHQG� XSRQ� WKH� DJUHHPHQW�
UHDFKHG�EHWZHHQ�WKH�FRPSHWLWLRQ�DXWKRULW\�DQG�VHFWRU�UHJXODWRUV��
�
,Q�DGGLWLRQ��WKH�5HJXODWRUV�)RUXP�ZDV�HVWDEOLVKHG�LQ�0DUFK������DV�DQ�LQIRUPDO�ERG\�WKURXJK�
ZKLFK�VHFWRU�UHJXODWRUV�HQYLVDJH�PDLQWDLQLQJ�D�FRQVLVWHQW�DQG�FRKHUHQW�DSSURDFK�ZKLOH�GHDOLQJ�
ZLWK�FRPSHWLWLRQ�PDWWHUV��7KH�)RUXP�IDFLOLWDWHV�D�SURFHVV�RI�LQIRUPDWLRQ�VKDULQJ�DQG�GLVFXVVLRQ�
RI�FRPPRQ�LVVXHV�VR�DV�WR�DYRLG�RYHUODSV��GXSOLFDWLRQ��RU�FRQWUDGLFWLRQV��
�
&RPPXQLFDWLRQV�
,&$6$�DQG�WKH�&RPSHWLWLRQ�&RPPLVVLRQ�VLJQHG�D�0HPRUDQGXP�RI�$JUHHPHQW�LQ�6HSWHPEHU�
����� WR� GHDO� ZLWK� VHYHUDO� LVVXHV� LQFOXGLQJ�� PHUJHU� 	� DFTXLVLWLRQ� HYDOXDWLRQ� DQG� DQDO\VLV��
LQYHVWLJDWLRQ�� DQG� KDQGOLQJ� RI� FRPSHWLWLRQ� UHODWHG� FRPSODLQW� LQ� WHOHFRPPXQLFDWLRQV� DQG�
EURDGFDVWLQJ�VHFWRUV��
�
,Q�FHUWDLQ�FDVHV�RI�PHUJHU��DSSURYDO�RI�ERWK�UHJXODWRU\�DXWKRULWLHV�LV�UHTXLUHG��,Q�VXFK�PDWWHUV��
SDUWLHV� DUH� UHTXLUHG� WR� ILOH� VHSDUDWH� DQG� FRQFXUUHQW� DSSOLFDWLRQV�� DQG� HDFK� DXWKRULW\� PDNHV�
LQGHSHQGHQW� GHWHUPLQDWLRQV� EDVHG� RQ� WKHLU� UHVSHFWLYH� OHJLVODWLYH� UHTXLUHPHQWV�� 7KH� DXWKRULWLHV�
PD\� FRQVXOW� LQ� WKH� SURFHVV�� :LWK� UHJDUG� WR� KDQGOLQJ� FRPSHWLWLRQ� UHODWHG� FRPSODLQWV� LQ� WKH�
WHOHFRPPXQLFDWLRQV�DQG�EURDGFDVWLQJ�VHFWRUV� WKH�$JUHHPHQW�FOHDUO\� LGHQWLILHV� WKH�MXULVGLFWLRQDO�
ERXQGDULHV� IRU� ERWK� WKH� DXWKRULWLHV�� )XUWKHUPRUH�� VSHFLILF� UXOHV� RI� SURFHGXUH� LQ� WKH� FDVH� RI�
FRQFXUUHQW� MXULVGLFWLRQ�KDYH�EHHQ�IUDPHG�WR�HQVXUH�H[FKDQJH�RI� LQIRUPDWLRQ�EHWZHHQ�WKH� WZR�
UHJXODWRUV��
�
$V� SHU� WKH� SURYLVLRQV� LQ� WKH�$JUHHPHQW�� WKH� WZR� UHJXODWRU\� DJHQFLHV� KDYH� FRQVWLWXWHG� D� -RLQW�
:RUNLQJ�&RPPLWWHH��7KH�PDQGDWH�RI�WKH�&RPPLWWHH�LV�WR���L��0DQDJH�DQG�IDFLOLWDWH�FRRSHUDWLRQ�
DQG�FRQVXOWDWLRQ�LQ�UHVSHFW�RI�PDWWHUV�GHDOW�ZLWK�E\�HDFK�UHJXODWRU���LL��3URSRVH�DPHQGPHQWV�WR�
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WKH� $JUHHPHQW� ZKHQ� QHFHVVDU\�� DQG� �LLL�� $GYLVH� PDQDJHPHQW� RI� ERWK� DXWKRULWLHV� RQ� PDWWHUV�
DIIHFWLQJ�FRPSHWLWLRQ�LQ�WKH�WHOHFRPPXQLFDWLRQV�DQG�EURDGFDVWLQJ�VHFWRU��
�
)XUWKHU��D�GUDIW�&RQYHUJHQFH�%LOO�LV�XQGHU�FRQVLGHUDWLRQ�WKDW�DORQJ�ZLWK�VHYHUDO�RWKHU�SURSRVDOV�
LQWHQGV�WR�GHPDUFDWH�VSHFLILF�UROHV�IRU�WKH�UHJXODWRU�DQG�WKH�FRPSHWLWLRQ�DXWKRULWLHV�LQ�WKH�ODZ��
�
(QHUJ\�
$�IRUPDO�DJUHHPHQW�EHWZHHQ�WKH�&RPSHWLWLRQ�&RPPLVVLRQ�DQG�WKH�1(5�GRHV�QRW�H[LVW�DV�\HW��
ZKLFK� KDV� OHG� WR� D� MXULVGLFWLRQDO� FRQIOLFW� EHWZHHQ� WKH� WZR� DJHQFLHV�� &RQIOLFWV� RIWHQ� DULVH�
HVSHFLDOO\�ZLWK�UHVSHFW� WR� WKRVH�SURYLVLRQV�ZKLFK�DXWKRULVH� WKH�1(5�WR�UHJXODWH�PDUNHW�DFFHVV�
DQG�DSSURYH�HOHFWULFLW\�SULFHV��
�
1(5�ZLOO�VRRQ�PHUJH�LQWR�1(65$��7KHUHIRUH��D�SRWHQWLDO�DJUHHPHQW�EHWZHHQ�1(56$�DQG�WKH�
&RPSHWLWLRQ�&RPPLVVLRQ�LV�GHVLUDEOH�WR�HQVXUH�FRQVLVWHQF\�DQG�FRKHUHQFH�LQ�WKH�DSSOLFDWLRQ�RI�
UHJXODWRU\�ODZV��
�
7UDQVSRUWDWLRQ�
7KH�&RPSHWLWLRQ�$FW�UHTXLUHV�WKH�&RPSHWLWLRQ�&RPPLVVLRQ�WR�QHJRWLDWH�DJUHHPHQWV�ZLWK�HDFK�
RI� WKH� VHFWRUDO� UHJXODWRU\� DXWKRULWLHV�� WR� FR�RUGLQDWH� WKH� H[HUFLVH�RI�FROOHFWLYH� MXULVGLFWLRQ�RYHU�
FRPSHWLWLRQ�UHODWHG�PDWWHUV��,Q�FLYLO�DYLDWLRQ�VHFWRU��VXFK�DQ�DJUHHPHQW�KDV�QRW�EHHQ�FRQFOXGHG�
VR�IDU��$V�UHVXOW�RI�WKDW��FRQFXUUHQF\�RI�MXULVGLFWLRQ�EHWZHHQ�WKH�DXWKRULWLHV�LV�FUHDWLQJ�VFRSH�IRU�
¶IRUXP�VKRSSLQJ�ZKLFK�PLJKW�OHDG�WR�LQFRQVLVWHQF\�FRQWUDGLFWLRQV�LQ�DSSURDFKHV��
�

�
%R[�����&RQFXUUHQW�-XULVGLFWLRQV�LQ�$YLDWLRQ�6HFWRU�LQ�6RXWK�$IULFD�

�
,Q� ������ WKH� $LUOLQH� $VVRFLDWLRQ� RI� 6RXWK� $IULFD� DQG� IHZ� RWKHUV� ILOHG� D� FRPSODLQW� ZLWK� WKH�
&RPSHWLWLRQ� &RPPLVVLRQ� LQ� SURWHVW� WR� WKH� PDQQHU� LQ� ZKLFK� WKH� ¶5HJXODWRU\� &RPPLWWHH·�
GHWHUPLQHG� WKH� WDULIIV� RI� $LUSRUW� &RPSDQ\� RI� 6RXWK� $IULFD� �$&6$�� DQG� $LU� 7UDIILF� DQG�
1DYLJDWLRQ�6HUYLFHV�&RPSDQ\��$716���WKH�VWDWH�RZQHG�HQWHUSULVHV��62(V���$OOHJDWLRQ�ZDV�PDGH�
RQ�ERWK�62(V�RI�FKDUJLQJ�H[FHVVLYH�WDULIIV��KHQFH�YLRODWLRQ�RI�WKH�SURYLVLRQV�RI�WKH�&RPSHWLWLRQ�
$FW�RQ�DEXVH�RI�GRPLQDQFH��
�
7KH�SHWLWLRQHUV�REMHFWHG�LQ�SDUWLFXODU�WR�WKH����SHUFHQW�UHWXUQV�WKDW�$&6$�ZDV�DOORZHG�WR�UHDS��
7KH�$LUOLQH�$VVRFLDWLRQ�RI�6RXWK�$IULFD�ZDV�RI�WKH�YLHZ�WKDW�WKH�UHWXUQ�VKRXOG�QRW�EH�PRUH�WKDQ�
��� SHUFHQW�� ,Q� DGGLWLRQ� WR� WKDW�� VHYHUDO� RWKHU� FRPSODLQV� ZHUH� DOVR� ILOHG� UHODWHG� WR� SDVVHQJHU��
ODQGLQJ�DQG�SDUNLQJ�IHHV��
�
7KH�&RPSHWLWLRQ�&RPPLVVLRQ�LQLWLDWHG�DQ�LQYHVWLJDWLRQ�DQG�H[DPLQHG�WKH�PHWKRGRORJ\�IROORZHG�
E\�WKH�5HJXODWRU\�&RPPLWWHH�WR�VHW�WDULIIV�DQG�IRXQG�WKDW�DV�DSSURSULDWH��7KH�UHSRUW�FRQFOXGHG�
WKDW�WKH�UDWHV�RI�UHWXUQ�VKRXOG�QRW�EH�UHYLHZHG�IUHTXHQWO\�EXW�DW�D�JDS�RI�VHYHUDO�\HDUV��7KH�FDVH�
LOOXVWUDWHV� WKH�SRWHQWLDO� IRU� ¶IRUXP�VKRSSLQJ·� WKDW� LV� FUHDWHG�E\� WKH� FRQFXUUHQF\�RI� MXULVGLFWLRQ�
IUDPHZRUN��
�
)LQDQFLDO�6HUYLFHV��%DQNLQJ��,QVXUDQFH�	�&DSLWDO�0DUNHWV��
$JDLQ��QR�DJUHHPHQW�RQ�FRQFXUUHQW�MXULVGLFWLRQ�KDV�EHHQ�UHDFKHG�VR�IDU�EHWZHHQ�WKH�6$5%�DQG�
WKH� &RPSHWLWLRQ� &RPPLVVLRQ�� ,Q� VXFK� D� VFHQDULR�� D� PHUJHU� SURSRVDO� LQ� WKH� EDQNLQJ� VHFWRU�
VRPHWLPH�EDFN�WULJJHUHG�D�FULVLV�FRQFHUQLQJ�WKH�FRQFXUUHQW�MXULVGLFWLRQ�RI�WKH�5HVHUYH�%DQN�DQG�
WKH�&RPSHWLWLRQ�&RPPLVVLRQ��7KH�DFTXLULQJ�ILUP�ZKR�SUHVHQWHG�D�KRVWLOH�ELG�DUJXHG�WKDW�DV�SHU�
WKH�SURYLVLRQV�RI�WKH�%DQNV�$FW������PHUJHUV�LQ�WKH�EDQNLQJ�LQGXVWU\�ZHUH�VXEMHFW�WR�WKH�FRQWURO�
RI� WKH�5HJLVWUDU�RI�%DQNV� DQG� WKH� FRPSHWLWLRQ� DXWKRULWLHV�ZDV�QRW�KDYLQJ� MXULVGLFWLRQ��2Q�WKH�
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RWKHU�HQG��WKH�WDUJHWHG�ILUP�DUJXHG�WKDW�WKH�PHUJHU�ZRXOG�EH�DQWL�FRPSHWLWLYH�KHQFH�VRXJKW�WKH�
DVVLVWDQFH�RI�WKH�&RPSHWLWLRQ�7ULEXQDO�WR�SUHYHQW�WKH�WUDQVDFWLRQ��
�
,Q� VXP�� WKH� SUDFWLFH� RI� WZR� UHJXODWRUV� JHWWLQJ� LQWR� D� IRUPDO� FRQWUDFW� WR� FROOHFWLYHO\� KDQGOH�
FRPSHWLWLRQ�UHODWHG�LVVXHV�VRXQGV�DSSURSULDWH��+RZHYHU��WKH�IDFW�WKDW�VR�IDU�VXFK�FRQWUDFWV�KDYH�
EHHQ�VLJQHG�RQO\�ZLWK�WHOHFRPPXQLFDWLRQV�UHJXODWRU�LQGLFDWHV�SUDFWLFDO�GLIILFXOWLHV��
�
�
����'HFLVLRQ�PDNLQJ�3URFHVV�
�
&RPPXQLFDWLRQV�
6WDNHKROGHUV�DQG�SXEOLF�LQ�JHQHUDO�SDUWLFLSDWH�DQG�RIIHU�YLHZSRLQWV�ZKHQ�LQYLWHG�E\�,&$6$�RQ�D�
UDQJH�RI� LVVXHV�VXFK�DV�� LVVXDQFH�RI�OLFHQVHV��IUDPLQJ�UHJXODWLRQV��DQG�PLFUR�SROLF\�IRUPXODWLRQ��
$V� SURYLGHG� LQ� WKH� OHJLVODWLRQ�� WKH� SURFHVV� LV�SDUWLFLSDWRU\� DQG� WUDQVSDUHQW��7KH� UHJXODWRU� DOVR�
PDNHV�HIIRUW�WR�GLVVHPLQDWH�UHOHYDQW�LQIRUPDWLRQ�DPRQJ�WKH�SXEOLF�LQ�JHQHUDO��
�
(QHUJ\�
7KH�1DWLRQDO�(OHFWULFLW\�5HJXODWRU�KROGV�SXEOLF�KHDULQJV�RQ� LVVXHV�VXFK�DV�VXSSO\�GLVSXWHV�DQG�
ODQG�H[SURSULDWLRQ�GLVSXWHV�WKDW�HPHUJH�LQ�OD\LQJ�WUDQVPLVVLRQ�OLQHV�HWF��+RZHYHU��WKLV�LV�QRW�WKH�
FDVH�ZKHQ�NH\� UHJXODWRU\�PDWWHUV� VXFK�DV� WDULIIV�DUH�VHW��7KH�UHJXODWRU� LVVXHV�VWDWHPHQWV� LQ� WKH�
PHGLD�H[SODLQLQJ�WKH�JHQHUDO�UHDVRQV�IRU�WDULII�GHWHUPLQDWLRQV��KRZHYHU�IRUPDO�ZULWWHQ�GHFLVLRQV�
DQG�H[SODQDWLRQV�DUH�QRW�SXEOLVKHG��7KH�VLWXDWLRQ�LV�H[SHFWHG�WR�LPSURYH�ZLWK�VHWWLQJ�XS�RI�WKH�
QHZ�UHJXODWRU�IRU�WKH�HQHUJ\�VHFWRU��DV�WKH�HQDEOLQJ�OHJLVODWLRQ�SURYLGHV�IRU�JUHDWHU�WUDQVSDUHQF\��
�
1HYHUWKHOHVV�� 1(5� LV�PDNLQJ� HIIRUWV� WR� LPSURYH� LWV� LQWHUDFWLRQ�ZLWK� WKH� SXEOLF�� ,Q� ������ WKH�
1(5� %RDUG� DSSRLQWHG� D� SXEOLF� UHODWLRQV� FRQVXOWDQW� WR� DVVLVW� LQ� WKH� LPSOHPHQWDWLRQ� RI� LWV�
VWDNHKROGHU�PDQDJHPHQW�DQG�FRPPXQLFDWLRQ�VWUDWHJ\��7KHUHDIWHU�D�VHULHV�RI�EUHDNIDVW�EULHILQJV�
ZHUH� RUJDQLVHG� ZLWK� D� YDULHW\� RI� VWDNHKROGHUV� DQG� PHGLD� ZKLFK� KDV� KHOSHG� WKH� UHJXODWRU� WR�
HVWDEOLVK�GLUHFW�FRPPXQLFDWLRQ�ZLWK�WKH�VWDNHKROGHUV���
�
7UDQVSRUWDWLRQ�
7KH�'HSDUWPHQW�RI�7UDQVSRUW��'27��LV�UHVSRQVLEOH�WR�GHILQH�WUDQVSRUW�SROLF\�DQG�JXLGHOLQHV��,W�
FUHDWHV�OHJLVODWLRQ�DQG�SURYLGHV�IXQGLQJ�IRU�LQIUDVWUXFWXUH�GHYHORSPHQW��7KH�ILQDO�DXWKRULW\�RYHU�
WKH� FKRLFH� RI� WUDQVSRUW� VWUDWHJ\� UHPDLQV� WKH�PDQGDWH� RI� WKH�0LQLVWHU� RI�7UDQVSRUW�� ,Q� UHFHQW�
\HDUV� WKH�'27�KDV�UHGXFHG�LWV�GLUHFW�LQYROYHPHQW�LQ�RSHUDWLRQV�� LQIUDVWUXFWXUH�DQG�VHUYLFHV��WR�
¶DOORZ�IRU�D�PRUH�FRPSHWLWLYH�HQYLURQPHQW·���
�
)LQDQFLDO�6HUYLFHV�
7KH� 6$5%� $FW� GRHV� QRW� SUHVFULEH� D� FRPSOHWHO\� WUDQVSDUHQW� IUDPHZRUN� IRU� PRQHWDU\� SROLF\�
IRUPXODWLRQ�� 7KH� 0RQHWDU\� 3ROLF\� &RPPLWWHH� �03&�� LV� WKH� NH\� ERG\� ZLWKLQ� WKH� 6$5%� WKDW�
UHPDLQV� UHVSRQVLEOH� WR� UHDFK�GHFLVLRQV�RQ�PRQHWDU\�SROLF\�DQG�WKH�GHVLUHG� OHYHO�RI� WKH�%DQN·V�
UHSXUFKDVH�UDWH��03&�LV�FRQVWLWXWHG�RXW�RI�WKH�%DQN·V�NH\�VWDII�PHPEHUV��'HFLVLRQV�ZLWK�UHJDUG�
WR�PRQHWDU\�SROLF\�DUH�WDNHQ�GXULQJ�WKH�VL[�ZHHNO\�IRUPDO�PHHWLQJV�RI�03&�VFKHGXOHG�GXULQJ�D�
\HDU��
�
(IIRUWV� WR� LPSURYH� WUDQVSDUHQF\� DQG� DZDUHQHVV� RI� WKH� %DQN·V� DFWLYLWLHV� KDV� OHG� WR� WKH�
HVWDEOLVKPHQW� RI� 0RQHWDU\� 3ROLF\� )RUXP� PHHWLQJV� ZKHUH� WKH� %DQN
V� JRYHUQRUV� H[SODLQ�
GHYHORSPHQWV� LQ�PRQHWDU\�SROLF\� WR�RUJDQLVHG�EXVLQHVV�� ODERXU��SROLWLFLDQV�DQG�DFDGHPLFV��DQG�
JHW� IHHGEDFN�IURP�WKHP��7KLV�H[HUFLVH� WDNHV�SODFH� WZLFH�D�\HDU��6HQLRU�VWDIIV�RI�WKH�6$5%�DOVR�
SDUWLFLSDWH�LQ�SDQHO�GLVFXVVLRQV�DQG�RWKHU�SXEOLF�HYHQWV��
��
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,Q�FDVH�RI�)6%��DQ�DGYLVRU\�ERDUG�DVVLVWV�WKH�%RDUG�RQ�ILQDQFLDO�PDUNHWV��6LPLODUO\��VHYHUDO�RWKHU�
DGYLVRU\� FRPPLWWHHV� DUH� WKHUH� WR� SURYLGH� DVVLVWDQFH� RQ� VHFWRUV� LQFOXGLQJ� ILQDQFLDO� VHUYLFHV�
LQGXVWU\�� ORQJ�WHUP� LQVXUDQFH�� VKRUW�WHUP� LQVXUDQFH�� SHQVLRQ� IXQGV�� DQG� FROOHFWLYH� LQYHVWPHQW�
VFKHPHV��7KH�)6%�PDLQWDLQV�D�FORVH�UHODWLRQVKLS�ZLWK�LQGXVWU\�DVVRFLDWLRQV��$�)LQDQFLDO�6HUYLFHV�
&RQVXPHU�$GYLVRU\�3DQHO�DOVR�H[LVWV�ZKR�LV�UHVSRQVLEOH�WR�DGYLVH�WKH�)6%�DQG�WKH�5HJLVWUDU�RI�
%DQNV� ZLWKLQ� WKH� 6$5%� RQ� FRQVXPHU�SURWHFWLRQ� LVVXHV� ZKLFK� IDOO� ZLWKLQ� WKH� UHJXODWRUV
�
MXULVGLFWLRQ��)6%�KDV� D� FRPPXQLFDWLRQ� VWUDWHJ\� LQ�SODFH�ZKLFK� LV� WDLORUHG� WR�DFKLHYH�VXFFHVVIXO�
DQG�HIIHFWLYH�FRPPXQLFDWLRQ�ZLWK�VWDII�DQG�WKH�H[WHUQDO�VWDNHKROGHUV�DQG�PHGLD��
�
�
����$FFRXQWDELOLW\�0HFKDQLVP�

�
7DEOH�����$FFRXQWDELOLW\�0HFKDQLVPV�IRU�5HJXODWRU\�$JHQFLHV�LQ�6RXWK�$IULFD�

5HJXODWRU\�$JHQF\� 0LQLVWHU�3DUOLDPHQW� $SSHOODWH�%RG\�
,&$6$�

�
�
�
�

7KH�,&$6$�&RXQFLO�VXEPLWV�LWV�DQQXDO�
UHSRUW�RI�DFWLYLWLHV�DQG�DXGLWHG�ILQDQFLDO�
DFFRXQWV�WR�WKH�0LQLVWHU��ZKLFK�LV�WKHQ�
WDEOHG�LQ�WKH�3DUOLDPHQW��
�

• +LJK�&RXUW�RI�6RXWK�
$IULFD�

• 0LQLVWHU�LQ�FHUWDLQ�
OLFHQVH�UHODWHG�PDWWHUV�

1DWLRQDO�(OHFWULFLW\�
5HJXODWRU��1(5���

$QQXDO�UHSRUW�RI�DFWLYLWLHV�ZLWK�DXGLWHG�
DFFRXQWV�VXEPLWWHG�WR�0LQLVWHU��ZKR�WDEOHV�
LW�EHIRUH�3DUOLDPHQW�

• /LQH�0LQLVWU\�

6RXWK�$IULFD�5HVHUYH�
%DQN��6$5%��

6$5%�VXEPLWV�DQQXDO�UHSRUW�WR�WKH�
3DUOLDPHQW���%HLQJ�D�FRQVWLWXWLRQDO�ERG\��
DQ\�GHYLDWLRQ�IURP�WKH�SULPDU\�REMHFWLYH�
RI�WKH�6$5%�FRXOG�EH�FRQWHVWHG�LQ�WKH�
&RQVWLWXWLRQDO�&RXUW��7KH�EDQN�DOVR�
SXEOLVKHV�PRQWKO\�VWDWHPHQW�RI�LWV�DVVHWV�
DQG�OLDELOLWLHV��

��

�
&RPPXQLFDWLRQV�
,&$6$� LV� KHOG� DFFRXQWDEOH� WR� WKH� SXEOLF� WKURXJK� WKH� 3DUOLDPHQW� DQG� LWV� FRPPLWWHHV�� 7KH�
UHJXODWRU�VXEPLWV�D�UHSRUW�RI�LWV�DFWLYLWLHV�RQ�DQQXDO�EDVLV��3DUOLDPHQWDU\�3RUWIROLR�&RPPLWWHH�RQ�
&RPPXQLFDWLRQV�PDLQWDLQV�DQ�RYHUVLJKW�RYHU�,&$6$��7KH�0LQLVWHU�WDEOHV�WKH�DQQXDO�UHSRUW�LQ�
WKH�3DUOLDPHQW��$XGLWRU�*HQHUDO� FDUULHV�RXW� DQ� DXGLW�RI� WKH� ILQDQFLDO� DFFRXQWV�RI� WKH�UHJXODWRU�
DQG�D�FRS\�RI�WKH�DXGLWHG�ILQDQFLDO�VWDWHPHQW�LV�SURYLGHG�WR�WKH�0LQLVWHU��ZKLFK�LV�WKHQ�SUHVHQWHG�
LQ�WKH�3DUOLDPHQW��
�
(QHUJ\�
1(5� VXEPLWV� LWV� DQQXDO� UHSRUW� WR� WKH� 0LQLVWHU� WKDW� FRPSULVHV� RI� LWV� IXQFWLRQV�� DIIDLUV� DQG�
ILQDQFLDO� SRVLWLRQ�� 7KH�0LQLVWHU� SUHVHQWV� WKH� UHSRUW� LQ� WKH�3DUOLDPHQW��$Q� DJJULHYHG�SDUW\� FDQ�
FKDOOHQJH� D� GHFLVLRQ� RI�1(5� WKURXJK� ILOLQJ� DQ� DSSHDO� WR� WKH�0LQLVWHU��7KH�0LQLVWHU�EHLQJ� WKH�
DSSHOODWH�DXWKRULW\�RQ�WKH�GHFLVLRQV�PDGH�E\�WKH�JRYHUQPHQW��WKH�1(5�LV�SHUFHLYHG�LQHIIHFWLYH�
LQ�UHJXODWLQJ� WKH�VWDWH�RZQHG� LQFXPEHQW�VHUYLFH�SURYLGHU�� �$�VHW�RI� UHYLHZV�XQGHUWDNHQ�E\�WKH�
3UHVLGHQF\�DQG�1DWLRQDO�7UHDVXU\�LQ�6RXWK�$IULFD�FRQFOXGHG��´WKH�1DWLRQDO�(OHFWULFLW\�5HJXODWRU�KDV�
QRW� \HW� LPSOHPHQWHG� D� UREXVW� DSSURDFK� WR� UHJXODWLQJ�(VNRP� SULFHV�µ� �:KLOH� WKH�1(5�KDV�EHHQ� DEOH� WR�
UHVWUDLQ� PRQRSRO\� SULFLQJ� E\� WKH� QDWLRQDO� XWLOLW\�� LWV� GHFLVLRQV� KDYH� RIWHQ� EHHQ� IRXQG� WR� EH�
LQFRQVLVWHQW���
�



 96 

$YLDWLRQ�
7KH�0LQLVWHU�RI�7UDQVSRUW� LV� UHVSRQVLEOH� IRU� WKH�$YLDWLRQ�$FW� WKDW� UHJXODWHV�DYLDWLRQ� LQ�6RXWK�
$IULFD�� 7KH� 'HSDUWPHQW� RI� 7UDQVSRUW� SURYLGHV� HFRQRPLF� UHJXODWLRQ�� ZLWK� WKH� DVVLVWDQFH� RI�
5HJXODWRU\�&RPPLWWHH��
�
)LQDQFLDO�6HUYLFHV�
7KH�&RQVWLWXWLRQ�RI�6RXWK�$IULFD�SURYLGHV� IRU� UHJXODU�FRQVXOWDWLRQ�EHWZHHQ�WKH�%DQN�DQG�WKH�
&DELQHW� PHPEHU� UHVSRQVLEOH� IRU� QDWLRQDO� ILQDQFLDO� PDWWHUV�� $Q\� GHYLDWLRQ� IURP� WKH� SULPDU\�
REMHFWLYH�RI�WKH�6$5%�FRXOG�EH�FRQWHVWHG�LQ�WKH�&RQVWLWXWLRQDO�&RXUW��
�
7KH� 6$5%�$FW� SURYLGHV� IRU� WKH� SXEOLFDWLRQ� RI� D�PRQWKO\� VWDWHPHQW�RI� WKH�%DQN·V� DVVHWV� DQG�
OLDELOLWLHV��DQG�VXEPLVVLRQ�RI�DQQXDO�UHSRUW�WR�WKH�3DUOLDPHQW��7KH�%DQN�LV�WKHUHIRUH�DFFRXQWDEOH�
WR� 3DUOLDPHQW� DV� WKH� UHSUHVHQWDWLYH� ERG\� RI� DOO� WKH� SHRSOH� LQ� 6RXWK� $IULFD�� 7KH� DUUDQJHPHQW�
HQVXUHV� WKDW� WKH�*RYHUQPHQW�FDQQRW�H[HUFLVH�XQGXH�LQIOXHQFH�RYHU�WKH�%DQN�LQ�IXUWKHULQJ�DQ\�
SDUW\�SROLWLFDO�DJHQGD��7KH�$FW��KRZHYHU��GRHV�QRW�VSHFLI\�H[SOLFLW�EHQFKPDUNV�DJDLQVW�ZKLFK�WKH�
SHUIRUPDQFH�RI�WKH�6RXWK�$IULFDQ�5HVHUYH�%DQN�FDQ�EH�MXGJHG��
�
7KH�%DQN�KROGV�D�JHQHUDO�PHHWLQJ�RI�VKDUHKROGHUV�DQQXDOO\�LQ�WKH�PRQWK�RI�$XJXVW��ZKHUH�WKH�
*RYHUQRU��DV�&KDLUSHUVRQ��GHOLYHUV�DQ�DQQXDO�DGGUHVV�RQ�WKH�VWDWH�RI�WKH�HFRQRP\�DQG�PRQHWDU\�
SROLF\��ZKLFK�LV�FRYHUHG�ZLGHO\�LQ�WKH�PHGLD��
�
�
���&RQFOXGLQJ�5HPDUNV�
,QGHSHQGHQW�UHJXODWRU\�VWUXFWXUH� LV� LQ� LWV�HYROXWLRQ�VWDJH� LQ�6RXWK�$IULFD��7HOHFRPPXQLFDWLRQV�
DQG� EURDGFDVWLQJ� UHJXODWRUV� KDYH� PHUJHG� WR� IRUP� RQH� RYHUDUFKLQJ� UHJXODWRU� DQG� VLPLODU�
DSSURDFK�LV�EHLQJ�IROORZHG�WR�IRUP�DQ�HQHUJ\�UHJXODWRU�ZKLFK�ZRXOG�FRYHU�HOHFWULFLW\��SLSHG�JDV��
DQG� SHWUROHXP�SLSHOLQH� VHFWRU�� 6HWWLQJ�XS� D�PXOWL�VHFWRU� UHJXODWRU� LQ� WKH� ILQDQFH� VHFWRU� LV� DOVR�
EHLQJ�FRQVLGHUHG��&OHDUO\��LQWHUDFWLRQ�RI�PXOWLSOH�OLQH�PLQLVWULHV�ZLWK�VXFK�PHJD�UHJXODWRUV�ZRXOG�
SRWHQWLDOO\� VHUYH� DV� GHWHUUHQW� WR� SRVVLELOLW\� RI� UHJXODWRU\� FDSWXUH�� 7KH� PRGHO� LV� ZRUWK�
FRQVLGHUDWLRQ�WR�RWKHU�GHYHORSLQJ�FRXQWULHV�DV�ZHOO����
�
0DQGDWH�RI�UHJXODWRU\�DJHQFLHV�LQ�6RXWK�$IULFD�LV�VXIILFLHQWO\�ZLGH�DQG�SURWHFWLRQ�RI�FRQVXPHU�
LQWHUHVWV�KDV�EHHQ�JLYHQ�SURPLQHQFH�LQ�DOPRVW�DOO�UHJXODWRU\�OHJLVODWLRQ��3XEOLF�VHFWRU�HQWHUSULVHV�
GRPLQDWH� PRVW� RI� WKH� VHFWRUV� KHQFH� HPSKDVLV� LV� RQ� UHJXODWLQJ� WKH� VWDWH� RZQHG� HQWHUSULVHV�
HIIHFWLYHO\���
�
7KRXJK� VWDWH� RZQHG� HQWHUSULVHV� KDYH� EHHQ� FRUSRUDWLVHG�� WKHUH� LV� QR� LPPHGLDWH� SODQ� RI� WKHLU�
SULYDWLVDWLRQ�� 5DWKHU�� SULYDWH� LQYHVWPHQW� LV� GHVLUDEOH� WKURXJK� JUHHQ�ILHOG� PRGH�� 7KH� UROH� RI�
JRYHUQPHQW� LQ� HFRQRPLF� DFWLYLWLHV� ZDV� SHUYDVLYH� LQ� WKH� SDVW�� DQG� UHFHQW� H[SHULHQFH� ZLWK�
SULYDWLVDWLRQ� WHVWLILHV� WR� WKH� FRQWLQXHG� UROH� SOD\HG� E\� WKH� JRYHUQPHQW� LQ� HFRQRPLF� DFWLYLWLHV��
5HQHZHG� HPSKDVLV� LV� EHLQJ� SODFHG� RQ� WKH� UROH� RI� VWDWH� RZQHG� HQWHUSULVHV� LQ� GHOLYHULQJ� EDVLF�
VHUYLFHV��
�
5HJXODWRUV� LQ� WHOHFRPPXQLFDWLRQ� DQG� HOHFWULFLW\� VHFWRU� KDYH� EHHQ� VWUXJJOLQJ� WR� GLVFLSOLQH� WKH�
UHVSHFWLYH� VWDWH� RZQHG� VHUYLFH� SURYLGHUV�� DV� WKH� PLQLVWULHV� FRQFHUQHG� FRQWLQXH� WR� LQIOXHQFH�
UHJXODWRU\�GHFLVLRQ�PDNLQJ��
�
7KH� VHOHFWLRQ� SURFHVV� RI� UHJXODWRUV� LV� IDU� PRUH� WUDQVSDUHQW� LQ� 6RXWK� $IULFD�� ,W� DOVR� LQYROYHV�
QRPLQDWLRQ�IURP�SXEOLF��+RZHYHU�UHPRYDO�SURFHGXUHV�YDULHV�DFURVV�VHFWRUV��7KH�UHFHQW�HQHUJ\�
UHJXODWRU� FDQ� EH� RXVWHG� DW� WKH�ZLOO� DQG�ZKLP�RI� WKH�PLQLVWHU�ZKLOH� D�SUREH� DQG� UHVROXWLRQ�E\�
1DWLRQDO�$VVHPEO\�LV�UHTXLUHG�LQ�WHOHFRPPXQLFDWLRQV��
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�
&RQVXPHU� RUJDQL]DWLRQV� DUH� ZHDN� LQ� 6RXWK� $IULFD�� DQG� FRQVXPHUV� JHQHUDOO\� DUH� QRW� DZDUH� RI�
VHFWRU�UHJXODWLRQ�DQG�WKH�IDFLOLW\�RI�EULQJLQJ�FRPSODLQWV� WR� WKH�VHFWRU�UHJXODWRU��7KHUH�DUH�YHU\�
IHZ�DWWHPSWV�WR�FRQGXFW�UHJXODWRU\�LPSDFW�DVVHVVPHQWV�LQ�6RXWK�$IULFD��&XUUHQWO\�D�:RUOG�%DQN�
SURMHFW�KDV�EHHQ�ODXQFKHG�WR�DVVHVV�WKH�LPSDFW�RI�UHJXODWLRQ��RQ�HIILFLHQF\�DQG�FRPSHWLWLYHQHVV�
LQ� NH\� VHFWRUV� VXFK� DV� WHOHFRPPXQLFDWLRQV� DQG� WUDQVSRUW�� (IIHFWLYH� UHJXODWRU\� HQIRUFHPHQW�
UHTXLUHV� YHU\� VSHFLILF� FDSDFLWLHV� QRW� RQO\� LQ� WKH� UHJXODWRU\� DXWKRULWLHV� EXW� DOVR� LQ� WKH� SULYDWH�
VHFWRU�� OHJDO�DQG�HFRQRPLFV�SURIHVVLRQV�DQG�DPRQJ�FRQVXPHUV��5HJXODWRU\�DXWKRULWLHV� IDFH� WKH�
FKDOOHQJH�RI�DWWUDFWLQJ�DQG�NHHSLQJ�JRRG�VWDII��
��
�
)LJXUH���

��
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5HIHUHQFHV�
�
• $Q� $FFHOHUDWHG� $JHQGD� 7RZDUGV� WKH� 5HVWUXFWXULQJ� RI� 6WDWH� 2ZQHG� (QWHUSULVHV�� 3ROLF\� )UDPHZRUN��

0LQLVWU\�RI�3XEOLF�(QWHUSULVHV��5HSXEOLF�RI�6RXWK�$IULFD�������
• $QWRQ�(EHUKDUG��5HJXODWLRQ�RI�(OHFWULFLW\�6HUYLFHV�LQ�$IULFD��$Q�DVVHVVPHQW�RI�FXUUHQW�FKDOOHQJHV�DQG�DQ�

H[SORUDWLRQ�RI�QHZ�UHJXODWRU\�PRGHOV��SDSHU�SUHSDUHG�IRU�WKH�:RUOG�%DQN�&RQIHUHQFH��´7RZDUGV�
*URZWK�DQG�3RYHUW\�5HGXFWLRQ��/HVVRQ�IURP�3ULYDWH�3DUWLFLSDWLRQ�LQ�,QIUDVWUXFWXUH�LQ�6XE�
6DKDUDQ�$IULFDµ��-XQH������������&DSH�7RZQ��6RXWK�$IULFD���

• *LOOZDOG�� $� 	� .DQH�� 6�� ������ 6RXWK� $IULFDQ� WHOHFRPPXQLFDWLRQV� VHFWRU� SHUIRUPDQFH� UHYLHZ�� /,1.�
&HQWUH��8QLYHUVLW\�RI�WKH�:LWZDWHUVUDQG��

• ,&$6$�$FW�
• ,&$6$�$QQXDO�5HSRUW�������
• -HURPH�� $IHLNKHQD�� ´3ULYDWLVDWLRQ� DQG� 5HJXODWLRQ� LQ� 6RXWK� $IULFD�� $Q� (YDOXDWLRQµ�� SDSHU�

SUHVHQWHG� DW� WKH� �UG� ,QWHUQDWLRQDO� &RQIHUHQFH� RQ� 3UR�3RRU� 5HJXODWLRQ� DQG� &RPSHWLWLRQ��
,VVXHV��3ROLFLHV�DQG�3UDFWLFHV��&DSH�7RZQ��6HSWHPEHU������

• -XVWLQH�:KLWH��$Q�LQWURGXFWLRQ�WR�7HOHFRPPXQLFDWLRQV�/LEHUDOLVDWLRQ�DQG�UHJXODWLRQ�LQ�6RXWK�$IULFD�
• .H\QRWH� DGGUHVV� IRU� VWDNHKROGHUV� HYHQLQJ� E\� 0DQGOD� /DQJD�� &KDLUSHUVRQ�� ,QGHSHQGHQW�

&RPPXQLFDWLRQV�$XWKRULW\�RI�6RXWK�$IULFD�RQ�WKH�RFFDVLRQ�RI�IRXU�\HDU�,&$6$�DQQLYHUVDU\�
DQG�WHQ�\HDUV�RI�&RPPXQLFDWLRQV�5HJXODWLRQ�����-XQH������

• 0XOOHU�0��������5HJXODWLRQ�,Q�7KH�:DWHU�6HUYLFHV�6HFWRU���$�*RYHUQPHQW�3HUVSHFWLYH�
• 3URPRWLQJ�&RPSHWLWLYH�2XWFRPHV� LQ� WKH� )L[HG�/LQH� 7HOHFRPPXQLFDWLRQV� 6HFWRU� LQ� 6RXWK�$IULFD�� -DPHV�

+RGJH��8QLYHUVLW\�RI�&DSH�7RZQ��SDSHU�SUHVHQWHG�DW�WKH������7,36�$QQXDO�)RUXP�
• 5HJXODWLQJ� IRU� &RPSHWLWLRQ�� 7KH� &DVH� RI� 7HONRP�� 6RXWK�$IULFD�� )XQJDL� 6LEDQGD�� DQG�2OXGHOH�$��

$NLQERDGH��&5&�
• 5HJXODWLRQ�DQG�&RPSHWLWLRQ�LQ�6RXWK�$IULFD��(UZLQ�6FKZHOOD��)HEUXDU\�������&5&�:RUNLQJ�3DSHU�

6HULHV��3DSHU�1R����
• 7KH�,QVWLWXWLRQDO�DQG�3ROLF\�)UDPHZRUN� IRU�5HJXODWLRQ�DQG�&RPSHWLWLRQ�LQ�6RXWK�$IULFD��$�3UHOLPLQDU\�

0DS��-RKDQ�$FNURQ��.REXV�0�OOHU��.DUHO�YDQ�GHU�0ROHQ�	�)UHGHULFN�8\V�LQ�DVVRFLDWLRQ�ZLWK�
(UZLQ� 6FKZHOOD�� 8QLYHUVLW\� RI� 6WHOOHQERVFK��'HFHPEHU� ������ &5&�:RUNLQJ� 3DSHU� 6HULHV��
3DSHU�1R����

• KWWS���ZZZ�GZDI�JRY�]D�&RPPXQLFDWLRQV�'HSDUWPHQWDO���6SHHFKHV������7,36���5(*
8/$7,21���,1���7+(���:$7(5���6(59,&(6���6(&725�GRF�

• KWWS���ZZZ�GZDI�JRY�]D�GRFXPHQWV�SROLFLHV�ZVBDFW�ZVBDFWBFK��KWP�
• KWWS���ZZZ�LQIR�JRY�]D�DERXWVD�ILQDQFH�KWP�ILQVHUYERDUG�
• KWWS���ZZZ�UHVHUYHEDQN�FR�]D�LQWHUQHW�3XEOLFDWLRQ�QVI�/$'9�$�$�'$%����'%��(�����

���������$(��)LOH�6RXWK$IULFD�SGI�
�
�

http://www.dwaf.gov.za/Communications/Departmental+Speeches/2003/TIPS+REGULATION+IN+THE+WATER+SERVICES+SECTOR.doc
http://www.dwaf.gov.za/documents/policies/ws_act/ws_act_ch2.htm
http://www.info.gov.za/aboutsa/finance.htmfinservboard
http://www.reservebank.co.za/internet/Publication.nsf/LADV/A4A0DAB6223DB26E42257051004105AE/File/SouthAfrica.pdf
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&KDSWHU�,9�
5HJXODWRU\�(QYLURQPHQW�LQ�=DPELD�

�
�
�
���,QWURGXFWLRQ��
�
=DPELD� LV� LQ� 6RXWKHUQ� &HQWUDO� $IULFD�� 7KH�
FRXQWU\� FRYHUV� D� WRWDO� RI� �������� VT� NP�
��������� PLO�� DQG� KDV� FRPPRQ� ODQG� ERUGHU�
ZLWK� &RQJR�� LQ� WKH� QRUWK�� 7DQ]DQLD� LQ� WKH�
QRUWK�HDVW�� 0DODZL� DQG� 0R]DPELTXH� RQ� WKH�
HDVW��=LPEDEZH��%RWVZDQD�DQG�1DPLELD�LQ�WKH�
VRXWK�DQG�$QJROD�WR�WKH�ZHVW��
�
=DPELD� EHFDPH� D� UHSXEOLF� LQ� ����� DIWHU�
JDLQLQJ� LQGHSHQGHQFH� IURP� WKH� 8QLWHG�
.LQJGRP�� ,W� LV� RQH� RI� 6XE�6DKDUDQ� $IULFD
V�
PRVW� KLJKO\� XUEDQL]HG� FRXQWULHV��$ERXW� RQH�
KDOI� RI� WKH� FRXQWU\
V� ��� PLOOLRQ� SHRSOH� DUH�
FRQFHQWUDWHG� LQ� D� IHZ� XUEDQ� ]RQHV� VWUXQJ�
DORQJ� WKH� PDMRU� WUDQVSRUWDWLRQ� FRUULGRUV��
ZKLOH�UXUDO�DUHDV�DUH�XQGHU�SRSXODWHG���
�
,Q�ODWH�����V��=DPELD�ZDV�WKH�ZRUOG·V�WKLUG�ODUJHVW�FRSSHU�SURGXFHU��DIWHU�WKH�8QLWHG�6WDWHV�DQG�
WKH�6RYLHW�8QLRQ��$�FROODSVH�LQ�FRSSHU�SULFHV��RLO�SULFH�VKRFNV��DQG�PLVJXLGHG�HFRQRPLF�SROLFLHV�
LQ� WKH�����V�KDG� DQ� H[WUHPHO\�QHJDWLYH� HIIHFW�RQ� WKH� HFRQRP\��7KLV�ZDV�FRPSRXQGHG�E\� WKH�
FRQWUDFWLRQ�RI�IRRG�SURGXFWLRQ��7KH�UHVXOWLQJ�HFRQRPLF�GHFOLQH�ZDV�FDWDVWURSKLF��ZLWK�SHU�FDSLWD�
LQFRPH� IDOOLQJ� DOPRVW� �� SHUFHQW� DQQXDOO\� EHWZHHQ� ����� DQG� ����� DQG� RWKHU�PDFUR�HFRQRPLF�
SUREOHPV�VXUIDFHG��H[WHUQDO�GHEW�RI����EQ86'�DQG�D�WKUHH�GLJLW�LQIODWLRQ�OHYHO�E\�������
�
&RQWLQXHG�PDFUR�HFRQRPLF� GLVWXUEDQFHV� IRUFHG�=DPELD� WR� DGRSW� HFRQRPLF� OLEHUDOLVDWLRQ� DQG�
VWUXFWXUDO�DGMXVWPHQW�SURJUDPPHV�LQ�������6LQFH�WKHQ��PDFURHFRQRPLF�DQG�KXPDQ�GHYHORSPHQW�
SHUIRUPDQFH�RI� WKH�FRXQWU\�KDV�ZLWQHVVHG�VHYHUDO�FKDQJHV��*URZWK� LQ�JURVV�GRPHVWLF�SURGXFW�
�*'3��KDV�DYHUDJHG�����SHUFHQW�SHU�DQQXP�ZKLOH�LQIODWLRQ�KDV�IDOOHQ�IURP�WKH�WULSOH�GLJLW�OHYHOV�
RI�WKH�HDUO\�����V�WR�EHORZ����SHUFHQW��7KH�ILVFDO�GHILFLW�KDV�DOVR�EHHQ�EURXJKW�GRZQ�GXULQJ�WKH�
VDPH�SHULRG��%H�WKDW�DV�LW�PD\��=DPELD�FRQWLQXHV�WR�GHSHQG�RQ�ODUJH�H[WHUQDO�JUDQWV��ZKLFK�DUH�
LQ�WKH�IRUP�RI�EXGJHW�DQG�EDODQFH�RI�SD\PHQWV�VXSSRUW�DQG�IRRG�DLG��
�
$JULFXOWXUH� VHFWRU� FRQWULEXWHV� ���SHUFHQW� WR�*'3� LQ������ DQG� DFFRXQWV� IRU� DSSUR[LPDWHO\� ���
SHUFHQW�RI�WRWDO�HPSOR\PHQW��0DL]H��FRUQ��LV�WKH�SULQFLSDO�FDVK�FURS�DV�ZHOO�DV�WKH�VWDSOH�IRRG��
)ORULFXOWXUH� LV� D� JURZWK� VHFWRU�� DQG� DJULFXOWXUDO� QRQ�WUDGLWLRQDO� H[SRUWV� QRZ� ULYDO� WKH� PLQLQJ�
LQGXVWU\� LQ� IRUHLJQ�H[FKDQJH�UHFHLSWV��&RQWULEXWLRQ�RI� LQGXVWU\�DQG�VHUYLFHV� WR�FRXQWU\·V�*'3�
VWDQG�DW����SHUFHQW�DQG����SHUFHQW�UHVSHFWLYHO\��
�
(FRQRPLF�GHFOLQH�DQG�GHEW�KDYH�KDG�D�SDUWLFXODUO\�VHULRXV�LPSDFW�RQ�SRRU��6WUXFWXUDO�DGMXVWPHQW�
SURJUDPV��GHVLJQHG�E\�WKH�:RUOG�%DQN�DQG�,0)�WR�HQDEOH�GHEW�UHSD\PHQW��KDYH�IRUFHG�GUDVWLF�
FXWV�LQ�JRYHUQPHQW�VSHQGLQJ�RQ�VRFLDO�VHUYLFHV��
�
8QHPSOR\PHQW� DQG� XQGHUHPSOR\PHQW� DUH� VHULRXV� SUREOHPV�� 3HU� FDSLWD� DQQXDO� LQFRPHV� DUH�
FXUUHQWO\�DW�DERXW�RQH�KDOI�WKHLU�OHYHOV�DW�LQGHSHQGHQFH�DQG�SODFH�WKH�FRXQWU\�DPRQJ�WKH�ZRUOG
V�

=$0%,$�&28175<�352),/( �
3RSXODWLRQ� ������PQ


�
*'3��&XUUHQW���� ������EQ


�
3HU�&DSLWD�,QFRPH�� ���������$WODV�


�

���������333��
/DQG�$UHD� ������ WKRXVDQG� VT�

NPV�


�
/LIH�([SHFWDQF\� �����\HDUV

�
/LWHUDF\� ������

�
+',�5DQN� ����
6RXUFHV���

 �:RUOG�'HYHORSPHQW�,QGLFDWRUV�'DWDEDVH������������ �
:RUOG�%DQN��������

 �+XPDQ�'HYHORSPHQW�5HSRUW�6WDWLVWLFV������� �
 �81'3�������

�

��)RU�WKH�\HDU������
�


��)RU�WKH�\HDU��������
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SRRUHVW�QDWLRQV��7KH�KLJK�SRSXODWLRQ�JURZWK�UDWH�RI�����SHUFHQW�SHU�DQQXP�PDNHV�LW�GLIILFXOW�IRU�
SHU�FDSLWD� LQFRPH�WR� LQFUHDVH��'XH�WR� LWV�KXJH�DFFXPXODWHG�H[WHUQDO�DQG�LQWHUQDO�GHEW��=DPELD�
KDV� EHHQ� FODVVLILHG� DV� D� KHDYLO\� LQGHEWHG� SRRU� FRXQWU\� �+,3&�� DQG� D� EHQHILFLDU\� RI� +,3&�
LQLWLDWLYHV�RI�GHEW�FDQFHOODWLRQ�DQG�VSHFLDO�H[WHUQDO�DVVLVWDQFH��
�
�
���(YROXWLRQ�RI�(FRQRPLF�3ROLF\�5HJLPH�
�
)URP������DQG�XQWLO�������=DPELD�IROORZHG�D�VRFLDOLVW�PRGHO�RI�HFRQRPLF�DQG�SROLWLFDO�V\VWHP�
ZLWK� D� VLQJOH� SDUW\� UXOH�� 7KH� HFRQRPLF� SROLFLHV� ZHUH� FKDUDFWHULVHG� E\� LPSRUW� VXEVWLWXWLRQ��
SURPRWLRQ� RI� ORFDO� LQGXVWULHV� DQG� GRPLQDQFH� RI� WKH� VWDWH� VHFWRU� LQ� DOO� NH\� VHFWRUV� RI� WKH�
HFRQRP\���
�
,Q������JRYHUQPHQW�RI�=DPELD�EHJDQ�LPSOHPHQWLQJ�D�VHW�RI�VWUXFWXUDO�DGMXVWPHQW�SURJUDPPHV�
�6$3��EHLQJ�VXSSRUWHG�E\� WKH�,QWHUQDWLRQDO�0RQHWDU\�)XQG��,0)��DQG�WKH�:RUOG�%DQN��:%���
7KH�6$3�IRFXVHG�RQ�PDLQO\�DFKLHYLQJ�WKUHH�PDFURHFRQRPLF�REMHFWLYHV���
• 5HVWRUDWLRQ�RI�PDFURHFRQRPLF�VWDELOLW\�WKURXJK�PRQHWDU\�DQG�ILVFDO�UHIRUPV��
• )DFLOLWDWLRQ� RI� SULYDWH� VHFWRU� JURZWK� E\� IUHHLQJ� SULFH� DQG� H[FKDQJH� UDWH� UHJXODWLRQV� DQG�

LPSRUW�DQG�H[SRUW�UHJXODWLRQV��
• 6KLIW� DJULFXOWXUH� DQG� LQGXVWU\� IURP� SXEOLF� PRQRSROLHV� WR� SULYDWH� DQG� GHFHQWUDOLVHG�

LQVWLWXWLRQV��
�
=DPELD�HPEDUNHG�RQ�LWV�UHIRUP�SURJUDPPH�ZLWK�D�YLHZ�WR�WUDQVIRUPLQJ�WKH�VWDWH�OHG��HFRQRP\�
LQWR�D�PDUNHW�GULYHQ�HFRQRP\��7KH�QHZ�*RYHUQPHQW�ZKLFK�FDPH�WR�SRZHU�LQ������GLVSHQVHG�
ZLWK�QDWLRQDO�GHYHORSPHQW�SODQQLQJ�LQ�SUHIHUHQFH�IRU�VHFWRUDO�SROLFLHV�DQG�SURJUDPPLQJ�DV�WRROV�
RI�HFRQRPLF�UHIRUPV��7KH�SROLF\�UHJLPH�VRXJKW�WR�RSHQ�WKH�HFRQRP\�WR�DOORZ�GRPHVWLF�ILUPV�WR�
FRPSHWH� LQWHUQDWLRQDOO\�DQG�DGRSWHG�DQ� LPSURYHG�DQG�PRUH�PRGHUQ�UHJXODWRU\�IUDPHZRUN�E\�
GUDIWLQJ� QHZ� ODZV� RQ� WUDGH� DQG� LQYHVWPHQW�� FRPSHWLWLRQ�� OLEHUDOLVDWLRQ�� SULYDWLVDWLRQ� DQG�
GHUHJXODWLRQ��
�
$JDLQVW� WKLV�EDFNJURXQG��QHZ� LQVWLWXWLRQV�VXFK�DV� WKH�=DPELD�3ULYDWLVDWLRQ�$JHQF\��=3$���WKH�
=DPELD� &RPSHWLWLRQ� &RPPLVVLRQ� �=&&�� DQG� D� QXPEHU� RI� VHFWRU� UHJXODWRU\� ERGLHV� ZHUH�
HVWDEOLVKHG�� DQG� H[LVWLQJ�RQHV�� VXFK� DV� WKH�=DPELD� ,QYHVWPHQW�&HQWUH� �=,&�� DQG� WKH�%DQN�RI�
=DPELD� �%R=�� ZHUH� UHIRUPHG� GXULQJ� WKH� ����V�� 2YHUDOO�� WKHVH� PHDVXUHV� DLPHG� DW� UHGXFLQJ�
EXUHDXFUDWLF� SURFHGXUHV� E\� UHPRYLQJ� OLFHQVLQJ� UHTXLUHPHQWV�� LQFUHDVLQJ� SULYDWH� VHFWRU�
SDUWLFLSDWLRQ��FRQWUROOLQJ�LQIODWLRQ��UHPRYLQJ�H[FKDQJH�UDWH�UHVWULFWLRQV��DQG�XQHFRQRPLF�VXEVLG\�
UHJLPH��
�
7KH� SXEOLF� VHFWRU� UHIRUP� SURJUDPPHV� DLPHG� DW� VWUHDPOLQLQJ� WKH� UROH� RI� WKH� JRYHUQPHQW�
DGPLQLVWUDWLRQ�WR�RQH�WKDW�LV�FRQGXFLYH�WR�SULYDWH�VHFWRU�GHYHORSPHQW��7KH�JRYHUQPHQW�DGRSWHG�
D�SROLF\�RI�GHFHQWUDOLVDWLRQ�E\�VKLIWLQJ�VHUYLFHV�WR�VXE�QDWLRQDO�OHYHOV�RI�JRYHUQPHQW��DQG�VRXJKW�
JUHDWHU�LQYROYHPHQW�RI�FRPPXQLWLHV�LQ�SXEOLF�VHUYLFH�GHOLYHU\��
�
7KH� JRYHUQPHQW� VHW� DERXW� GLVPDQWOLQJ� RI� WKH� VWDWH� RZQHG� VHFWRU�� ZKLFK� DFFRXQWHG� IRU� ���
SHUFHQW�RI�*'3��ZLWK�WKH�HQDFWPHQW�RI�WKH�3ULYDWLVDWLRQ�$FW�DQG�WKH�HVWDEOLVKPHQW�RI�WKH�=3$�
LQ� ������ 3ULYDWLVDWLRQ� RI� NH\� HQWHUSULVHV�ZHUH� OLQNHG� WR� WKH� ,0)�:%�VXSSRUW� WR� WKH� FRXQWU\��
%HJLQQLQJ�ZLWK�VPDOOHU�FRPSDQLHV��SULYDWLVDWLRQ�ZHQW�LQWR�IXOO�VZLQJ�LQ���������DQG�VR�IDU������
RXW� RI� ���� FRPSDQLHV� KDYH� EHHQ� SULYDWLVHG�� +RZHYHU�� QRZ� WKH� SROLWLFDO� FRPPLWPHQW� WR�
SULYDWLVLQJ� UHPDLQLQJ� SDUDVWDWDOV� UHPDLQV� ORZ�� 7KLV� LV� EHFDXVH� WKH� VSHHG\� SULYDWLVDWLRQ� KDG�
EURXJKW�DERXW�ODUJH�QXPEHU�RI�ODERXU�UHWUHQFKPHQW�DQG�LQFUHDVLQJ�KDUGVKLS�DPRQJ�WKH�ZRUNLQJ�
FODVV��0RVW� RI� WKH� LQYHVWRUV�ZHUH� RIIHUHG� WD[� KROLGD\� DQG� RQFH� WKH� WD[� KROLGD\V� H[SLUHG�� WKH\�
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FORVHG�XS� WKHLU�EXVLQHVVHV� OHDYLQJ�D�QXPEHU�RI�HPSOR\HHV�ZLWKRXW� MREV�ZKLFK� WKH\�KDG�HDUOLHU�
SURPLVHG�� :KLOH� SULYDWLVDWLRQ� RI� VWDWH�RZQHG� XWLOLWLHV� KDV� VORZHG� GRZQ�� SULYDWH� VHFWRU�
SDUWLFLSDWLRQ�KDV�WDNHQ�SODFH�LQ�D�OLPLWHG�ZD\�LQ�EURDGFDVWLQJ��WHOHFRP�DQG�HQHUJ\��
�
6LQFH�WKH�LQLWLDWLRQ�RI�HFRQRPLF�UHIRUP�SURJUDPPH��FRQVLGHUDEOH�DFKLHYHPHQWV�KDYH�EHHQ�PDGH�
WRZDUGV� LPSURYLQJ� PDFURHFRQRPLF� PDQDJHPHQW�� WKH� RSHQLQJ� XS� RI� WKH� HFRQRP\� WR�
LQWHUQDWLRQDO�FRPSHWLWLRQ�DQG�WKH�HVWDEOLVKPHQW�RI�VHFWRU�UHJXODWRU\�UHJLPHV�WKURXJK�OHJDO�DQG�
LQVWLWXWLRQDO� UHIRUP�� +RZHYHU�� WKHVH� PHDVXUHV� DUH� \HW� WR� UHVXOW� LQ� WDQJLEOH� LPSURYHPHQWV� LQ�
GHYHORSPHQW�UHODWHG�LQGLFDWRUV��
�
�
���(YROXWLRQ�RI�6HFWRUDO�5HJXODWLRQ�
�
:KLOH� LQWURGXFLQJ� HFRQRPLF� OLEHUDOLVDWLRQ�� *RYHUQPHQW� UHDOLVHG� WKDW� LQ� RUGHU� WR� HQKDQFH�
HFRQRPLF� JURZWK� DQG� DOVR� GHYHORSPHQW�� SULYDWH� LQYHVWPHQW� LV� D� NH\� IDFWRU�� 6LQFH� SULYDWH�
LQYHVWPHQW� GHFLVLRQV� DUH� D� IXQFWLRQ� RI� H[SHFWHG� LQFRPH� VWUHDPV�� UHJXODWRU\� HQYLURQPHQW� DQG�
WKHUHIRUH�WKH�LQYHVWRU�SHUFHSWLRQV�DERXW�SUHVHQW�DQG�IXWXUH�FRQGLWLRQV�IRU�FRPPHUFLDO�DFWLYLW\�LQ�
WKH� FRXQWU\� LV� DQ� LPSRUWDQW� YDULDEOH��$FFRUGLQJO\�� WKH�*RYHUQPHQW� VRXJKW� WR�GHDO�ZLWK� WKHVH�
QHFHVVLWLHV�WKDW�FRQVWLWXWH�¶LQYHVWPHQW�FOLPDWH·�DQG�HQDFWHG�VXLWDEOH�SROLFLHV�DQG�OHJLVODWLRQV�WKDW�
ZHUH�GHHPHG�VXSSRUWLYH�IRU�WKH�JURZWK�RI�WKH�SULYDWH�VHFWRU���
��
7KH�OHJDO�IUDPHZRUN�DQG�LQVWLWXWLRQV�WKDW�KDYH�EHHQ�LQWURGXFHG�DUH��
• ,QYHVWPHQW�$FW�DQG�,QYHVWPHQW�&HQWUH�
• 7KH�3ULYDWLVDWLRQ�$FW�DQG�$JHQF\�
• 7KH�&RPPXQLFDWLRQV�$FW�DQG�$XWKRULW\�
• &RPSHWLWLRQ�DQG�)DLU�7UDGLQJ�$FW�DQG�&RPSHWLWLRQ�&RPPLVVLRQ�
• 3HQVLRQV�DQG�,QVXUDQFH�$FW�DQG�$XWKRULW\�
• (QHUJ\�5HJXODWLRQ�$FW�DQG�%RDUG�
�
7KHVH� ODZV� DQG� LQVWLWXWLRQV� SURYLGH� WKH� EDVLF� HQDEOLQJ� HQYLURQPHQW� IRU� GHUHJXODWLRQ�� SULYDWH�
VHFWRU�SDUWLFLSDWLRQ�DQG�HIILFLHQF\��7KH�IROORZLQJ�VHFWLRQ�H[DPLQHV� WKH�HYROXWLRQ�RI� UHJXODWRU\�
JRYHUQDQFH�LQWURGXFHG�LQ�VHOHFW�VHFWRUV�LQ�=DPELD��
�
����7HOHFRPPXQLFDWLRQV��
7KH� WHOHFRPPXQLFDWLRQV� LQGXVWU\� LQ� =DPELD� KDV� WUDGLWLRQDOO\� EHHQ� VWDWH�RZQHG�� HQMR\LQJ� IXOO�
PRQRSRO\� VWDWXV�� /LNH� PRVW� RWKHU� FRXQWULHV�� =DPELD� LV� UHVWUXFWXULQJ� LWV� WHOHFRPPXQLFDWLRQV�
VHFWRU�� WKURXJK�YDULRXV�LQLWLDWLYHV�� LQFOXGLQJ��SULYDWLVDWLRQ�DQG�LQWURGXFLQJ�FRPSHWLWLRQ�LQ�RUGHU�
WR�HQKDQFH�VHUYLFH�GHOLYHU\��
�
7KH� JRYHUQPHQW� OLEHUDOLVHG� WHOHFRPPXQLFDWLRQV� VHFWRU�� DV� HDUO\� DV� ������ E\� SDVVLQJ� WKH�
7HOHFRPPXQLFDWLRQV�$FW��ZKLFK�FUHDWHG�D�UHJXODWRU\�DXWKRULW\�DQG�DOORZHG�PRUH�SOD\HUV�LQ�WKH�
VHFWRU�� 7KH� $FW� UHVXOWHG� LQ� UHVWUXFWXULQJ� RI� WKH� VHFWRU� DQG� VHSDUDWLRQ� RI� SRVWV� DQG�
WHOHFRPPXQLFDWLRQV� IXQFWLRQV� IURP� WKH� WKHQ� 3RVW� DQG�7HOHFRPPXQLFDWLRQV�&RPSDQ\� �37&���
*LYLQJ�ULVH�WR�WZR�FRPPHUFLDO�HQWLWLHV��=DPELD�7HOHFRPPXQLFDWLRQ�&RPSDQ\��=$07(/��DQG�
WKH�=DPELD�3RVWDO�6HUYLFHV��=$03267���
�
7KH� $FW� SURYLGHV� IRU� VHSDUDWLRQ� RI� SROLF\PDNLQJ�� UHJXODWRU\� DQG� RSHUDWLRQDO� IXQFWLRQV� LQ� WKH�
VHFWRU�� $FFRUGLQJO\�� WKH� &RPPXQLFDWLRQV� $XWKRULW\� RI� =DPELD� �&$=�� ZDV� HVWDEOLVKHG� WR�
UHJXODWH� SURYLVLRQ� RI� DOO� WHOHFRPPXQLFDWLRQ� VHUYLFHV�� 7KH� SXUSRVH� RI� &$=� LV� WR� DOORZ� IRU� DQ�
RUGHUO\�DQG�VWDEOH�GHYHORSPHQW�RI� WKH� WHOHFRPPXQLFDWLRQV�VHFWRU�E\�SURPRWLQJ� LQYHVWPHQW�DV�
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ZHOO�DV�HQVXULQJ�IDLU�DQG�EDODQFHG�FRPSHWLWLRQ�DQG�IDLU�WUHDWPHQW�RI�FRQVXPHUV��3ULRU�WR�&$=·V�
HVWDEOLVKPHQW��37&�ZDV�WKH�UHJXODWRU��7KH�0LQLVWU\�RI�&RPPXQLFDWLRQV�DQG�7UDQVSRUW��0&7��LV�
UHVSRQVLEOH� IRU� SROLF\� LVVXHV� LQ� WKH� VHFWRU�� 7KH� 0LQLVWU\� DOVR� RYHUVHHV� WKH� IXQFWLRQV� RI� WKH�
&RPPXQLFDWLRQV�$XWKRULW\��=$07(/�DQG�=$03267��
�
7KH�OLEHUDOLVDWLRQ�VDZ�HQWU\�RI�QHZ�SOD\HUV�LQ�PRELOH�SKRQH�VHUYLFH��7HOHFHO�ZDV�WKH�ILUVW�WR�HQWHU�
WKH�PDUNHW�� TXLFNO\� IROORZHG�E\�=DPFHOO� �QRZ�&HOWHO���)RUHLJQ� LQYHVWRUV�KDYH�D�PDMRULW\�VKDUH�
KROGLQJ� LQ�7HOHFHO�DQG�&HOWHO��6WDWH�RZQHG�=DPELD� WHOHFRPPXQLFDWLRQ�DOVR�HQWHUHG�WKH�PRELOH�
VHJPHQW�WKURXJK�LWV�VXEVLGLDU\�&HOO�=��
�
=DPWHO�FRQWLQXHV�WR�EH�WKH�VROH�SURYLGHU�RI�IL[HG�OLQH�VHUYLFHV�LQ�WKH�FRXQWU\��1RW�VXUSULVLQJO\��
IL[HG� OLQH�QHWZRUN� LV�VWLOO�DW�D�YHU\�ORZ�OHYHO�RI�GHYHORSPHQW�ZLWK�IHZHU�WKDQ��������FRQQHFWHG�
PDLQ�OLQHV�IRU�D�SRSXODWLRQ�RI�DOPRVW����PLOOLRQ��=$07(/�GRHV�QRW�VHHP�WR�EH�VHHNLQJ�PDUNHW�
H[SDQVLRQ� LQ� IL[HG� OLQH� VHUYLFHV�� 7KH� SRRU� SHUIRUPDQFH� RI� IL[HG� OLQH� VHUYLFHV� KDV� VHHQ� UDSLG�
JURZWK�RI�PRELOH�PDUNHW��7KHUH�DUH�QRZ�PRUH�PRELOH�VXEVFULEHUV�WKDQ�IL[HG�OLQH��)URP�DERXW�
�������LQ�������WKHUH�DUH�QRZ�RYHU���������PRELOH�XVHUV����������
�
7KH� PDUNHW� VKDUH� RI� PRELOH� SOD\HUV� LV�� &HOWHO� ��� SHUFHQW�� 7HOHFHO� ��� SHUFHQW�� DQG� &HOO� =� ���
SHUFHQW�� D� IRXUWK� SOD\HU� �9RGDFRP�� ZDV� H[SHFWHG� WR� MRLQ� WKH� PDUNHW� EXW� SXOOHG� RXW� GXH� WR�
VSHFWUXP�FDSDFLW\�SUREOHPV��&RPSHWLWLRQ�LQ�PRELOH�PDUNHW�KDV�EHFRPH�VWLII�DV�WKH�WKUHH�SOD\HUV�
NHHS� FRPLQJ� XS� ZLWK� VHYHUDO� LQFHQWLYHV� WR� DWWUDFW� FXVWRPHUV�� 7KH� WZR� SULYDWH� RSHUDWRUV� KDYH�
FRQFHQWUDWHG�RQ�XUEDQ�PDUNHWV��)DFHG�ZLWK�FRPSHWLWLRQ�IURP�RWKHU�RSHUDWRUV��=DPWHO��WKURXJK�
LWV�VXEVLGLDU\�&HOO�=��KDV�UROOHG�RXW�PRELOH�VHUYLFHV�LQ�DUHDV�ZKHUH�WKHUH�ZHUH�SRRU�RU�QR�IL[HG�
OLQHV��,W�LV�RIIHULQJ�PRELOH�VHUYLFHV�DW�DIIRUGDEOH�UDWHV�WR�WKH�UXUDO�DV�ZHOO�DV�WKH�XUEDQ�SRRU��$V�D�
UHVXOW��RWKHU�RSHUDWRUV�KDYH�EHHQ�IRUFHG�WR�UHYLVH�WKHLU�WDULIIV�DQG�RIIHU�RWKHU�LQFHQWLYHV�LQ�RUGHU�
WR�UHWDLQ�WKHLU�PDUNHW�VKDUH��
�
7KH�ORZ�OHYHO�RI�GHYHORSPHQW�RI�IL[HG�OLQH�QHWZRUN�KDV�LPSHGHG�JURZWK�LQ�WKH�,QWHUQHW�VHFWRU��
7RGD\� WKHUH� DUH� DSSUR[LPDWHO\� ������� ,QWHUQHW� VXEVFULEHUV� DQG� DQ� DGGLWLRQDO� ������� ,QWHUQHW�
XVHUV� LQ�=DPELD��EXW� WKH�SRWHQWLDO� IRU� UDSLG�JURZWK�LV�XQGHUOLQHG�E\�ORZ�OHYHO�RI�LQIUDVWUXFWXUH�
GHYHORSPHQW�� SRRU� WHOHSKRQ\� DFFHVVLELOLW\� DQG� KLJK� DFFHVV� FRVWV�� 7KRXJK� WKHUH� DUH� QR� OHJDO�
PDUNHW�HQWU\�UHVWULFWLRQV�IRU�QHZ�,63V��WKH���������HQWU\�IHH�IRU�DQ�,63�OLFHQVH�KDV�SURYHQ�WRR�
SURKLELWLYH� LQ� WKH�SDVW��7KLV�KDV�VLQFH�EHHQ�UHYLVHG�GRZQZDUGV� WR�86��������2WKHU�UHJXODWRU\�
EDUULHUV�LQFOXGH�GHOD\V�LQ�VSHFWUXP�DOORFDWLRQ�DQG�OLFHQVLQJ�IRU�ZLUHOHVV�,QWHUQHW�SURYLVLRQ��
�
7KHUHIRUH�� ZKLOH� SURYLVLRQ� RI� WHOHFRP� VHUYLFHV� KDV� EHHQ� OLEHUDOLVHG�� HQWU\� LQ� LQWHUQHW� VHFWRU�
FRQWLQXHV�WR�EH�YHU\�H[SHQVLYH�DQG�LV�DOVR�VXEMHFW�WR�*RYHUQPHQW�WHQGHU�WKURXJK�WKH�0LQLVWU\�RI�
&RPPXQLFDWLRQ� DQG� 7UDQVSRUW�� 7KH� &RPPXQLFDWLRQ� $XWKRULW\� LV� UHYLHZLQJ� WKLV� HQWU\�
UHTXLUHPHQW� LQ� RUGHU� WR� DWWUDFW� PRUH� SOD\HUV�� HVSHFLDOO\� WKRVH� ZKR� DUH� ZLOOLQJ� WR� RIIHU� WKHLU�
VHUYLFHV�LQ�UXUDO�DQG�XQGHUVHUYHG�DUHDV��7KHUH�KDV�EHHQ�WDON�DERXW�SULYDWLVLQJ�=$07(/�EXW�GXH�
WR�SUHVVXUH� IURP�FLWL]HQV�DV�ZHOO�SHUIRUPDQFH�RI�RWKHU� LQYHVWRUV� WKLV�VHHPV�WR�KDYH�VRPHZKDW�
VLPPHUHG�GRZQ��
�
����(QHUJ\�
=DPELD� LV� HQGRZHG� ZLWK� VHYHUDO� W\SHV� RI� HQHUJ\� VRXUFHV� LQFOXGLQJ� ZRRGODQGV� DQG� IRUHVWV��
K\GURSRZHU��FRDO�DQG�QHZ�DQG�UHQHZDEOH�VRXUFHV�RI�HQHUJ\��7KH�K\GURSRZHU�UHVRXUFH�SRWHQWLDO�
LV�HVWLPDWHG�DW�������0:��ZKLOH�WKH�WRWDO�LQVWDOOHG�FDSDFLW\�LV���������0:��7KXV��VR�IDU��RQO\����
SHUFHQW�RI�WKLV�SRWHQWLDO�KDV�EHHQ�XWLOLVHG��
�
3RZHU� VHFWRU� UHIRUP� LQ� =DPELD�� OLNH� LQ� PDQ\� $IULFDQ� FRXQWULHV�� KDV� EHHQ� GULYHQ� E\� VHYHUDO�
IRUFHV��2QH�RI�WKHVH�LV�WKH�QHHG�IRU�WKH�VHFWRU�WR�FRQWULEXWH�PRUH�WR�HFRQRPLF�GHYHORSPHQW�DQG�
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SRYHUW\�UHGXFWLRQ��$QRWKHU�LPSRUWDQW�IRUFH�KDV�EHHQ�WKH�OHQGLQJ�FRQGLWLRQDOLWLHV�RI�LQWHUQDWLRQDO�
ILQDQFLQJ�LQVWLWXWLRQV��:RUOG�%DQN�DQG�,0)���
�
7KH�SDWK�WRZDUGV�UHIRUPV�LQ�=DPELD�LQFOXGHV�WKUHH�PLOHVWRQHV��
�D�� *RYHUQPHQW·V�SURPXOJDWLRQ�RI�D�1DWLRQDO�(QHUJ\�3ROLF\�LQ������
�E�� (QHUJ\�5HJXODWLRQ�$FW�XQGHU�ZKLFK�WKH�(QHUJ\�5HJXODWLRQ�%RDUG��(5%��ZDV�HVWDEOLVKHG�
�F�� (OHFWULFLW\�$FW�ZKLFK�SHUPLWV�SULYDWH�VHFWRU�LQYHVWPHQW�LQ�SRZHU�VHFWRU��
�
7KH�1DWLRQDO�(QHUJ\� 3ROLF\� �1(3�� VHHNV� WR�GHYHORS� WKH� ODUJHO\�XQWDSSHG�K\GUR�SRWHQWLDO� IRU�
SRZHU� JHQHUDWLRQ� DQG� SURYLGHV� IRU� WKH� RSHQLQJ� XS� RI� SRZHU� LQGXVWU\� WR� SULYDWH� VHFWRU� DQG�
HVWDEOLVKPHQW�RI�SRZHU�LQGXVWU\�RQ�D�FRPPHUFLDO�IRRWLQJ��
�
,Q�VHHNLQJ� WR� LPSOHPHQW� WKLV�VWUDWHJ\�� WKH�*RYHUQPHQW�UHSHDOHG�WKH�=DPELD�(OHFWULFLW\�6XSSO\�
$FW�LQ������DEROLVKLQJ�WKH�PRQRSRO\�HQMR\HG�E\�=HVFR��DQG�SDVVHG�WKH�(QHUJ\�5HJXODWLRQ�$FW��
7KH�$FW�SURYLGHV� IRU� WKH�HVWDEOLVKPHQW�RI�DQ�(QHUJ\�5HJXODWLRQ�%RDUG� �(5%���ZKLFK�EHFDPH�
RSHUDWLRQDO� LQ� ������ (5%� LV� WKH� VROH� OLFHQVLQJ� DXWKRULW\� IRU� RSHUDWRUV� LQ� HQHUJ\� VHFWRU�� 7KH�
0LQLVWU\�RI�(QHUJ\�DQG�:DWHU�'HYHORSPHQW��0(:'��KDV�WKH�RYHUDOO�UHVSRQVLELOLW\�WR�GHYHORS��
DUWLFXODWH�DQG�LPSOHPHQW�SROLF\�RQ�HQHUJ\���
�
7KH� 1DWLRQDO� (QHUJ\� 3ROLF\� �1(3�� DFFRUGV� SULRULW\� WR� UXUDO� HOHFWULILFDWLRQ� SURJUDPPH��
$FFRUGLQJO\�� WKH�=DPELDQ�*RYHUQPHQW� FUHDWHG� D�5XUDO�(OHFWULILFDWLRQ� )XQG� LQ� �����ZLWK� WKH�
REMHFWLYH�WR�UDLVH�IXQGV�IRU�UXUDO�HOHFWULILFDWLRQ��7KLV�IXQG�LV�EHLQJ�UHVRXUFHG�E\�FKDUJLQJ�D�OHY\�
RQ�DOO�HOHFWULFLW\�FRQVXPSWLRQ��7KH�0LQLVWU\�RI�(QHUJ\�DQG�:DWHU�'HYHORSPHQW� �0(:'��KDV�
EHHQ� DGPLQLVWHULQJ� WKH� 5XUDO� (OHFWULILFDWLRQ� )XQG�� )XUWKHU�� D� 5XUDO� (OHFWULILFDWLRQ� $XWKRULW\�
�5($�� ZDV� FUHDWHG� LQ� ����� WR� HQKDQFH� DFFHVV� RI� UXUDO� SRRU� WR� HOHFWULFLW\� DQG� UHOLDEOH� HQHUJ\�
VHUYLFHV��5($�LV�LQ�FKDUJH�RI�GHYHORSLQJ�DQG�LPSOHPHQWLQJ�UXUDO�HOHFWULILFDWLRQ�PDVWHU�SODQV�IRU�
V\VWHPDWLF�HOHFWULILFDWLRQ�RI�UXUDO�DUHDV��
�
7KH� HOHFWULFLW\� LQGXVWU\� LV� FXUUHQWO\� FKDUDFWHUL]HG� E\� WKUHH�PDLQ� SOD\HUV�� � =(6&2��ZKLFK� LV� D�
YHUWLFDOO\� LQWHJUDWHG� VWDWH�RZQHG�XWLOLW\�� WKH�&RSSHUEHOW�(QHUJ\�&RUSRUDWLRQ� �&(&���D�SULYDWHO\�
RZQHG�7UDQVPLVVLRQ� DQG�'LVWULEXWLRQ�&RPSDQ\� DQG� WKH� /XQVHPIZD�+\GUR�3RZHU�&RPSDQ\�
�/+3&���'HVSLWH�OLEHUDOLVDWLRQ�PHDVXUHV��SRZHU�VHFWRU�LQ�=DPELD�FRQWLQXHV�WR�EH�GRPLQDWHG�E\�
=HVFR��ZKLFK�JHQHUDWHV�DQG�GLVWULEXWHV�PRUH�WKDQ����SHUFHQW�RI�HOHFWULFLW\�LQ�WKH�FRXQWU\���
�
,Q�������WKH�*RYHUQPHQW�RXWOLQHG�VWHSV�IRU�WKH�GLYHVWLWXUH�RI�*RYHUQPHQW·V�LQWHUHVW�LQ�=(6&2��
+RZHYHU�� JLYHQ� LWV� SDVW� H[SHULHQFH� LQ� GHDOLQJ�ZLWK�SULYDWLVDWLRQ�RI�RWKHU� VWDWH� HQWHUSULVHV�� WKH�
*RYHUQPHQW� LV� QRZ� IRFXVLQJ� RQ� FRPPHUFLDOL]DWLRQ� RI� =(6&2·V� RSHUDWLRQV� LQVWHDG� RI�
SULYDWLVDWLRQ�� 7KH� URDG� PDS� WRZDUGV� FRPPHUFLDOLVDWLRQ� LQYROYHV� DSSRLQWPHQW� RI� D� ERDUG� RI�
GLUHFWRUV�LQGHSHQGHQW�IURP�JRYHUQPHQW�LQWHUIHUHQFH��
�
$V� SHU� FXUUHQW� HVWLPDWHV�� RQO\� ��� SHUFHQW� RI� WKH� XUEDQ� SRSXODWLRQ� LQ� =DPELD� KDV� DFFHVV� WR�
HOHFWULFLW\��DQG�RQO\���SHUFHQW�RI�WKH�UXUDO�SRSXODWLRQ�KDV�EHHQ�FRQQHFWHG�WR�WKH�QDWLRQDO�SRZHU�
JULG��,Q�NHHSLQJ�ZLWK�WKH�1HZ�3DUWQHUVKLS�IRU�$IULFDQ�'HYHORSPHQW��1(3$'���=DPELD�SODQV�WR�
SURYLGH�FRPPHUFLDO�HQHUJ\�VHUYLFHV�WR����SHUFHQW�RI�WKH�SRSXODWLRQ�E\�WKH�\HDU�������
�
,Q� WKLV� FRQWH[W�� WKH� (5%�� ZLWK� LQYROYHPHQW� RI� VWDNHKROGHUV�� SUHSDUHG� D� SRZHU� VHFWRU�
UHVWUXFWXULQJ�SURSRVDO��ZKLFK�KDV�EHHQ�DFFHSWHG�E\�WKH�*RYHUQPHQW��$FFRUGLQJO\��=DPELD�KDV�
VWDUWHG�UHVWUXFWXULQJ�LWV�HQHUJ\�VHFWRU�DQG�SULYDWLVDWLRQ�LV�EHLQJ�SXUVXHG�LQ�SKDVHV��7KH�PRGHUQ�
FRQFHSWV�VXFK�DV�,QGHSHQGHQW�3RZHU�3URGXFHUV��,33V��DQG�(QHUJ\�6HUYLFH�&RPSDQLHV��(6&2V��
DUH�EHLQJ�LPSOHPHQWHG��7KH�ODUJH�K\GURSRZHU�VHFWRU�KDV�EHHQ�RSHQHG�WR�SULYDWH�LQYHVWPHQW�DQG�
VHYHUDO�SURMHFWV�DUH�XQGHU�QHJRWLDWLRQ��
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�
����:DWHU�6XSSO\�DQG�6DQLWDWLRQ��
=DPELD�LV�RQH�RI�WKH�PRVW�XUEDQL]HG�FRXQWULHV�LQ�VXE�6DKDUDQ�$IULFD�ZLWK�DURXQG����SHUFHQW�RI�
WKH�SRSXODWLRQ�OLYLQJ�LQ�XUEDQ�DUHDV��$OWKRXJK�WKH�FRXQWU\�KDV�DEXQGDQW�ZDWHU�UHVRXUFHV��FOHDQ�
GULQNLQJ�ZDWHU�RQO\�UHDFKHV�DURXQG����SHUFHQW�RI� WKH�XUEDQ�SRSXODWLRQ�DQG�PRUH�WKDQ�KDOI�RI�
WKH� XUEDQ� SRSXODWLRQ� KDV� QR� DFFHVV� WR� DGHTXDWH� VDQLWDU\� IDFLOLWLHV�� 7KH� ODUJHO\� GHVRODWH� ZDWHU�
LQIUDVWUXFWXUH� LQ�ORZ�LQFRPH�DUHDV�RIIHUV�LQVXIILFLHQW�DQG�RIWHQ�XQDFFHSWDEOH�VHUYLFH�OHYHOV�ZLWK�
IUHTXHQW�LQWHUUXSWLRQV���
�
:DWHU�VHFWRU�UHIRUPV�ZHUH�LQWURGXFHG�LQ�HDUO\�����V�WR�IRFXV�ZDV�RQ�ZDWHU�VXSSO\�DQG�VDQLWDWLRQ�
�:66�� VHUYLFHV�� 7KHVH� ZHUH� D� UHVSRQVH� WR� DGGUHVVLQJ� WKH� SRRU� SHUIRUPDQFH� RI� LQVWLWXWLRQV�
FKDUJHG�ZLWK�WKH�UHVSRQVLELOLW\�RI�VHUYLFH�SURYLVLRQ��7KLV�SHUIRUPDQFH�ZDV�D�UHVXOW�RI�D�QXPEHU�
RI� IDFWRUV� LQFOXGLQJ� XQFOHDU� UROHV� DQG� UHVSRQVLELOLWLHV� RI� LQVWLWXWLRQV�� ORZ� LQYHVWPHQW� LQ� WKH�
VHFWRU�� ORZ� FRVW� UHFRYHU\�� HWF�� ,QWURGXFWLRQ� RI�SXEOLF� VHUYLFH� UHIRUPV� DQG� OLEHUDOLVDWLRQ�RI� WKH�
HFRQRP\� GXULQJ� ����V� FUHDWHG� D� FRQGXFLYH� HQYLURQPHQW� IRU� VHFWRU� UHIRUPV��$GGLWLRQDOO\�� WKH�
GURXJKW�IURP�����������DFFHOHUDWHG�WKH�QHHG�RI�D�VHFWRU�UHIRUP��
�
&RQVHTXHQWO\�� LQ� ������ WKH� *RYHUQPHQW� RI� =DPELD� IRUPXODWHG� WKH� 1DWLRQDO� :DWHU� 3ROLF\�
�1:3��WR�JXLGH�GHYHORSPHQWV� LQ�FRQVHUYDWLRQ��PDQDJHPHQW��GHPDQG�DQG�VXSSO\�RI�WKH�ZDWHU�
UHVRXUFHV� LQ� WKH�FRXQWU\��7KH�ILUVW�VWHS�LQ�WKH�LPSOHPHQWDWLRQ�RI�UHIRUPV�ZDV�WKH�DGRSWLRQ�RI�
FHUWDLQ� SULQFLSOHV�� ZKLFK� VHUYHG� DV� WKH� EDVLV� RU� JXLGH� GXULQJ� WKH� HQWLUH� UHIRUP� SURFHVV�� 7KH�
SULQFLSOHV�LQFOXGH��6HSDUDWLRQ�RI�:DWHU�5HVRXUFHV�0DQDJHPHQW��:50��IURP�:DWHU�6XSSO\�DQG�
6DQLWDWLRQ��:66���6HSDUDWLRQ�RI�UHJXODWRU\�DQG�H[HFXWLYH�IXQFWLRQV�ZLWKLQ�WKH�ZDWHU�VXSSO\�DQG�
VDQLWDWLRQ�VHFWRU��'HYROXWLRQ�RI�DXWKRULW\�WR�/RFDO�$XWKRULWLHV�DQG�SULYDWH�HQWHUSULVHV��)XOO�FRVW�
UHFRYHU\�RQ�WKH�ORQJ�UXQ��
�
7KH�PDMRU� OHJDO� HQDFWPHQW� UHODWLQJ� WR�ZDWHU� LQ�=DPELD��SULRU� WR� UHIRUPV�� LV� WKH�:DWHU�$FW�RI�
������ZKLFK�VWLSXODWHV�RZQHUVKLS�RI�ZDWHU�DQG�SURFHGXUHV�RI�DXWKRULVDWLRQ�DQG�LQYDOLGDWLRQ�RI�
ZDWHU�XVH��$V�WKH�:DWHU�$FW�RI������GLG�QRW�LQFOXGH�:66�LW�ZDV�GHFLGHG�WR�LQWURGXFH�D�QHZ�$FW��
WKH�:DWHU� 6XSSO\� DQG� 6DQLWDWLRQ�$FW� LQ� ������ZKLFK� SURYLGHV� IRU� FRPPHUFLDOLVDWLRQ�RI�ZDWHU�
VXSSO\�DQG�VDQLWDWLRQ�VHUYLFHV�DQG�IRU�HVWDEOLVKPHQW�RI�ZDWHU�VXSSO\�DQG�VDQLWDWLRQ�XWLOLWLHV��
�
,Q� DFFRUGDQFH�ZLWK� WKH� VHFWRU� UHIRUP�SULQFLSOHV�� VHUYLFH� SURYLVLRQ� �:66��ZDV� VHSDUDWHG� IURP�
:50�DQG�WKH�UHVSRQVLELOLW\� IRU�SURYLVLRQ�RI�ZDWHU�VHUYLFHV�ZDV�WUDQVIHUUHG�WR�ORFDO�DXWKRULWLHV�
�/$V���7KH�:DWHU�6XSSO\�DQG�6DQLWDWLRQ�$FW�RI������SURYLGHV�WKH�/$V�ZLWK�VHYHUDO�RSWLRQV�E\�
ZKLFK� WKH\�FDQ�GHOLYHU� WKH�VHUYLFHV��DQG�PRVW�/$V�RSWHG�WR�HVWDEOLVK�FRPPHUFLDO�XWLOLWLHV��7KLV�
SURFHVV�RI�FRPPHUFLDOLVDWLRQ�FRQVWLWXWHG�RQH�RI�WKH�FRUH�DFWLYLWLHV�RI�UHIRUPV��7KH�PDLQ�LGHD�RI�
FRPPHUFLDOLVDWLRQ�ZDV� WKDW�/$V�ZRXOG�RXWVRXUFH�PDQDJHPHQW�RI�:66� VHUYLFHV� WR� LQVWLWXWLRQV�
HVWDEOLVKHG�RQ�WKH�SULQFLSOH�RI�DFKLHYLQJ�IXOO�FRVW�UHFRYHU\��
�
5HDOLVLQJ� WKDW� ZDWHU� VXSSO\� DQG� VDQLWDWLRQ� VHUYLFH� SURYLVLRQ� LV� D� QDWXUDO� PRQRSRO\� WKH�
JRYHUQPHQW� HVWDEOLVKHG� WKH� 1DWLRQDO� :DWHU� 6XSSO\� DQG� 6DQLWDWLRQ� &RXQFLO� XQGHU� WKH�:DWHU�
6XSSO\� DQG� 6DQLWDWLRQ� $FW� RI� ����� WR� UHJXODWH� ZDWHU� VXSSO\� DQG� VDQLWDWLRQ� VHUYLFHV� LQ� WKH�
FRXQWU\��1:$6&2�ZDV� HVWDEOLVKHG� LQ������� ,W·V�PDQGDWH� LV� WR�EDODQFH� VRFLDO�DQG�FRPPHUFLDO�
LQWHUHVW�� SURWHFW� FRQVXPHUV� IURP� H[SORLWDWLRQ� DQG� ZDWHU� XWLOLWLHV� IURP� XQGXH� SROLWLFDO�
LQWHUIHUHQFH�� 7KH� GHFLVLRQ� WR� HVWDEOLVK� DQ� DXWRQRPRXV� UHJXODWRU�ZDV� WDNHQ� LQ�RUGHU� WR� HQVXUH�
SURIHVVLRQDO�PDQDJHPHQW�RI�UHJXODWLRQ�ZLWKRXW�DQ\�KLGGHQ�LQWHUHVWV�RU�ELDV���
�
7KH� UHIRUP� SURFHVV� ZDV� FRPSOHWHG� E\� WKH� DGRSWLRQ� RI� D� VWUDWHJ\� WR� UHIRUP�ZDWHU� UHVRXUFHV�
PDQDJHPHQW�E\�FUHDWLQJ�WKH�:DWHU�5HVRXUFHV�$FWLRQ�3URJUDPPH��:5$3��LQ�������7KURXJK�WKH�
:5$3��WKH�JRYHUQPHQW�KDV�GHYHORSHG�D�QHZ�LQVWLWXWLRQDO�IUDPHZRUN�DQG�LV�QRZ�LQ�WKH�SURFHVV�
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RI�UHYLVLQJ�WKH������:DWHU�$FW�WR�EULQJ�LW�LQ�OLQH�ZLWK�FXUUHQW�LQWHUQDWLRQDO�WUHQGV��DQG�SURPRWH�
LQWHJUDWHG�ZDWHU�UHVRXUFHV�PDQDJHPHQW���
�
7KH� GHOHJDWLQJ� RI� IXQFWLRQV� IRU� VHUYLFH� SURYLVLRQ� IURP� 0LQLVWULHV� WR� /$V� WKURXJK�
FRUSRUDWLVHG�SULYDWH�FRPSDQLHV�KDV�KHOSHG�0LQLVWULHV�EHFRPLQJ�OHDQHU�DQG�FRQFHQWUDWH�PRUH�RQ�
SROLF\� PDNLQJ�� UHVRXUFH� PRELOLVDWLRQ� DQG� FRRUGLQDWLRQ�� 'HOHJDWLQJ� UHJXODWRU\� IXQFWLRQV� KDV�
DOORZHG�WKH�VHW�XS�RI�DQ�DXWRQRPRXV�UHJXODWRU��
�
3ULRU� WR� UHIRUPV��XUEDQ�ZDWHU� VXSSOLHV�ZHUH� ODUJHO\� UXQ�E\� ORFDO�DXWKRULWLHV� �/$V���2I� ODWH�� WKH�
VLWXDWLRQ�KDV�FKDQJHG�DV�8UEDQ�:66�VHUYLFHV�DUH�QRZ�PDLQO\�SURYLGHG�E\�&RPPHUFLDO�8WLOLWLHV�
�&8V���ZKLFK� DUH�RZQHG�E\�/RFDO�$XWKRULWLHV�DV�VKDUHKROGHUV�����SHUFHQW�RI�XUEDQ�SRSXODWLRQ�
UHVLGHV� LQ� VHUYLFH� DUHD� RI� WKH� WHQ� &8V�� 7KH� UHPDLQLQJ� ��� SHUFHQW� DUH� VWLOO� VHUYLFHG� E\� /RFDO�
$XWKRULWLHV�GLUHFWO\�����SHUFHQW��RU�E\�SULYDWH�FRPSDQLHV�WKDW�VXSSO\�ZDWHU�WR�WKHLU�HPSOR\HHV����
SHUFHQW���*HQHUDOO\�� VHUYLFH� OHYHO�KDV�LPSURYHG�XQGHU�&8V�ZKLOH��D�FRQWLQXHG�GHWHULRUDWLRQ�FDQ�
EH�REVHUYHG�IRU�DUHDV�VWLOO�VHUYHG�E\�/$V��&RYHUDJH�RI�2SHUDWLRQ�DQG�0DLQWHQDQFH�FRVWV�DW�&8V�
LV� VORZO\� LQFUHDVLQJ� DV� FROOHFWLRQ� HIILFLHQF\� LV� ULVLQJ� �IURP�DSSUR[LPDWHO\� ���SHUFHQW�XQGHU� WKH�
PDQDJHPHQW�RI�/$V�WR�DQ�DYHUDJH�RI����SHUFHQW�XQGHU�WKH�&8V��DQG�ZDWHU�TXDOLW\�LV�FRQVWDQWO\�
LPSURYLQJ�VLQFH�WKH�WDNH�RYHU�RI�RSHUDWLRQ�E\�&8V��
�
5XUDO� VXSSOLHV�� ZKLFK� ZHUH� HDUOLHU� PDQDJHG� E\� WKH� 'HSDUWPHQW� RI� :DWHU� $IIDLUV�� DUH� QRZ�
KDQGOHG�E\�WKH�'HSDUWPHQW�RI�,QIUDVWUXFWXUH�DQG�6XSSRUW�6HUYLFHV��',66���
�
����7UDQVSRUWDWLRQ�
7KH� WUDQVSRUW� VHFWRU� FDQ� EH� JURXSHG� LQWR� PDLQO\� WKUHH� VHFWRUDO� VXE�JURXSV� QDPHO\�� 5RDG��
5DLOZD\�DQG�$LU��ZLWK�:DWHU�EHLQJ�IRXUWK�EXW�ZLWK�PLQLPDO�FRQWULEXWLRQV�WR�WKH�VHFWRU�EHFDXVH�
WKH�FRXQWU\�LV�ODQGORFNHG���
�
7KH�0LQLVWU\�RI�&RPPXQLFDWLRQ�DQG�7UDQVSRUW�LV�UHVSRQVLEOH�IRU�RYHUDOO�SROLF\�IRUPXODWLRQ�DQG�
PRQLWRULQJ� RI� WUDQVSRUW� VHFWRU�� DQG� KDV� IROORZLQJ� GHSDUWPHQWV� FKDUJHG� ZLWK� YDULRXV�
UHVSRQVLELOLWLHV�� 5RDG� 7UDQVSRUW�� =DPELD� 5DLOZD\V�� &LYLO� $YLDWLRQ�� DQG� 0DULWLPH� DQG� ,QODQG�
:DWHUZD\V��%HVLGHV��WKHUH�DUH�YDULRXV�VWDWXWRU\�ERGLHV�WKDW�UHJXODWH�DFWLYLWLHV�LQ�WKH�GLIIHUHQW�VXE�
VHFWRUV�� 7KHVH� ERGLHV� DUH� QRW� DXWRQRPRXV� DQG� WKHLU� RSHUDWLRQV� DUH� GULYHQ� E\� UHVSHFWLYH�
'HSDUWPHQWV�ZLWKLQ�0LQLVWU\�RI�&RPPXQLFDWLRQ�DQG�7UDQVSRUW��
�
7KH�JRYHUQPHQW�IRUPXODWHG�D�QDWLRQDO�WUDQVSRUW�SROLF\�LQ������WR�SURYLGH�D�IUDPHZRUN�IRU�WKH�
GHYHORSPHQW� RI� WUDQVSRUW� VHFWRU� VR� WKDW� LW� PHHWV� WKH� UHTXLUHPHQWV� RI� RWKHU� VHFWRUV� RI� WKH�
HFRQRP\��7KH�SROLF\�FODULILHV�WKH�UROH�RI�JRYHUQPHQW�DQG�SULYDWH�VHFWRU�LQ�SURYLVLRQ�RI�WUDQVSRUW�
VHUYLFHV�� 7KH� SULYDWH� VHFWRU·V� UROH� LV� UHFRJQLVHG� IRU� GHOLYHULQJ� URDG� DQG� DLU� VHUYLFHV�� ZLWK�
JRYHUQPHQW�HVWDEOLVKLQJ�DQ�HQDEOLQJ�HQYLURQPHQW��
�
$PRQJ� WKH� GLIIHUHQW� WUDQVSRUW�PRGHV�� URDG� WUDQVSRUW� LV� D� NH\� IRUP�RI� WUDQVSRUW� WR� FDWHU� IRU�
WUDQVSRUWDWLRQ�RI�JRRGV�DQG�PRYHPHQW�RI�SHRSOH�HVSHFLDOO\�ZLWKLQ�ERUGHUV��8SRQ�DSSURYDO�RI�
WKH� WUDQVSRUW�SROLF\� LQ������� WKH�*RYHUQPHQW�UHYLVHG�WKH�5RDGV�DQG�5RDG�7UDIILF�$FW�LQ������
DQG�VSOLW� LW� LQWR�WKUHH�GLVWLQFW�DFWV���7KH�3XEOLF�5RDGV�$FW��7KH�5RDG�WUDIILF�$FW��DQG�WKH�5RDG�
)XQG� $FW��7KURXJK� WKHVH� OHJDO� UHIRUPV�� WKH� *RYHUQPHQW� HVWDEOLVKHG� WKUHH� DJHQFLHV� QDPHO\��
5RDG�7UDQVSRUW� DQG� 6DIHW\�$JHQF\� �576$���1DWLRQDO�5RDG�)XQG�$JHQF\� �15)$��� DQG�5RDG�
'HYHORSPHQW�$JHQF\� �5'$���)XUWKHU�� WKH�5RDG�7UDIILF�&RPPLVVLRQ� �57&�� DQG� WKH�1DWLRQDO�
5RDG�6DIHW\�&RXQFLO��156&��ZHUH�SODFHG�XQGHU�576$��IROORZLQJ�WKH�SDVVLQJ�RI�WKH�5RDG�7UDIILF�
$FW��7KHVH�DJHQFLHV�DUH�UHVSRQVLEOH� IRU�PDQDJHPHQW�DQG�GLVEXUVHPHQW�RI�IXQGV��FRQVWUXFWLRQ��
PDLQWHQDQFH� DQG� UHKDELOLWDWLRQ� RI� DOO� URDGV�� DQG� HQIRUFHPHQW� RI� URDG� WUDIILF� DQG� VDIHW\�
UHJXODWLRQV��7KHVH�DJHQFLHV�EHFDPH�RSHUDWLRQDO�LQ�������
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�
)ROORZLQJ�WKH�GHPLVH�RI�WKH�VWDWH�RZQHG�8QLWHG�%XV�&RPSDQ\�RI�=DPELD��8%=��LQ�HDUO\�������
WKH� JRYHUQPHQW� WRRN� PHDVXUHV� WR� HQFRXUDJH� SULYDWH� VHFWRU� WR� ILOO� WKH� YDFXXP� RI� SDVVHQJHU�
WUDQVSRUW�OHIW�E\�WKH�GHIXQFW�8%=��7KH�UHVSRQVH�KDV�EHHQ�RYHUZKHOPLQJ�DQG�WKHUH�LV�QRZ�PRUH�
WKDQ� DGHTXDWH� FDSDFLW\� WR� PHHW� SDVVHQJHU� WUDYHO� GHPDQG� DQG� DOORZ� IRU� KHDOWK\� FRPSHWLWLRQ�
DPRQJVW�RSHUDWRUV��
�
7KH�UDLOZD\�WUDQVSRUW�LV�D�EDFNERQH�RI�=DPELD·V�WUDQVSRUW�V\VWHP��,W�KDV�EHHQ�D�PDMRU�FDUULHU�RI�
PLQHUDOV�� FRXQWU\·V� PDLQ� H[SRUW�� DQG� DFFRXQWV� IRU� D� VLJQLILFDQW� SHUFHQWDJH� RI� PRYHPHQW� RI�
FRXQWU\·V� IRUHLJQ� WUDGH�� +RZHYHU�� UDLOZD\� WUDQVSRUW� VHFWRU� KDV� H[SHULHQFHG� D� GRZQZDUG� VOLGH�
EHFDXVH� RI� SRRU� UHVRXUFH� DOORFDWLRQ� DQG� PDLQWHQDQFH�� )XUWKHU�� WKH� VXE�VHFWRU� LV� IDFHG� ZLWK�
SUREOHPV�RI�SRRU�VWDWH�RI�UDLO�WUDFNV�DQG�RSHUDWLQJ�LQHIILFLHQFLHV��FRPSHWLWLRQ�IURP�RWKHU�PRGHV��
ZHDN�PDQDJHPHQW�DQG�LQDGHTXDWH�LQYHVWPHQW��,Q�RUGHU�WR�DGGUHVV�WKHVH�FRQFHUQV��WKH�0LQLVWU\�
KDV� LQYROYHG�SULYDWH� VHFWRU� WR� FRQVWUXFW� VHYHUDO� UDLOZD\� URXWHV�RQ�%XLOG�2SHUDWH� DQG�7UDQVIHU�
%DVLV�� )XUWKHU��=DPELD�5DLOZD\V� OLPLWHG�ZDV� FRQFHVVLRQDLUHG� WR�5DLOZD\� 6\VWHP�RI�=DPELD� LQ�
�����WR�DOORZ�WKH�SULYDWH�VHFWRU�WR�LQMHFW�FDSLWDO�LQWR�WKH�FRPSDQ\�ZKLFK�ZDV�FROODSVLQJ��
�
7KH�UDLOZD\�QHWZRUN� LQ�=DPELD� LV�DW� WKH�FHQWUH�RI� LQWHUQDWLRQDO�URXWHV�OLQNLQJ�=DPELD�DQG�WKH�
'HPRFUDWLF� 5HSXEOLF� RI�&RQJR� WR� WKHLU� QHLJKERXULQJ� FRXQWULHV�� DV�ZHOO� DV� WR� WKH� VHDSRUWV� LQ�
0R]DPELTXH�� 7DQ]DQLD�� $QJROD�� DQG� 6RXWK� $IULFD�� 7KH� 7DQ]DQLD�=DPELD� 5DLOZD\� $XWKRULW\�
�7$=$5$��RSHUDWHV�EHWZHHQ�'DU�HV�6DODDP�DQG�.DSLUL�0SRVKL�LQ�=DPELD�ZKHUH�LW�FRQQHFWV�WR�
WKH�http://www.nationmaster.com/country/za=DPELD�5DLOZD\V�V\VWHP��
�
7KH�DLU�WUDQVSRUW�LQGXVWU\�ZDV�OLEHUDOLVHG�LQ������WR�HQFRXUDJH�SULYDWH�VHFWRU�SDUWLFLSDWLRQ�LQ�DLU�
WUDQVSRUW� LQGXVWU\� IROORZLQJ� WKH� GHPLVH� RI� =DPELD� $LUZD\V��$V� D� UHVXOW�� D� QXPEHU� RI� SULYDWH�
ORFDO� DLUOLQHV� KDYH� HQWHUHG� WR� ILOO� WKH� JDS� OHIW� E\� WKH� QDWLRQDO� FDUULHU��%HVLGHV�� WKH�0LQLVWU\�KDV�
HQFRXUDJHG�UHYLVLRQ�DQG�VLJQLQJ�RI�DGGLWLRQDO�%LODWHUDO�$LU�6HUYLFHV�$JUHHPHQWV�ZLWK�RWKHU�6WDWHV�
ZKRVH�DLUOLQHV�ZHUH�LQWHUHVWHG�WR�RSHUDWH�LQWR�=DPELD��7KH�0LQLVWU\�LV�QRZ�LQ�WKH�SURFHVV�RI�UH�
HVWDEOLVKPHQW� RI� D� QDWLRQDO� DLUOLQH� EHFDXVH� RI� QXPHURXV� EHQHILWV� VXFK� DV�� HQKDQFHPHQW� RI�
QDWLRQDO� SULGH� DQG� LGHQWLW\��IDFLOLWDWLRQ� RI� UHJLRQDO� DQG� LQWHUQDWLRQDO� FR�RSHUDWLRQ�� DQG�
HQKDQFHPHQW�RI�VHFXULW\�DQG�FULVLV�PDQDJHPHQW��1HYHUWKHOHVV��WKH�SROLF\�GLUHFWLRQ�FRQWLQXHV�WR�
DOORZ� SULYDWH� VHFWRU� SDUWLFLSDWLRQ� LQ� ERWK� DLUOLQHV� DV� ZHOO� DV� DLUSRUWV�� ,Q� WRWDO�� WKHUH� DUH� ����
DLUSRUWV�RI�ZKLFK�1DWLRQDO�$LUSRUW�&RUSRUDWLRQ�PDQDJHV�IRXU��RQH�WKLUG�DUH�JRYHUQPHQW�RZQHG�
DQG�WKH�UHVW�DUH�PDQDJHG�E\�SULYDWH�VHFWRU��
�
7KH�'HSDUWPHQW�RI�&LYLO�$YLDWLRQ� �'&$��� HVWDEOLVKHG�E\� DQ�$FW�RI�3DUOLDPHQW� LQ������XQGHU�
0LQLVWU\� RI� &RPPXQLFDWLRQV� DQG� 7UDQVSRUW� LV� WKH� UHJXODWRU\� DJHQF\� RQ� DLU� WUDQVSRUWDWLRQ� LQ�
=DPELD�� 7KH� $YLDWLRQ� $FW� SURYLGHV� IRU� WKH� FRQWURO�� UHJXODWLRQ� DQG� RUGHUO\� GHYHORSPHQW� RI�
DYLDWLRQ�ZLWKLQ�=DPELD��,WV�PDLQ�IXQFWLRQV�LQFOXGH��LPSOHPHQWDWLRQ�DQG�PRQLWRULQJ�RI�VWDQGDUGV�
UHJDUGLQJ�DLUZRUWKLQHVV�DQG�RSHUDWLRQV�RI�DLUFUDIW��OLFHQVLQJ�RI�IOLJKW�FUHZ��DLUFUDIW�HQJLQHHUV��DLU�
WUDIILF� FRQWUROOHUV� DQG� DHURGURPHV�� FHUWLILFDWLRQ� RI� DLU� RSHUDWRUV�� DQG� IRUPXODWLRQ� DQG�
DPHQGPHQWV�RI�DYLDWLRQ�OHJLVODWLRQ��
�
7KH�ZDWHU�WUDQVSRUW�V\VWHP�FRQWULEXWHV�OLWWOH�LQ�ERWK�PRYHPHQW�RI�SHRSOH�DQG�WUDQVSRUWDWLRQ�RI�
JRRGV��7KH�SRUW�RI�0SXOXQJX��D�VPDOO�SRUW�RQ�WKH�VRXWKHUQ�HQG�RI�/DNH�7DQJDQ\LND��KDQGOHV�D�
PLQRU� DPRXQW� RI� WUDIILF� ERXQG� IRU�5ZDQGD� DQG�%XUXQGL� DQG� OLQNV�ZLWK� WKH�(DVW�$IULFDQ� UDLO�
V\VWHP��,Q�OLQH�ZLWK�WKH�SULYDWLVDWLRQ�SURJUDPPH�LQ�=DPELD��WKH�*RYHUQPHQW�LQ�6HSWHPEHU������
JUDQWHG� D� FRQFHVVLRQ� WR� 0SXOXQJX� +DUERXU� 0DQDJHPHQW� /LPLWHG� �0+0/�� IRU� LQFUHDVLQJ�
SURGXFWLYLW\�DQG�HIILFLHQF\�RI�WKH�KDUERXU��SRUW��IUHLJKW��WUDQVSRUWDWLRQ�DQG�DVVRFLDWHG�VHUYLFHV���
�
�
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�
����)LQDQFLDO�6HUYLFHV�
2QH�RI� WKH�ZLGHO\� UHFRJQLVHG�SULQFLSDO�REVWDFOHV� WR�HFRQRPLF�JURZWK� LQ�=DPELD�KDV�EHHQ� WKH�
VWDWH�RI�ILQDQFLDO�VHFWRU��ZKLFK�FXUUHQWO\�SOD\V�D�OLPLWHG�UROH�LQ�WKH�HFRQRP\��7KH�ILQDQFLDO�VHFWRU�
LV�FKDUDFWHULVHG�E\�ORZ�ILQDQFLDO� LQWHUPHGLDWLRQ��ZLWK�OLPLWHG�DFFHVV�WR�ILQDQFLDO�VHUYLFHV�IRU�WKH�
UXUDO�SRSXODWLRQ� DQG� WKH� ORZ�WR�PLGGOH� LQFRPH�HDUQHUV���KLJK�FRVWV�RI� IXQGV�DQG�XQGHYHORSHG�
PRQH\�DQG�FDSLWDO�PDUNHW��
�
6LQFH�LQGHSHQGHQFH�LQ�������WKH�ILQDQFLDO�VHFWRU�LQ�=DPELD�KDV�XQGHUJRQH�WZR�QRWDEOH�SKDVHV�LQ�
LWV�GHYHORSPHQW��)LUVW��GXULQJ�WKH�HDUO\�����V�WKH�*RYHUQPHQW·V�QDWLRQDOLVDWLRQ�SURJUDP�KDG�DQ�
LPSRUWDQW�LPSDFW�XSRQ�WKH�VHFWRU��$OWKRXJK�FRPPHUFLDO�EDQNV�ZHUH�QRW�QDWLRQDOLVHG��DOO�RWKHU�
PDMRU� ILQDQFLDO� LQVWLWXWLRQV� ZHUH� QDWLRQDOLVHG� DQG� PHUJHG� WR� IRUP� JRYHUQPHQW� RZQHG�
LQVWLWXWLRQV� VXFK� DV� WKH�=DPELD�6WDWH� ,QVXUDQFH�&RUSRUDWLRQ� �=6,&��DQG�WKH�=DPELD�1DWLRQDO�
%XLOGLQJ�6RFLHW\� �=1%6���$� VWDWH�RZQHG�=DPELD�1DWLRQDO�&RPPHUFLDO�%DQN��=$1$&2��ZDV�
HVWDEOLVKHG� WR� FRPSHWH� ZLWK� LQWHUQDWLRQDO� EDQNV�� 7KH� VHFRQG� SKDVH� RI� QRWDEOH� FKDQJH� LQ� WKH�
ILQDQFLDO�VHFWRU�LQ�=DPELD�KDV�EHHQ�WKH�OLEHUDOLVDWLRQ�RI�WKH�VHFWRU��DQG�WKH�HFRQRP\�JHQHUDOO\��
VLQFH��������
�
3ULRU� WR� =DPELD·V� HFRQRPLF� UHIRUPV� RI� WKH� ����·V�� WKH� ILQDQFLDO� VHFWRU�ZDV� VWULFWO\� UHJXODWHG��
&UHGLW�� LQWHUHVW� UDWHV� DQG� H[FKDQJH� IORZV�ZHUH� FRQWUROOHG� DQG�WKH� OHJDO� IUDPHZRUN�FRQVWUDLQHG�
WKH�GHYHORSPHQW�RI�WKH�EDQNLQJ�LQGXVWU\��&UHGLW�FRQWUROV�HQWDLOHG�GLUHFW�RU�VHOHFWLYH�DOORFDWLRQ�RI�
IXQGV� WR� FHUWDLQ� VHFWRUV� RI� WKH� HFRQRP\�� SUHIHUDEO\�*RYHUQPHQW�� DJULFXOWXUH� DQG�PLQLQJ�� ,Q�
SDUWLFXODU�� SDUDVWDWDO� RUJDQL]DWLRQV� ZHUH� JLYHQ� SULRULW\� DQG� UHFHLYHG� EXON� RI� WKH� WRWDO� FUHGLW�
DOORFDWHG��,QWHUHVW�UDWHV�ZHUH�DGPLQLVWUDWLYHO\�VHW�ZLWK�XSSHU�FHLOLQJV�RQ�OHQGLQJ�UDWHV�DQG�ORZHU�
FHLOLQJV� RQ� VDYLQJ� UDWHV�ZKLOH� H[FKDQJH� FRQWUROV�ZHUH� LQ� WKH� IRUP�RI� IL[HG� H[FKDQJH� UDWH� DQG�
UHVWULFWLRQV� RQ� FDSLWDO� IORZV�� 8QGHU� WKLV� SDUDGLJP� RI� DGPLQLVWUDWLYH� FRQWUROV�� ILQDQFLDO� V\VWHP�
UHPDLQHG�XQGHU�GHYHORSHG�DQG�UHSUHVVHG��
�
$�JURZLQJ�DZDUHQHVV�RI�WKHVH�HFRQRPLF�FRVWV�RI�ILQDQFLDO�UHSUHVVLRQ�OHG�WR�OLEHUDOLVDWLRQ�RI�WKH�
VHFWRU�� )LQDQFLDO� UHIRUPV� VLQFH� ����� KDYH� HQWDLOHG� LQWHUHVW� UDWH� OLEHUDOLVDWLRQ�� GHYHORSPHQW� RI�
PRQH\� DQG� FDSLWDO� PDUNHWV�� UHPRYDO� RI� H[FKDQJH� UDWH� FRQWUROV� DQG� DGRSWLRQ� RI� D� PDUNHW�
GHWHUPLQHG�H[FKDQJH�UDWH��2WKHU�PHDVXUHV�LQFOXGH�LPSURYLQJ�DQG�PRGHUQLVLQJ�SD\PHQWV�V\VWHP�
DQG�UHJXODWRU\�IUDPHZRUN��
�
)LQDQFLDO�UHJXODWLRQ�DQG�VXSHUYLVLRQ�LQ�=DPELD�KDV��RYHU�WKH�ODVW�GHFDGH��EHHQ�VWUXFWXUHG�DURXQG�
VSHFLDOLVW�LQVWLWXWLRQV�DQG�DSDUW�IURP�WKH�%DQN�RI�=DPELD��%R=���PRVW�ZHUH�HVWDEOLVKHG�DIWHU�WKH�
OLEHUDOLVDWLRQ�RI�WKH�HFRQRP\�LQ�������7KH�%R=��FRXQWU\·V�FHQWUDO�EDQN��UHJXODWHV�DQG�VXSHUYLVHV�
FRPPHUFLDO�EDQNV��QRQ�EDQN� ILQDQFLDO� VHFWRU� DQG�PLFUR�ILQDQFH� LQVWLWXWLRQV�� WKH�6HFXULWLHV�DQG�
([FKDQJH�&RPPLVVLRQ��6(&��UHJXODWHV�VHFXULWLHV�PDUNHW�DQG�6WRFN�([FKDQJH��DQG�WKH�3HQVLRQV�
DQG�,QVXUDQFH�$XWKRULW\��3,$��RYHUVHHV�RSHUDWLRQV�RI�SHQVLRQ�VFKHPHV�DQG�LQVXUDQFH�EXVLQHVV��
�
7KH�%DQN�RI�=DPELD�ZDV�HVWDEOLVKHG�LQ�$XJXVW������DOWKRXJK�WKH�$FW�HVWDEOLVKLQJ�WKH�%DQN�ZDV�
SDVVHG�LQ�-XQH�������7KH�%R=�$FW�DQG�WKH�%DQNLQJ�DQG�)LQDQFLDO�6HUYLFHV�$FW��%)6$��SURYLGH�D�
OHJDO� IUDPHZRUN� IRU� FHQWUDO� EDQN� WR� FDUU\� RXW� LWV� UHVSRQVLELOLWLHV�� ,W� LV� FKDUJHG� ZLWK� WKH�
UHVSRQVLELOLW\�RI�IRUPXODWLQJ�DQG�H[HFXWLQJ�PRQHWDU\�DQG�VXSHUYLVRU\�SROLFLHV��ZLWK�WKH�XOWLPDWH�
REMHFWLYH�RI�DFKLHYLQJ�SULFH�DQG�ILQDQFLDO� V\VWHPV�VWDELOLW\��7KH�%)6$�JLYHV� WKH�%R=�SRZHU� WR�
VXSHUYLVH�EDQNV� DQG�QRQ�EDQN� ILQDQFLDO� LQVWLWXWLRQV�� ,W� DOVR� JLYHV� WKH�%R=�SRZHU� WR�SUHVFULEH��
LVVXH�UHJXODWLRQV�DQG�JXLGHOLQHV�DQG�WR�HQIRUFH�WKHP��
�
'XULQJ�HDUO\�����V��D�QXPEHU�RI�VPDOO�VFDOH�FRPPHUFLDO�EDQNV�HPHUJHG�DQG�VHW�XS�EUDQFKHV�LQ�
/XVDND� DQG� WKH� &RSSHUEHOW�� 7KH� SUROLIHUDWLRQ� RI� VPDOO�VFDOH� FRPPHUFLDO� EDQNV� GHPRQVWUDWHG�
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KRZ� HDV\� LW� KDG� EHFRPH� WR� HVWDEOLVK� D� FRPPHUFLDO� EDQN�� 0DQ\� RI� WKHP� FRXOG� QRW� VXUYLYH�
FRPSHWLWLRQ�DQG�FROODSVHG�GXH�WR�WKHLU�RZQ�LQDGHTXDFLHV��7KHLU�FROODSVH�UHYHDOHG�ZHDNQHVVHV�LQ�
WKH� UHJXODWRU\� IUDPHZRUNV�� DQG� FDOOHG� IRU� VWUHQJWKHQLQJ� RI� EDQNLQJ� ODZV��$V� D� UHVXOW��=DPELD�
PDGH�FRQVLGHUDEOH�LPSURYHPHQWV�LQ�HQKDQFLQJ�EDQN�VXSHUYLVLRQ�DQG�UHJXODWLRQ�RI�FRPPHUFLDO�
EDQNV� E\� WKH� %DQN� RI� =DPELD�� 7KH� %DQNLQJ� DQG� )LQDQFLDO� 6HUYLFHV� $FW� RI� ����� KDV� EHHQ�
DPHQGHG� WR� EULQJ� LW� LQWR� OLQH�ZLWK� LQWHUQDWLRQDOO\� DFFHSWHG� VWDQGDUGV� IRU� OLFHQVLQJ�� SUXGHQWLDO�
UHJXODWLRQ� DQG� VXSHUYLVLRQ�� ,Q� ������ WKH� %DQNLQJ� $FW� ZDV� DPHQGHG� WR� DFFRPPRGDWH� IRU� WKH�
UHJXODWLRQ�RI�PLFUR�ILQDQFH�LQVWLWXWLRQV��
�
,PSURYHPHQWV� LQ� EDQN� DQG� QRQ�EDQN� ILQDQFLDO� UHJXODWRU\� IUDPHZRUN� KDYH�� QHYHUWKHOHVV�� QRW�
FKDQJHG�WKH�QDWXUH�RI�FRPSHWLWLRQ��&RQFHQWUDWLRQ�LV�KLJK��ZLWK�WKH�ILYH�ODUJHVW�EDQNV�FRQWUROOLQJ�
YDVW�PDMRULW\�RI� DVVHWV� LQ� WKH�V\VWHP��&RPPHUFLDO�EDQNV�KDYH�PDLQWDLQHG�KLJK� OHQGLQJ� LQWHUHVW�
UDWHV� SDUWO\� GXH� WR� WKH� SHUFHLYHG� ULVN� DVVRFLDWHG� ZLWK� GHIDXOW� DQG� WKH� KLJK� YROXPH� RI� QRQ�
SHUIRUPLQJ�ORDQV�RQ�WKHLU�ERRNV��,Q�DGGLWLRQ��FRQWLQXHG�KLJK�ERUURZLQJ�E\�*RYHUQPHQW�IURP�
EDQNLQJ�V\VWHP�WKURXJK�WKH�LVVXDQFH�RI�*RYHUQPHQW�VHFXULWLHV�UHPDLQV�DQ�LPSHGLPHQW�WRZDUGV�
IXUWKHU�LQWHUHVW�UDWH�UHGXFWLRQ��
�
3ULRU� WR� WKH� OLEHUDOLVDWLRQ� HUD�� =DPELD� KDG� QR� IRUPDO� FDSLWDO� PDUNHW�� )LUPV� UHOLHG� PDLQO\� RQ�
UHWDLQHG� HDUQLQJV� DQG� ORDQV� IURP� GHYHORSPHQW� ILQDQFLDO� LQVWLWXWLRQV� IRU� VRXUFLQJ� ORQJ�WHUP�
ILQDQFH��+HQFH�� RQO\� ILUPV� LQ� FHUWDLQ�SULRULWLVHG� VHFWRUV� DQG� WKRVH�ZLWK� FORVH� WLHV� �LQIRUPDO�RU�
IRUPDO�� WR� WKHVH� LQVWLWXWLRQV�ZHUH� LQ� D� SRVLWLRQ� WR� HDVLO\� H[SDQG� WKHLU� DFWLYLWLHV�� ,Q� WKH� UHIRUP�
SURFHVV��GHYHORSPHQW�RI�FDSLWDO�PDUNHWV�ZDV�FRQVLGHUHG�DV�NH\�LQ�HQKDQFLQJ�WKH�UDWH�RI�FDSLWDO�
IRUPDWLRQ�DQG�RI�LPSRUWDQFH�LQ�IDFLOLWDWLQJ�SULYDWLVDWLRQ���
�
,Q�������WKH�6HFXULWLHV�$FW�ZDV�SDVVHG�WR�DOORZ�IRU�WKH�VHWWLQJ�XS�RI�DQ�LQVWLWXWLRQDO�IUDPHZRUN�
IRU�WKH�HVWDEOLVKPHQW�RI�D�IRUPDO�FDSLWDO�PDUNHW�DQG�6(&�DV�D�UHJXODWRU��6(&�LV�FKDUJHG�ZLWK�WKH�
UHVSRQVLELOLW\� RI� UHJXODWLQJ�� VXSHUYLVLQJ� DQG� GHYHORSLQJ� WKH� VHFXULWLHV� PDUNHW� LQ� =DPELD��
)ROORZLQJ� WKH� HQDFWPHQW� RI� WKH� 6HFXULWLHV� $FW�� WKH� *RYHUQPHQW�� ZLWK� WKH� DVVLVWDQFH� RI� WKH�
,QWHUQDWLRQDO� )LQDQFH� &RUSRUDWLRQ� �,)&��� HVWDEOLVKHG� WKH� /XVDND� 6WRFN� ([FKDQJH� �/X6(�� LQ�
)HEUXDU\� ������ 7KH� FDSLWDO� PDUNHW� LQ� =DPELD�� KRZHYHU�� FRQWLQXHV� WR� UHPDLQ� VPDOO�� ERWK� LQ�
DEVROXWH�WHUPV�DQG�UHODWLYH�WR�WKH�VL]H�RI�WKH�HFRQRP\��7UDGLQJ�RQ�WKH�/XVDND�6WRFN�([FKDQJH�
UHPDLQV�OLPLWHG��ZLWK�WKUHH�ODUJHVW�OLVWHG�ILUPV�GRPLQDWLQJ�WKH�H[FKDQJH��
�
3HQVLRQ�VFKHPHV�LQ�=DPELD��XQWLO�������ZHUH�XQUHJXODWHG�DQG�ZHUH�RQO\�UHTXLUHG�WR�UHJLVWHU�ZLWK�
=DPELD�5HYHQXH�$XWKRULW\��=5$��IRU�WD[�H[HPSWLRQ�SXUSRVHV��7KH�VFHQDULR�FKDQJHG�ZLWK�WKH�
HQDFWPHQW� RI� WKH� 3HQVLRQ� 6FKHPH�5HJXODWLRQ�$FW� LQ� ������ZKLFK�SURYLGHV� IRU� DGPLQLVWUDWLRQ�
DQG�UHJXODWLRQ�RI�DOO�SHQVLRQ�VFKHPHV�ZLWK�WKH�H[FHSWLRQ�RI�1DWLRQDO�3HQVLRQ�6FKHPH��ZKLFK�LV�
UXQ�E\�1DWLRQDO�3HQVLRQ�6FKHPH�$XWKRULW\��1$36$����
�
,Q� LQVXUDQFH� VHFWRU�� WKH� *RYHUQPHQW� KDG�� LQ� ������ IRUPHG� WKH� =DPELD� 6WDWH� ,QVXUDQFH�
&RUSRUDWLRQ��=6,&��DV�D�PRQRSRO\�LQVXUHU�E\�PHUJLQJ�WKH�DVVHWV�RI�WKH�WKHQ����IRUHLJQ�SULYDWH�
LQVXUHUV��7KLV�VWDWH�RI�DIIDLUV�UHPDLQHG�XQWLO������ZKHQ�WKH�LQVXUDQFH�PDUNHW�ZDV�OLEHUDOLVHG��7KLV�
ZDV� IROORZHG� E\� HQDFWPHQW� RI� WKH� ,QVXUDQFH� $FW� LQ� ����� WR� JRYHUQ� WKH� VXSHUYLVLRQ� DQG�
UHJXODWLRQ�RI� LQVXUDQFH� LQGXVWU\��7KH�$FW�SURYLGHV� IRU� OLFHQVLQJ�RI� LQVXUHUV��EURNHUV�DQG�RWKHU�
LQVXUDQFH�VHUYLFHV�SURYLGHUV���
�
:LWK� WKH� HQDFWPHQW� RI� WKH� WZR� $FWV� WR� JRYHUQ� SHQVLRQ� VFKHPHV� DQG� LQVXUDQFH� LQGXVWU\�� WKH�
JRYHUQPHQW� HVWDEOLVKHG� WKH� 3HQVLRQV� DQG� ,QVXUDQFH� $XWKRULW\� �3,$�� LQ� )HEUXDU\� ����� DV� D�
UHJXODWRU\�DQG�VXSHUYLVRU\�DXWKRULW\�IRU�SHQVLRQV�DQG�LQVXUDQFH�LQGXVWU\�LQ�=DPELD��,W�GUDZV�LWV�
DXWKRULW\� IURP� WKH� 3HQVLRQ� 6FKHPH� 5HJXODWLRQ� $FW� RI� ����� DQG� WKH� ,QVXUDQFH� $FW� RI� ������
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8QOLNH�RWKHU�UHJXODWRU\�ERGLHV��3,$�LV�D�VHPL�DXWRQRPRXV�HQWLW\�XQGHU�WKH�0LQLVWU\�RI�)LQDQFH�
DQG�1DWLRQDO�3ODQQLQJ��DQG�LWV�UHJLVWUDU�UHSRUWV�WR�0LQLVWHU�WKURXJK�6HFUHWDU\�RI�WKH�7UHDVXU\��
�
7KH� HQDFWPHQW� RI� %DQNLQJ� DQG� )LQDQFLDO� 6HUYLFHV� $FW�� 6HFXULWLHV� $FW�� 3HQVLRQ� 6FKHPH�
5HJXODWLRQV�$FW�DQG�,QVXUDQFH�$FW�DQG�UHODWHG�OHJLVODWLRQV�KDYH�UHVXOWHG�LQ�GLVWLQFW�DQG�VHSDUDWH�
UHJXODWRU\� UHVSRQVLELOLWLHV� IRU� WKH� EDQNLQJ�� VHFXULWLHV�� SHQVLRQV� DQG� LQVXUDQFH� VHFWRUV�� 7KLV�
VLWXDWLRQ�KDV�OHG�WR�D�QXPEHU�RI�RYHUODSV�DQG�DUHDV�RI�FRQIOLFW�LQ�WKH�UHJXODWRU\�HQYLURQPHQW�RI�
ILQDQFLDO�VHUYLFHV�LQ�=DPELD��OHDYLQJ�URRP�IRU�UHJXODWRU\�DUELWUDJH��ZKLFK�UHPDLQV�DQ�LVVXH�WR�EH�
DGGUHVVHG��
�
�
���(YDOXDWLRQ�RI�6HFWRUDO�5HJXODWRU\�)UDPHZRUN�
�
7KHUH� DUH� D� QXPEHU� RI� VHFWRUDO� UHJXODWRU\� ERGLHV� LQ� =DPELD�� PRVW� RI� ZKLFK� ZHUH� HLWKHU�
HVWDEOLVKHG�RU�UHIRUPHG�WR�DSSO\�WKHLU�UHJXODWRU\�PDQGDWH�GXULQJ�WKH�HDUO\�����V�HVSHFLDOO\�DIWHU�
WKH� LQWURGXFWLRQ�RI� OLEHUDOLVDWLRQ�DQG�VWUXFWXUDO�DGMXVWPHQW�SURJUDPPHV��7KLV�VHFWLRQ�HYDOXDWHV�
WKH�VWUXFWXUH�DQG�IXQFWLRQLQJ�RI�VHFWRUDO�UHJXODWRU\�DJHQFLHV�EDVHG�RQ�D�QXPEHU�RI�LQGLFDWRUV��
�
����5HJXODWRU\�,QVWLWXWLRQDO�)UDPHZRUN�
�

7DEOH�����5HJXODWRU\�,QVWLWXWLRQDO�)UDPHZRUN�LQ�=DPELD�
6HFWRU� (QDEOLQJ�

/HJLVODWLRQ�
5HJXODWRU\�%RG\ � $SSHOODWH�%RG\� 2WKHU�$JHQF\�DQG�LWV�UROH �

7HOHFRPPXQL
FDWLRQV�

7HOHFRPPXQLFDWLR
QV�$FW�������

&RPPXQLFDWLRQV�
$XWKRULW\�RI�
=DPELD��&$=��

+LJK�&RXUW� � �

(QHUJ\�
�(OHFWULFLW\��
2LO�	�*DV��

(QHUJ\�5HJXODWLRQ�
$FW�������
�DPHQGHG�LQ�������

(QHUJ\�5HJXODWLRQ�
%RDUG��(5%��

+LJK�&RXUW� 5XUDO�
(OHFWULILFDWLRQ�
$XWKRULW\�

(QKDQFH�DFFHVV�
RI�UXUDO�SRRU�WR�
HOHFWULFLW\�

:DWHU�6XSSO\�
DQG�
6DQLWDWLRQ�

:DWHU�6XSSO\�DQG�
6DQLWDWLRQ�$FW��
�����

1DWLRQDO�:DWHU�
6XSSO\�DQG�
6DQLWDWLRQ�&RXQFLO�
�1:$6&2��

0LQLVWHU��UHODWLQJ�
WR�OLFHQVLQJ���+LJK�
&RXUW��IRU�DOO�
PDWWHUV��

'HSDUWPHQW�RI�
:DWHU�$IIDLUV��
:DWHU�
'HYHORSPHQW�
%RDUG�

:DWHU�UHVRXUFHV�
GHYHORSPHQW��
PDQDJHPHQW�	�
DGPLQLVWUDWLRQ�

5RDG�
7UDQVSRUW�

5RDGV�DQG�5RDG�
7UDIILF�$FW��UHYLVHG�
LQ�������

0LQLVWU\�RI�
&RPPXQLFDWLRQV�
DQG�7UDQVSRUW�
�

� 5RDG�7UDQVSRUW�
	�6DIHW\�$JHQF\��
1DWLRQDO�5RDG�
)XQG�$JHQF\��
5RDG�
'HYHORSPHQW�
$JHQF\�
�DOO�XQGHU�
0LQLVWU\��

0DQDJHPHQW�RI�
IXQGV��
FRQVWUXFWLRQ�	�
PDLQWHQDQFH�RI�
URDGV��
HQIRUFHPHQW�RI�
URDG�WUDIILF�	�
VDIHW\�
UHJXODWLRQV�

&LYLO�$YLDWLRQ� $YLDWLRQ�$FW������ 0LQLVWU\�RI�
&RPPXQLFDWLRQV�
DQG�7UDQVSRUW�
�'HSDUWPHQW�RI�
&LYLO�$YLDWLRQ��

� 1DWLRQDO�$LUSRUW�
&RUSRUDWLRQ�

$LUSRUW�PDQDJHU��
DLU�QDYLJDWLRQ�
VHUYLFHV�

6HDSRUWV� � 0LQLVWU\�RI�
&RPPXQLFDWLRQV�
DQG�7UDQVSRUW�

� � �

%DQNLQJ� %DQN�RI�=DPELD�
$FW�������UHYLVHG�
LQ�������
%DQNLQJ�DQG�
)LQDQFLDO�6HUYLFHV�
$FW������

%DQN�RI�=DPELD�
�%R=��

+LJK�&RXUW� � �
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6HFWRU� (QDEOLQJ�
/HJLVODWLRQ�

5HJXODWRU\�%RG\� $SSHOODWH�%RG\� 2WKHU�$JHQF\�DQG�LWV�UROH�
&DSLWDO�
0DUNHW�

6HFXULWLHV�$FW��
�����

6HFXULWLHV�
([FKDQJH�
&RPPLVVLRQ��6(&��

0LQLVWHU��ZKHQ�
6(&�JLYHV�GLUHFWLRQ�
WR�D�6HFXULW\�
([FKDQJH���+LJK�
&RXUW��IRU�DOO�
PDWWHUV��

� �

3HQVLRQV�	�
,QVXUDQFH�

3HQVLRQ�6FKHPH�
5HJXODWLRQ�$FW��
������
,QVXUDQFH�$FW��
�����

3HQVLRQV�DQG�
,QVXUDQFH�
$XWKRULW\��3,$��
�XQGHU�0LQLVWU\�RI�
)LQDQFH�	�
1DWLRQDO�3ODQQLQJ��

� � �

�
7KH� =DPELDQ� JRYHUQPHQW� GRHV� QRW� IROORZ� D� FRPPRQ� DSSURDFK� WRZDUGV� HVWDEOLVKLQJ� VHFWRU�
UHJXODWRUV��)ROORZLQJ�WKUHH�DSSURDFKHV�DUH�REVHUYHG��
L�� 6HFWRUV�ZKHUH�UHJXODWRU\�ERGLHV�KDYH�EHHQ�HVWDEOLVKHG�DV�VSHFLDOLVHG�DJHQFLHV�RXWVLGH�RI�

JRYHUQPHQW� L�H�� WHOHFRP� �&$=��� HQHUJ\� �(5%���ZDWHU�VXSSO\�	�VDQLWDWLRQ� �1:$6&2���
EDQNLQJ��%R=���DQG�FDSLWDO�PDUNHWV��6(&���

LL�� 6HFWRUV� ZKHUH� VSHFLDOLVHG� DJHQF\� KDV� EHHQ� HVWDEOLVKHG� WR� UHJXODWH� VHFWRU�� EXW� LV� QRW�
DXWRQRPRXV�DQG�LV�XQGHU�OLQH�PLQLVWU\�L�H��SHQVLRQV�	�LQVXUDQFH��3,$���

LLL�� 6HFWRUV� ZKLFK� DUH� UHJXODWHG� E\� OLQH� PLQLVWU\� L�H�� WUDQVSRUWDWLRQ� �URDG� WUDQVSRUW�� FLYLO�
DYLDWLRQ�DQG�VHDSRUWV���ZKLFK�LV�XQGHU�WKH�0LQLVWU\�RI�&RPPXQLFDWLRQV�DQG�7UDQVSRUW��

�
$� VHFRQG� VHW� RI� YDULDWLRQ� LV� REVHUYHG� LQ� WKH� FRQWH[W� RI� HVWDEOLVKLQJ� VLQJOH� YV�� PXOWL�VHFWRU�
UHJXODWRUV��2Q�RQH�KDQG�WKHUH�LV�WKH�(QHUJ\�5HJXODWLRQ�%RDUG��ZKLFK�KDV�EHHQ�HVWDEOLVKHG��IURP�
LQFHSWLRQ��WR�UHJXODWH�HQWLUH�HQHUJ\�VHFWRU��HOHFWULFLW\��SHWUROHXP��FRDO��HWF����2Q�WKH�RWKHU�KDQG��
LQ�ILQDQFLDO�VHUYLFHV��VHSDUDWH�DJHQFLHV�KDYH�EHHQ�HVWDEOLVKHG�WR�UHJXODWH�EDQNLQJ��FDSLWDO�PDUNHWV��
DQG�SHQVLRQV�DQG�LQVXUDQFH�UHVSHFWLYHO\��6LPLODU�DSSURDFK�LV�IROORZHG�LQ�WUDQVSRUW�VHFWRU��ZKHUH�
YDULRXV� VWDWXWRU\� ERGLHV� KDYH� EHHQ� HVWDEOLVKHG�� EHVLGHV� JRYHUQPHQW� GHSDUWPHQWV�� WR� UHJXODWH�
DFWLYLWLHV�LQ�GLIIHUHQW�VXE�VHFWRUV��
�
$QRWKHU� IHDWXUH� WKDW� HPHUJHV� LV� WKDW�� LQ� QRQH� RI� WKH� VHFWRUV� KDV� WKH� JRYHUQPHQW� HVWDEOLVKHG�
VSHFLDOLVHG� DSSHOODWH� DXWKRULW\� WR� KHDU� DSSHDOV� DJDLQVW� GHFLVLRQ� RI� UHJXODWRU\� ERG\�� ,Q� IDFW�� LQ�
FDSLWDO�PDUNHW�DQG�ZDWHU�VXSSO\�	�VDQLWDWLRQ�VHFWRUV��LQ�FHUWDLQ�FDVHV��DSSHDOV�FDQ�EH�PDGH�WR�WKH�
0LQLVWHU�WR�ZKRP�UHJXODWRU�UHSRUWV��,Q�DOO�FDVHV��RWKHUZLVH��DSSHDOV�OLH�WR�WKH�KLJK�FRXUW��
�
$PRQJ�NH\�UDWLRQDOHV�IRU�VHWWLQJ�XS�UHJXODWRU\�ERGLHV�LV�WR�VHSDUDWH�SROLF\�PDNLQJ�DQG�UHJXODWLRQ�
IXQFWLRQV��7KH�LQVWLWXWLRQDO�VHW�XS�HVWDEOLVKHG�E\�=DPELD�LQ�ZDWHU�VXSSO\�DQG�VDQLWDWLRQ�VHUYLFH�
VHFWRU� VKRZV� KRZ� WKLV� SULQFLSOH� FDQ� EH� IROORZHG� LQ� WUXH� VSLULW� DQG� RIIHUV� D�PRGHO� IRU� RWKHU�
GHYHORSLQJ�FRXQWULHV�WR�IROORZ��%R[�������
�
%R[�����6HSDUDWLRQ�RI�3ROLF\�PDNLQJ�DQG�5HJXODWLRQ�)XQFWLRQV��=DPELD�VKRZV�WKH�ZD\�
�
,Q�=DPELD�� UHVSRQVLELOLW\� IRU�ZDWHU� VXSSO\� DQG� VDQLWDWLRQ� VHUYLFH� SURYLVLRQ� LV� XQGHU�0LQLVWU\� RI� /RFDO�
*RYHUQPHQW�DQG�+RXVLQJ��0/*+���7KHUHIRUH��DQG�LQ�RUGHU�WR�IROORZ�WKH� SULQFLSOH�RI�VHSDUDWLQJ�SROLF\�
PDNLQJ� DQG� UHJXODWLRQ� IXQFWLRQV�� WKH� UHJXODWRU�� 1DWLRQDO� :DWHU� 6XSSO\� DQG� 6DQLWDWLRQ� &RXQFLO�
�1:$6&2��UHSRUWV�WR�*RYHUQPHQW�WKURXJK�WKH�0LQLVWU\�RI�(QHUJ\�DQG�:DWHU�'HYHORSPHQW��0(:'���
ZKLFK�LV�ZDWHU�VHFWRU·V�´OLQHµ�PLQLVWU\� ��
�
7KH�LVVXH�RI�ZKLFK�0LQLVWU\�1:$6&2�ZRXOG�UHSRUW�WR��KDG�EHHQ�D�ERQH�RI�FRQWHQWLRQ�ZKHQ�:66�$FW�
ZDV�SDVVHG� LQ�������7KHUH�ZDV�D�GLVDJUHHPHQW�EHWZHHQ�0/*+�	�0(:'�RQ�UHSRUWLQJ�PHFKDQLVP�RI�
1:$6&2�� ,QLWLDOO\�� D� FRPSURPLVH� ZDV� PDGH� WR� SDVV�:66� $FW� LQ� ����� ZL WKRXW� VSHFLI\LQJ� WR� ZKLFK�
PLQLVWHU�1:$6&2�KDV�WR�UHSRUW��7KH�GLVSXWH�RI�1:$6&2�UHSRUWLQJ�ZDV�UHVROYHG�E\�&DELQHW�RQH�DQG�D�
KDOI�\HDUV�DIWHU�SDVVLQJ�RI�:66�$FW�E\�FRQILUPLQJ�WKH�QHHG�WR�VHSDUDWH�UHJXODWRU\�IXQFWLRQ�IURP�SROLF\�
PDNLQJ� IXQFWLRQ� LQ�:66� VXE �VHFWRU��7KXV�� LW�ZDV�GHFLGHG� WKDW�1:$6&2�ZDV� WR�UHSRUW� WR�0LQLVWU\�RI�
(QHUJ\�DQG�:DWHU�'HYHORSPHQW� �0(:'��DQG�WKDW� WKH�0LQLVWHU�RI�0(:'�ZDV�WR�DSSRLQW�1:$6&2�
%RDUG��
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PLQLVWHU�1:$6&2�KDV�WR�UHSRUW��7KH�GLVSXWH�RI�1:$6&2�UHSRUWLQJ�ZDV�UHVROYHG�E\�&DELQHW�RQH�DQG�D�
KDOI�\HDUV�DIWHU�SDVVLQJ�RI�:66�$FW�E\�FRQILUPLQJ�WKH�QHHG�WR�VHSDUDWH�UHJXODWRU\�IXQFWLRQ�IURP�SROLF\�
PDNLQJ� IXQFWLRQ� LQ�:66� VXE�VHFWRU��7KXV�� LW�ZDV�GHFLGHG� WKDW�1:$6&2�ZDV�WR�UHSRUW� WR�0LQLVWU\�RI�
(QHUJ\�DQG�:DWHU�'HYHORSPHQW� �0(:'��DQG�WKDW� WKH�0LQLVWHU�RI�0(:'�ZDV�WR�DSSRLQW�1:$6&2�
%RDUG��
�
�
����0DQDJHPHQW�6WUXFWXUH�DQG�6HOHFWLRQ�0HFKDQLVP�
�

7DEOH�����$SSRLQWPHQWV�LQ�5HJXODWRU\�$JHQFLHV�LQ�=DPELD�
5HJXODWRU\�%RG\ � 1R��RI�%RDUG�

0HPEHUV�
$SSRLQWLQJ�$JHQF\ � $JHQF\�IRU�

GHWHUPLQLQJ�
VDODU\��DOORZDQFHV��
HWF��RI�PHPEHUV �

7HUP�RI�2IILFH�

&RPPXQLFDWLRQV�
$XWKRULW\�RI�=DPELD�
�&$=��

���SDUW�WLPH��
PHPEHUV�

0LQLVWHU�RI�
&RPPXQLFDWLRQ�DQG�
7UDQVSRUW��DSSRLQWPHQWV�
UDWLILHG�E\�3DUOLDPHQW��

'HWHUPLQHG�E\�
%RDUG�ZLWK�DSSURYDO�
RI�0LQLVWHU�

��\HDUV��UHQHZDEOH��

(QHUJ\�5HJXODWRU\�
%RDUG��(5%��

���SDUW�WLPH��
PHPEHUV�

0LQLVWHU�RI�(QHUJ\�DQG�
:DWHU�'HYHORSPHQW�

'HWHUPLQHG�E\�
%RDUG�ZLWK�DSSURYDO�
RI�0LQLVWHU�

��\HDUV��UHQHZDEOH�
IRU�RQH�PRUH�WHUP��

1DWLRQDO�:DWHU�
6XSSO\�DQG�
6DQLWDWLRQ�&RXQFLO�
�1:$6&2��

����SDUW�WLPH��
PHPEHUV�

0LQLVWHU�RI�(QHUJ\�DQG�
:DWHU�'HYHORSPHQW�

'HWHUPLQHG�E\�
&RXQFLO�LWVHOI�

��\HDUV��UHQHZDEOH�
IRU�RQH�PRUH�WHUP��

%DQN�RI�=DPELD�
�%R=��

��PHPEHUV�
�&KDLUPDQ�DQG�
��'LUHFWRUV����
6HFUHWDU\�WR�
7UHDVXU\��DV�H[�
RIILFLR�PHPEHU�
ZLWKRXW�SRZHU�
WR�YRWH��

3UHVLGHQW��DSSRLQWV�
&KDLUPDQ��
0LQLVWHU�RI�)LQDQFH�DQG�
1DWLRQDO�3ODQQLQJ�
�DSSRLQWV���'LUHFWRUV��

'HWHUPLQHG�E\�
0LQLVWHU�

&KDLUPDQ����\HDUV��
UHQHZDEOH�IRU�RQH�
PRUH�WHUP��
'LUHFWRU����\HDUV��
UHQHZDEOH�IRU�RQH�
PRUH�WHUP��

6HFXULWLHV�([FKDQJH�
&RPPLVVLRQ��6(&��

��PHPEHUV� 0LQLVWHU�RI�)LQDQFH�DQG�
1DWLRQDO�3ODQQLQJ�

'HWHUPLQHG�E\�
0LQLVWHU�

��\HDUV��UHQHZDEOH��

�
7KHUH�DUH�EURDGO\�WZR�DSSURDFKHV�IROORZHG�WR�DSSRLQW�UHJXODWRUV�LQ�=DPELD��
L�� 1RPLQDWLRQV�IURP�LGHQWLILHG�VWDNHKROGHU�JURXSV�LQ�FDVH�RI�&$=��1:$6&2��DQG�6(&�
LL�� 6HOHFWLRQ�RI�HPLQHQW�SHUVRQV�LQ�FDVH�RI�(5%��DQG�%R=�
�
,Q�FDVH�RI�QRPLQDWLRQV��WKHUH�LV�YDULDWLRQ�ZLWK�UHVSHFW�WR�SRZHUV�HQMR\HG�E\�D�OLQH�0LQLVWHU��)RU�
DSSRLQWPHQWV� WR� WKH� %RDUG� &$=�� LW� LV�WKH� 3DUOLDPHQW� WKDW� UDWLILHV� QRPLQDWLRQV�� DQG� WKH� OLQH�
0LQLVWHU�KDV�QR�UROH�ZKDWVRHYHU�� ,Q�FRQWUDVW�� LQ� WKH�FDVH�RI�1:$6&2�DQG�6(&��UHOHYDQW�OLQH�
PLQLVWHU�LV�JLYHQ�SRZHU�WR�UDWLI\�QRPLQDWLRQV��,Q�FDVHV�ZKHUH�FDQGLGDWHV�DUH�DSSRLQWHG�EDVHG�RQ�
WKHLU�H[SHULHQFH�DQG�TXDOLILFDWLRQV��(5%�DQG�%R=���OLQH�0LQLVWHU�HQMR\V�FRQVLGHUDEOH�SRZHU��DV�
WKHUH�LV�QR�VHOHFWLRQ�FRPPLWWHH�WR�LGHQWLI\�SURVSHFWLYH�FDQGLGDWHV�DQG�DSSRLQWPHQWV�DUH�GRQH�RQ�
0LQLVWHU·V� GLVFUHWLRQ�� 7KXV�� H[FHSW� IRU� &$=�� OLQH� PLQLVWHU� FRQFHUQHG� KDV� D� JUHDW� VD\� LQ�
DSSRLQWPHQWV�LQ�DOO�RWKHU�UHJXODWRU\�ERGLHV��
�
%H�WKDW�DV�LW�PD\��LQGHSHQGHQFH�IURP�OLQH�PLQLVWHU�HQMR\HG�E\�&$=�ERDUG�LV�OLPLWHG�RQO\�WLOO�WKH�
LVVXH�RI�DSSRLQWPHQWV��7KH�OLQH�PLQLVWHU�HQMR\V�JUHDW�SRZHU�LQ�UHPRYDO�RI�D�PHPEHU�RI�&$=��$V�
SHU� WKH� SURYLVLRQV� RI� 7HOHFRPPXQLFDWLRQV� $FW�� PLQLVWHU� FDQ� UHPRYH� D� PHPEHU� RI� &$=� E\�
JLYLQJ� RQH� PRQWK·V� QRWLFH� LQ� ZULWLQJ�� 7KXV�� D� JRRG� SUDFWLFH� �RI� DSSRLQWPHQW� SURFHGXUH�� LV�
QXOOLILHG�E\�WKLV�SURYLVLRQ�RI�UHPRYDO��$�VLPLODU�SURYLVLRQ�H[LVWV�LQ�FDVH�RI�1:$6&2��6(&��DQG�
%R=�� ,QWHUHVWLQJO\��PHPEHUV�RI�(5%�HQMR\� LPPXQLW\�IURP�GLVFUHWLRQDU\�UHPRYDO�E\�0LQLVWHU��
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$V�SHU�WKH�SURYLVLRQV�RI�(QHUJ\�5HJXODWLRQ�$FW��0LQLVWHU�FDQQRW�UHPRYH�DQ\�(5%�PHPEHU�IRU�
QR� UHDVRQ��+RZHYHU�� WKLV� SURYLVLRQ�KDV� OLPLWHG� LPSDFW�RQ� HQVXULQJ� LQGHSHQGHQFH�RI�(5%�� DV�
DSSRLQWPHQWV�WR�(5%��LQ�WKH�ILUVW�SODFH��LV�PDGH�DW�WKH�GLVFUHWLRQ�RI�OLQH�PLQLVWHU��
�
7KXV�� OLQH� PLQLVWHU� SOD\V� D� GHFLVLYH� UROH� LQ� DSSRLQWPHQWV� DQG� UHPRYDO� RI� UHJXODWRUV� DQG� WKLV�
VHULRXVO\�XQGHUPLQHV�LQGHSHQGHQFH�RI�D�UHJXODWRU\�ERG\��
�
)XUWKHUPRUH��UHPXQHUDWLRQ��DOORZDQFHV��HWF�RI�UHJXODWRUV�LV�GHWHUPLQHG�E\�OLQH�0LQLVWHU�LQ�FDVH�
RI� DOO� UHJXODWRU\� ERGLHV�� H[FHSW� IRU�1:$6&2�� ZKHUH� LW� LV� GHWHUPLQHG� E\�1:$6&2� FRXQFLO�
LWVHOI��
�
7KH� ERDUG� RI�&$=��1:$6&2� DQG� 6(&� LQFOXGHV� UHSUHVHQWDWLYHV� RI� JRYHUQPHQW� LQVWLWXWLRQV��
SULYDWH� VHFWRU�� FRQVXPHU� SURWHFWLRQ� RUJDQLVDWLRQV� DQG�RWKHU� DJHQFLHV��7KHUH� LV� D�PHULW� LQ� WKLV�
VRUW�RI�FRPSRVLWLRQ�DV� LW� IDFLOLWDWHV�D�KLJK�GHJUHH�RI�VWDNHKROGHU� LQYROYHPHQW�DQG�HQVXUHV� WKDW�
WKH�ULVN�RI�FDSWXUH�E\�RQH�SDUWLFXODU�JURXS�LV�NHSW�DW�D�PLQLPXP��,QWHUHVWLQJO\��WKH�6HFXULWLHV�$FW�
JRHV� WRR�IDU�DQG�SURYLGHV� WKDW� WKH�/XVDND�6WRFN�([FKDQJH��/X6(��ZRXOG�EH�RQH�RI�WKH�VHYHQ�
LQVWLWXWLRQV�HQWLWOHG�WR�EH�UHSUHVHQWHG�RQ�WKH�%RDUG�RI�&RPPLVVLRQHUV�RI�6(&��ZKLFK�UHJXODWHV�
DQG�VXSHUYLVHV�WKH�/X6(��8QGHU�WKLV�VWUXFWXUH��WKH�SRVVLELOLW\�RI�D�FRQIOLFW�RI�LQWHUHVW�LV�DSSDUHQW�
LQ� KDYLQJ� D� UHJXODWHG� LQVWLWXWLRQ� VLWWLQJ� RQ� WKH� %RDUG� RI� LWV� UHJXODWRU�� 7KLV� XQGHUPLQHV� WKH�
REMHFWLYLW\�RI�WKH�%RDUG�HVSHFLDOO\�LQ�PDWWHUV�VXFK�DV�WKH�VXSHUYLVLRQ��UHJXODWLRQ�DQG�GLVFLSOLQLQJ�
RI�WKH�/X6(�E\�WKH�&RPPLVVLRQ��
�
�
����)LQDQFLDO�5HVRXUFHV�
�
$OO� UHJXODWRU\� DJHQFLHV�� H[FHSW� WKH� FHQWUDO� EDQN�� DUH� UHVRXUFHG� WKURXJK� OLFHQVH� IHHV� DQG�
JRYHUQPHQW� JUDQWV�� DQG� OLFHQVH� IHHV� DUH� WKH�PRVW� VLJQLILFDQW� VRXUFH�RI� ILQDQFHV��7KH�%DQN�RI�
=DPELD�LV�DOORZHG�WR�UHWDLQ�D�SDUW�RI�LWV�SURILWV�WR�PHHW�RZQ�H[SHQVHV�DQG�WUDQVIHU�WKH�EDODQFH�WR�
WKH�*RYHUQPHQW��
�
,Q� WHUPV� RI� ILQDQFLQJ� RI� D� UHJXODWRU\� ERG\�� WKH� JRYHUQPHQW� RI� =DPELD� VHHPV� WR� EH�PRYLQJ�
WRZDUGV�OHVV�LQWHUIHUHQFH��)RU�LQVWDQFH��DV�SHU�DQ�HDUOLHU�SURYLVLRQ�LQ�WKH�(QHUJ\�5HJXODWLRQ�$FW��
DPRXQW� FROOHFWHG� E\� (5%� DV� IHHV� ZDV� GHSRVLWHG� LQ� WKH� JHQHUDO� UHYHQXH� DFFRXQW� RI� WKH�
JRYHUQPHQW�� 5HDOLVLQJ� WKDW� WKLV� SURYLVLRQ� FRQVWUDLQHG� ILQDQFLDO� LQGHSHQGHQFH� RI� (5%�� DQ�
DPHQGPHQW�ZDV�PDGH�WKH�$FW�LQ������WR�DOORZ�IRU�(5%�WR�UHWDLQ�D�FHUWDLQ�SHUFHQWDJH�RI�DPRXQW�
FROOHFWHG� IURP� XQGHUWDNLQJV� DV� OLFHQFH� IHHV�� $FFRUGLQJO\�� (5%� LV� QRZ� DOORZHG� WR� UHWDLQ� ���
SHUFHQW� RI� IHHV� FROOHFWHG� DQG� UHPDLQGHU� LV� UHPLWWHG� WR� 0LQLVWU\� RI� )LQDQFH� DQG� 1DWLRQDO�
3ODQQLQJ��
�
7KH� VDPH� SULQFLSOH� �VHOI�VXIILFLHQF\� RI� D� UHJXODWRU\� ERG\�� ZDV� DSSOLHG� ZKHQ� 1:$6&2� ZDV�
HVWDEOLVKHG�� 1:$6&2� LV� ILQDQFHG� E\� FRPPHUFLDO� XWLOLWLHV�� ZKLFK� SD\� RQH� SHUFHQW� RI� WKHLU�
WXUQRYHU�DV�OLFHQFH�IHHV�WR�WKH�UHJXODWRU��)LQDQFLQJ�WKURXJK�OHY\LQJ�D�IHHV�RQ�FRPPHUFLDO�XWLOLWLHV�
JLYHV�1:$6&2�FRQVLGHUDEOH�ILQDQFLDO�DXWRQRP\��DQ�DSSURDFK�WKDW�WKH�UHJXODWRU�DGRSWHG�IURP�
WKH�EHJLQQLQJ�VLQFH�JRYHUQPHQW�IXQGV�ZHUH�RQO\�DYDLODEOH�GXULQJ�WKH�VWDUW�RII�SHULRG���
�
5HJDUGOHVV� RI� WKH� DSSURDFK� WRZDUGV� HQVXULQJ� ILQDQFLDO� DXWRQRP\�� WRWDO� IXQGV� DYDLODEOH�ZLWK� D�
UHJXODWRU\�ERG\�UHODWLYH�WR�LWV�UHTXLUHPHQWV��VHHPV�WR�EH�ORZ��7KLV�HPHUJHV�LQ�WKH�FDVH�RI�&$=�
DQG�6(&��$V�SHU�LQIRUPDWLRQ�DYDLODEOH��&$=�LV�QRW�FRQVLGHUHG�WR�EH�WHFKQLFDOO\�DEUHDVW�WR�PHHW�
FKDOOHQJHV�RI�HIIHFWLYHO\�PRQLWRULQJ�WHOHFRPPXQLFDWLRQ�SURYLGHUV��DQG�WKH�UHDVRQ�OLHV�LQ�LW�EHLQJ�
SRRUO\� UHVRXUFHG�� &$=� KDG� EHHQ� UHTXHVWLQJ� *RYHUQPHQW� IRU� IXQGV� WR� SURFXUH� D� VSHFWUXP�
PRQLWRULQJ�HTXLSPHQW�WR�LPSURYH�LW·V�FDSDFLW\�WR�PRQLWRU�VHUYLFH�SURYLGHUV�EXW�WR�QR�DYDLO��7KLV�
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LV� LQ� DQ� HQYLURQPHQW� ZKHUH� VHUYLFH� SURYLGHUV� KDYH� DGRSWHG� PRUH� DGYDQFHG� WHFKQRORJLFDO�
HTXLSPHQW��6LPLODUO\��WKHUH�LV�D�VHULRXV�XQGHU�IXQGLQJ�RI�6(&�ZLWK�WKH�UHVXOW�WKDW�LW�FDQQRW�IXOO\�
PHHW� LWV� VWDWXWRU\� IXQFWLRQ� RI� VXSHUYLVLRQ� DQG� RYHUVLJKW� DORQJVLGH� LWV� RWKHU� PDQGDWH� RI�
GHYHORSLQJ� VHFXULWLHV� PDUNHW�� )RU� H[DPSOH�� 6(&� FDQQRW� LPSOHPHQW� LWV� DSSURYHG� VWDII�
HVWDEOLVKPHQW���
�
,Q� D� VLPLODU� YHLQ�� 3,$� KDV� QRW� EHHQ� DGHTXDWHO\� IXQGHG� WR� PHHW� LWV� RSHUDWLRQDO� QHHGV�� ZKLFK�
LQFOXGHV�WUDLQLQJ�DQG�FRQVXPHU�HGXFDWLRQ��,QVWHDG��3,$�LV�ZKROO\�GHSHQGHQW�RQ�PRQWKO\�JUDQWV�
IURP�WKH�*RYHUQPHQW��
�
7KXV��WKRXJK�WKH�JRYHUQPHQW�KDV�WDNHQ�PHDVXUHV�WR�HQKDQFH�ILQDQFLDO�DXWRQRP\�RI�UHJXODWRU\�
ERGLHV�� WKH� DPRXQW� DYDLODEOH� ZLWK� UHJXODWRU\� DJHQFLHV� LV� QRW� HQRXJK� WR� KHOS� WKHP� LPSOHPHQW�
WKHLU�PDQGDWH�HIIHFWLYHO\��
�
�
����6WDIILQJ�DQG�7UDLQLQJ�
�

7DEOH�����6WDIILQJ�DQG�7UDLQLQJ�LQ�5HJXODWRU\�$JHQFLHV�LQ�=DPELD�
5HJXODWRU\�
$JHQF\�

1XPEHU�RI�VWDII� 7UDLQLQJ� 3RZHU�WR�DSSRLQW�VWDII�
&$=� ����VDQFWLRQHG���� � 6WDII�HQFRXUDJHG�WR�

SDUWLFLSDWH�LQ�FDSDFLW\�
EXLOGLQJ�SURJUDPPHV�
VSRQVRUHG�E\�UHJLRQDO�DQG�
LQWHUQDWLRQDO�RUJDQLVDWLRQV �

&RQWUROOHU�RI�&RPPXQLFDWLRQV�
�UHVSRQVLEOH�IRU�GD\ �WR�GD\�
RSHUDWLRQV���ZLWK�DSSURYDO�RI�
&$=�%RDUG�DSSRLQWV�RIILFHUV��
WHUPV�DQG�FRQGLWLRQV�RI�VWDII�
VSHFLILHG�E\�%RDUG��ZLWK�
0LQLVWHU·V�DSSURYDO �

(5%� ���VDQFWLRQHG�
�LQFUHDVHG�IURP����
LQ�\HDU�������

� %RDUG�RI�(5%�DSSRLQW�VWDII�DQG�
HPSRZHUHG�WR�GHWHUPLQH�WHUPV�
DQG�FRQGLWLRQV�RI�VWDII �

1:$6&2� ������SURIHVVLRQDO����
VXSSRUW�VWDII� �

7HFKQLFDO�DVVLVWDQFH�UHFHLYHG�
IURP�IRUHLJQ�
JRYHUQPHQWV�DJHQFLHV��6WDII�
VHQW�IRU�VKRUW �WHUP�WUDLQLQJ��
VWXG\�WRXUV �

7KH�&RXQFLO�LQGHSHQGHQWO\�
UHFUXLWV�SHUVRQQHO�IURP�RSHQ�
PDUNHW� WKDW�DUH�UHPXQHUDWHG�D�
PDUNHW�VDODU\�VFKHPH �

%DQN�RI�=DPELD � � � %RDUG�RI�%R=�DSSRLQW�VWDII�DQG�
HPSRZHUHG�WR�GHWHUPLQH�WHUPV�
DQG�FRQGLWLRQV�RI�VWDII �

6(&� � � 6(&�ERDUG�HPSRZH UHG�WR�
DSSRLQW�VWDII�DQG�GHWHUPLQH�
WHUPV�DQG�FRQGLWLRQV �

�
([FHSW� IRU� &$=�� DOO� RWKHU� UHJXODWRU\� ERGLHV� DUH� HPSRZHUHG� WR� DSSRLQW� WKHLU� RZQ� VWDII� DQG�
GHWHUPLQH� WKHLU� WHUPV� DQG� FRQGLWLRQV�� 7KLV� DOORZV� WKHP� WR� RIIHU� VWDII� PDUNHW�EDVHG� VDODU\��
DOUHDG\�ZLWQHVVHG�LQ�WKH�FDVH�RI�1:$6&2��
�
,Q� FDVH� RI� &$=�� WKH� &RQWUROOHU� RI� &RPPXQLFDWLRQV�� ZKR� LV� &KLHI� ([HFXWLYH�2IILFHU� RI� WKH�
UHJXODWRU\� ERG\� DQG� UHVSRQVLEOH� IRU� GD\�WR�GD\� RSHUDWLRQV� LV� DSSRLQWHG� E\� WKH� OLQH�PLQLVWHU��
)XUWKHU�� WHUPV�DQG�FRQGLWLRQV�RI�DSSRLQWPHQW�RI�RWKHU�&$=�VWDII�UHTXLUH�0LQLVWHU·V�DSSURYDO��
7KLV�KLJKOLJKWV�D�ORW�RI�LQWHUIHUHQFH�E\�OLQH�PLQLVWHU�LQ�WKH�IXQFWLRQLQJ�RI�&$=��
�
�
�
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����5HJXODWRU\�0DQGDWH�DQG�(QIRUFHPHQW�
�
7HOHFRPPXQLFDWLRQV��
7KH�&RPPXQLFDWLRQV�$XWKRULW\�RI�=DPELD��&$=��ZDV�HVWDEOLVKHG�E\�*RYHUQPHQW�LQ�RUGHU�WR�
UHJXODWH�WKH�SURYLVLRQ�RI�WHOHFRPPXQLFDWLRQ�VHUYLFHV�LQ�WKH�FRXQWU\��7KH�PDLQ�IXQFWLRQV�RI�&$=�
DUH���
• /LFHQVLQJ�QHZ�RSHUDWRUV�
• 'HYHORS� UXOHV� DQG� SURFHGXUHV� WKDW�ZRXOG� SURPRWH� DQG� VDIHJXDUG� VRFLDO� UHTXLUHPHQWV� DQG�

FRPSHWLWLRQ�LQ�WKH�WHOHFRPPXQLFDWLRQV�VHFWRU���
• 3URWHFW�WKH�LQWHUHVW�RI�XVHUV�DQG�FRQVXPHUV�RI�WHOHFRPPXQLFDWLRQ�VHUYLFHV���
• &UHDWH�D�IDLU�SOD\LQJ�ILHOG�IRU�RSHUDWRUV�DQG�LQYHVWRUV���
• $GPLQLVWHU�HIIHFWLYH�DQG�HIILFLHQW�XWLOLVDWLRQ�RI�WKH�5DGLR�)UHTXHQF\�VSHFWUXP���
�
1HYHUWKHOHVV��DV�SHU�WKH�$FW��&$=�LV�VXEMHFW�WR�WKH�FRQWURO�DQG�GLUHFWLRQ�RI�WKH�0LQLVWHU�LQ�WKH�
H[HUFLVH� DQG� SHUIRUPDQFH� RI� LWV� SRZHUV� DQG� IXQFWLRQV�� 7KLV� SURYLVLRQ� IDFLOLWDWHV� 0LQLVWHULDO�
LQWHUYHQWLRQ�LQ�WKH�IXQFWLRQLQJ�RI�&$=��1RW�VXUSULVLQJO\��TXHVWLRQV�KDYH�EHHQ�UDLVHG�DERXW�WKH�
LQGHSHQGHQFH�RI�WKH�UHJXODWRU��ZKR�LV�VHHQ�LQ�WKH�SULYDWH�VHFWRU�DV�D�JRYHUQPHQW�DJHQW�DQG�GRLQJ�
QRWKLQJ� ZKHQ� LW� FRPHV� WR� UHJXODWLQJ� WKH� VWDWH�RZQHG� LQFXPEHQW�� 7KHUH� DUH� VHYHUDO� FDVHV� RI�
UHVWULFWLYH�SUDFWLFHV�E\�=DPWHO��HVSHFLDOO\�FRPSODLQWV�PDGH�E\�,63V��DQG�WKH�UHJXODWRU�LV�SHUFHLYHG�
WR�KDYH�IDLOHG�LQ�FXUELQJ�VXFK�SUDFWLFHV��
�
)RU� LQVWDQFH��=$07(/� WKURXJK� LWV� VXEVLGLDU\�=DPWHO�2QOLQH�SURYLGHV�GLDO�XS� DQG� OHDVHG� OLQH�
DQG�ZLUHOHVV�,QWHUQHW�DFFHVV��$OO� ,QWHUQHW�DFFHVV�FDOOV� WR�=$07(/�2QOLQH�DUH�PHWHUHG�DV�ORFDO�
FDOOV� UHJDUGOHVV�RI� WKHLU�RULJLQ��7KLV�KDV�KDG� WKH�SRVLWLYH� HIIHFW�RI� UHGXFLQJ�FDOO�FKDUJHV��ZKLFK�
DFFRXQW� IRU� WKH� EXON� RI� PRQWKO\� ,QWHUQHW� DFFHVV� FKDUJHV�� HVSHFLDOO\� IRU� XVHUV� ORFDWHG� RXWVLGH�
/XVDND�DQG�WKH�&RSSHUEHOW��+RZHYHU��WKURXJK�LWV�PRQRSRO\�RZQHUVKLS�RI�WKH�IL[HG�OLQH�DFFHVV�
QHWZRUN��WKLV�SUDFWLFHV�JLYHV�XQIDLU�FRPSHWLWLYH�DGYDQWDJH�WR�=DPWHO��ZKLFK�LV�HQJDJLQJ�LQ�FURVV�
VXEVLGL]DWLRQ���HIIHFWLYHO\�ORFNLQJ�RXW�RWKHU�,63V�IURP�WKH�GLVWDQFH�LQGHSHQGHQW�,QWHUQHW�PDUNHW�
DFURVV�WKH�FRXQWU\��6HFRQGO\�=$07(/�XVHV�GLVFULPLQDWRU\�SULFLQJ�IRU�EURDGEDQG�DFFHVV�LQ�WKDW�
RWKHU�,63V�DUH�FKDUJHG�����WLPHV�PRUH�IRU�WKH�VDPH�VHUYLFH�FRPSDUHG�WR�=$07(/·V�QRQ�,63V�
FXVWRPHUV�� ,63V� DFFXVH� WKDW�=$07(/� LV�XVLQJ� LWV� LQWHJUDWHG� VHUYLFH�QDWXUH� WR� VHOO� LWV� ,QWHUQHW�
VHUYLFHV�FKHDSO\��7KH\�KDYH�PDGH�SUHVHQWDWLRQV�EHIRUH�WKH�=DPELD�&RPSHWLWLRQV�&RPPLVVLRQ�WR�
UHYLHZ�WKLV�DUUDQJHPHQW��DV�&$=�KDV�QRW�EHHQ�IRXQG�WR�EH�HIIHFWLYH�LQ�KDQGOLQJ�WKH�LVVXH���
�
7DULII�UHJXODWLRQ�
7KHUH� LV� QR� GLUHFW� UHJXODWLRQ� RI� SULFHV� IRU� VHUYLFHV� RIIHUHG� RQ� WKH� PDUNHW� E\� WKH� RSHUDWRUV��
0DUNHW� SOD\HUV� FRPH� XS� ZLWK� SULFH� DGMXVWPHQWV� DFFRUGLQJ� WR� PDUNHW� GHPDQGV� DQG� WKHVH� DUH�
SDVVHG� WR� WKH� UHJXODWRU� IRU� VFUXWLQ\�� 7KH� UHJXODWRU� ORRNV� IRU� MXVWLILFDWLRQ� DQG� RQFH� VDWLVILHG��
DSSURYHV�WKH�SURSRVHG�UDWHV��,QIRUPDWLRQ�DV\PPHWULHV�EHWZHHQ�WKH�RSHUDWRUV�DQG�WKH�UHJXODWRU��
FRPSRXQGHG�E\�D�ODFN�RI�VNLOO�DQG�H[SHULHQFH�DW�&$=�KDYH�UHQGHUHG�SULFH�UHJXODWLRQ�IXWLOH��$W�
QR�WLPH�KDV�WKH�UHJXODWRU�WXUQHG�GRZQ�D�SULFH�KLNH�E\�DQ\�RI�WKH�RSHUDWRUV�EH�LW�,63�RU�0RELO�
VHUYLFH�RSHUDWRUV��
�
,QWHUFRQQHFWLRQ�
7KH� &RQWUROOHU� RI� &$=� LV� HPSRZHUHG� WR� VHW� RXW� WKH� WHUPV� IRU� LQWHUFRQQHFWLRQ� EHWZHHQ�
QHWZRUNV� ZKHUH� WKH� WZR� RSHUDWRUV� FDQQRW� DJUHH� EHWZHHQ� WKHPVHOYHV�� 7KLV� LV� IXQGDPHQWDO� WR�
SURPRWLQJ� FRPSHWLWLRQ� EHFDXVH� LW� HQDEOHV� FXVWRPHUV� RI� RQH� QHWZRUN� RSHUDWRU� WR� FRQWDFW�
FXVWRPHUV�RI�WKH�RWKHU�DQG�YLFH�YHUVD��
�
&$=� KDV� EHHQ� WU\LQJ� WR� QHJRWLDWH� WKH� UHJXODWLRQ� RI� QHWZRUN� LQWHUFRQQHFWLRQ� EHWZHHQ�PRELOH�
RSHUDWRUV�DQG�IL[HG�OLQH�FDUULHU��=$07(/�WKURXJK�D�QXPEHU�RI�FRQVXOWDWLYH�PHHWLQJV�ZLWK�WKH�
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RSHUDWRUV��6LQFH�DOO�SDUWLHV��HVSHFLDOO\�WKH�SULYDWH�FRPSDQLHV�GLG�QRW�DJUHH�WR�D�XQLIRUP�ILJXUH�IRU�
WHUPLQDWLRQ� FKDUJHV�� &$=� FDPH� XS� ZLWK� LWV� RZQ� ILJXUH� �FRVW�EDVHG� WDULII��� LQ� OLQH� ZLWK�
LQWHUQDWLRQDO� SUDFWLFH�� +RZHYHU� RSHUDWRUV� KDYH� \HW� WR� GHPRQVWUDWH� WKDW� WKHLU� WDULIIV� DUH� FRVW�
EDVHG�DQG�WKH�LQIRUPDWLRQ�DV\PPHWULHV�WKDW�H[LVW�EHWZHHQ�WKH�RSHUDWRUV�DQG�WKH�UHJXODWRUV�PDNH�
WKLV�GLIILFXOW�WR�HQIRUFH��
�
7KH�0LQLVWHU�KDV�DOVR�HVWDEOLVKHG�D�7HOHFRPPXQLFDWLRQV�8VHUV�$GYLVRU\�&RPPLWWHH�WR�FRQVLGHU�
FRPSODLQWV� DQG� FRPPHQWV� IURP� XVHUV� RI� WHOHFRPPXQLFDWLRQ� VHUYLFHV�� 7KH� &RPPLWWHH� LV�
UHVSRQVLEOH�WR�WKH�0LQLVWHU�DQG�SHUIRUPV�VXFK�IXQFWLRQV�DV�WKH�0LQLVWHU�SUHVFULEHV��
�
,V�WKH�&$=�LQGHSHQGHQW"�
7KH� HVWDEOLVKPHQW� RI� &$=� ZDV� WR� VDIHJXDUG� WKH� PDUNHW� DJDLQVW� GLVWRUWLRQDU\� SUDFWLFHV�� 7KH�
TXHVWLRQ�LV��KDV�WKH�UHJXODWRU�GHOLYHUHG�RQ�LWV�PDQGDWH��,Q�WKH�*RYHUQPHQW·V�H\HV��WKH�UHJXODWRU�
KDV�GHOLYHUHG��,Q�WKH�RSLQLRQ�RI�WKH�SULYDWH�VHFWRU�WKH�UHJXODWRU�LV�RQO\�UHVSRQGLQJ�WR�KLV�PDVWHU·V�
YRLFH�� 7KH� UHJXODWRU�� EHLQJ� SDUW� DQG� SDUFHO� RI� WKH� OLQH�0LQLVWU\� LV� VHHQ� DV� FDUU\LQJ� RXW�
*RYHUQPHQW�LQVWUXFWLRQV���
�
7KLV�FRQFHUQV�VWHPV�IURP�WKH�IDFW�WKDW�WKH�UHJXODWRU�VLWV�RQ�WKH�ERDUG�RI�=$07(/��7KLV�FUHDWHV�
D�FRQIOLFW�RI� LQWHUHVW� LQ� WKDW�ERWK�DUH�SOD\HUV�DQG�UHIHUHH�LQ�WKH�WHOHFRPPXQLFDWLRQ�VHFWRU��7KH�
VHSDUDWLRQ� RI� SROLF\�� UHJXODWLRQ� DQG� RSHUDWLRQV� EHWZHHQ�*RYHUQPHQW�� WKH� QDWLRQDO� UHJXODWRU\�
DJHQF\�DQG�WKH�RSHUDWRU�LV�D�IXQGDPHQWDO�SULQFLSOH�RI�WKH�LQWHUQDWLRQDO�UHIRUP�PRGHO�WR�ZKLFK�
=DPELD�KDV�FRPPLWWHG�LWVHOI��7KH�IHHOLQJ�RI�PDQ\�VWDNHKROGHUV�LV�WKDW�VLQFH�WKH�UHJXODWRU�ZDV�D�
FUHDWLRQ� RI� SDUOLDPHQW�� LW� VKRXOG� EH� LQGHSHQGHQW� IURP� WKH� JRYHUQPHQW� OLQH� PLQLVWU\� DQG� EH�
DQVZHUDEOH�RQO\� WR� WKH�SDUOLDPHQW��7KH�7HOHFRPPXQLFDWLRQ�$FW�RI������FOHDUO\�VWDWHG�WKDW�WKH�
UHJXODWRU�VKRXOG�EH�LQGHSHQGHQW�IURP�WKH�OLQH�0LQLVWU\�EXW�WKLV�KDV�QRW�EHHQ�SXW�LQ�SUDFWLFH�LQ�
WKH�VSLULW�RU�WKH�ZRUG�RI�ODZ��
�
7KH�&$=�IDOOV�XQGHU�WKH�0LQLVWU\�RI�7UDQVSRUW�DQG�&RPPXQLFDWLRQ��7KLV�KDV�OHG�WR�WKH�JHQHUDO�
EHOLHI� LQ� WKH� SULYDWH� VHFWRU� WKDW� WKH� &$=� LV� DQ� H[WHQVLRQ� RI� WKH� 0LQLVWU\� DQG� FDUULHV� RXW�
*RYHUQPHQW� RUGHUV� DQG� WKHUHIRUH� LWV� LQGHSHQGHQFH� DV� D� UHJXODWRU� LV� YHU\�PXFK� LQ�GRXEW� DQG�
ELDVHG� WRZDUGV�*RYHUQPHQW� WKLQNLQJ�HVSHFLDOO\�ZKHQ� LW�FRPHV� WR�PDNLQJ�GHFLVLRQV� WKDW�PLJKW�
DIIHFW� WKH� RSHUDWLRQV� RI� WKH� VWDWH� RZQHG� FRPSDQ\� LQ� WKH� VHFWRU�� ,W� LV� EHOLHYHG� WKDW� ZKLOH�
FRPSHWLWLRQ� LV� SHUPLWWHG� RQH� FDQQRW� IDLUO\� FRPSHWH� DJDLQVW� WKH� VWDWH� RZQHG� FRPSDQ\� DV� WKH�
UHJXODWRUV�PD\�SXW�LQ�SODFH�UHJXODWLRQV�WKDW�ZLOO�LPSHGH�VXFK�FRPSHWLWLRQV��7KH�,&7�3ROLF\�WKDW�
LV�FXUUHQWO\�EHLQJ�GUDIWHG�LQ�=DPELD�VHHNV�WR�DGGUHVV�WKLV�LVVXH��
�
(QHUJ\�
7KH�VSHFLILF�IXQFWLRQV�RI�WKH�(5%�DV�PDQGDWHG�LQ�WKH�(QHUJ\�5HJXODWLRQ�$FW�DUH�WKH�IROORZLQJ��
• ,VVXH�OLFHQFHV�
• 0RQLWRU�WKH�HIILFLHQF\�DQG�SHUIRUPDQFH�RI�XQGHUWDNLQJV��
• ,QYHVWLJDWH� FRPSODLQWV� UHFHLYHG� IURP� FRQVXPHUV� RQ�SULFH� DGMXVWPHQWV�E\� DQ\�XQGHUWDNLQJ�

DQG� VHUYLFHV� SURYLGHG� E\� XQGHUWDNLQJV�� DQG� UHJXODWH� VXFK�SULFH� DGMXVWPHQWV� DQG�TXDOLW\�RI�
VHUYLFHV�

• $SSURYH� ORFDWLRQ� DQG� FRQVWUXFWLRQ� RI�� DQG� UHFHLYH� DQG� LQYHVWLJDWH� FRPSODLQWV� FRQFHUQLQJ�
ORFDWLRQ�RU�FRQVWUXFWLRQ�RI�DQ\�FRPPRQ�FDUULHU�RU�DQ\�HQHUJ\�RU�IXHO�IDFLOLW\�RU�LQVWDOODWLRQ�

�
(5%� VHHNV� WR� SURPRWH� FRPSHWLWLRQ� DQG� HDVH� RI� HQWU\� LQWR� WKH� HQHUJ\� VHFWRU� DV� ZHOO� DV�
VDIHJXDUGLQJ�FRQVXPHU�LQWHUHVW��,WV�UHJXODWRU\�PDQGDWH�LQFOXGHV�SHWUROHXP�SURGXFWV��HOHFWULFLW\��
VRODU�HQHUJ\�DQG�RWKHU�IRUPV�RI�HQHUJ\��WKRXJK�RLO�DQG�HOHFWULFLW\�VHFWRU�DUH�NH\�IRFXV�DUHDV��
�
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7KH�(5%�KDV�VLQFH�LQFHSWLRQ�VFRUHG�PDQ\�VXFFHVVHV��,W�KDV�LQWURGXFHG�FRPSODLQWV�SURFHGXUH�WR�
UHVROYH� FRQVXPHU� FRPSODLQWV�� GHYHORSHG� VWDQGDUGV� WR�PRQLWRU� HIILFLHQF\� DQG� SHUIRUPDQFH� RI�
UHJXODWHG�XQGHUWDNLQJV��GHYHORSHG� LQVSHFWLRQ�SURFHGXUHV�DQG�RWKHU�JXLGHOLQHV��)RU� LQVWDQFH�� LQ�
SHWUROHXP� VHFWRU�� (5%� KDV� GUDZQ� XS� JXLGHOLQHV� IRU� SURVSHFWLYH� RSHUDWRUV�ZLVKLQJ� WR� EXLOG� D�
GHSRW�RU�VHUYLFH�VWDWLRQ��6XFK�PHDVXUHV�KDYH�KHOSHG�LQVWLOOLQJ�FRQILGHQFH�DPRQJ�LQYHVWRUV��7KXV��
ZKHQ�WKH�(5%�FDPH�LQWR�H[LVWHQFH�WKHUH�ZHUH�ILYH�2LO�0DUNHWLQJ�&RPSDQLHV��20&V��RSHUDWLQJ�
LQ�WKH�FRXQWU\��7KH�QXPEHU�KDV�VLQFH�JRQH�XS�WR�����
�
%H�WKDW�DV�LW�PD\�WKHUH�DUH�FHUWDLQ�SURYLVLRQV�LQ�WKH�$FW�WKDW�XQGHUPLQH�(5%·V�GHFLVLRQ�PDNLQJ�
SRZHU��)RU�LQVWDQFH��DV�SHU�WKH�SURYLVLRQV�RI�WKH�$FW��(5%�LV�UHTXLUHG�WR�VHHN�0LQLVWHU·V�FRQVHQW�
SULRU�WR�UHYRFDWLRQ�RI�D�OLFHQFH�RU�UHIXVDO�WR�UHQHZ�D�OLFHQFH���
�
7DULII�UHJXODWLRQ�
6LQFH� HVWDEOLVKPHQW� RI� WKH� (QHUJ\�5HJXODWLRQ�%RDUG� �(5%��� YDULDWLRQ� RI� HOHFWULFLW\� WDULIIV� KDV�
EHHQ� EDVHG� RQ� 5HYHQXH� 5HTXLUHPHQW� $SSURDFK� DQG� $XWRPDWLF� 7DULII� $GMXVWPHQW� )RUPXOD�
�$7$)���5HYHQXH� UHTXLUHPHQW� DSSURDFK� DOORZV� D�XWLOLW\� WR� HDUQ�HQRXJK�UHYHQXH� WR�UHFRYHU�DOO�
FRVWV�WKDW�DUH�GHHPHG�MXVW�DQG�UHDVRQDEOH��LQFOXGLQJ�D�UHDVRQDEOH�UHWXUQ�RQ�LQYHVWPHQW��$7$)�LV�
PHDQW� WR� UHVWDWH� WKH� DSSURYHG� UHYHQXH� UHTXLUHPHQW� LQ� UHDO� WHUPV�� 6LQFH� ������ WKH� (5%� KDV�
KDQGOHG� ��� WDULII� UHYLHZ� DSSOLFDWLRQV� IURP� =(6&2� /7'�� =DPELD·V� PDLQ� HOHFWULFLW\� XWLOLW\�
FRPSDQ\��)LYH�RI� WKHVH�KDYH�EHHQ�IXOO� WDULII� UHYLHZV�EDVHG�RQ� ¶UHYHQXH�UHTXLUHPHQW·�DSSURDFK�
ZKLOH�WKH�UHVW�KDYH�EHHQ�EDVHG�RQ�WKH�$7$)��
�
7KH� ODZ� UHTXLUHV� DQ� HOHFWULFLW\� XWLOLW\� WR� DSSO\� WR� WKH� (QHUJ\� 5HJXODWLRQ� %RDUG� �(5%�� ZKHQ�
LQWHQGLQJ� WR� DOWHU� LWV� WDULIIV� DQG� DOVR� UHTXLUHV� WKH� XWLOLW\� WR� JLYH� QRWLFH� WR� LWV� FXVWRPHUV�RI� WKH�
LQWHQWLRQ�WR�DOWHU�UHWDLO�HOHFWULFLW\�WDULIIV��7KH�ODZ�IXUWKHU�SURYLGHV�IRU�REMHFWLRQV�IURP�WKH�SXEOLF��
,Q�WKH�HYHQW�RI�UHFHLYLQJ�QR�REMHFWLRQV��WKH�(5%�FDQ�RQ�LWV�RZQ�PRWLRQ�UHYLHZ�WKH�XQGHUWDNLQJ·V�
SURSRVDO�� 7KH� (5%� GHFLVLRQ� LV� ILQDO� DQG� QRW� VXEMHFW� WR� DSSHDO�� 8QIRUWXQDWHO\�� DSDUW� IURP�
UHSUHVHQWDWLYHV�RI�LQGXVWU\��YHU\�IHZ�TXDOLW\�REMHFWLRQV�DUH�UHFHLYHG�IURP�WKH�JHQHUDO�SXEOLF��
�
&RQVXPHU�SURWHFWLRQ�
7KH�(5%��ZLWK� WKH� LQYROYHPHQW�RI�YDULRXV�VWDNHKROGHUV�KDV�SUHSDUHG�DQ�(OHFWULFLW\�&RQVXPHU�
&KDUWHU� DLPHG� DW� SURWHFWLQJ� FRQVXPHUV�� DQG� HQVXULQJ� WKH� REOLJDWLRQV� RI� HQHUJ\� XWLOLWLHV� DQG�
FRQVXPHUV� DUH� ULJKWO\� VWDWHG�� 7KH� (5%� DOVR� UHFHLYHV�� LQYHVWLJDWHV� DQG� UHVROYHV� FRQVXPHU�
FRPSODLQWV�XVLQJ� WKH�&RPSODLQWV�3URFHGXUH�GHYHORSHG�E\� WKH�(5%��$Q\�SHUVRQ�RU�FRQVXPHU�
PD\�VHHN�(5%
V�LQWHUYHQWLRQ�LI�WKH\�DUH�GLVVDWLVILHG�ZLWK�WKH�KDQGOLQJ�RI�WKHLU�FRPSODLQW�E\�DQ�
HQHUJ\�XWLOLW\��
�
(5%��&$=�DQG�1DWLRQDO�:DWHU�	�6DQLWDWLRQ�&RXQFLO��1:$6&2��KDYH�UHFHQWO\�DJUHHG�WR�IRUP�
MRLQW� FRQVXPHU� &RXQFLOV� RU� ZDWFK� JURXSV� WKDW� ZLOO� FXW� DFURVV� WKUHH� VHFWRUV� QDPHO\�
FRPPXQLFDWLRQV��HQHUJ\�DQG�ZDWHU��7KHVH�JURXSV�ZLOO�DFW�DV�UHJXODWRUV·�OLQN�EHWZHHQ�FRQVXPHUV�
DQG� VHUYLFH� SURYLGHUV�� 7KH\� ZRXOG� VHUYH� DV� DQ� LPSRUWDQW� FRQWDFW� SRLQW� WR� FKDQQHO� FRQVXPHU�
FRPSODLQWV��TXHULHV�DQG�RWKHU�FRQFHUQV�SHUWDLQLQJ�WR�WKH�TXDOLW\�RI�VHUYLFHV�RU�JRRGV��1:$6&2�
DOUHDG\�KDV�ZDWHU�ZDWFK�JURXSV��ZKLFK�ZRXOG�EH�WUDQVIRUPHG�WR�UHSUHVHQW�WKH�WKUHH�VHFWRUV��
�
:DWHU�6XSSO\�	�6DQLWDWLRQ��
7KH�PDLQ�IXQFWLRQV�RI�1:$6&2��DV�HVWDEOLVKHG�XQGHU�WKH�:66�$FW��DUH�DGYLVLQJ�JRYHUQPHQW�
LQVWLWXWLRQV�� OLFHQVLQJ� RI� XWLOLWLHV�� GHYHORSLQJ� JXLGHOLQHV� IRU� :66�� HVWDEOLVKLQJ� DQG� HQIRUFLQJ�
VWDQGDUGV� IRU� WKH� GHVLJQ� DQG� PDQDJHPHQW� RI� XWLOLWLHV�� DGYLVLQJ� XWLOLWLHV� DQG� RWKHU� VHUYLFH�
SURYLGHUV�� GLVVHPLQDWLQJ� LQIRUPDWLRQ� WR� FRQVXPHUV�� DV� ZHOO� DV� RWKHU� DFWLYLWLHV��1:$6&2�KDV�
SRZHUV� WR� HQIRUFH� LWV� IXQFWLRQV� WKURXJK� WKH� OLFHQVLQJ� DQG� WDULII� VHWWLQJ� SURFHVV� DQG� WKURXJK�
HQIRUFHPHQW�QRWLFHV�DQG�SHQDOWLHV��
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�
1:$6&2�KDV�EHHQ�LQYROYHG�LQ�D�ORW�RI�DFWLYLWLHV�WR�PHHW�LWV�PDLQ�REMHFWLYH�RI�UHJXODWLQJ�TXDOLW\�
RI�VHUYLFH�DQG�SULFLQJ�RI�ZDWHU�DQG�VDQLWDWLRQ�VHUYLFHV�WR�SURWHFW�FRQVXPHUV�IURP�H[SORLWDWLRQ��
7KHVH�LQFOXGH�FDUU\LQJ�RXW�RQ�VSRW�DV�ZHOO�DV�LQWHQVLYH�LQVSHFWLRQV�RQ�ZDWHU�XWLOLWLHV�WR�PRQLWRU�
WKHLU� SHUIRUPDQFH�� 1:$6&2� KDV� DOVR� LQWURGXFHG� DQ� LQIRUPDWLRQ� V\VWHP� ZLWK� WKH� YLHZ� WR�
LPSURYH�UHSRUWLQJ�V\VWHP�DQG�GDWD�FROOHFWLRQ�IURP�WKH�&RPPHUFLDO�8WLOLWLHV��&8V���1:$6&2�
IDFLOLWDWHV�FRPSHWLWLRQ�DPRQJVW�XWLOLWLHV�E\�EHQFKPDUNLQJ��WKXV�FUHDWLQJ�FRPSDUDWLYH�FRPSHWLWLRQ�
LQ� WKH� DEVHQFH�RI�PDUNHW� FRPSHWLWLRQ��7KH�PDLQ� WRRO�XVHG� LV�1:$6&2·V�DQQXDO�FRPSDUDWLYH�
VHFWRU�UHSRUW��:LWK�WKLV��WKH�EHKDYLRXU�DQG�DFWLYLWLHV�RI�SURYLGHUV�KDYH�EHFRPH�PRUH�WUDQVSDUHQW�
DQG�WKH\�DUH�PRUH�DFFRXQWDEOH�WR�SROLF\�PDNHUV�DQG�SXEOLF��
�
%H� WKDW� DV� LW� PD\�� WKH� FRQIOLFWLQJ� SHUFHSWLRQ� RI� UROHV� E\� JRYHUQPHQW� LQVWLWXWLRQV� KDPSHUV�
FRRSHUDWLRQ�LQ�WKH�VHFWRU�DQG�GRHV�QRW�SUHVHQW�DQ�LPDJH�RI�D�XQLWHG�ZDWHU�VHFWRU��*RYHUQPHQW�
GHSDUWPHQWV�KDYH�VWLOO�QRW�IXOO\�UHFRJQLVHG�WKH�OHJDO�DXWKRULW\�JLYHQ�WR�1:$6&2��&RQVHTXHQWO\��
ZKHQ� WKH� ODWWHU� LQVWUXFWV� SURYLGHUV� LW� LV� RIWHQ� SHUFHLYHG� DV� LQWHUIHUHQFH� LQ� WKH� SRZHU� RI� WKH�
PLQLVWULHV� HYHQ�ZKHQ� WKH�REMHFWLYH�RI� WKH� DFWLRQ� LV� VKDUHG��7KHUH�DUH�FHUWDLQ�SURYLVLRQV� LQ� WKH�
$FW��ZKLFK�JLYH�SRZHUV� WR� WKH�0LQLVWHU� WR�RYHUULGH�D�GHFLVLRQ�RI�1:$6&2��)RU�LQVWDQFH��DQ\�
DSSOLFDQW�IRU�D�OLFHQFH�ZKR�LV�DJJULHYHG�E\�D�GHFLVLRQ�RI�WKH�&RXQFLO�PD\�DSSHDO�WR�WKH�0LQLVWHU��
ZKR�LQ�GHWHUPLQLQJ�WKH�DSSHDO�PD\�FRQILUP��YDU\�RU�VHW�DVLGH�WKH�GHFLVLRQ�RI�WKH�&RXQFLO�
�
7DULII�UHJXODWLRQ�
2QH� RI� WKH� SULQFLSOHV� RI� UHIRUP�ZDV� IRU�ZDWHU� VXSSO\� DQG� VDQLWDWLRQ� VHFWRU� WR� DWWDLQ� IXOO� FRVW�
UHFRYHU\� WKURXJK� XVHU� FKDUJHV� LQ� ORQJ� UXQ��:KHQ�&8V� VWDUWHG� RSHUDWLRQV��PRVW� WDULIIV� LQ� WKH�
VHFWRU�ZHUH�YHU\� ORZ�ZLWK� OLWWOH�RU�QR� VHPEODQFH�RI� FRVWV�RI�SURYLGLQJ� WKH� VHUYLFH��7KHUHIRUH��
1:$6&2�WULHG�WR�LQFUHDVLQJO\�VWDQGDUGLVH�WKH�WDULIIV��
�
7DULII�DGMXVWPHQWV�DUH�QRZ�QR�ORQJHU�GLFWDWHG�E\�SROLWLFLDQV��1:$6&2·V�SRZHU�ZLWK�UHJDUG�WR�
SULFH� UHJXODWLRQ� LV� EDVHG� RQ� WKH�:66�$FW��$SSOLFDWLRQV� IRU� WDULII�DGMXVWPHQWV�E\�SURYLGHUV� JR�
WKURXJK� D� QXPEHU� RI� VWDJHV� EHIRUH� ILQDO� DSSURYDO� E\� WKH� UHJXODWRU�� %HIRUH� VXEPLWWLQJ� D� WDULII�
DGMXVWPHQW�SURSRVDO�D�SURYLGHU�KDV�WR�KROG�D�FRQVXOWDWLYH�PHHWLQJ�ZLWK�FXVWRPHU�UHSUHVHQWDWLYHV��
7KH� UHJXODWRU� OLQNV� WDULII� DGMXVWPHQWV� WR� VXVWDLQDELOLW\� RI� V\VWHPV� DQG� WR� SHUIRUPDQFH� RI�
SURYLGHUV��1:$6&2�SUHYHQWV�FRQVXPHUV�IURP�SD\LQJ�IRU�WKH�LQHIILFLHQFLHV�RI�VHUYLFH�SURYLGHUV�
DQG�VHHNV�WR�HQVXUH�WKDW�VRFLDO� LQWHUHVWV�DUH�WDNHQ�LQWR�DFFRXQW��7KH�&8V�DUH�DOORZHG�WR�FKDUJH�
WDULIIV� WKDW�DOORZ�WKHP�WR�DW� OHDVW�FRYHU�FXUUHQW�RSHUDWLRQDO�FRVWV��&RQVHTXHQWO\��UHJXODWLRQ�QRW�
RQO\�VHUYHV�WKH�LQWHUHVWV�RI�FRQVXPHUV�DQG�SXEOLF�EXW�DOVR�VHUYLFH�SURYLGHUV��
�
7KH� DXWRQRP\� RI� WKH� UHJXODWRU� 1:$6&2� ZDV� GHPRQVWUDWHG� LQ� ������ ZKHQ� D� IHZ� PRQWKV�
EHIRUH�JHQHUDO�HOHFWLRQ��WDULII�LQFUHDVHV�RI�XS�WR�����SHUFHQW�ZHUH�DSSURYHG��
�
&RQVXPHU�3URWHFWLRQ�
1:$6&2� KDV� HVWDEOLVKHG� ZDWHU� ZDWFK� JURXSV� �::*V��� ZKLFK� HQFRXUDJHV� FRQVXPHUV� WR�
UHVROYH� WKHLU� FRPSODLQWV� GLUHFWO\� ZLWK� SURYLGHUV�� ::*V� DUH� FRPSRVHG� RI� YROXQWHHUV� IURP�
FRQVXPHUV�UHVSRQVLEOH�WR�GHDO�ZLWK�XQVROYHG�GLVSXWHV�EHWZHHQ�FXVWRPHUV�DQG�VHUYLFH�SURYLGHUV�
EHIRUH�WKH�UHJXODWRU�LV�HQJDJHG��
�
::*V�� DV� D� VXE�VWUXFWXUH� RI� 1:$6&2�� DUH� D� YHU\� JRRG� H[DPSOH� KRZ� FXVWRPHUV� FDQ� EH�
PRELOLVHG�WR�VROYH�GLVSXWHV�EHWZHHQ�FRQVXPHUV�DQG�SURYLGHUV��7KH\�DUH�DQ�DSSURSULDWH�PHDQV�WR�
H[WHQG�UHJXODWLRQ�RQ�WKH�JURXQG�LQ�RUGHU�WR�UHLQIRUFH�FRQVXPHU�SURWHFWLRQ�DQG�DW�WKH�VDPH�WLPH�
OLPLW�FRVW�RI� UHJXODWLRQ��7KH�::*V�QRW�RQO\�LQYROYH�FXVWRPHUV�LQ�UHVROXWLRQ�RI�FRQIOLFWV�ZLWK�
SURYLGHUV�EXW�DOVR�KHOS�WR�VHQVLWLVH�FXVWRPHUV�DERXW�WKHLU�UHVSRQVLELOLWLHV�VXFK�DV�WDNLQJ�FDUH�RI�
WKH�LQIUDVWUXFWXUH�DQG�SD\LQJ�ELOOV�RQ�WLPH��7KH�::*V�DOVR�DGYLVH�RQ�DGMXVWPHQWV�WR�UHJXODWLRQV�
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DQG� JXLGHOLQHV� DQG� HGXFDWH� FRQVXPHUV� RQ� WKH� UROH� DQG� IXQFWLRQV� RI�1:$6&2��7KH�SUHVVXUH�
FUHDWHG� E\� 1:$6&2� DQG� WKH� ::*V� KDYH� PDGH� FRPPHUFLDO� XWLOLWLHV� GHFLGH� WKDW� FXVWRPHU�
FRPSODLQWV�DUH�DQ�LVVXH�IRU�WRS�PDQDJHPHQW�DW�KHDG�TXDUWHUV�DQG�FDQ�QR�ORQJHU�EH�OHIW�WR�VXE�
RUGLQDWHV� DW� UHJLRQDO� OHYHO��7KH�:DWHU�:DWFK�*URXSV� �::*V��FRQFHSW�KDV�SURYHQ�WR�EH�YHU\�
VXFFHVVIXO�LQ�HVWDEOLVKLQJ�WKH�UHJXODWRU·V�SUHVHQFH�RQ�WKH�JURXQG��
�
1:$6&2�KDV�WULHG�WR�JLYH�VSHFLDO�FRQVLGHUDWLRQ�WR�SRRU�LQ�DOO�LWV�UHJXODWRU\�WRROV��7KURXJK�WKH�
GHILQLWLRQ�RI� VHUYLFH� FRYHUDJH� DUHDV� LQ� OLFHQFH�DJUHHPHQW�� WKH�UHJXODWRU�REOLJHV�&8V�WR�SURYLGH�
VHUYLFHV� WR� ORZ�LQFRPH� XUEDQ� DUHDV� DV�ZHOO�� 5HFRJQLVLQJ� WKH� FKDOOHQJHV� IRU�&8V� WR� IXOO\�PHHW�
FRYHUDJH�WDUJHWV��1:$6&2�LVVXHV�JXLGHOLQHV�RQ�VHUYLFH�SURYLVLRQ�WR�XUEDQ�SRRU�WKURXJK�ZDWHU�
NLRVNV��ZKLFK� KDYH� EHHQ� VXFFHVVIXOO\� LPSOHPHQWHG� IRU� WKH�SDVW�RQH�GHFDGH��7KH� UHJXODWRU�KDV�
DOVR� SXW� LQ� SODFH�'HYROXWLRQ� 7UXVW� )XQG� �'7)��� D� EDVNHW�ILQDQFLQJ� LQVWUXPHQW� WKDW� SURYLGHV�
IXQGLQJ�WR�&8V�WR�H[WHQG�WKHLU�VHUYLFHV�WR�XUEDQ�SRRU��
�
%DQNLQJ�
7KH�%DQN�RI�=DPELD��%2=���WKH�&HQWUDO�%DQN�UHSRUWV�WR�WKH�0LQLVWU\�RI�)LQDQFH��VXSHUYLVHV�DQG�
UHJXODWHV�WKH�%DQNLQJ�6HFWRU��7KH�%R=�KDV�DOVR�EHHQ�UHVSRQVLEOH�IRU�FRQWUROOLQJ�LQIODWLRQ�WKRXJK�
LW�LV�QRW�IXOO\�LQGHSHQGHQW�IURP�WKH�JRYHUQPHQW��
�
7KH�SULQFLSDO�$FW�JRYHUQLQJ� WKH�IXQFWLRQLQJ�RI�%R=�ZDV�DPHQGHG� LQ�������&RQVHTXHQWO\��WKH�
%R=�� ZKLFK� KDG� WKH� SULPDU\� UHVSRQVLELOLW\� RI� IRUPXODWLQJ� DQG� LPSOHPHQWLQJ� PRQHWDU\� DQG�
ILQDQFLDO� V\VWHP� SROLFLHV�� ZLWQHVVHG� LWV� IXQFWLRQLQJ� FRQILQHG� WR� HQVXULQJ� SULFH� DQG� ILQDQFLDO�
V\VWHP� VWDELOLW\�� $FFRUGLQJO\�� DPRQJ� WKH� NH\� IXQFWLRQV� RI� %R=� DUH� WR� OLFHQVH�� UHJXODWH� DQG�
VXSHUYLVH�EDQNV�DQG�ILQDQFLDO�VHUYLFH�LQVWLWXWLRQV�WR�HQVXUH�D�VDIH�DQG�VRXQG�ILQDQFLDO�V\VWHP��
�
7KH� %DQN� RI� =DPELD� DOVR� KDV� UHJXODWRU\� UHVSRQVLELOLW\� RI� VXSHUYLVLQJ� 1RQ�%DQN� )LQDQFLDO�
,QVWLWXWLRQV� �1%),V�� LQ� WKH� FRXQWU\�� 7KH� 5HJXODWRU\� 3ROLF\� 'LYLVLRQ� RI� %R=� UHJXODWHV� DQG�
VXSHUYLVHV� 1%),V� XQGHU� WKH� %DQNLQJ� DQG� )LQDQFLDO� 6HUYLFHV� $FW� LQ� RUGHU� WR� SURPRWH� D�
FRPSHWLWLYH��VDIH�DQG�VRXQG�ILQDQFLDO�V\VWHP��
��
8QGHU� WKH� FXUUHQW� OHJDO� IUDPHZRUN�� WKH� LQGHSHQGHQFH� RI� WKH� %R=� LQ� H[HFXWLQJ� LWV� GXWLHV� LV�
FRPSURPLVHG�� 7KH�%R=�$FW�SURYLGHV� WKDW�´7KH�0LQLVWHU�PD\� FRQYH\� WR� WKH�*RYHUQRU� VXFK� JHQHUDO� RU�
SDUWLFXODU�*RYHUQPHQW�SROLFLHV�DV�PD\�DIIHFW�WKH�FRQGXFW�RI�WKH�DIIDLUV�RI�WKH�%DQN�DQG�WKH�%DQN�VKDOO�LPSOHPHQW�
RU� JLYH� HIIHFW� WR� VXFK�SROLFLHV�µ�7KH�PDQGDWRU\� WHQRU� LQ�ZKLFK� WKLV�SURYLVLRQ� LV�FRXFKHG�OHDYHV�OLWWOH�
GRXEW� RI� WKH� RYHUULGLQJ� LQIOXHQFH� WKDW� WKH�PLQLVWHU�PD\� ZLHOG� RYHU� WKH� %R=�RQ� VRPH� SROLF\�
PDWWHUV��7KH� ODFN�RI� FHQWUDO�EDQN� LQGHSHQGHQFH�KDV�� LQ� IDFW�� UHVXOWHG� LQ�UHFRPPHQGDWLRQV�DQG�
GHFLVLRQV�PDGH�E\�WKH�%R=�EHLQJ�RYHUULGGHQ�E\�WKH�0LQLVWU\�RI�)LQDQFH�DQG�1DWLRQDO�3ODQQLQJ��
�
�
����,QWHUIDFH�ZLWK�&RPSHWLWLRQ�$XWKRULW\�
�
7KH� ODZ� RQ� FRPSHWLWLRQ� DQG� IDLU�WUDGLQJ� VHHNV� WR� FRQWURO� RU� HOLPLQDWH� UHVWULFWLYH� EXVLQHVV�
SUDFWLFHV� LQFOXGLQJ� DJUHHPHQWV� RQ� PHUJHUV� DQG� DFTXLVLWLRQV� RU� DEXVH� RI� GRPLQDQW� SRVLWLRQV��
ZKLFK� PD\� OLPLW� DFFHVV� WR� PDUNHWV� RU� RWKHUZLVH� XQGXO\� UHVWUDLQ� FRPSHWLWLRQ�� 7KHUHIRUH�� WKH�
LQWHUIDFH� EHWZHHQ�=&&� DQG� VHFWRU� UHJXODWRUV� UHTXLUHV� VWUHQJWKHQLQJ� DW� SROLF\� DQG�RSHUDWLRQDO�
OHYHOV�� 7KHUH� DUH� VRPH� YLVLEOH� H[DPSOHV� RI� UHJXODWRU\� FR�RUGLQDWLRQ� LQ� VRPH�RI� WKH� VHFWRUV� LQ�
=DPELD��)RU�LQVWDQFH�WKH�(5%�DQG�&$=�FR�RSHUDWH�ZLWK�WKH�=DPELD�&RPSHWLWLRQ�&RPPLVVLRQ�
�=&&�� LQ� GHDOLQJ� ZLWK� FRPSHWLWLRQ� FRQFHUQV� DIIHFWLQJ� WKHLU� UHVSHFWLYH� VHFWRUV�� 7KH� %DQNLQJ�
VHFWRU�LV�WKH�ZHDNHVW�LQ�WHUPV�RI�LQWHUIDFH�ZLWK�RWKHU�DJHQFLHV�VXFK�DV�FRPSHWLWLRQ�FRPPLVVLRQ��
�
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7KH�&RPPXQLFDWLRQV�$XWKRULW\�KDV�OLQNV�ZLWK�WKH�=&&�DW�ERDUG�OHYHO�DQG�LV�HTXDOO\�HPSRZHUHG�
WR�DGGUHVV�FRPSHWLWLRQ�FRQFHUQV��,W�KDV�EHHQ�ZRUNLQJ�WRJHWKHU�ZLWK�WKH�=&&�WR�UHVWUXFWXUH�WKH�
=DPELD�7HOHSKRQH�&RPSDQ\� LQ� DGYDQFH�RI�SULYDWLVDWLRQ�E\�XQEXQGOLQJ� LQWHUQHW�� ODQGOLQH� DQG�
PRELOH�VHUYLFHV�LQWR�VHSDUDWH�FRPSDQLHV��
�
7KH�(QHUJ\�5HJXODWLRQ�$FW�DOVR�GHDOV�ZLWK�FRPSHWLWLRQ� LVVXHV�DQG�WKH�$FW�VSHFLILHV� IXQFWLRQDO�
FR�RSHUDWLRQ� ZLWK� =&&� DQG� RWKHU� DJHQFLHV�� $V� SHU� WKH� $FW�� (5%� LV� UHTXLUHG� WR� ZRUN� LQ�
FRQMXQFWLRQ� ZLWK� WKH� =DPELD� &RPSHWLWLRQ� &RPPLVVLRQ� WR� PRQLWRU� OHYHOV� DQG� VWUXFWXUHV� RI�
FRPSHWLWLRQ�ZLWKLQ�WKH�HQHUJ\�VHFWRU�DQG�GHYHORS�DQG�LPSOHPHQW�DSSURSULDWH�UXOHV�WR�SURPRWH�
FRPSHWLWLRQ��
�
7KH� ([HFXWLYH� 'LUHFWRU� RI� =&&� VLWV� RQ� WKH� :DWHU� DQG� 6DQLWDWLRQ� &RXQFLO�� ZKLFK� KHOSV� WR�
DGGUHVV� FRPSHWLWLRQ� LVVXHV� LQ� WKH� VHFWRU�� +RZHYHU�� WKH� EDQNLQJ� VHFWRU� KDV� QRW� HPXODWHG� WKH�
VSLULW� RI�FRPSHWLWLRQ� LQ� WKH�PDUNHW�DQG�WKHUH� LV�QHHG� WR� ORRN�DW�DQWL�FRPSHWLWLYH�EHKDYLRXU�RI�
EDQNV�LQ�=DPELD��
�
7KH�UHODWLRQVKLS�EHWZHHQ�=&&�DQG�RWKHU�VHFWRU�VSHFLILF�ERGLHV�LV�VWLOO�HYROYLQJ��$W�SUHVHQW�FORVH�
UHODWLRQV�H[LVW�ZLWK�(QHUJ\�5HJXODWRU\�%RDUG�DW�FRPPLWWHH�OHYHO��,Q�SUDFWLFH��=&&�UHIHUV�UHOHYDQW�
FDVHV� WR� VHFWRU� VSHFLILF� UHJXODWRU\� ERGLHV�ZKHUH� WKLV� DSSOLHV��$�JRRG�H[DPSOH�RI� FR�RSHUDWLRQ�
EHWZHHQ�WKH�=DPELD�&RPSHWLWLRQ�&RPPLVVLRQ�DQG�VHFWRU�VSHFLILF�UHJXODWRU\�ERG\�LV�WKH�FDVH�RI�
WKH�RLO�PDUNHWLQJ�FDUWHO��VHH�%R[�������
�

%R[�����=DPELD·V�&RPSHWLWLRQ�$XWKRULW\�DQG�(QHUJ\�5HJXODWRU�FROODERUDWH�WR�FKHFN�RLO�FDUWHO�
�
$OO� RLO�PDUNHWLQJ� FRPSDQLHV� �20&V�� LQ�=DPELD�EX\� WKHLU�SHWUROHXP� UHTXLUHPHQWV� IURP� ,QGHQL�5HILQHU\��
ZKLFK�SURFHVVHV�LPSRUWHG�FUXGH�RLO�DQG�VHOOV�UHILQHG�SHWUROHXP�DW�ZKROHVDOH�SULFHV�� ,Q�0D\�������WKH�,QGHQL�
2LO� 5HILQHU\� ZDV� JXWWHG� E\� ILUH� DQG� RLO� PDUNHWLQJ� FRPSDQLHV� �20&V�� ZHUH� DOORZHG� WR� LPSRUW� UHILQHG�
SHWUROHXP�SURGXFWV��7KH�*RYHUQPHQW�UHGXFHG�FXVWRPV�GXW\�IURP����WR���SHUFHQW��'HVSLWH�LPSRUWLQJ�IURP�
GLIIHUHQW� VRXUFHV� DQG� IDFLQJ� GLIIHUHQW� RSHUDWLQJ� FRVW�� SXPS� SULFHV� IRU� SHWUROHXP� SURGXFWV� UHPDLQH G� WKH�
VDPH��7KH�(5%�DQG�=&&�REVHUYHG�WKDW�20&V�DFWHG�FROOXVLYHO\�LQ�SULFH�DGMXVWPHQW�VLQFH�������7KH�20&V�
VHOHFWHG�RQH�FRPSDQ\�WR�DSSO\�IRU�SULFH�DGMXVWPHQW�WR�WKH�VHFWRU�UHJXODWRU�DQG�DOO�SDUWLHV�LPSOHPHQWHG�WKH�
GHFLVLRQ�RI� WKH�UHJXODWRU�XQLIRUPO\�DQG�DW� WKH�VDPH�WLPH��,W�ZDV� IXUWKHU�REVHUYHG� WKDW�20&V�KDG�UHJXODU�
PHHWLQJV�ZKHUH�H[FKDQJH�RI� LQIRUPDWLRQ�RQ�VDOHV�YROXPHV�DQG�SULFHV�ZHUH�GLVFXVVHG��:KHQ�VPDOO�20&V�
DWWHPSWHG�WR�FKDUJH�ORZHU�SULFHV�RQ�WKH�EDVLV�RI�WKHLU�FRVW�VWUXFWXUHV��FDUWHO�OHDGHUV�LPPHGLDWH O\�UHDFWHG�E\�
UHGXFLQJ� SXPS� SULFHV� DW� VHUYLFH� VWDWLRQV� LQ� WKH� YLFLQLW\� RI� VHUYLFH� VWDWLRQV�RI�GHILDQW�RSHUDWRUV�XQWLO� WKH\�
FRPSOLHG� ZLWK� VWDQGDUG� EHKDYLRXU� RQ� SULFHV�� ,Q� WKLV� FRQWH[W�� WKH� =&&� DQG� (5%� FROODERUDWHG� WR� LQLWLDWH�
SURVHFXWLRQ�RI�WKH�ILUPV�IRU�FD UWHO�EHKDYLRXU� �
�
�
����'HFLVLRQ�PDNLQJ�3URFHVV �
�

7DEOH�����'HFLVLRQ �PDNLQJ�3URFHVV�LQ�5HJXODWRU\�$JHQFLHV�LQ�=DPELD �
5HJXODWRU\�%RG\� 'HFLVLRQ�PDNLQJ�SURFHVV��

&$=� • /LFHQFHV�LVVXHG�EDVHG�RQ�SUH �GHWHUPLQHG�JXLGHOLQHV�DQG�TXDOLI\LQJ�FULWHULD�
WKDW�DSSOLHV�WR�DOO� VHUYLFH�SURYLGHUV �

(5%� • 3XEOLF�KHDULQJV�LQ�FHUWDLQ�FDVHV��H�J��WDULII�FKDQJHV� �
1:$6&2� • 'HYHORSHG� D�1DWLRQDO� ,QIRUPDWLRQ� 6\VWHP� DV� D� VXSSRUW� WRRO� LQ�GHFLVLRQ�

PDNLQJ�
• $OO�LQWHUHVW�JURXSV�LQYROYHG�LQ�GHFLVLRQ �PDNLQJ�SURFHVV� �

%R=� • &RQVXOWV� WKH� 0LQLVWU\� RI� )LQDQF H� DQG� 1DWLRQDO� 3ODQQLQJ�� FRPPHUFLDO�
EDQNV�DQG�1%),V�RQ�PRQHWDU\�SROLF\ �

• ,QWHUIHUHQFH�RI�0LQLVWHU�RQ�PRQHWDU\�SROLF\�PDWWHUV �
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�
$PRQJ� WKH� UHJXODWRU\� ERGLHV�� RQO\� (5%� DQG� 1:$6&2� DUH� NQRZQ� WR� LQYROYH� YDULRXV�
VWDNHKROGHUV�LQ�GHFLVLRQ�PDNLQJ��7KLV�LV�WUXH�IRU�(5%�LQ�D�OLPLWHG�VHQVH��(5%�LQYLWHV�FRPPHQWV�
IURP�SXEOLF�RQ�SURSRVDOV�RI� WDULII� LQFUHDVHV�E\� UHJXODWHG� HQWLWLHV��3XEOLF�KHDULQJV�DUH�KHOG�DQG�
GHFLVLRQV�FRPPXQLFDWHG�WR�SXEOLF�WKURXJK�PHGLD�DQG�VFULSWV�PDGH�SXEOLF��
�
7KH�GHFLVLRQ�PDNLQJ�SURFHVV�IROORZHG�E\�1:$6&2�LV�TXLWH�ZLGH�UDQJLQJ�DV�LW�VHHNV�WR�LQYROYH�
YDULRXV� VWDNHKROGHUV� DW� DOO� OHYHOV� RI� GHFLVLRQ�PDNLQJ�� ,W� KDV� GHYHORSHG� D� QDWLRQDO� LQIRUPDWLRQ�
V\VWHP��1,6��RQ�XUEDQ�ZDWHU�VXSSO\�DQG�VDQLWDWLRQ��ZKLFK�HQDEOHV�LW�DQG�RWKHU�VWDNHKROGHUV�WR�
REVHUYH�GHYHORSPHQWV� LQ� WKH� VHFWRU��7KH� LQIRUPDWLRQ�JDWKHUHG� LQ� WKH�1,6�VHUYHV�DV�D�VXSSRUW�
WRRO�LQ�GHFLVLRQ�PDNLQJ���
�
)URP� WKH� EHJLQQLQJ� RI� UHIRUP� SURFHVV� LQ� :66� VHFWRU�� SDUWLFXODU� HPSKDVLV� ZDV� SXW� RQ�
VWDNHKROGHU�SDUWLFLSDWLRQ��7KH�DGYDQWDJH�ZDV�WKDW�VWDNHKROGHUV�DQG�SXEOLF�ZHUH�DZDUH�RI�UHIRUPV�
DQG� LWV� SULQFLSOHV�� 3DUWLFXODUO\� WKH� SURFHVV� RI� FRPPHUFLDOLVDWLRQ� LQYROYHG� FRQVLGHUDEOH�
FRQVXOWDWLRQ�DW�DOO�OHYHOV��LQ�RUGHU�WR�VHQVLWLVH�WKHP�RQ�WKH�QHZ�OHJDO�DQG�LQVWLWXWLRQDO�IUDPHZRUN�
DQG� WKH� FRPLQJ� QHZ� ZDWHU� PDQDJHPHQW� DSSURDFK�� 0HGLD� ZDV� UHJXODUO\� EULHIHG� WR� VHQVLWLVH�
VWDNHKROGHUV��$V�D�UHVXOW�ZDWHU�LVVXHV�EHFDPH�KLJK�RQ�QDWLRQDO�GHYHORSPHQW��VRFLDO�DQG�SROLWLFDO�
DJHQGD� ZLWK� SROLWLFLDQV� DQG� RWKHU� GHFLVLRQ� PDNHUV� EHLQJ� ZHOO� LQIRUPHG� RI� WKH� SURJUHVV� DQG�
GHYHORSPHQWV�LQ�WKH�VHFWRU���
�
&RQVXPHU� LQYROYHPHQW� LQ� WDULII� VHWWLQJ� SURFHVV� LV� JXDUDQWHHG� WKURXJK� FRQVXOWDWLYH� PHHWLQJV��
ZKLFK�WKH�FRPPHUFLDO�XWLOLWLHV�DUH�REOLJHG�WR�KROG�ZLWK�FRQVXPHU�UHSUHVHQWDWLYHV�EHIRUH�DSSO\LQJ�
IRU�WDULII�DGMXVWPHQWV��7KH�PLQXWHV�RI�PHHWLQJ�RI�WKHVH�FRQVXOWDWLRQV�DUH�SDUW�RI�WDULII�DGMXVWPHQW�
SURSRVDO�VXEPLWWHG�WR�1:$6&2��'HFLVLRQ�PDNLQJ�LV�VHSDUDWHG�IURP�SROLWLFDO�FRQVWUDLQWV�DQG�D�
KLJK� GHJUHH� RI� WUDQVSDUHQF\� DQG� FRQWURO� LV� HQVXUHG� WKURXJK� WKH� VXSHUYLVLRQ� RI� WKH� UHJXODWRU\�
PDQDJHPHQW� E\� D� %RDUG� ZLWK� UHSUHVHQWDWLYHV� IURP� DOO� NH\� VWDNHKROGHUV�� 7KLV� PDNHV� WKH�
VHFUHWDULDW�RI�WKH�UHJXODWRU\�ERG\�DFFRXQWDEOH�IRU�DOO�WKHLU�DFWLRQV��
�
�
����$FFRXQWDELOLW\�0HFKDQLVP�
�

7DEOH�����$FFRXQWDELOLW\�0HFKDQLVPV�IRU�5HJXODWRU\�$JHQFLHV�LQ�=DPELD�
5HJXODWRU\�
$JHQF\�

0LQLVWHU�3DUOLDPHQW� $SSHOODWH�%RG\�
&$=� $QQXDO�UHSRUW�RI�DFWLYLWLHV�VXEPLWWHG�WR�0LQLVWHU��

ZKR�WDEOHV�LW�EHIRUH�3DUOLDPHQW�
-XGLFLDU\�

(5%� $QQXDO�UHSRUW�RI�DFWLYLWLHV�VXEPLWWHG�WR�0LQLVWHU��
ZKR�WDEOHV�LW�EHIRUH�3DUOLDPHQW�

-XGLFLDU\�
1:$6&2� $QQXDO�UHSRUW�RI�DFWLYLWLHV�VXEPL WWHG�WR�0LQLVWHU��

ZKR�WDEOHV�LW�EHIRUH�3DUOLDPHQW�
0LQLVWHU��UHODWLQJ�WR�OLFHQVLQJ���
+LJK�&RXUW��IRU�DOO�PDWWHUV� �

%R=� $QQXDO�UHSRUW�RI�DFWLYLWLHV�VXEPLWWHG�WR�0LQLVWHU��
ZKR�WDEOHV�LW�EHIRUH�3DUOLDPHQW�

+LJK�&RXUW �
6(&� $QQXDO�UHSRUW�RI�DFWLYLWLHV�VXEPLWWHG�W R�0LQLVWHU��

ZKR�WDEOHV�LW�EHIRUH�3DUOLDPHQW�
0LQLVWHU��ZKHQ�6(&�JLYHV�
GLUHFWLRQ�WR�D�6HFXULW\�([FKDQJH���
+LJK�&RXUW��IRU�DOO�PDWWHUV� �

�
$V� REVHUYHG�� DOO� UHJXODWRU\�ERGLHV� DUH� UHTXLUHG� WR� VXEPLW� WKHLU� DQQXDO� UHSRUWV� WR� OLQH�PLQLVWHU�
FRQFHUQHG��ZKR�WKHQ�WDEOHV�WKHVH�EHIRUH�SDUOLDPHQW��)XUWKHU��SDUWLHV�DJJULHYHG�E\�D�UHJXODWRU·V�
GHFLVLRQ�FDQ�DSSHDO�WR�WKH�KLJK�FRXUW��7KHUH�LV�QR�VSHFLDOLVHG�DSSHOODWH�DXWKRULW\�HVWDEOLVKHG�WR�
KHDU�DSSHDOV�DJDLQVW�GHFLVLRQ�RI�UHJXODWRU\�ERG\��DV�LV�WKH�FDVH�LQ�VHYHUDO�RWKHU�FRXQWULHV��
�
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7KH�VLWXDWLRQ� LQ�ZDWHU�VXSSO\�	�VDQLWDWLRQ�VHFWRU�DQG�FDSLWDO�PDUNHWV�LV�RI�FRQFHUQ��,Q�VSHFLILF�
FLUFXPVWDQFHV�� SDUWLHV� DJJULHYHG� E\� D� UHJXODWRU·V� GHFLVLRQ�� FDQ� DSSHDO� WR� WKH� OLQH� PLQLVWHU�
FRQFHUQHG��ZLWK�WKH�+LJK�&RXUW�EHLQJ�WKH�ILQDO�DUELWHU��7KLV�DGGV�WR�SRZHUV�DOUHDG\�HQMR\HG�E\�
OLQH�PLQLVWHU�ZLWK�UHVSHFW�WR�IXQFWLRQLQJ�RI�UHJXODWRU\�ERGLHV��$OORZLQJ�DJJULHYHG�SDUWLHV�DSSHDO�
WR� OLQH�PLQLVWHU�DJDLQVW� UHJXODWRU·V�GHFLVLRQV��XQGHUPLQHV�FUHGLELOLW\�RI� UHJXODWRU\� IUDPHZRUN� LQ�
ERWK�WKHVH�VHFWRUV��
�
�
���&RQFOXGLQJ�5HPDUNV�
�
=DPELD�HPEDUNHG�RQ�LWV�UHIRUP�SURJUDPPH�ZLWK�D�YLHZ�WR�WUDQVIRUPLQJ�VWDWH�OHG��HFRQRP\�LQWR�
D� PDUNHW� GULYHQ� HFRQRP\�� 5HDOLVLQJ� WKH� LPSRUWDQFH� RI� SULYDWH� LQYHVWPHQW� LQ� HQKDQFLQJ�
HFRQRPLF�JURZWK��JRYHUQPHQW�HQDFWHG�VXLWDEOH�SROLFLHV�DQG�OHJLVODWLRQV��6HFWRU�UHJXODWRUV�KDYH�
EHHQ�HVWDEOLVKHG�ZKLFK�VHHN�WR�HQVXUH�RUGHUO\�DQG�VWDEOH�GHYHORSPHQW�RI�D�VHFWRU�E\�SURPRWLQJ�
LQYHVWPHQW�DV�ZHOO�DV�HQVXULQJ�IDLU�FRPSHWLWLRQ�DQG�IDLU�WUHDWPHQW�RI�FRQVXPHUV��
�
$OO�VHFWRU�UHJXODWRU\�ODZV�LQ�=DPELD�VHHN�WR�IROORZ�WKH�SULQFLSOH�RI�VHSDUDWLRQ�RI�SROLF\PDNLQJ��
UHJXODWRU\� DQG�RSHUDWLRQDO� IXQFWLRQV� LQ�D�VHFWRU��=DPELD�KDV�FRPH�D� ORQJ�ZD\�IURP�WKH� WLPHV�
ZKHQ� VDPH� DJHQF\� SHUIRUPHG� SROLF\�PDNLQJ�� UHJXODWRU\� DQG� VHUYLFH� SURYLVLRQ� IXQFWLRQV�� 7KH�
0LQLVWHU·V�UROH�LV�QRZ�SULPDULO\�UHODWHG�WR�SROLF\�PDNLQJ��D�VSHFLDOLVHG�ERG\�SHUIRUPV�UHJXODWRU\�
IXQFWLRQV��DQG�VWDWH�RZQHG�HQWLWLHV�DQG�RWKHU�SULYDWH�RSHUDWRUV�SURYLGH�VHUYLFHV��
�
1HYHUWKHOHVV�� WKH� VLWXDWLRQ� LV� IDU� IURP� URV\�� ,Q� PRVW� FDVHV�� OLQH� PLQLVWHUV�� WKRXJK� KDYH�
UHOLQTXLVKHG� UHJXODWRU\� IXQFWLRQV� WR� VHFWRU� UHJXODWRUV�� FRQWLQXH� WR� RYHUVHH� IXQFWLRQLQJ� RI�
UHJXODWRU\� ERG\� DQG� VWDWH�RZQHG� VHUYLFH� SURYLGHU�� WKXV� EHO\LQJ� WKH� SULQFLSOH� RI� VHSDUDWLRQ� RI�
IXQFWLRQV��7KLV�LV�WUXH�IRU�WHOHFRPPXQLFDWLRQV�DQG�HQHUJ\�VHFWRU��7KH�VWUXFWXUH�LQ�FDSLWDO�PDUNHW�
SUHVHQWV�DQ�LQWHUHVWLQJ�VFHQDULR��ZKHUH�WKH�UHJXODWHG��/XVDND�6WRFN�([FKDQJH��LV�RQ�WKH�ERDUG�RI�
UHJXODWRU��6HFXULWLHV�([FKDQJH�&RPPLVVLRQ���,Q�HLWKHU�FDVH��SRVVLELOLW\�RI�D�FRQIOLFW�RI�LQWHUHVW�LV�
DSSDUHQW�ZKLFK�XQGHUPLQHV�IXQFWLRQLQJ�RI�UHJXODWRU\�UHJLPH��
�
,Q�FRQWUDVW��WKH�LQVWLWXWLRQDO�VWUXFWXUH�DGRSWHG�LQ�ZDWHU�VXSSO\�DQG�VDQLWDWLRQ�VHFWRU�VKRZV�KRZ�
WKLV� SULQFLSOH� FDQ� EH� IROORZHG� LQ� WUXH� VSLULW�� 0LQLVWU\� RI� (QHUJ\� DQG� :DWHU� 'HYHORSPHQW�
�0(:'�� KDV� EHHQ� PDGH� OLQH� PLQLVWU\� IRU� 1:$6&2�� WKH� VHFWRU� UHJXODWRU�� ZKHUHDV�
UHVSRQVLELOLW\� IRU� ZDWHU� VXSSO\� DQG� VDQLWDWLRQ� VHUYLFH� SURYLVLRQV� OLHV� ZLWK� 0LQLVWU\� RI� /RFDO�
*RYHUQPHQW�DQG�+RXVLQJ��7KLV�DUUDQJHPHQW�LQ�RQH�VWURNH�DGGUHVVHV�FRQIOLFW�RI�LQWHUHVW�LVVXHV��
7KHUH�LV�QHHG�IRU�=DPELD�WR�DGGUHVV�WKHVH�YDULDWLRQV�LQ�DSSURDFKHV�WRZDUGV�VHFWRUDO�UHJXODWLRQ�
DQG�DSSO\�JRRG�SUDFWLFH�LQ�RQH�VHFWRU�WR�RWKHU�VHFWRUV�DV�ZHOO��
�
7KHUH� DUH� VHYHUDO� RWKHU� YDULDWLRQV� REVHUYHG� LQ� UHJXODWRU\� UHJLPH� WKDW� KDV� EHHQ� HVWDEOLVKHG� LQ�
=DPELD�� DQG� WKHUH� VHHPV� WR� EH� QR� VLJQ� RI� FRKHUHQFH� LQ� UHJXODWRU\� ODZ�PDNLQJ��)RU� LQVWDQFH��
1:$6&2�DQG�WKH�SHQVLRQV�	�LQVXUDQFH�DXWKRULW\��3,$��ZHUH�HVWDEOLVKHG�LQ�WKH�VDPH�\HDU�L�H��
������%XW�ZKLOH�1:$6&2�KDV�EHHQ�VHW�XS�DV�DXWRQRPRXV�DJHQF\�RXWVLGH�RI�JRYHUQPHQW�VHW�
XS�� 3,$� KDV� EHHQ� VHW� XS� DV� D� VHPL�DXWRQRPRXV� HQWLW\� XQGHU� WKH� 0LQLVWU\� RI� )LQDQFH� DQG�
1DWLRQDO�3ODQQLQJ��LWV�OLQH�PLQLVWU\��
�
6LPLODUO\��ZKLOH�RQ�RQH�KDQG�WKHUH�LV�WKH�(QHUJ\�5HJXODWLRQ�%RDUG��ZKLFK�KDV�EHHQ�HVWDEOLVKHG��
IURP�LQFHSWLRQ��WR�UHJXODWH�HQWLUH�HQHUJ\�VHFWRU��HOHFWULFLW\��SHWUROHXP��FRDO��HWF����2Q�WKH�RWKHU�
KDQG�� LQ� ILQDQFLDO� VHUYLFHV�� VHSDUDWH� DJHQFLHV�KDYH�EHHQ� HVWDEOLVKHG� WR�UHJXODWH�EDQNLQJ��FDSLWDO�
PDUNHWV��DQG�SHQVLRQV�DQG�LQVXUDQFH�UHVSHFWLYHO\��
�
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7KHUH� H[LVW� D� QXPEHU� RI� RYHUODSV� DQG� DUHDV�RI� FRQIOLFW� LQ� UHJXODWRU\� HQYLURQPHQW�RI� ILQDQFLDO�
VHUYLFHV� OHDYLQJ� URRP� IRU� UHJXODWRU\� DUELWUDJH�� )XUWKHU�� WHFKQRORJLFDO� LPSURYHPHQWV� DQG�
JOREDOLVDWLRQ�KDYH�UHVXOWHG�LQ�HPHUJHQFH�RI�FRPSOH[�ILQDQFLDO�VWUXFWXUHV�ZKLFK�KDYH�EOXUUHG�WKH�
WUDGLWLRQDO�SURGXFW�ERXQGDULHV�DPRQJ�EDQNLQJ��VHFXULWLHV�DQG� LQVXUDQFH�VHFWRUV�� ,Q� WKH� OLJKW�RI�
WKHVH� FKDQJHV�� WKHUH� LV� D� YLHZ� WKDW� D� VLQJOH� LQWHJUDWHG�ERG\� UHVSRQVLEOH� IRU�RYHUDOO� VXSHUYLVLRQ�
ZRXOG� FUHDWH� DQ� HQDEOLQJ� HQYLURQPHQW� IRU� EHWWHU� FRQYHUJHQFH� RI� SROLFLHV� E\� EULQJLQJ� DOO�
UHJXODWRU\� IXQFWLRQV� WRJHWKHU� LQ� D�KDUPRQLRXV�PDQQHU��7KH� LVVXH�RI�ZKHWKHU� WR�KDYH�VHSDUDWH�
VSHFLDOLVW�ERGLHV�RU�D�XQLILHG�VXSHUYLVRU\�DJHQF\�DQG�PDQQHU�LQ�ZKLFK�LQWHJUDWHG�UHJXODWRU\�ERG\�
ZRXOG�EH�VWUXFWXUHG��DQG�KRZ�WR�LPSOHPHQW�DQG�PDQDJH�WKH�LQWHJUDWLRQ�SURFHVV�FRQWLQXHV�WR�EH�
GHEDWDEOH��DQG�=DPELD�VKRXOG�VWDUW�WKH�GHOLEHUDWLRQ�SURFHVV��
�
7KRXJK�WKH�WKLQNLQJ�LQ�=DPELD�KDV�EHHQ�WR�GLVWDQFH�UHJXODWRU\�IXQFWLRQLQJ�IURP�OLQH�PLQLVWHUV��
VHFWRU�UHJXODWRU\�ODZV�HPSRZHU�OLQH�PLQLVWHU�WR�SOD\�D�GHFLVLYH�UROH�LQ�DSSRLQWPHQWV�UHPRYDO�RI�
UHJXODWRUV�� 7KLV� VHULRXVO\� XQGHUPLQHV� LQGHSHQGHQFH� RI� D� UHJXODWRU\� ERG\�� +HUH� DJDLQ�� DV�
REVHUYHG�LQ�WKH�SDSHU��JRRG�SUDFWLFH�DW�RQH�VWDJH��HLWKHU�LQ�DSSRLQWPHQW�RU�UHPRYDO�SURFHGXUH��
LV�QXOOLILHG�E\�D�EDG�SUDFWLFH�LQ�RWKHU�VWDJH��
�
6LPLODUO\�� ZKLOH� JRYHUQPHQW� KDV� WDNHQ� PHDVXUHV� WR� ILQDQFH� UHJXODWRU\� DJHQFLHV� IURP� VRXUFHV�
LQGHSHQGHQW� RI� JRYHUQPHQW�EXGJHW�� WRWDO� IXQGV� DYDLODEOH�ZLWK� D� UHJXODWRU\�ERG\� UHODWLYH� WR� LWV�
UHTXLUHPHQWV�� VHHPV�WR�EH� ORZ��7KLV�DIIHFWV� WKH�FDSDFLW\�RI�D� UHJXODWRU\�ERG\�WR�LPSOHPHQW�LWV�
PDQGDWH�DQG�WR�DSSRLQW�VNLOOHG�SHUVRQV�EDVHG�RQ�D�PDUNHW�VDODU\�VFKHPH��
�
7KHUH�DUH�VLPLODU�FDVHV�RI�SURYLVLRQV�WKDW�QXOOLI\�D�JRRG�SUDFWLFH��)RU�LQVWDQFH��WKH�ERDUG�RI�&$=�
LQFOXGHV� UHSUHVHQWDWLYHV� RI� YDULRXV� VWDNHKROGHUV� WKDW� IDFLOLWDWHV� D� KLJK� GHJUHH� RI� VWDNHKROGHU�
LQYROYHPHQW� DQG� HQVXUHV� WKDW� ULVN� RI� FDSWXUH� E\� RQH� SDUWLFXODU� JURXS� LV� NHSW� DW� D�PLQLPXP��
+RZHYHU�� 7HOHFRPPXQLFDWLRQV� $FW� PDNHV� &$=·V� IXQFWLRQLQJ� VXEMHFW� WR� WKH� FRQWURO� DQG�
GLUHFWLRQ�RI�OLQH�0LQLVWHU��7KHUHIRUH�� LUUHVSHFWLYH�RI�ZKDW�GHFLVLRQ�WKLV�PXOWL�VWDNHKROGHU�JURXS�
WDNHV�� LW�FRXOG�EH�VXEMHFW�WR�0LQLVWHU·V�GLVFUHWLRQ��6DPH�LV�WKH�FDVH�ZLWK�%DQN�RI�=DPELD�ZKHUH�
0LQLVWHU�KDV�EHHQ�HPSRZHUHG�WR�RYHUULGH�GHFLVLRQV�RI�%R=�RQ�SROLF\�PDWWHUV��6XFK�SURYLVLRQV�
KDYH�UDLVHG�TXHVWLRQV�DERXW�FUHGLELOLW\�RI�UHJXODWRU\�DJHQF\��
�
:KDW�HPHUJHV�LV�WKDW�WKH�JRYHUQPHQW�RI�=DPELD�KDV�VRXJKW�WR�HVWDEOLVK�VHFWRUDO�UHJXODWRUV�LQ�D�
KDOI�KHDUWHG� PDQQHU�� 7KHUH� DUH� FHUWDLQ� JRRG� SUDFWLFHV� IROORZHG�� EXW� WKH� LVVXH� KDV� QRW� EHHQ�
ORRNHG�DW�LQ�D�KROLVWLF�PDQQHU��7KH�JRYHUQPHQW�QHHGV�WR�GHYHORS�D�FRKHUHQW�DSSURDFK�WRZDUGV�
HVWDEOLVKLQJ�VHFWRU�UHJXODWRUV�DQG�SURYLGH�WKHP�ZLWK�UHTXLUHG�SRZHU�DQG�UHVRXUFHV�WR�LPSOHPHQW�
WKHLU� PDQGDWH�� $W� WKH� VDPH� WLPH�� JRYHUQPHQW� QHHGV� WR� VWUHQJWKHQ� PHFKDQLVPV� WR� PDNH�
UHJXODWRU\�ERGLHV�DFFRXQWDEOH��7KH�SUDFWLFH�IROORZHG�E\�1:$6&2�RI�HVWDEOLVKLQJ�ZDWHU�ZDWFK�
JURXSV�LV�D�JRRG�H[DPSOH�WR�HQVXUH�SDUWLFLSDWLRQ�RI�SXEOLF�LQ�UHJXODWRU\�SURFHVV�DQG�HQIRUFHPHQW�
RI�UHJXODWLRQ�DW�JURXQG�OHYHO��,W�LV�JRRG�WR�VHH�WKH�SUDFWLFH�EHLQJ�H[SDQGHG�WR�LQFOXGH�HQHUJ\�DQG�
FRPPXQLFDWLRQV�VHFWRU��6LPLODU�PHDVXUHV�DUH�UHTXLUHG�WR�HQVXUH�FUHGLELOLW\�RI�UHJXODWRU\�UHJLPH�
LQ�=DPELD��
�
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5HIHUHQFHV�
�
• &RPPXQLFDWLRQV�$XWKRULW\�RI�=DPELD��$QQXDO�5HSRUW�����������
• &RPPXQLFDWLRQV�$XWKRULW\�RI�=DPELD��,QWURGXFWLRQ�WR�&RPPXQLFDWLRQV�$XWKRULW\�DQG�LWV�

3ROLF\�)UDPHZRUN�����������
• (QHUJ\�5HJXODWLRQ�$FW�������
• (QHUJ\�5HJXODWLRQ�%RDUG��$QQXDO�5HSRUW������
• (QHUJ\�5HJXODWLRQ�%RDUG��7KH�(QHUJ\�5HJXODWRU�1HZVOHWWHU��$XJXVW�������
• (QIRUFLQJ�&RPSHWLWLRQ�/DZ�LQ�=DPELD��&876��������
• )LQDQFLDO�6HFWRU�'HYHORSPHQW�3ODQ�IRU�=DPELD�������������
• *RYHUQPHQW�RI�WKH�5HSXEOLF�RI�=DPELD��7UDQVSRUW�3ROLF\�������
• ,QYHVWPHQW�3ROLF\�LQ�=DPELD��3HUIRUPDQFH�DQG�3HUIRUPDQFH��&876��������
• -RKQ�6ODLJKWHU�0XQVDND��´3HUIRUPDQFH�RI�WKH�&RXQWU\�,&7�6HFWRU��7KH�&DVH�IRU�=DPELDµ��

8QLYHUVLW\�RI�=DPELD�������
• 0LQLVWU\� RI� &RPPXQLW\� 'HYHORSPHQW� DQG� 6RFLDO� 6HUYLFHV�� 1DWLRQDO� 3RYHUW\� 5HGXFWLRQ�

6WUDWHJLF�)UDPHZRUN�/XVDND��0D\������
• 5HSXEOLF� RI�=DPELD��(FRQRPLF�5HSRUW� ������0LQLVWU\� RI� )LQDQFH� DQG�1DWLRQDO� 3ODQQLQJ��

/XVDND�
• 6HFXULWLHV�$FW�������
• 7HOHFRPPXQLFDWLRQV�$FW�������
• 7KH�%DQN�RI�=DPELD�$FW�������>1R�����RI�����@�
• 7KH�:DWHU�DQG�6DQLWDWLRQ�5HJXODU��1:$6&2�
• 8UEDQ�DQG�3HUL�8UEDQ�:DWHU�DQG�6DQLWDWLRQ�6HFWRU�5HSRUW������������1:$6&2���
• :DWHU�6HFWRU�5HIRUP�LQ�=DPELD��1:$6&2�������
• :DWHU�6XSSO\�DQG�6DQLWDWLRQ�$FW�������
• =DPELD�(OHFWULFLW\�6XSSO\�&RUSRUDWLRQ��$QQXDO�5HSRUWV��YDULRXV�\HDUV��
�
�
�
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&KDSWHU�9�
5HJXODWRU\�(QYLURQPHQW�LQ�,QGLD�

�
�
���,QWURGXFWLRQ�
�
,QGLD� LV� ORFDWHG� LQ� 6RXWK� $VLD� ERUGHULQJ�
%DQJODGHVK� DQG� 0\DQPDU� WR� WKH� HDVW��
3DNLVWDQ�WR�WKH�ZHVW�DQG�&KLQD�WR�QRUWK�DQG�
WKH�QRUWK�HDVW��
�
7KH� HQWLUH� FRXQWU\� LV� GLYLGHG� LQ� ��� VWDWHV�
DQG� �� XQLRQ� WHUULWRULHV��'HPRFUDF\� LV�GHHS�
URRWHG� LQ� WKH� SROLWLFDO� V\VWHP�� ,QGLD
V�
ULFKQHVV�DQG�GLYHUVLW\�RI�FXOWXUH��JHRJUDSKLF�
DQG� FOLPDWLF� FRQGLWLRQ�� QDWXUDO� DQG�PLQHUDO�
UHVRXUFHV� DUH� PDWFKHG� RQO\� E\� IHZ� RWKHU�
FRXQWULHV�LQ�WKH�ZRUOG���
�
,QGLD�KDV�VWURQJ�LQVWLWXWLRQDO�EDVH�IRU�KLJKHU�
HGXFDWLRQ� DQG� VRPH� RI� WKH� LQVWLWXWLRQV� RI�
WHFKQLFDO� DQG� PDQDJHPHQW� HGXFDWLRQ� DUH�
FRQVLGHUHG� DPRQJVW� WKH� EHVW� LQ� WKH� ZRUOG��
<HW� HDUO\� GURSRXWV� IURP� VFKRROV� VWLOO� UHPDLQV� D� PDMRU� FRQFHUQ�� ,QGLD� LV� WKH� VHFRQG� PRVW�
SRSXORXV�FRXQWU\�LQ�WKH�ZRUOG��RI�ZKLFK�QHDUO\�RQH�IRXUWK�OLYH�EHORZ�SRYHUW\�OLQH��
�
$IWHU� LQGHSHQGHQFH�� ,QGLD� IROORZHG� WKH� 6RYLHW� VW\OHG� LQGXVWULDOLVDWLRQ� WKDW� UHTXLUHG� H[WHQVLYH�
6WDWH� LQWHUYHQWLRQ�DORQJ�ZLWK� LPSRUW�VXEVWLWXWLRQ��6LQFH�-XO\������� LW�KDV�UDGLFDOO\� OLEHUDOLVHG� LWV�
HFRQRP\� DQG�� WRGD\�� DFWLYHO\� HQJDJHV� LQ� WKH� SURPRWLRQ� DQG� SURWHFWLRQ� RI� FRPSHWLWLRQ� LQ� LWV�
PDUNHWV�� $� QHZ� VSLULW� RI� HFRQRPLF� IUHHGRP� LV� QRZ� VWHHULQJ� WKH� FRXQWU\��$� VHULHV� RI� 
VHFRQG�
JHQHUDWLRQ�UHIRUPV
��DLPHG�DW�IXUWKHU�GHUHJXODWLRQ�DQG�VWLPXODWLQJ�IRUHLJQ�LQYHVWPHQW�KDV�PRYHG�
,QGLD�ILUPO\�LQWR�WKH�IURQW�UDQNV�RI�JURZLQJ�HFRQRPLHV��

�
:LWK�D�JURVV�GRPHVWLF�SURGXFW��*'3��RI�DERXW�86����EQ�LQ�\HDU�������,QGLD�LV�HPHUJLQJ�DV�D�
SURPLVLQJ�HFRQRP\�DQG�RQH�RI�WKH�ODUJHVW�PDUNHWV�LQ�WKH�ZRUOG��,W�LV�WKH�IRXUWK�ODUJHVW�HFRQRP\�
LQ� WHUPV� RI� 3XUFKDVLQJ� 3RZHU� 3DULW\�� 7KH� HFRQRP\� KDV� SRVWHG� DQ� DYHUDJH� JURZWK� UDWH� RI� ��
SHUFHQW�GXULQJ�����V��
�
,QGLD
V�HFRQRP\�HQFRPSDVVHV�WUDGLWLRQDO�YLOODJH�IDUPLQJ��PRGHUQ�DJULFXOWXUH��KDQGLFUDIWV��D�ZLGH�
UDQJH�RI�PRGHUQ�LQGXVWULHV��DQG�D�PXOWLWXGH�RI�VXSSRUW�VHUYLFHV��$JULFXOWXUH��ZKLFK�FRQWULEXWHV�
���SHUFHQW� WR� WKH�*'3��FRQWLQXHV� WR�EH� WKH�PDLQVWD\� IRU�QHDUO\����SHUFHQW�RI�WKH�SRSXODWLRQ��
7KH�FRQWULEXWLRQ�RI�LQGXVWU\�KDV�FRPH�GRZQ�WR����SHUFHQW��ZKLOH�WKDW�RI�VHUYLFHV�KDV�LQFUHDVHG�
WR� DSSUR[LPDWHO\� ���SHUFHQW��7KH� FRXQWU\� LV�FDSLWDOLVLQJ�RQ� LWV� ODUJH�QXPEHUV�RI�ZHOO�HGXFDWHG�
SHRSOH�� VNLOOHG� LQ� WKH� (QJOLVK� ODQJXDJH�� WR� EHFRPH� D�PDMRU� H[SRUWHU� RI� VRIWZDUH� VHUYLFHV� DQG�
VRIWZDUH�ZRUNHUV��
�
7HD��PLQHUDOV��JDUPHQWV��,QIRUPDWLRQ�7HFKQRORJ\�DQG�VHUYLFHV�DUH�WKH�PDMRU�H[SRUWV�IRU�,QGLD��
7KH� SURSRUWLRQ� RI� ,7� VHUYLFHV� LQ� WKH� H[SRUW� SRUWIROLR� RI� ,QGLD� LV� LQFUHDVLQJ� DW� UDSLG� SDFH��
3HWUROHXP�FUXGH�DQG�GHULYDWLYHV��KHDY\�PDFKLQHU\��DQG�VWHHO�DUH�DPRQJ�WKH�PDMRU�FRPPRGLWLHV�
ZKLFK�,QGLD�LPSRUWV��
�

,1',$�&28175<�352),/( �
3RSXODWLRQ�� ����ELOOLRQ�


�
*'3��&XUUHQW�86���� ����ELOOLRQ�


�
3HU�&DSLWD�,QFRPH��
�&XUUHQW�86���� �

�����������$WODV�PHWKRG�


���
����������DW�333��

���

6XUIDFH�$UHD�� � ����PLOOLRQ�VT��NP�
/LIH�([SHFWDQF\�� �����\HDUV�
/LWHUDF\������ �������RI�DJHV����DQG�DERYH�

�
+',�5DQN�� ����


�
6RXUFHV��

- :RUOG�'HYHORSPHQW�,QGLFDWRUV�'DWDEDVH��
:RUOG�%DQN�������

- +XPDQ�'HYHORSPHQW�5HSRUW�6WDWLVWLFV��81'3��
������

�

��)RU�WKH�\HDU������
�


��)RU�WKH�\HDU������
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�
���(YROXWLRQ�RI�(FRQRPLF�3ROLF\�5HJLPH�
�
3ULRU� WR� LQGHSHQGHQFH� LQ�������,QGLD·V�HFRQRP\�ZDV�VWDJQDWHG�DQG�LQGXVWULDO�GHYHORSPHQW�ZDV�
UHVWUDLQHG�E\�WKH�FRORQLDO�UHJLPH��$IWHU�LQGHSHQGHQFH��GHPRFUDWLF�JRYHUQPHQW�ZDV�VZRUQ�LQ�DQG�
D�PL[HG� HFRQRP\� DSSURDFK� ZDV� DGRSWHG� ZLWK� DQ� LQFOLQDWLRQ� WRZDUGV� VRFLDOLVP�� 3ROLFLHV�ZHUH�
VNHZHG�LQ�IDYRXU�RI�6RYLHW�0RGHO�ZKHUH�UROH�RI�PDUNHW�ZDV�XQGHUPLQHG�DQG�WKH�6WDWH�DVVXPHG�
LQFUHDVHG�UHVSRQVLELOLW\�RI�RYHUDOO�GHYHORSPHQW�RI�WKH�FRXQWU\��
�
7KH� QHZ� OHDGHUVKLS� RI� ,QGLD� GHFLGHG� WR� GLUHFW� HFRQRPLF� JURZWK� DQG� LQYHVWHG� KHDYLO\� LQ� FRUH�
VHFWRUV�� 3XEOLF� VHFWRU� HQWHUSULVHV� ZHUH� VHW� XS� WR� GRPLQDWH� KHDY\� LQGXVWU\�� WUDQVSRUW�� HQHUJ\��
WHOHFRPPXQLFDWLRQV�HWF��7KH�,QGXVWULDO�3ROLF\�5HVROXWLRQ�RI������DLPHG�DW�DFKLHYLQJ�D�VRFLDOLVWLF�
SDWWHUQ�RI�VRFLHW\�WKURXJK�DGRSWLRQ�RI�HFRQRPLF�SROLFLHV�WKDW�SURPRWH�HTXLWDEOH�GLVWULEXWLRQ�RI�
ZHDOWK� DQG� HFRQRPLF� SRZHU�� 3ULYDWH� VHFWRU� ZDV� UHVWULFWHG� WR� SURGXFH� VHOHFWHG� JRRGV� DQG�
OLFHQVLQJ� ZDV� XVHG� DV� RQH� RI� WKH� SROLF\� LQVWUXPHQWV� WR� FKDQQHO� SULYDWH� LQYHVWPHQW�� ,PSRUW�
VXEVWLWXWLQJ� GHYHORSPHQW� VWUDWHJ\� ZDV� IROORZHG� WR� DWWDLQ� VHOI�UHOLDQFH�� &URVV�ERUGHU� WUDGH�ZDV�
QRW�HQFRXUDJHG�DQG�VWULFW�UHVWULFWLRQV�ZHUH�LPSRVHG�RQ�LPSRUWV���
�
0DQ\�HQWHUSULVHV�� LQFOXGLQJ�FRPPHUFLDO�EDQNV��ZHUH�QDWLRQDOL]HG�DQG� OLFHQVH�DQG�TXRWD�UHJLPH�
ZDV� DGRSWHG� WR� GLUHFW� DQG� FRQWURO� HFRQRPLF� DFWLYLWLHV�� %XUHDXFUDF\�ZDV� FRPPDQGLQJ� FRQWURO�
RYHU�GHFLVLRQ�PDNLQJ�RQ�HFRQRPLF�LVVXHV�DQG�ODFN�RI�WUDQVSDUHQF\�URSHG�LQ�FRUUXSWLRQ��6HYHUDO�
JRRGV� ZHUH� LQFOXGHG� LQWR� UHVWULFWHG� OLVWV� ZKLFK� SULYDWH� VHFWRU� ZDV� QRW� DOORZHG� WR� SURGXFH��
6LPLODUO\�� VPDOO�VFDOH� LQGXVWULHV�ZHUH�DOVR�JLYHQ�SURWHFWLRQ�E\�QRW�DOORZLQJ�ODUJH�VFDOH�LQGXVWULHV�
WR�FRPSHWH�ZLWK�WKHP��
�
7KHVH�PHDVXUHV�FUHDWHG�GLVWRUWLRQV�LQ�DOORFDWLYH�HIILFLHQF\��DQG�FRQVWULFWHG�GRPHVWLF�SURGXFWLRQ�
DQG�FRPSHWLWLYHQHVV�LQ�,QGLDQ�LQGXVWU\��%\�PLG�����V��DGYHUVH�RXWFRPHV�RI�H[FHVVLYH�UHOLDQFH�RQ�
JRYHUQPHQW� DQG� XQGHU�XWLOL]DWLRQ� RI� SULYDWH� UHVRXUFHV� VWDUWHG� VXUIDFLQJ� DQG� ,QGLDQ� HFRQRP\�
FRQWLQXHG� WR� VWDJQDWH� ZLWK� D� ORZHU� RUGHU� RI� JURZWK�� 5HOLDQFH� RQ� ERUURZLQJV� IURP� IRUHLJQ�
VRXUFHV� LQFUHDVHG�VXEVWDQWLDOO\��7KH�JXOI�ZDU� LQ������DQG� LWV� LPSDFW�RQ�RLO�SULFHV�FRPSRXQGHG�
WKH�SUREOHP�DQG�OHG�WR�D�VHYHUH�EDODQFH�RI�SD\PHQW�FULVLV�LQ�������
�
5HVSRQGLQJ� WR� WKH� FULVLV�� ,QGLD� HPEDUNHG� RQ� D� VHULHV� RI� HFRQRPLF� UHIRUPV��5HIRUP�PHDVXUHV�
FRQVLVWHG�RI�OLEHUDOLVLQJ�IRUHLJQ�LQYHVWPHQW�DQG�H[FKDQJH�UHJLPHV��UHGXFWLRQ�LQ�WDULIIV�DQG�RWKHU�
WUDGH�EDUULHUV��PRGHUQLVDWLRQ�RI�ILQDQFLDO�VHFWRU��ORZHULQJ�VWDWH�UHJXODWLRQV�RQ�SULYDWH�VHFWRU��DQG�
DGMXVWPHQWV� LQ� PRQHWDU\� DQG� ILVFDO� SROLFLHV�� :LWK� HYHU\� SDVVLQJ� \HDU� D� JHQHUDO� FRQVHQVXV� RQ�
UHIRUPV� KDV� HPHUJHG� DPRQJ�PDMRU� SROLWLFDO� SDUWLHV�� 6XEVHTXHQW� JRYHUQPHQWV� KDYH� FRQWLQXHG�
ZLWK�WKH�UHIRUPV��WKRXJK�DW�YDU\LQJ�SDFH��
�
7KH� HFRQRPLF� UHIRUPV� KDYH� UHVXOWHG� LQWR� VHYHUDO� IDYRUDEOH� RXWFRPHV� VXFK� DV� KLJKHU� JURZWK��
ORZHU� LQIODWLRQ�� DQG� VLJQLILFDQW� LQFUHDVH� LQ� IRUHLJQ� LQYHVWPHQW�� )RUHLJQ� SRUWIROLR� DQG� GLUHFW�
LQYHVWPHQW� IORZV�KDYH� ULVHQ� VLJQLILFDQWO\� VLQFH�UHIRUPV�EHJDQ� LQ������DQG�KDYH�FRQWULEXWHG� WR�
KHDOWK\� IRUHLJQ� FXUUHQF\� UHVHUYHV� DQG� D� PRGHUDWH� FXUUHQW� DFFRXQW� GHILFLW�� 6LJQLILFDQW�
OLEHUDOLVDWLRQ� RI� LQYHVWPHQW� UHJLPH� VLQFH� ����� KDV�PDGH� ,QGLD�PRUH� DWWUDFWLYH� GHVWLQDWLRQ� IRU�
IRUHLJQ�GLUHFW� DQG�SRUWIROLR� LQYHVWRUV��)RUHLJQ� LQYHVWPHQW� LV�SDUWLFXODUO\�VRXJKW�DIWHU� LQ�SRZHU�
JHQHUDWLRQ��WHOHFRPPXQLFDWLRQV��SRUWV��URDGV��SHWUROHXP�H[SORUDWLRQ�DQG�SURFHVVLQJ��DQG�PLQLQJ��
�
7KH�VORZ�EXW�VWHDG\� LPSOHPHQWDWLRQ�RI�WKH�HFRQRPLF�UHIRUP�DJHQGD�KDV�GULYHQ�WKH�JURZWK�RI�
WKH�FRXQWU\�DQG�PDUNHW�IRUFHV�DUH�LQFUHDVLQJO\�DOORZHG�WR�SOD\�VLJQLILFDQW�UROH��7KH�HFRQRP\�KDV�
VKLIWHG�LWV�IRFXV�IURP�LQZDUG�ORRNLQJ�LPSRUW�VXEVWLWXWLQJ�JURZWK�VWUDWHJ\�WR�DQ�RXWZDUG�ORRNLQJ�
H[SRUW�OHG�RQH��7KH�VRFLDO�DQG�HFRQRPLF�LQIUDVWUXFWXUH�VHFWRUV�KDYH�EHHQ�RSHQHG�XS�IRU�SULYDWH�
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SDUWLFLSDWLRQ�� 7KH� EHQHILW� DULVLQJ� IURP� SULYDWLVDWLRQ� DQG� FRPSHWLWLRQ� LQ� VHFWRUV� OLNH�
WHOHFRPPXQLFDWLRQV��WUDQVSRUW��KHDOWK��HGXFDWLRQ�HWF�KDV�JLYHQ�VXIILFLHQW�EDFNLQJ�WR�WKH�FKDQJLQJ�
PLQG�VHW�RI�SHRSOH��
�
�
���(YROXWLRQ�RI�6HFWRUDO�5HJXODWLRQ�
�
$V�KDV�EHHQ�WKH�FDVH�LQ�PRVW�GHYHORSLQJ�FRXQWULHV��*RYHUQPHQW�RI�,QGLD�WUDGLWLRQDOO\�SHUIRUPHG�
PXOWLSOH� UROHV� RI� SROLF\�PDNHU�� UHJXODWRU�� DQG� VHUYLFH� SURYLGHU� LQ�PRVW� LQIUDVWUXFWXUH� VHUYLFHV��
'XULQJ� HDUO\� QLQHWLHV�� RFFXUUHQFH� RI� DQ� HFRQRPLF� FULVLV� IRUFHG� WKH� JRYHUQPHQW� WR� UHYLVLW� WKLV�
UROH��&RQWULEXWLRQ�RI�SULYDWH�VHFWRU�KDV�EHHQ�UHDOLVHG�WR�VXSSOHPHQW�WKH�HIIRUWV�RI�WKH�6WDWH�DQG�
DOORZ�PDUNHW�WR�SOD\�JUHDWHU�UROH��
�
2YHU� WKH� \HDUV�� HVSHFLDOO\� DIWHU� HFRQRPLF� UHIRUPV� ZHUH� LQLWLDWHG� LQ� HDUO\� ����V�� D� QXPEHU� RI�
VHFWRUDO�UHJXODWRU\�DXWKRULWLHV�KDYH�EHHQ�IRUPHG��)RU�WHOHFRP��WKHUH�LV�WKH�7HOHFRPPXQLFDWLRQV�
5HJXODWRU\� $XWKRULW\� RI� ,QGLD� �75$,��� )RU� HOHFWULFLW\�� WKHUH� LV� &HQWUDO� (OHFWULFLW\� 5HJXODWRU\�
&RPPLVVLRQ��&(5&��DW�WKH�IHGHUDO�OHYHO�DQG�6WDWH�(OHFWULFLW\�5HJXODWRU\�&RPPLVVLRQ��6(5&��LQ�
PRVW� VWDWHV�� 6HFXULWLHV� DQG� ([FKDQJH� %RDUG� RI� ,QGLD� �6(%,�� ORRNV� DIWHU� WKH� RSHUDWLRQ� RI� WKH�
FDSLWDO�PDUNHW�ZKLOH�WKH�EDQNLQJ�DQG�WKH�ILQDQFLDO�VHFWRUV�DUH�UHJXODWHG�E\�WKH�5HVHUYH�%DQN�RI�
,QGLD�� WKH� FHQWUDO� EDQN�� � ,QVXUDQFH� 5HJXODWRU\� 	� 'HYHORSPHQW� $XWKRULW\� �,5'$�� KDV� EHHQ�
FUHDWHG� WR� UHJXODWH� WKH� QHZO\� RSHQHG� LQVXUDQFH� VHFWRU�� 7KHUH� DUH� RWKHU� VWDWXWRU\� ERGLHV� IRU�
UHJXODWLQJ�VRPH�RWKHU�VHFWRUV�DQG�VRPH�PRUH�DUH�LQ�WKH�RIILQJ��H�J��RLO�	�JDV���
�
,QGHSHQGHQW� UHJXODWRU\� UHJLPHV� KDYH� EHHQ� VHW� XS� ZLWK� WKH� H[SHFWDWLRQ� WKDW� LQVXODWLRQ� RI�
HFRQRPLF�GHFLVLRQ�PDNLQJ�IURP�SROLWLFDO�HVWDEOLVKPHQW�ZRXOG�FRQWULEXWH�WRZDUGV�FRQVLVWHQW�DQG�
UDWLRQDO� SROLF\� HQYLURQPHQW�� SURYLGH� OHYHO� SOD\LQJ� ILHOG� WR� FRPSHWLWRUV� DQG� UHGXFH� SHUFHLYHG�
UHJXODWRU\�XQFHUWDLQW\�DPRQJVW�SULYDWH�LQYHVWRUV��5HJXODWRUV�ZHUH�DOVR�HQWUXVWHG�WR�HQVXUH�DFFHVV�
WR�FRPPRQ�FDUULHUV�LQ�QHWZRUN�LQGXVWULHV��
�
)ROORZLQJ�LV�D�EULHI�GLVFXVVLRQ�RQ�HYROXWLRQ�RI�UHJXODWRU\�UHJLPH�LQ�VHOHFWHG�VHFWRUV�LQ�,QGLD��
�
���� 7HOHFRPPXQLFDWLRQV�
7LOO� WKH� ����
V�� ,QGLD
V� WHOHFRPPXQLFDWLRQV� LQGXVWU\� ZDV� DOPRVW� HQWLUHO\� FRQWUROOHG� E\� WKH�
JRYHUQPHQW�� ZKLFK� SHUIRUPHG� DOO� UROHV� LQFOXGLQJ� OLFHQVLQJ�� SROLF\�PDNLQJ�� UHJXODWLRQV� DQG�
RSHUDWLRQ�RI�VHUYLFHV��
�
:LWK� WKH� LQWURGXFWLRQ� RI� VHYHUDO� QHZ� HOHFWURQLF� FRPPXQLFDWLRQV� VHUYLFHV� LQ� HDUO\� ����·V�� WKH�
*RYHUQPHQW�DOORZHG�SULYDWH�VHFWRU�WR�SURYLGH�WKH�QHZ�´YDOXH�DGGHG�VHUYLFHVµ��5DWKHU�XQXVXDOO\��
FHOOXODU�PRELOH�VHUYLFHV�ZHUH�FODVVLILHG�DV�YDOXH�DGGHG�VHUYLFHV��,Q�HIIHFW��WKH�RSHQLQJ�RI�FHOOXODU�
VHUYLFHV� WR� SULYDWH� VHFWRU� RSHUDWRUV� KHUDOGHG� WKH� EHJLQQLQJ� RI� QHWZRUN� FUHDWLRQ� E\� SULYDWH�
HQWUHSUHQHXUV��
�
7KH� 1DWLRQDO� 7HOHFRP� 3ROLF\� �173����� RXWOLQHG� WKH� EDVLF� SROLF\� IUDPHZRUN� IRU� WKH�
GHYHORSPHQW� RI� WKH� WHOHFRPPXQLFDWLRQ� VHFWRU�� ,W� DOORZHG� SULYDWH� VHFWRU�� LQFOXGLQJ� IRUHLJQ�
FRPSDQLHV��VXEMHFW�WR�HTXLW\�SDUWLFLSDWLRQ�XSRQ����SHUFHQW��WR�SURYLGH�DOO�VHUYLFHV�DQG�UHIHUUHG�
WR� WKH� ODUJH� LQYHVWPHQW� �,15� ���EQ�� UHTXLUHG� WR�PHHW� WKH� WHOHSKRQ\� WDUJHWV� VSHOW� RXW� LQ� WKH�
SROLF\�DV�WKH�PDLQ�UHDVRQ�WR�LQYLWH�SULYDWH�VHFWRU�SDUWLFLSDWLRQ��
�
:LWK�WKH�HQWU\�RI�SULYDWH�VHFWRU�SOD\HUV�LQ�WKH�FHOOXODU�PDUNHW��,QGLD
V�WHOHFRP�VHFWRU��IRU�WKH�ILUVW�
WLPH� H[SHULHQFHG� FRPSHWLWLRQ� LQ� WKH� SURYLVLRQ� RI� WHOHFRP� VHUYLFHV�� 7KH� 7HOHFRP�5HJXODWRU\�
$XWKRULW\�RI�,QGLD��75$,��ZDV�VHW�XS�LQ�������ZHOO�DIWHU�PRELOH�VHUYLFHV�KDG�EHJXQ�LQ�������
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�
7KH� JRYHUQPHQW� SOD\HUV�� 0DKDQDJDU� 7HOHSKRQH� 1LJDP� /WG�� �071/�� DQG� 'HSDUWPHQW� RI�
7HOHFRPPXQLFDWLRQV� �'R7��� LQLWLDOO\�RSWHG�RXW�RI� WKH�PRELOH�PDUNHW��,W�ZDV�IHOW�WKDW�IL[HG�OLQH�
GHPDQG�QHHGHG�WR�EH�DGGUHVVHG�ILUVW�DQG�KLJKO\�SULFHG�PRELOH�VHUYLFHV�KDG�D�OLWWOH�UROH�LQ�D�SRRU�
FRXQWU\�OLNH�,QGLD��+RZHYHU��WKH�WZR�RSHUDWRUV�VRRQ�UHDOLVHG�WKH�SRWHQWLDO��PRELOH�WHOHSKRQ\�KDG�
LQ�,QGLD��DQG�UHVRUWHG�WR�DFWLRQV�WKDW�ZHUH�REMHFWHG�E\�75$,��7KLV�OHG�WR�WXUI�ZDU�EHWZHHQ�WKH�
JRYHUQPHQW�DQG�WKH�75$,�WKDW�ZHQW�WR�WKH�FRXUWV��ZKLFK�UXOHG�DJDLQVW�75$,��VHH�%R[��������
�
7KH� SULYDWH� RSHUDWRUV� IHOW� WKDW� WKH� UHJXODWRU\� UHJLPH� GLG� QRW� SURYLGH� VXIILFLHQW� LQFHQWLYH� RU�
VHFXULW\� WR�QHZ� LQYHVWRUV��)DFHG�ZLWK� WKH�GLOHPPD�RI�DOORZLQJ�WKH�SULYDWH�RSHUDWRUV�WR�GLH�DQG�
IDFH� WKH� UHVXOWLQJ� EDG� SXEOLFLW\� RU� FKDQJLQJ� LWV� DSSURDFK�� WKH� JRYHUQPHQW� FKRVH� WKH� ODWWHU�� ,W�
DQQRXQFHG�D�FKDQJH�LQ�SROLF\�WKURXJK�WKH�IRUPXODWLRQ�RI�1HZ�7HOHFRP�3ROLF\�������&UHDWLRQ�RI�
D�FRPSHWLWLYH�WHOHFRPPXQLFDWLRQV�VHFWRU�ZDV�IRU�WKH�ILUVW�WLPH�UHFRJQL]HG�DV�DQ�REMHFWLYH��DV�ZDV�
WKH�QHHG�IRU�D�OHYHO�SOD\LQJ�ILHOG��
�
7KH�VDPH�\HDU��JRYHUQPHQW�LVVXHG�DQ�RUGLQDQFH�WR�DPHQG�WKH�75$,�$FW�DQG�UHFRQVWLWXWHG�WKH�
UHJXODWRU\�ERG\��VHH�%R[�������7KH�DPHQGPHQW�JDYH�75$,�H[FOXVLYH�PDQGDWH�WR�IL[�DQG�UHJXODWH�
WDULIIV� DQG� LQWHUFRQQHFWLRQ� DQG� UHPRYHG� DOO� JRYHUQPHQW� VD\� LQ� WKHVH� WZR� IXQFWLRQV�� ,W� DOVR�
PDQGDWHG�WKH�JRYHUQPHQW�WR�VHHN�DGYLFH�IURP�75$,�EHIRUH�LW�OLFHQVHG�D�QHZ�RSHUDWRU��DOWKRXJK�
VXFK�DGYLFH�ZRXOG�QRW�EH�ELQGLQJ��75$,�ZDV�UHFRQVWLWXWHG�DQG�WKH�7HOHFRP�'LVSXWH�6HWWOHPHQW�
DQG�$SSHOODWH�7ULEXQDO��7'6$7��FUHDWHG�WR�ZKLFK�LQWHU�RSHUDWRU�GLVSXWHV��RSHUDWRU�JRYHUQPHQW�
GLVSXWHV��DQG�DSSHDOV�DJDLQVW�75$,·V�GHFLVLRQV�FRXOG�EH�PDGH��
�
7KH�RSHUDWLQJ�FRPSDQ\�%KDUDW�6DQFKDU�1LJDP�/LPLWHG��%61/��ZDV�FDUYHG�RXW�RI�WKH�'R7�LQ�
������ OHDYLQJ� D� VPDOOHU� 'R7� WR� GHDO� ZLWK� SROLF\� PDNLQJ� DQG� UHODWHG� JRYHUQPHQW� IXQFWLRQV�
LQFOXGLQJ�OLFHQVLQJ�DQG�VSHFWUXP�PDQDJHPHQW���
�
3UHVHQWO\��WKH�JRYHUQPHQW�LV�SROLF\PDNHU�DQG�VHOOHU�RI�WHOHFRP�RSHUDWLQJ�OLFHQFHV��,W�DOVR�RZQV�
DOO�WKH�HTXLW\�LQ�,QGLD·V�ELJJHVW�WHOHFRP�FRPSDQ\�FDOOHG�%KDUDW�6DQFKDU�1LJDP�/WG��%61/���7KH�
75$,� LV� VXSSRVHG� WR� UHJXODWH� %61/�� KRZHYHU� ERWK� RI� WKHP� UHSRUW� WR� WKH� 'HSDUWPHQW� RI�
7HOHFRPPXQLFDWLRQV��
�
7KH� FRPSHWLWLYH� SUHVVXUH� IROORZLQJ� WKH� HQWU\� RI� WZR� PRUH� PRELOH� SOD\HUV� LQ� ����� OHG� WR� D�
FRQVLGHUDEOH�IDOO�LQ�SULFHV�DQG�H[SDQVLRQ�RI�VHUYLFHV��+RZHYHU��WKHUH�LV�OLPLWHG�FRPSHWLWLRQ�LQ�WKH�
IL[HG� OLQH�EXVLQHVV��DV�%61/�DQG�071/�EHWZHHQ�WKHP�FRQWURO�DOPRVW����SHUFHQW�RI�WKH�IL[HG�
OLQH� VXEVFULEHUV�� 3ULYDWH� VHFWRU� FRPSDQLHV� 5HOLDQFH� DQG� %KDUWL� OHDG� WKH� PDUNHW� VKDUHV� LQ� WKH�
PRELOH�EXVLQHVV�ZLWK�%61/��D�FORVH�WKLUG��
�
&RPSHWLWLRQ� LQ� WKH� ORQJ�GLVWDQFH�PDUNHW�KDV� OHG� WR�RYHU����SHUFHQW� IDOO� LQ� ORQJ�GLVWDQFH�UDWHV�
ERWK� QDWLRQDOO\� DQG� LQWHUQDWLRQDOO\�� ,QWHUQHW� PDUNHW� WRR� KDV� EHJXQ� WR� VKRZ� WKH� IL[HG� OLQH�
LQFXPEHQWV�DV�WKH�OLNHO\�ZLQQHUV��
�
$W�SUHVHQW��WKH�VHFWRU�LV�RQ�KLJK�JURZWK�WUDMHFWRU\�ZLWK�D�SKHQRPHQDO�JURZWK�LQ�PRELOH�VHJPHQW��
7KH�QXPEHU�RI�PRELOH�VXEVFULEHUV�KDV�VXUSDVVHG� WKDW�RI� IL[HG� OLQH��7KH�PDUNHW� LV�FRPSHWLWLYH�
DQG�DW�OHDVW�WKUHH�RSHUDWRUV�DUH�SUHVHQW�LQ�PRVW�RI�WKH�FLUFOHV����,Q�WKH�FDVH�RI�IL[HG�OLQH�VHUYLFHV��
ZKLFK�DUH�VWLOO�WKH�PDLQVWD\�RI�PRVW�UXUDO�FRQVXPHUV��WKH�VLWXDWLRQ�LV�SUREOHPDWLF��,Q�PRVW�FDVHV��
RQO\� RQH� RSHUDWRU�� %61/�� VHUYHV� UXUDO� DUHDV��0RVW� UXUDO� FRQVXPHUV� LQ� ,QGLD� VWLOO� GR� QRW� KDYH�

                                                
���7KH�HQWLUH�FRXQWU\�LV�GLYLGHG�LQ����FLUFOHV��FDWHJRULVHG�DV�$��%�DQG�&�EDVHG�RQ�WKHLU�UHYHQXH�SRWHQWLDO��/LFHQFHV�DUH�
DZDUGHG�VHSDUDWHO\�IRU�HDFK�FLUFOH��7KH�WHOHFRP�UHJXODWRU�KDV�UHFRPPHQGHG�PRYLQJ�WR�D�XQLILHG�OLFHQVLQJ�UHJLPH��
ZKLFK�LQFOXGHV�LVVXLQJ�RQH�DOO�,QGLD�OLFHQVH�UDWKHU�WKDQ�FLUFOH�ZLVH�OLFHQFHV��
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DFFHVV�WR�FRPSHWLWLRQ�DQG�LWV�FRQVHTXHQW�EHQHILWV�WKURXJK�PRUH�DWWUDFWLYH�SULFHV��TXDOLW\�DV�ZHOO�
DV�DFWXDO�FKRLFH��
�

%R[�����7KH�75$,�)LDVFR��$Q�$FFRXQW�RI�'LIILFXOW�7LPHV�IDFHG�E\�,QGLDQ�7HOHFRP�
5HJXODWRU�

�
,Q� ������ WKH� WXVVOH� RYHU� WXUI� LVVXH� EHWZHHQ� WKH� JRYHUQPHQW� DQG� WKH� 7HOHFRP� 5HJXODWRU\�
$XWKRULW\� RI� ,QGLD� �75$,�� UHDFKHG� VXFK� D� OHYHO� WKDW� WKH� JRYHUQPHQW� DPHQGHG� WKH�75$,�$FW�
����� DQG� LQ� WKH�SURFHVV� UHFRQVWLWXWHG� WKH�75$,��6LQFH� WKH�$FW�SURWHFWHG� WKH�0HPEHUV�RI� WKH�
DXWKRULW\��DV�WKHLU�UHPRYDO�ZDV�VXEMHFW�WR�SURYHQ�JXLOW�LQ�D�MXGLFLDO�SUREH��WKHUH�ZDV�QR�RWKHU�ZD\�
WKURXJK�ZKLFK�WKH�JRYHUQPHQW�FRXOG�JHW�ULG�RI�WKH�WKHQ�PHPEHUV�RI�75$,��
�
7KH�VSDWH�EHJDQ� LQ������ZKHQ�'R7�DQQRXQFHG�D�WDULII�KLNH�IRU�FDOOV�PDGH�IURP�IL[HG�OLQHV�WR�
PRELOH� SKRQHV�� 6RRQ� DIWHU�� 071/� DQQRXQFHG� SODQV� WR� HQWHU� WKH� PRELOH� PDUNHW�� 0RELOH�
RSHUDWRUV�ZHUH�VRRQ�NQRFNLQJ�WKH�GRRUV�RI�WKH�QHZO\�FUHDWHG�75$,��ZKLFK�SURYLGHG�WKHP�TXLFN�
UHOLHI� DQG� TXDVKHG� WKH� 'R7
V� WDULII� SURSRVDOV�� /DWHU�� LW� GLVDOORZHG�071/� IURP� HQWHULQJ� WKH�
PRELOH�PDUNHW�RQ�JURXQGV�WKDW�WKH�WHUPV�DQG�FRQGLWLRQV�RI�LWV�OLFHQFHV�ZHUH�XQDYDLODEOH�DQG�WKH�
JRYHUQPHQW�KDG�QRW�VRXJKW�75$,·V�SULRU�DSSURYDO�ZKHQ� LW� OLFHQVHG�071/�WR�SURYLGH�PRELOH�
VHUYLFHV��75$,�DOVR�FDPH�RXW�ZLWK�GLUHFWLRQV�WR�PRYH�PRELOH�RSHUDWRUV�WR�D�¶&DOOLQJ�3DUW\�3D\V·�
�&33��UHJLPH�ZKHUH�PRELOH�XVHUV��OLNH�WKH�IL[HG�RQH��ZRXOG�SD\�RQO\�WR�PDNH�RXWJRLQJ�FDOOV�
�
7KH� JRYHUQPHQW�RZQHG� 'HSDUWPHQW� RI� 7HOHFRPPXQLFDWLRQV� �'R7�� DQG� WKH� 0DKDQDJDU�
7HOHFRP� 1LJDP� /WG� �071/��� WKH� WZR� ODUJHVW� VHUYLFH� SURYLGHUV� DSSHDOHG� WR� WKH� KLJK� FRXUW�
�SURYLQFLDO� FRXUW�� DJDLQVW�75$,·V�GHFLVLRQV�� FKDOOHQJLQJ� LWV� MXULVGLFWLRQ�RYHU�PDWWHUV� UHODWLQJ� WR�
OLFHQVLQJ�DQG�WDULII��7KH�'R7�ZRQ�LWV�DSSHDOV�DJDLQVW�75$,��7KH�*RYHUQPHQW��DFFRUGLQJ�WR�WKH�
+LJK�&RXUW��GLG�QRW�QHHG�WR�FRQVXOW�WKH�75$,�RQ�DQ\�OLFHQVLQJ�GHFLVLRQV��7KH�75$,�GLG�QRW�DOVR�
KDYH� WKH� ULJKW� WR� DOWHU� UHYHQXH� VKDULQJ� DUUDQJHPHQWV�� L�H�� LQWHUFRQQHFWLRQ� WHUPV� RI� RSHUDWRUV��
VLQFH� WKLV� IXQFWLRQ�VWHPPHG�RXW�RI�WKH�RSHUDWRUV�OLFHQFHV�DQG�WKH�75$,
V�UROH�LQ�OLFHQVLQJ�ZDV�
RQO\�OLPLWHG��
�
6XEVHTXHQWO\�� WKH� JRYHUQPHQW� RI� ,QGLD� GHFLGHG� WR� UHZULWH� WKH� 75$,� ODZ� DQG� VDFNHG� H[LVWLQJ�
KHDGV�DQG�PHPEHUV��$OO�EXW�RQH�PHPEHU�RI�WKH�HUVWZKLOH�75$,�ZHUH�UHPRYHG�DQG�UHSODFHG�E\�D�
WHDP��ZKLFK�LQ�WKH�QHZ�GLVSHQVDWLRQ�HQMR\HG�QR�OHJDO�SURWHFWLRQ��EH\RQG�D�ULJKW�RI�EHLQJ�KHDUG��
LI�WKH�JRYHUQPHQW�ZLVKHG�WR�UHPRYH�WKHP�IURP�RIILFH��7KH�HDUOLHU�75$,�PHPEHUV�FRXOG�RQO\�EH�
VDFNHG�DIWHU�D�VXFFHVVIXO�UHIHUHQFH�WR�WKH�&KLHI�-XVWLFH�RI�,QGLD��$OPRVW�DOO�QHZO\�DSSRLQWHG�IXOO�
WLPH�PHPEHUV� ZHUH� IRUPHU� JRYHUQPHQW� EXUHDXFUDWV� ZLWK� OLWWOH� GHPRQVWUDWHG� H[SHUWLVH� LQ� WKH�
VHFWRU���
�
�
���� (QHUJ\�
�
������ &RDO�
&RDO�FRQWULEXWHV�QHDUO\�����RI�WKH�WRWDO� LQGLJHQRXV�SULPDU\�HQHUJ\�VXSSO\�LQ�,QGLD��7KH�VHFWRU�
KDV�EHHQ�GRPLQDWHG�E\�SXEOLF�VHFWRU�HQWHUSULVHV��36(V���WKRXJK�SULYDWH�VHFWRU�LV�JUDGXDOO\�EHLQJ�
DOORZHG�WR�PDNH�LQ�URDGV�LQ�YDULRXV�VHJPHQWV��
�
,Q�\HDU������WKH�&RDO�0LQHV��1DWLRQDOLVDWLRQ��$FW�ZDV�LQWURGXFHG�DQG�IDFLOLWDWHG�QDWLRQDOLVDWLRQ�
RI� WKH� VHFWRU�� 6LQFH� WKDQ� WKH� VHFWRU� KDV� EHHQ� GRPLQDWHG� E\� SXEOLF� VHFWRU� HQWHUSULVHV�� ,Q� \HDU�
������WKH�OHJLVODWLRQ�ZDV�DPHQGHG�WR�DOORZ�FDSWLYH�PLQLQJ�E\�SULYDWH�VHFWRU��6LQFH�������JUDGXDO�
GH�UHJXODWLRQ�RI�SULFLQJ�KDV�DOVR�EHHQ�LQLWLDWHG��
�
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7KH�&ROOLHU\�&RQWURO�2UGHU� ����� SDYHG� WKH�ZD\� IRU� IXOO� GHUHJXODWLRQ�RI� FRDO�SULFLQJ� LQ� ,QGLD��
OHDYLQJ� QR� SRZHU�ZLWK� WKH�&HQWUDO�*RYHUQPHQW� LQ� WKLV� UHJDUG��$OWKRXJK�SULFLQJ� IUHHGRP�KDV�
EHHQ�JLYHQ�WR�WKH�FRDO�SURGXFLQJ�FRPSDQLHV��WKH�GLVWULEXWLRQ�RI�FRDO�LV�VWLOO�PDQDJHG�RU�PHGLDWHG�
E\� JRYHUQPHQW� DJHQFLHV�� DQG�RQO\� JRYHUQPHQW�RZQHG�FRDO� FRPSDQLHV� DUH� DOORZHG� WR� VHOO� FRDO�
GLUHFWO\�WR�FRQVXPHUV���
�
$OORZLQJ�SULYDWH�LQYHVWRUV��RQO\�LQ�PLQLQJ��ZLWKRXW�DOORZLQJ�WKHP�WR�VHOO�GLUHFWO\�WR�FRQVXPHUV��LV�
OHDVW�OLNHO\�WR�DWWUDFW�SULYDWH�PLQHUV��DV�WKH\�YLUWXDOO\�IDFH�VLQJOH�EX\HU��L�H��&RDO�,QGLD��ZKR�ZRXOG�
WKHQ��LQ�WXUQ��DOORFDWH�WR�FRQVXPHUV��7KH�*RYHUQPHQW�DWWHPSWHG�WR�LQWURGXFH�WKH�SULYDWH�VHFWRU�
LQ�QRQ�FDSWLYH�PLQLQJ��ZKLFK�FRXOG�KDYH�LQWURGXFHG�FRPSHWLWLRQ�LQ�WKH�VHFWRU��7KH�&RDO�0LQHV�
�1DWLRQDOLVDWLRQ��$PHQGPHQW�%LOO� ����� DLPHG� DW� DPHQGLQJ� WKH�SURYLVLRQV�RI� WKH� UHOHYDQW�$FW�
DQG� SHUPLW� SULYDWH� VHFWRU� LQ� QRQ�FDSWLYH�PLQLQJ� LV� VWLOO� SHQGLQJ� LQ� 3DUOLDPHQW��+RZHYHU�� FRDO�
EHLQJ�D�ODERXU�LQWHQVLYH�LQGXVWU\��GRLQJ�WKDW�ZRXOG�QHHG�VWURQJ�SROLWLFDO�FRPPLWPHQW�DQG�ZRXOG�
LQYROYH�WDNLQJ�WUDGH�XQLRQV�RQ�ERDUG��
�
������2LO�DQG�*DV�
2LO� DQG�*DV� LV� RWKHU� LPSRUWDQW� VHFWRU� WKDW�PHHWV� QHDUO\� ��� SHUFHQW� RI� ,QGLD·V� RYHUDOO� HQHUJ\�
UHTXLUHPHQWV�� 7KH� VHFWRU� LV� EHLQJ� JRYHUQHG� E\� WKH� 3HWUROHXP� $FW� ����� DQG� WKH� 2LOILHOGV�
�5HJXODWLRQ�DQG�'HYHORSPHQW��$FW�������DQG�WKH�PLQLVWU\�FRQFHUQHG�KDV�IUDPHG�VHYHUDO�VHWV�RI�
UXOHV�DQG�UHJXODWLRQV�RYHU�WKH�\HDUV��
�
7KH� XSVWUHDP� DFWLYLWLHV� �L�H�� H[SORUDWLRQ�� DQG� SURGXFWLRQ� RI� RLO� 	� JDV�� DUH� UHJXODWHG� E\�
'LUHFWRUDWH�*HQHUDO� RI�+\GURFDUERQV� �'*+��� ,Q� ������ WKH� JRYHUQPHQW� DQQRXQFHG� WKH�1HZ�
([SORUDWLRQ�/LFHQVLQJ�3ROLF\��1(/3���ZKLFK�DOORZV�H[SORUDWLRQ�RI�QHZ�RLO�ILHOGV��3ULYDWH�VHFWRU�
FRPSDQLHV�LQFOXGLQJ�IRUHLJQ�FRPSDQLHV�DUH�DOORZHG�WR�ELG�IRU�H[SORUDWLRQ�DQG�H[SORLWDWLRQ�RI�RLO�
DQG�JDV�ILHOGV��
�
+RZHYHU��SULYDWH� LQYHVWRUV�VWLOO�KDYH�VRPH�FRQFHUQV�UHODWHG�WR�SURWHFWLRQ�RIIHUHG�WR�UHILQHULHV��
ULJKWV� WR�PDUNHW� SHWUROHXP�SURGXFWV�� DQG� WKH� QHHG� IRU� D� OHYHO�SOD\LQJ� ILHOG�ZLWK�SXEOLF� VHFWRU�
HQWHUSULVHV��$V�DQ�DWWHPSW�WR�DGGUHVV�WKHVH�FRQFHUQV�WKH�JRYHUQPHQW�KDG�SURSRVHG�D�IUDPHZRUN�
IRU�LQGHSHQGHQW�UHJXODWLRQ�RI�WKH�GRZQ�VWUHDP�RI�SHWUROHXP�DQG�QDWXUDO�JDV�VHFWRU��$FFRUGLQJO\��
WKH�3HWUROHXP�5HJXODWRU\�%RDUG�%LOO�KDV�EHHQ�GUDIWHG�DQG�LQ�XQGHU�FRQVLGHUDWLRQ�RI�WKH�,QGLDQ�
3DUOLDPHQW��7KH�ELOO� VHHNV� WR�VHW�XS�DQ�DJHQF\� WR�UHJXODWH�WKH�GRZQ�VWUHDP�VHFWRU�LQ�RLO�	�JDV��
0HDQZKLOH�� WKH�JRYHUQPHQW�SODQV� WR� LQVWDOO�D�SLSHOLQH�JULG�DFURVV� WKH�FRXQWU\��DFFHVV� WR�ZKLFK�
ZRXOG�EH�UHJXODWHG�E\�WKH�SURSRVHG�UHJXODWRU\�DJHQF\���
�
$V� IDU� DV� UHWDLO� DQG�PDUNHWLQJ� VHJPHQWV� DUH� FRQFHUQHG�� LQ� \HDU� ����� SULYDWH� FRPSDQLHV� ZHUH�
DOORZHG�WR�DQG�WKH\�DUH�JUDGXDOO\�PDNLQJ�WKHLU�SUHVHQFH�IHOW���
�
������(OHFWULFLW\�
7KH�HOHFWULFLW\�VHFWRU�LQ�,QGLD�LV�LQ�WKH�&RQFXUUHQW�/LVW�RI�WKH�&RQVWLWXWLRQ�KHQFH�WKH�XQLRQ�DQG�
WKH�SURYLQFLDO�JRYHUQPHQWV�DUH�ERWK�UHVSRQVLEOH�IRU�LWV�GHYHORSPHQW��7KH�(OHFWULFLW\�$FW�������
SURYLGLQJ�IRU�JUDQWLQJ�RI�OLFHQVHV�WR�ORFDO�JRYHUQPHQWV�ZDV�LQ�IRUFH�XQWLO�LW�JRW�UHSODFHG�E\�WKH�
(OHFWULFLW\� $FW� ������ 7KH� (OHFWULFLW\� �6XSSO\�� $FW� ����� ZDV� HQDFWHG� WR� IDFLOLWDWH� UHJLRQDO�
FRRUGLQDWLRQ� LQ� WKH� GHYHORSPHQW� RI� HOHFWULFLW\� VHFWRU� LQ� ,QGLD� DQG� WKH� &HQWUDO� (OHFWULFLW\�
$XWKRULW\��&($��ZDV�FUHDWHG��
�
%\� ODWH� ILIWLHV� DOO� VWDWH� JRYHUQPHQWV� KDG� HVWDEOLVKHG� 6WDWH�(OHFWULFLW\� %RDUGV� �6(%V��� DV� SXEOLF�
VHFWRU�HQWHUSULVHV�UHVSRQVLEOH�IRU�JHQHUDWLRQ��WUDQVPLVVLRQ�DQG�GLVWULEXWLRQ�RI�HOHFWULFLW\��,Q�������
WKH�XQLRQ�JRYHUQPHQW�DOVR�VWDUWHG�VHWWLQJ�XS�SRZHU�JHQHUDWLRQ�SODQWV��
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�
2YHU�WKH�\HDUV��WKH�JDS�EHWZHHQ�GHPDQG�DQG�VXSSO\�ZHQW�XS�DQG�WKH�JRYHUQPHQW�ZDV�XQDEOH�WR�
SXW�LQYHVWPHQW�RI�WKH�RUGHU�UHTXLUHG��7KLV�OHG�WR�D�PDMRU�VKLIW�LQ�WKH�SROLF\�LQ�\HDU������ZKHQ�
WKH�JRYHUQPHQW�RSHQHG�XS�WKH�VHFWRU� IRU�SULYDWH� LQYHVWPHQW�LQFOXGLQJ�IRU�IRUHLJQ�LQYHVWPHQW��
����SHUFHQW�IRUHLJQ�LQYHVWPHQW�LV�QRZ�DOORZHG�LQ�HOHFWULFLW\�JHQHUDWLRQ��+RZHYHU��WKLV�FRXOG�QRW�
\LHOG� IDYRUDEOH� UHVXOW� DV�SURSHU�PDUNHW� VWUXFWXUH�ZDV�QRW� LQ�SODFH� DQG�SULYDWH� JHQHUDWRUV�ZHUH�
FRPSHOOHG� WR�VXSSO\�RQO\� WR� WKH�6(%V��ZKR·V�FUHGLELOLW\�WR�SD\�ZDV�XQGHU�VXVSLFLRQ��/DWHU��WKH�
WUDQVPLVVLRQ�VHJPHQW�ZDV�DOVR�RSHQHG�XS�IRU�SULYDWH�SOD\HUV�LQ�\HDU�������+RZHYHU��DJDLQ�SRRU�
ILQDQFLDO�FRQGLWLRQ�RI�6(%V��DW� WKH�GLVWULEXWLRQ�VWDJH��FRXOG�QRW�VSXU�DQ\�VXEVWDQWLDO�DFWLYLW\�LQ�
WKLV�VHJPHQW�DV�ZHOO��
�
,QWURGXFWLRQ� RI� WKH� (OHFWULFLW\� $FW� ����� KDV� SURYLGHG� D� IUDPHZRUN� IRU� SULYDWH� LQYHVWPHQW� LQ�
DOPRVW�DOO�VHJPHQWV�RI�WKH�LQGXVWU\��7KH�$FW�PDQGDWHV�WKH�VWDWHV�WR�XQ�EXQGOH�WKH�6(%V�DQG�VHW�
XS�6(5&V�LQ�D�WLPH�ERXQG�PDQQHU��%\�QRZ�WZR�RI�WKH�VWDWHV�L�H��2ULVVD�DQG�WKH�QDWLRQDO�FDSLWDO�
1HZ�'HOKL�KDYH�SULYDWLVHG�HOHFWULFLW\�GLVWULEXWLRQ�DQG�WKH�RXWFRPHV�DUH�QRW�HQFRXUDJLQJ��2ULVVD�
ZDV� WKH� ILUVW� VWDWH� WR� VHW� XS� DQ� LQGHSHQGHQW� UHJXODWRU\� FRPPLVVLRQ� LQ� ������ +RZHYHU�� WKH�
RXWFRPH� RI� UHVWUXFWXULQJ� KDV� EHHQ� IDU� IURP�VDWLVIDFWRU\� DQG� WDULIIV�KDYH�EHHQ� UDLVHG�PDQLIROG�
ZLWKRXW�FRPPHQVXUDWH�LPSURYHPHQW�LQ�VHUYLFHV��
�
6HYHUDO�RI� WKH�RWKHU� VWDWHV� LQ� ,QGLD�KDYH� IROORZHG� D� VLPLODU� DSSURDFK�WRZDUGV�UHVWUXFWXUH� WKHLU�
SRZHU� VHFWRU��7KH�(OHFWULFLW\�5HJXODWRU\�&RPPLVVLRQ�$FW������HQDEOHG�FUHDWLRQ�RI�(OHFWULFLW\�
5HJXODWRU\�&RPPLVVLRQV��(5&V��DW�WKH�FHQWUH�DQG�LQ�VRPH�RI�WKH�VWDWHV��7KH�&HQWUDO�(OHFWULFLW\�
5HJXODWRU\�&RPPLVVLRQ� �&(5&�� UHJXODWHV� WDULIIV� IRU�FHQWUDO�SRZHU�JHQHUDWLQJ�XQLWV�� LQWHU�VWDWH�
WUDQVPLVVLRQ�WDULIIV��DQG�LVVXHV�OLFHQVHV�WR�SULYDWH�LQYHVWRUV�IRU�LQWHU�VWDWH�WUDQVPLVVLRQ��7KH�6WDWH�
(OHFWULFLW\�5HJXODWRU\�&RPPLVVLRQV� �6(5&V��GHWHUPLQH� WDULIIV� WR�EH�FKDUJHG�WR�FXVWRPHUV�DQG�
UHJXODWH�RWKHU�DFWLYLWLHV�UHODWLQJ�WR�LQWUD�VWDWH�WUDQVPLVVLRQ�DQG�GLVWULEXWLRQ��
��
7KH�SUHVHQW� VLWXDWLRQ� LV� WKDW�� WKH� UROH�RI� WKH�0LQLVWU\� LV�FRQILQHG� WR�IRUPXODWH�PDFUR�SROLFLHV��
)RUPXODWLRQ�RI�PLFUR�SROLFLHV�DQG�LPSOHPHQWDWLRQ�LV�OHIW�IRU�WKH�UHJXODWRU\�DJHQFLHV��(5&V�DUH�
FRQVLGHUHG� WR� EH� SURYLGHG� ZLWK� VXIILFLHQW� IXQFWLRQDO� DXWRQRP\�� +RZHYHU�� FUHGLELOLW\� RI� WKH�
LQVWLWXWLRQ�LV�EHLQJ�TXHVWLRQHG�IRU�WKH�UHDVRQ�WKDW�SHUIRUPDQFH�RI�PRVW�XWLOLWLHV�KDV�QRW�LPSURYHG�
VLJQLILFDQWO\�� 3ULYDWH� LQYHVWPHQW� LQ� JHQHUDWLRQ�� WKRXJK� KDV� SLFNHG� XS�� KRZHYHU� LV� EHORZ�
H[SHFWDWLRQV��¶2SHQ�DFFHVV·�WR�WUDQVPLVVLRQ�DQG�GLVWULEXWLRQ�LQIUDVWUXFWXUH�LV�EHLQJ�LPSOHPHQWHG��
+RZHYHU��D�YHU\�KLJK�OHYHO�RI�7UDQVPLVVLRQ�DQG�&RPPHUFLDO��7	&��ORVVHV�FRQWLQXHV�WR�LPSHGH�
SHUIRUPDQFH�RI�GLVWULEXWLRQ�FRPSDQLHV�ZKLFK�LV�WKH�PRVW�FUXFLDO�FRPSRQHQW�LQ�WKH�HQWLUH�YDOXH�
FKDLQ���
�
3UHVHQWO\��WKH�SHU�FDSLWD�FRQVXPSWLRQ�RI�HOHFWULFLW\�LV�����.:+�\HDU�LQ�,QGLD�����SHUFHQW�RI�WKH�
KRXVHKROGV� KDYH� EHHQ� HOHFWULILHG� WKRXJK� WKH� TXDOLW\� DQG� DYDLODELOLW\� RI� HOHFWULFLW\� LV� QRW�
VDWLVIDFWRU\�E\�DQG�ODUJH��7KH�JRYHUQPHQW�RI�,QGLD�KDV�VHW�D�WDUJHW�WR�SURYLGH�HOHFWULFLW\�WR�HYHU\�
KRXVHKROG�E\� \HDU� ������7KLV�ZRXOG�EH�GLIILFXOW� WR�PHHW�ZLWKRXW�VXEVWDQWLDO� LQYHVWPHQWV� IURP�
WKH�SULYDWH�VHFWRU��ZKLFK�FDOOV�IRU�D�SURSHU�UHJXODWRU\�UHJLPH��
�

%R[�����'DEKRO�3RZHU�&RPSDQ\�&DVH���)DLOXUH�RI�*RYHUQDQFH"�
�
,Q�������,QGLD�RSHQHG�XS�LWV�SRZHU�VHFWRU�IRU�IRUHLJQ�L QYHVWPHQW��(QURQ�,QF�DORQJ�ZLWK�RWKHU�SURPRWHUV�
VLJQHG�DQ�0R8�ZLWK�WKH�SURYLQFLDO�JRYHUQPHQW�RI�0DKDUDVKWUD�WR�VHW�XS�D�WKHUPDO�JHQHUDWLRQ�SODQW�RI�D�
FDSDFLW\� RI� ���� ������0:��7KH� SURMHFW� IDFLOLWDWHG� ELJJHVW� HYHU� LQIORZ�RI� IRUHLJQ�GLUHFW� LQYHVWPHQW� WR�
,QGLD���
�
7KH� 3RZHU� 3XUFKDVH� $JUHHPHQW� �33$�� ZDV� VLJQHG� EHWZHHQ� 'DEKRO� 3RZHU� &RPSDQ\� �'3&��� ,QGLDQ�
VXEVLGLDU\� RI� WKH� (QURQ� &RUSRUDWLRQ�� DQG� 0DKDUDVKWUD� 6WDWH� (OHFWULFLW\� %RDUG� �06(%��� 1RWDEO\�� WKH�
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LQYHVWRU�YLUWXDOO\�SDVVHG�RQ�HYHU\�SRVVLEOH�EXVLQHVV�ULVN�WR�WKH�06(%��06(%�ZDV�REOLJHG�WR�EX\�SRZHU�
IRU����KRXUV� D�GD\� DW� LQIODWHG�SULFH�DQG�IOXFWXDWLRQV� LQ� WKH�GROODU�UXSHH�H[FKDQJH�UDWH�ZDV�SURYLGHG�WR�
IDFWRU�LQWR�WKH�FRVW��
�
7KLV�HYRNHG�UHVHQWPHQW�DPRQJ�SXEOLF�DQG�EHFDPH�D�PDMRU�SROLWLFDO�LVVXH�GXULQJ�WKH�WKHQ�HOHFWLRQV��7KH�
JRYHUQPHQW�WKDW�ZDV�VZRUQ�LQ��VFUDSSHG�WKH�FRQWUDFW��7KH�33$�ZDV�UH�QHJRWLDWHG�DQG�WKH�UDWH�DW�ZKLFK�
SRZHU� ZDV� WR� VXSSO\� WR� 06(%� ZDV� EURXJKW� GRZQ�� 7KH� )HGHUDO� JRYHUQPHQW� RQ� LWV� SDUW� H[WHQGHG� D�
FRXQWHU�JXDUDQWHH�WR�FRYHU�DQ\�GHIDXOWV�E\�WKH�VWDWH�XWLOLW\�WR�WKH�'3&��
�
7KH�FRVW�RI�SRZHU�ZDV�VWLOO�FRQVLGHUHG�KLJK��,Q�\HDU�������06(%�GHIDXOWHG�RQ�LWV�SD\PHQW�WR�'3&�ZKLFK�
OHG� WR� (QURQ� LVVXLQJ� D� QRWLFH� RI� DUELWUDWLRQ� WR� WKH� ,QGLDQ� JRYHUQPHQW� WR� SD\� WKH� ELOO�� (QURQ� LQYRNHG�
SROLWLFDO�IRUFH�PDMHXUH�FODXVH�LQ�LWV�FRQWUDFW�ZLWK�06(%���
�
7KH�SURMHFW�VXIIHUHG�KHDYLO\��$Q�DUUD\�RI�VXLWV�ZHUH�ILOHG�IURP�ERWK�VLGHV�DQG�VHYHUDO�FRPPLWWHHV�ZHUH�VHW�
XS�WR�UHVROYH�WKH�PDWWHU�DPLFDEO\�ZKLFK�GLG�QRW�VXFFHHG��5H�QHJRWLDWLQJ�33$�DOVR�GLG�QRW�KHOS�DQG�WKH�
SURMHFW�ZDV�SXW� WR� D� VWDQG� VWLOO��'HVSLWH� DOO� HIIRUWV�RI� WKH� VWDWH� DQG� WKH�FHQWUDO�JRYHUQPHQWV� WKH�PDWWHU�
FRXOG�QRW�UHVROYHG�DQG�DVVHWV�ZRUWK�ELOOLRQV�RI�UXSHHV�UHPDLQ�LGOH�WLOO�GDWH���
�
7KH�HQWLUH�HSLVRGH�FRQWULEXWHG�WR�UDLVLQJ�WKH�ULVN�SHUFHSWLRQ�DERXW�,QGLD�DQG�DGYHUVHO\�DIIHFWHG�)',�IORZ���
7KH�FDVH�KLJKOLJKWV�WKH�QHHG�RI�D�SUHGLFWDEOH�DQG�FRQVLVWHQW�UHJXODWRU\�UHJLPH�WR�KDYH�VXVWDLQHG�LQIORZ�RI�
SULYDWH�LQYHVWPHQW��DEVHQFH�RI�ZKLFK�FDQQRW�EH�FRPSHQVDWHG�E\�RXW�RI�SURSRUWLRQ�LQFHQWLYHV���
�
���� 7UDQVSRUWDWLRQ�
�
������ +LJKZD\V�
7KH� VHFWRU� FRPHV� XQGHU� WKH� VXSHUYLVLRQ� RI� WKH� 0LQLVWU\� RI� 6KLSSLQJ�� 5RDG� 7UDQVSRUW� 	�
+LJKZD\V��,Q�������WKH�1DWLRQDO�+LJKZD\�$XWKRULW\�RI�,QGLD��1+$,��ZDV�FRQVWLWXWHG�E\�DQ�$FW�
RI� 3DUOLDPHQW� DQG� PDGH�UHVSRQVLEOH� IRU� WKH� GHYHORSPHQW�� PDLQWHQDQFH� DQG� PDQDJHPHQW� RI�
1DWLRQDO� +LJKZD\V��+RZHYHU� WKH� 1+$,� FRXOG� EHFRPH� IXQFWLRQDO� RQO\� LQ� ����� GXH� WR� GHOD\�
FDXVHG�E\�EXUHDXFUDF\��1+$,�ZRUNV�XQGHU�WKH�PLQLVWU\�DQG�KDV�EHHQ�LQVWUXPHQWDO�LQ�IDFLOLWDWLQJ�
SULYDWH�LQYHVWPHQW�LQ�FRQVWUXFWLRQ�DQG�PDQDJHPHQW�RI�KLJKZD\V�LQ�,QGLD���
�
7KH�1+$,� LV� UHVSRQVLEOH� IRU� LPSOHPHQWLQJ� WKH�1DWLRQDO�+LJKZD\�'HYHORSPHQW�3URJUDPPH�
�1+'3�� D�PDVVLYH� SURJUDPPH� JRYHUQPHQW� KDV� LQLWLDWHG� WR� GHYHORS�KLJKZD\V� LQ� WKH� FRXQWU\��
6HYHUDO�RI�FRQWUDFWV�XQGHU�WKLV�SURJUDPPH�KDYH�EHHQ�DZDUGHG�WR�SULYDWH�FRPSDQLHV��
�
5HFHQWO\�� WKH� &RQWURO� RI� 1DWLRQDO� +LJKZD\V� �/DQG� 	� 7UDIILF�� $FW�� ����� FDPH� LQWR� IRUFH�
HPSRZHULQJ�+LJKZD\�$GPLQLVWUDWLRQV� WR�SDVV�RUGHUV� WR�UHJXODWH�DFFHVV� WR�1DWLRQDO�+LJKZD\V��
7KH�JRYHUQPHQW�KDV�DOUHDG\�QRWLILHG�FRQVWLWXWLRQ�RI�����QXPEHUV�RI�+LJKZD\�$GPLQLVWUDWLRQV�
LQ� GLIIHUHQW� SDUWV� RI� WKH� FRXQWU\��7KH� ODZ�SURYLGHV� IRU� D�SDUW\� DJJULHYHG�E\� WKH�RUGHUV�RI� WKH�
+LJKZD\� $GPLQLVWUDWLRQV� WR� DSSURDFK� WKH� 1DWLRQDO� +LJKZD\� 7ULEXQDOV� IRU� UHGUHVVDO�� 7KH�
LQLWLDWLYH�KDV�EHHQ�WDNHQ�UHFHQWO\�KHQFH�LWV�HYROXWLRQ�LV�\HW�WR�EH�REVHUYHG��
�
������ $YLDWLRQ�
$YLDWLRQ� RYHUVLJKW� IXQFWLRQV� DUH� FXUUHQWO\� GLVWULEXWHG� EHWZHHQ� WKH�0LQLVWU\� RI� &LYLO� $YLDWLRQ�
�0R&$���$LUSRUWV�$XWKRULW\�RI�,QGLD��$$,���'LUHFWRUDWH�*HQHUDO�RI�&LYLO�$YLDWLRQ��'*&$��DQG�
WKH�%XUHDX�RI�&LYLO�$YLDWLRQ�6HFXULW\��%&$6���
�
0LQLVWU\� RI� &LYLO� $YLDWLRQ� LV� WKH� QRGDO� 0LQLVWU\� UHVSRQVLEOH� IRU� WKH� IRUPXODWLRQ� RI� QDWLRQDO�
SROLFLHV�DQG�SURJUDPPHV�IRU�GHYHORSPHQW�DQG�UHJXODWLRQ�RI�&LYLO�$YLDWLRQ�DQG�IRU�GHYLVLQJ�DQG�
LPSOHPHQWLQJ�VFKHPHV�IRU�WKH�RUGHUO\�JURZWK�DQG�H[SDQVLRQ�RI�FLYLO�DLU�WUDQVSRUW��,WV�IXQFWLRQV�
DOVR�H[WHQG� WR� RYHUVHHLQJ� DLUSRUW� IDFLOLWLHV�� DLU� WUDIILF� VHUYLFHV� DQG� FDUULDJH� RI� SDVVHQJHUV� DQG�
JRRGV�E\� DLU��7KH�0LQLVWU\� DOVR� DGPLQLVWHUV� LPSOHPHQWDWLRQ�RI� WKH�$LUFUDIW�$FW�� ������'*&$�
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DQG� %&$6� DUH� VXERUGLQDWH� RUJDQLVDWLRQV� WR� WKH� 0LQLVWU\�� UHVSRQVLEOH� IRU� DYLDWLRQ� VDIHW\� DQG�
VHFXULW\� UHVSHFWLYHO\��$LUSRUWV�$XWKRULW\� RI� ,QGLD� �$$,�� LV� D�SXEOLF� VHFWRU�XQGHUWDNLQJ� FRPLQJ�
XQGHU�WKH�DGPLQLVWUDWLYH�SXUYLHZ�RI�WKH�0LQLVWU\��
�
6R�IDU��HFRQRPLF�UHJXODWLRQ�RI�WKH�DYLDWLRQ�VHFWRU�KDV�EHHQ��DW�EHVW��DQ�LQIRUPDO�H[HUFLVH��ZLWK�WKH�
$$,� FRPELQLQJ� WKH� IXQFWLRQV� RI� RSHUDWRU� DQG� UHJXODWRU� RI� DLUSRUWV� DQG� DLU� WUDIILF� FRQWURO�
VHUYLFHV��7KHVH�PXOWLSOH�UROHV�REYLRXVO\�FUHDWH�VHULRXV�FRQIOLFWV�RI�LQWHUHVW��
�
$V�IDU�DV�PDUNHW�VFHQDULR�LV�FRQFHUQHG��SXEOLF�VHFWRU�DLUOLQHV�L�H��$LU�,QGLD�DQG�,QGLDQ�$LU�/LQHV�
�UHQDPHG� DV� ,QGLDQ�� UHPDLQ� ELJ� SOD\HUV�� +RZHYHU�� WKHLU� PDUNHW� VKDUH� LQ� GRPHVWLF� VHUYLFHV� LV�
JUDGXDOO\�FRPLQJ�GRZQ��7KH�UHSHDO�RI�WKH�$LU�&RUSRUDWLRQV�$FW������LQ�WKH�\HDU������HQDEOHG�
SULYDWH�RSHUDWRUV�WR�SURYLGH�VFKHGXOHG�DLU�WUDQVSRUW�VHUYLFHV��:LWK�WKH�HQWU\�RI�SULYDWH�RSHUDWRUV��
FRPSHWLWLRQ�KDV�LQFUHDVHG��7KHUH�KDV�EHHQ�DQ�LPSURYHPHQW�LQ�WKH�TXDOLW\�RI�VHUYLFHV�DQG�VKDUS�
UHGXFWLRQ�LQ�DLUIDUHV��
�
+RZHYHU�� WKH�HQWU\�RI�QHZ�DLUOLQHV�DQG�H[SDQVLRQ� LQ� WKHLU�VHUYLFHV�KDV�SXW�D�VWUDLQ�RQ�H[LVWLQJ�
DLUSRUW� IDFLOLWLHV�� &RQVLGHULQJ� WKLV�� WKH� JRYHUQPHQW� KDV� JRW� RQ� WKH� SDWK� WR� UHVWUXFWXUH� DQG�
PRGHUQL]H�DLUSRUWV��5HFHQWO\� WKH�JRYHUQPHQW� LQYLWHG�SULYDWH�VHFWRU� WR� LQYHVW� LQWR�PRGHUQL]LQJ�
WKH�'HOKL�DQG�0XPEDL�DLUSRUWV��WKH�WZR�EXVLHVW�DLUSRUWV�LQ�,QGLD��7KH�ELGGLQJ�SURFHVV��KRZHYHU��
UDQ�LQWR�SUREOHPV�EHIRUH�EHLQJ�ILQDOO\�FOHDUHG�DQG�VHHPV�WR�EH�RQ�FRXUVH�QRZ��
�
������ 3RUWV�
,Q� ,QGLD� WKH� PDMRU� SRUWV� DUH� SODFHG� XQGHU� WKH� )HGHUDO� /LVW� RI� WKH� &RQVWLWXWLRQ� DQG� DUH�
DGPLQLVWHUHG�XQGHU� WKH�037$��0DMRU�3RUW�7UXVWV�$FW�������E\�WKH�JRYHUQPHQW�RI�,QGLD��7KH�
RWKHU�SRUWV� �PLQRU�SRUWV��DUH�SODFHG� LQ� WKH�&RQFXUUHQW�/LVW�DQG�DUH�DGPLQLVWHUHG�E\�WKH�VWDWHV�
XQGHU�WKH�,QGLD�3RUWV�$FW��������
�
8QGHU�WKH�037$�D�SRUW�WUXVW�RUJDQLVDWLRQ�LV�HVWDEOLVKHG�WR�PDQDJH�DQG�RSHUDWH�FRXQWU\·V�PDMRU�
SRUWV�DQG�WKH�FHQWUDO�JRYHUQPHQW�DSSRLQWV�WKH�ERDUG�RI�WUXVWHHV�WR�HDFK�RI�WKHP��$W�WKH�VWDWH�
OHYHO��WKH�GHSDUWPHQW�LQ�FKDUJH�RI�SRUWV�RU�WKH�6WDWH�0DULWLPH�%RDUG��60%����D�OHJLVODWLYH�ERG\�²�
LV�UHVSRQVLEOH�IRU�UHJXODWLQJ�DQG�RYHUVHHLQJ�WKH�PDQDJHPHQW�RI�VWDWH�SRUWV��
�
,QGLD�KDV����PDMRU�SRUWV�DQG�����PLQRU�SRUWV��7KH�PDMRU�SRUWV�KDQGOH�DURXQG����SHUFHQW�RI�WKH�
RYHU� DOO� VHDERUQH� WUDGH�� 'XULQJ� QLQHWLHV�� JHQHUDO� FDUJR� YROXPH� ZLWQHVVHG� VLJQLILFDQW� LQFUHDVH�
ZKLFK�ZDV�D�UHIOHFWLRQ�RI�DGRSWLRQ�RI�WUDGH�OLEHUDOLVDWLRQ�SROLF\�E\�WKH�JRYHUQPHQW�RI�,QGLD��
�
7KH�SRUW�V\VWHP�ZDV�QRW�UDWLRQDO�LQ�,QGLD�DV�WKH�PDMRU�SRUWV�ZHUH�KDQGOLQJ�PRUH�FDUJR�YROXPHV�
WKDQ� WKHLU� FDSDFLW\�� 7KLV� UHVXOWHG� LQ� SUH�EHUWKLQJ� GHOD\V� DQG� ORQJHU� VKLS� WXUQDURXQG� WLPH��$V�
FRPSDUHG� WR� ZRUOG� VWDQGDUGV� ,QGLDQ� SRUWV� FRQWLQXH� WR� VKRZ� ORZHU� SURGXFWLYLW\� LQ� WHUPV� RI�
ODERXU�DQG�HTXLSPHQW��:LWK�WKH�YLHZ�WR�DGGUHVV�WKH�UHIHUUHG�LVVXHV��LQ�\HDU������WKH�JRYHUQPHQW�
RI�,QGLD�UHOHDVHG�JXLGHOLQHV�WR�IDFLOLWDWH�SULYDWH�VHFWRU�SDUWLFLSDWLRQ�LQ�SRUWV�VHFWRU��$�QXPEHU�RI�
H[LVWLQJ�IDFLOLWLHV�KDYH�EHHQ�WDNHQ�RYHU�E\�SULYDWH�SOD\HUV�DQG�PDQ\�QHZ�IDFLOLWLHV�KDYH�DOVR�EHHQ�
VHW�XS�DW�H[LVWLQJ�SRUWV��$V�D�UHVXOW��FRQWDLQHU�WHUPLQDOV�DW�-DZDKDUODO�1HKUX��&KHQQDL��7XWLFRULQ�
DQG� 9LVDNKDSDWQDP� 3RUWV� DUH� PDQDJHG� E\� SULYDWH� RSHUDWRUV��� 7ZR� QHZ� SRUWV� �0XQGUD� DQG�
3LSDYDY�LQ�*XMDUDW��KDYH�DOVR�EHHQ�FRQVWUXFWHG�LQ�WKH�SULYDWH�VHFWRU��
�
:LWK�SULYDWLVDWLRQ��WKH�UROH�RI�,QGLDQ�SRUWV�LV�FKDQJLQJ�IURP�D�VHUYLFH�SRUW�PRGHO�WR�D�ODQGORUG�
SRUW�PRGHO�� ZKHUH� WKH� SRUW� DXWKRULW\� UHWDLQV� WKH� SRUW� LQIUDVWUXFWXUH� DQG� UHJXODWRU\� IXQFWLRQV��
ZKHUHDV�SULYDWH�RSHUDWRUV�SURYLGH�WKH�SRUW�VHUYLFHV��(QQRUH�3RUW�LV�RQH�VXFK�H[DPSOH��
�
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7KH�037$� ����� DQG� WKH� ,3$� �����ZHUH� DPHQGHG� LQ������ WR� FUHDWH� WKH�7DULII�$XWKRULW\� IRU�
0DMRU�3RUWV��7$03���WR�UHJXODWH�WDULIIV��ERWK�YHVVHO�UHODWHG�DQG�FDUJR�UHODWHG��DQG�UDWHV�IRU�OHDVH�
RI�SURSHUWLHV�LQ�UHVSHFW�RI�0DMRU�3RUW�7UXVWV�DQG�WKH�SULYDWH�RSHUDWRUV�ORFDWHG�WKHUHLQ��+RZHYHU�
LW�KDV�QR�MXULVGLFWLRQ�RYHU�WKH�PLQRU�SULYDWH�SRUWV���
�
���� )LQDQFLDO�6HUYLFHV�
�
������%DQNLQJ�
7KH�5HVHUYH�%DQN�RI�,QGLD�LV�WKH�FHQWUDO�EDQN�RI�WKH�FRXQWU\�VHW�XS�E\�WKH�FRORQLDO�JRYHUQPHQW��
7KH�5HVHUYH�%DQN�RI�,QGLD��5%,��$FW������SURYLGHV�WKH�VWDWXWRU\�EDVLV�RI�WKH�IXQFWLRQLQJ�RI�WKH�
%DQN��ZKLFK�FRPPHQFHG�RSHUDWLRQV�RQ�$SULO����������
��
5%,�ZDV�FRQVWLWXWHG�WR�UHJXODWH�LVVXDQFH�RI�EDQN�QRWHV��PDLQWDLQ�UHVHUYHV�ZLWK�D�YLHZ�WR�VHFXULQJ�
PRQHWDU\�VWDELOLW\�DQG�RSHUDWH�WKH�FUHGLW�DQG�FXUUHQF\�V\VWHP�RI�WKH�FRXQWU\��7KH�5%,�EHJDQ�LWV�
RSHUDWLRQV�E\�WDNLQJ�RYHU�WKH�IXQFWLRQV�RI�WKH�&RQWUROOHU�RI�&XUUHQF\�DQG�WKH�,PSHULDO�%DQN�RI�
,QGLD��7KH�%DQN��ZKLFK�ZDV�RULJLQDOO\�VHW�XS�DV�D�VKDUHKROGHU
V�EDQN��ZDV�QDWLRQDOLVHG�LQ�������
�
:LWK� OLEHUDOLVDWLRQ��5%,·V� IRFXV�KDV�VKLIWHG�WR�FRUH�FHQWUDO�EDQNLQJ�IXQFWLRQV�VXFK�DV�0RQHWDU\�
3ROLF\��%DQN�6XSHUYLVLRQ�DQG�5HJXODWLRQ��DQG�2YHUVHHLQJ�WKH�3D\PHQWV�6\VWHP�DQG�GHYHORSLQJ�
WKH�ILQDQFLDO�PDUNHWV��7KH�5HVHUYH�%DQN
V�DIIDLUV�DUH�JRYHUQHG�E\�D�FHQWUDO�%RDUG�RI�'LUHFWRUV�
ZKLFK�LV�DSSRLQWHG�E\�WKH�JRYHUQPHQW�RI�,QGLD��
�
7KH�5HVHUYH�%DQN� LV� YHVWHG�ZLWK� UHJXODWRU\� DQG� VXSHUYLVRU\� DXWKRULW\� RYHU� FRPPHUFLDO�EDQNV�
DQG�XUEDQ�FRRSHUDWLYH�EDQNV��8&%V���GHYHORSPHQW�ILQDQFH�LQVWLWXWLRQV��'),V��DQG�QRQ�EDQNLQJ�
ILQDQFLDO�FRPSDQLHV��1%)&V���$V�D�UHJXODWRU�RI�WKH�EDQNLQJ�V\VWHPV�LQ�,QGLD�5%,�LV�UHVSRQVLEOH�
WR� SUHVFULEH� EURDG� SDUDPHWHUV� RI� EDQNLQJ� RSHUDWLRQV�ZLWKLQ�ZKLFK� WKH� FRXQWU\
V� EDQNLQJ� DQG�
ILQDQFLDO�V\VWHP�IXQFWLRQV��
�
������&DSLWDO�0DUNHW�
,Q�\HDU������JRYHUQPHQW�RI�,QGLD�VHW�XS�WKH�6HFXULWLHV�DQG�([FKDQJH�%RDUG�RI�,QGLD��6(%,��ZLWK�
WKH�REMHFWLYH�WR�UHJXODWH�WKH�VHFXULW\�PDUNHWV�LQ�,QGLD��ZKLFK�ZDV�HYROYLQJ�DW�WKDW�WLPH��6(%,�ZDV�
LQLWLDOO\�VHW�XS�WKURXJK�DQ�H[HFXWLYH�UHVROXWLRQ�DQG�ZDV�XSJUDGHG�VXEVHTXHQWO\�DV�DQ�DXWRQRPRXV�
ERG\� LQ� WKH� \HDU� ������ WKURXJK� WKH� 6HFXULWLHV� DQG�([FKDQJH�%RDUG� RI� ,QGLD�$FW� �6(%,�$FW���
3DUDGR[LFDOO\�� FRQIHUULQJ� D� OHJLVODWLYH� VWDWXV� WR� 6(%,� ZDV� DQ� RXWFRPH� RI� D� PDVVLYH� VHFXULWLHV�
VFDP�WKDW�WRRN�SODFH�LQ����������
�
6(%,�LV�DQ�DXWRQRPRXV�VWDWXWRU\�ERG\�UHVSRQVLEOH�WR�FRYHU�ERWK�GHYHORSPHQW�	�UHJXODWLRQ�RI�
WKH� VHFXULWLHV� PDUNHW� LQ� ,QGLD�� ,Q� ������ DQ� DPHQGPHQW� ZDV�PDGH� WR� WKH� 6HFXULWLHV� &RQWUDFWV�
�5HJXODWLRQ��$FW�������WR�DOORZ�6(%,�WR�UHJXODWH�WUDGLQJ�LQ�GHULYDWLYHV��6(%,�LV�UHTXLUHG�WR�DELGH�
E\�WKH�GLUHFWLRQV�JLYHQ�WR�LW�E\�WKH�JRYHUQPHQW�RQ�TXHVWLRQV�RI�SROLF\��
�
,Q� \HDU� ������ DQ� RUGLQDQFH� ZDV� SURPXOJDWHG� HPSRZHULQJ� 6(%,� ZLWK� SRZHUV� WR� LQYHVWLJDWH��
EULQJLQJ� LQ� ODUJHU� SHQDOWLHV� DQG� EHWWHU� GHILQHG� FRQFHSWV� VXFK� DV� LQVLGHU� WUDGLQJ� DQG� PDUNHW�
PDQLSXODWLRQ����
�
������,QVXUDQFH�
,QVXUDQFH�LV�D�IHGHUDO�VXEMHFW�LQ�,QGLD��7KH�ILUVW�RI�WKH�LQVXUDQFH�FRPSDQLHV�ZDV�VWDUWHG�LQ�,QGLD�
LQ� ����� DQG� D� QXPEHU� RI� IRUHLJQ� DQG� ,QGLDQ� LQVXUHUV� RSHUDWHG� WLOO� WKH� QDWLRQDOLVDWLRQ� RI� WKH�
LQGXVWU\�WRRN�SODFH�RQ�WKH�JURXQG�RI�DGRSWLRQ�RI�XQHWKLFDO�SUDFWLFHV�E\�VRPH�RI�WKH�SOD\HUV��7KH�
,QVXUDQFH�$FW������ DQG� WKH� ,QVXUDQFH�5HJXODWLRQ�	�'HYHORSPHQW�$JHQF\�$FW������SUHVHQWO\�
JRYHUQV�WKH�VHFWRU��
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�
1DWLRQDOLVDWLRQ�LQ�WKH�GHFDGH�RI�VHYHQWLHV�OHQW�WKH�LQGXVWU\�VROLGLW\��JURZWK�DQG�UHDFK��+RZHYHU��
VWDWH�RZQHG�FRUSRUDWLRQV�ZHUH�KDYLQJ�PRQRSRO\�LQ�OLIH�DV�ZHOO�DV�JHQHUDO�LQVXUDQFH��,Q�OLQH�ZLWK�
WKH�JHQHUDO�OLEHUDOLVHG�HFRQRPLF�SROLF\�HQYLURQPHQW��DQG�ZLWK�D�YLHZ�WR�LQGXFH�FRPSHWLWLRQ�DQG�
SURYLGH� D� FKRLFH� WR� WKH� FRQVXPHUV�� HQWU\� IRU� SULYDWH� VHFWRU� ZDV� DOORZHG� DQG� ,QVXUDQFH�
5HJXODWRU\�	�'HYHORSPHQW�$JHQF\��,5'$��ZDV�FRQVWLWXWHG�LQ�\HDU������E\�HQDFWLQJ�WKH�,5'$�
$FW��������7KH�,5'$�$FW�IDFLOLWDWHG�HQWU\�RI�SULYDWH�SOD\HUV�LQ�WKH�LQVXUDQFH�PDUNHW��7KH�,QGLDQ�
LQVXUDQFH� UHJXODWRU� IROORZV� WKH� JHQHUDO� SDWWHUQ� RI� NHHSLQJ� WKH� OLIH� LQVXUDQFH� DQG� JHQHUDO�
LQVXUDQFH�FRPSDQLHV�VHSDUDWH��
�
,5'$� KDV� VR� IDU� JUDQWHG� UHJLVWUDWLRQ� WR� ��� SULYDWH� OLIH� LQVXUDQFH� FRPSDQLHV� DQG� �� JHQHUDO�
LQVXUDQFH�FRPSDQLHV��1HYHUWKHOHVV��SXEOLF�VHFWRU�FRUSRUDWLRQV�VWLOO�GRPLQDWH�WKH�PDUNHW�WKRXJK�
SULYDWH�SOD\HUV�KDYH�VWDUWHG�PDNLQJ�WKHLU�SUHVHQFH�IHOW��
�
,Q�EULHI«�
5HJXODWRU\� DJHQFLHV� LQ� YDULRXV� VHFWRUV� LQ� ,QGLD� DUH� FUHDWHG� E\� VHSDUDWH� SLHFHV� RI� OHJLVODWLRQ��
6LJQLILFDQWO\��FUHDWLRQ�RI�UHJXODWRU\�ERGHV�LQ�PRVW�VHFWRUV�ZDV�LQ�UHVSRQVH�WR�SUHYDLOLQJ�G\QDPLFV�
LQ�WKH�VHFWRU�UDWKHU�EHLQJ�D�SDUW�RI�RYHUDOO�VWUDWHJ\�WR�OLEHUDOLVH��:LWK�WKH�H[FHSWLRQ�RI�LQVXUDQFH�
DQG�EDQNLQJ��WKH�GRPLQDQW�DSSURDFK�LV�RI�HVWDEOLVKLQJ�D�UHJXODWRU\�ERG\�DIWHU�DOORZLQJ�HQWU\�WR�
SULYDWH� VHFWRU�� 7KLV� LV� WUXH� IRU� WKH� SURSRVHG� 3HWUROHXP� UHJXODWRU�� DV�ZHOO� DV� WKH� FLYLO� DYLDWLRQ�
UHJXODWRU��ZKLFK�LV�EHLQJ�WDONHG�DERXW���
�
7KH�EDVLF�SUHPLVH�WR�VHW�XS�UHJXODWRU\�DJHQFLHV�LV�WR�DFKLHYH�IROORZLQJ�REMHFWLYHV��
�L�� 6HSDUDWH� SROLF\� IRUPXODWLRQ� IXQFWLRQ� IURP� WKDW� RI� UHJXODWLRQ� WR� SURYLGH� FRQVLVWHQW�

UHJXODWRU\�HQYLURQPHQW�WKURXJK�DFKLHYLQJ�LQVXODWLRQ�IURP�SROLWLFV�
�LL�� 6WLPXODWH�LQYHVWPHQW�WKURXJK�RIIHULQJ�D�OHYHO�SOD\LQJ�ILHOG�WR�SULYDWH�RSHUDWRUV�ZLWK�VWDWH�

RZQHG�LQFXPEHQWV�
�LLL�� 3URYLGH�PHDVXUHV�IRU�DFFRXQWDELOLW\�
�
7KH� DWWDLQPHQW� RI� WKHVH� REMHFWLYHV� ZRXOG� GHSHQG� XSRQ� WKH� DFWXDO� ZRUNLQJ� RI� WKH� UHJXODWRU\�
UHJLPH�� DQ� LVVXH� WR�ZKLFK�ZH� WXUQ�QH[W��:H�PDNH� DQ� DVVHVVPHQW�RI� WKH�ZRUNLQJ�RI� UHJXODWRU\�
V\VWHP�LQ�,QGLD�RQ�WKH�EDVLV�RI�FHUWDLQ�SDUDPHWHUV��UHJXODWRU\�DXWRQRP\��DFFRXQWDELOLW\��LQWHUIDFH�
ZLWK�JRYHUQPHQW��HWF����
�
�
���(YDOXDWLRQ�RI�6HFWRUDO�5HJXODWRU\�)UDPHZRUN�
�

%R[�����,QGLDQ�3ULPH�0LQLVWHU�RQ�1HHG�IRU�DQ�(QDEOLQJ�5HJXODWRU\�6WUXFWXUH�
�
,Q� ������ WKH� 3ULPH� 0LQLVWHU� RI� ,QGLD�� 'U�� 0DQPRKDQ� 6LQJK� H[SUHVVHG� WKDW� KLV� JRYHUQPHQW� LV�
ZRUNLQJ�WRZDUGV�GHYHORSLQJ�D�SURSHU�UHJXODWRU\�IUDPHZRUN�LQ�LQIUDVWUXFWXUH�VHFWRU� �
�
+H� DVVXUHG� WKDW� WKH� JRYHUQPHQW� ZRXOG� HQVXUH� D� UHJXODWRU \� IUDPHZRUN� WKDW� LV� WUDQVSDUHQW��
LQGHSHQGHQW�� SURYLGHV� LPSDUWLDO� EDODQFH� EHWZHHQ� SXEOLF� DQG� SULYDWH� VHFWRUV� DQG� LV� EDVHG� RQ�
LQWHUQDWLRQDO�EHVW�SUDFWLFHV� �
�
7KH� 3ULPH�0LQLVWHU� KDG� DVNHG� WKH� 3ODQQLQJ�&RPPLVVLRQ� WR� SUHSDUH� D� SROLF\� SDSHU� LQGLFDWLQJ� WKH�
UHJXODWRU\�VWUXFWXUHV�IRU�GLIIHUHQW�DUHDV�VXFK�DV�SRZHU��URDGV�DQG�SRUWV��7KH�SDSHU�ZLOO�ORRN�LQWR�WKH�
JDSV�LQ�WKH�H[LVWLQJ�V\VWHP��FRPSDULQJ�WKHP�ZLWK�LQWHUQDWLRQDO�EHVW�SUDFWLFH�DQG�UHFRPPHQG�FKDQJHV�
LQ�WKH�H[LVWLQJ�SROLFLHV��LI�QHFHVVDU\���7KH�SDSHU�LV�VWLOO�X QGHU�SUHSDUDWLRQ� �
�
�
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����5HJXODWRU\�,QVWLWXWLRQDO�)UDPHZRUN�
�
)ROORZLQJ�LV�D�UHYLHZ�RI�LQVWLWXWLRQDO�DQG�RUJDQL]DWLRQDO�IHDWXUHV�RI�WKH�UHJXODWRU\�IUDPHZRUN�RI�
YDULRXV�VHFWRUV�LQ�,QGLD��

�
7DEOH�����5HJXODWRU\�,QVWLWXWLRQDO�)UDPHZRUN�LQ�,QGLD�

6HFWRU� (QDEOLQJ�
/HJLVODWLRQ�

5HJXODWRU\�
%RG\�

$SSHOODWH�%RG\� 2WKHU�$JHQF\�DQG�LWV�UROH�
'HSDUWPHQW�RI�
7HOHFRPPXQLF
DWLRQV�
�

3ROLF\�
IRUPXODWLRQ��
OLFHQVLQJ��
DGPLQLVWUDWLYH�
PRQLWRULQJ�RI�
368V��

7HOHFRPPX
QLFDWLRQV�

7HOHFRP�
5HJXODWRU\�
$XWKRULW\�
,QGLD�����
�$PHQGHG�������

7HOHFRP�
5HJXODWRU\�
$XWKRULW\�RI�
,QGLD��75$,��

7HOHFRP�'LVSXWH�
6HWWOHPHQW�DQG�
$SSHOODWH�
7ULEXQDO�
�7'6$7��
�

:LUHOHVV�
3ODQQLQJ�
&RPPLVVLRQ�
�ZLWKLQ�'R7��

$GYLVH�'R7�
RQ�VSHFWUXP�
DOORFDWLRQ�DQG�
PDQDJHPHQW �

(OHFWULFLW\� (OHFWULFLW\�$FW�
�����

&HQWUDO�6WDWH�
(OHFWULFLW\�
5HJXODWRU�
&RPPLVVLRQV�
�(5&V��

$SSHOODWH�
7ULEXQDO�IRU�
(OHFWULFLW\ �
�

&HQWUDO�
(OHFWULFLW\�
$JHQF\��&($��

0DFUR�
SODQQLQJ�DORQJ�
ZLWK�0LQLVWU\ �

2LO�	�*DV� 7KH�3HWUROHXP�
DQG�1DWXUDO�*DV�
5HJXODWRU\�
%RDUG�%LOO������
�

3HWUROHXP�DQG�
1DWXUDO�*DV�
5HJXODWRU\�
%RDUG�
�31*5%��

$SSHOODWH�
7ULEXQDO�IRU�
(OHFWULFLW\ �

'LUHFWRUDWH�
*HQHUDO�RI�
+\GURFDUERQV �

5HJXODWH�
XSVWUHDP�
VHFWRU�
�H[SORUDWLRQ�
DQG�
SURGXFWLRQ� �

+LJKZD\V�� 1DWLRQDO�
+LJKZD\�
$XWKRULW\�RI�
,QGLD�$FW������

0LQLVWU\�RI�
6KLSSLQJ��
5RDG�
7UDQVSRUW�DQG�
+LJKZD\V�

� 1DWLRQDO�
+LJKZD\V�
$XWKRULW\�RI�
,QGLD��1+$,��

)DFLOLWDWH�
KLJKZD\V�
FRQVWUXFWLRQ�
DQG�
GHYHORSPHQW �

$LUSRUWV�
$XWKRULW\�RI�
,QGLD��$$,��

5HJXODWLRQ��
RSHUDWLRQ�DQG�
PDQDJHPHQW�RI�
DLUSRUWV�DQG�
SURYLGLQJ� DLU�
WUDIILF�VHUYLFHV �

&LYLO�
$YLDWLRQ�

$LU�&UDIW�$FW�
������$LUSRUW�
$XWKRULW\�RI�
,QGLD�$FW������

0LQLVWU\�RI�
&LYLO�$YLDWLRQ �

�
�

'LUHFWRUDWH�
*HQHUDO�RI�
&LYLO�$YLDWLRQ �

0DULWLPH�
$GPLQLVWUDWLRQ ��
(GXFDWLRQ�DQG�
7UDLQLQJ��
GHYHORSPHQW�
RI�6KLSSLQJ�
,QGXVWU\ �

6HDSRUWV�
�
�

,QGLDQ�3RUWV�$FW�
������0DMRU�3RUW�
7UXVWV�$FW������

7DULII�
$XWKRULW\�IRU�
0DMRU�3RUWV�
�7$03��

-XGLFLDU\� 'LUHFWRUDWH�
*HQHUDO�RI�
6KLSSLQJ�

�

%DQNLQJ� 5HVHUYH�%DQN�RI�
,QGLD�$FW������

5HVHUYH�%DQN�
RI�,QGLD��5%,� �

� � �
&DSLWDO�
0DUNHW�

6HFXULWLHV�DQG�
([FKDQJH�%RDUG�
RI�,QGLD����� �

6HFXULWLHV�DQG�
([FKDQJH�
%RDUG�RI�,QGLD�
�6(%,��

6HFXULWLHV�
$SSHOODWH�
7ULEXQDO�

� �
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6HFWRU� (QDEOLQJ�
/HJLVODWLRQ�

5HJXODWRU\�
%RG\�

$SSHOODWH�%RG\� 2WKHU�$JHQF\�DQG�LWV�UROH�
RI�,QGLD������ %RDUG�RI�,QGLD�

�6(%,��
7ULEXQDO�

,QVXUDQFH� ,QVXUDQFH�$FW�
������,QVXUDQFH�
5HJXODWLRQ�DQG�
'HYHORSPHQW�
$FW������

,QVXUDQFH�
5HJXODWRU\�DQG�
'HYHORSPHQW�
$XWKRULW\�
�,5'$��

�
��

� �


�WKH�ELOO�KDV�EHHQ�WDEOHG�LQ�WKH�3DUOLDPHQW�DQG�LV�XQGHU�FRQVLGHUDWLRQ�
�
%URDGO\�WKUHH�DSSURDFKHV�DUH�EHLQJ�IROORZHG�LQ�,QGLD��
• 2QH��ZKHUH�LQGHSHQGHQW�UHJXODWRU\�ERGLHV�KDYH�EHHQ�VHW�RXWVLGH�RI�WKH�OLQH�PLQLVWU\��H�J��LQ�

WHOHFRP�� HOHFWULFLW\�� VHDSRUWV�� EDQNLQJ�� LQVXUDQFH�� FDSLWDO�PDUNHW�� DQG� DV� SURSRVHG� LQ� RLO�	�
JDV���

• 6HFRQG�� ZKHUH� UHJXODWRU\� IXQFWLRQ� LV� SHUIRUPHG� E\� WKH� OLQH� PLQLVWU\�FRQFHUQHG�� DQG�
VSHFLDOL]HG� DJHQFLHV�ZLWKLQ� WKH�PLQLVWU\�KDYH�EHHQ�FRQVWLWXWHG� WR�SHUIRUP� WKHVH� WDVNV� �H�J��
FLYLO�DYLDWLRQ��KLJKZD\V��

• 7KLUG�� ZKHUH� WKH� OLQH� PLQLVWU\� LV� SHUIRUPLQJ� PXOWLSOH� WDVNV� WKDW� RI� SROLF\� PDNHU�� VHUYLFH�
SURYLGHU�DQG�UHJXODWRU��H�J��LQ�5DLOZD\V���

�
+LJKZD\V�� ZDWHU� VXSSOLHV�� UDLOZD\V� DUH� WKH� VHFWRUV� WKDW� FRQWLQXH� WR� EH� UHJXODWHG� E\� UHODWHG�
JRYHUQPHQW� GHSDUWPHQWV�� 7KH� VWDWH� JRYHUQPHQW� RI� QDWLRQDO� FDSLWDO�'HOKL� LV� LQ� WKH�SURFHVV�RI�
VHWWLQJ� XS� UHJXODWRU\� DJHQF\� IRU� ZDWHU� VXSSOLHV�� 3HWUROHXP� 	�*DV� VHFWRU� LV� OLNHO\� WR� VHH� DQ�
LQGHSHQGHQW�UHJXODWRU\�ERG\�VRRQ�DQG�GLVFXVVLRQV�DUH�RQ�WR�VHW�XS�DQRWKHU�UHJXODWRU�IRU�DYLDWLRQ�
LQGXVWU\��
�
(OHFWULFLW\�EHLQJ�WKH�MRLQW�UHVSRQVLELOLW\�RI�ERWK�WKH�IHGHUDO�DQG�SURYLQFLDO�JRYHUQPHQWV��VHSDUDWH�
UHJXODWRU\�ERGLHV�KDYH�EHHQ�VHW�XS�DW�WKH�FHQWUH�DV�ZHOO�DV�WKH�VWDWHV��
�
([FHSW� IRU� VHDSRUWV�� LQVXUDQFH� DQG� EDQNLQJ�� DSSHOODWH� WULEXQDO� KDV� EHHQ� VHW� XS�ZLWK� DOO� RWKHU�
UHJXODWRU\�DJHQFLHV�WKDW�SHUIRUP�TXDVL�MXGLFLDO�IXQFWLRQV��L�H��75$,��(5&V��7$03��DQG�6(%,���,Q�
FDVH�RI�VHDSRUWV��DSSHDOV�FDQ�EH�PDGH�WR�WKH�MXGLFLDU\��,Q�WKH�FDVH�RI�LQVXUDQFH��GLVFXVVLRQV�DUH�
RQ�WR�HLWKHU�VHW�XS�DQ�LQVXUDQFH�DSSHOODWH�ERG\�RU�HQWUXVW�WKH�UHVSRQVLELOLW\�WR�WKH�DOUHDG\�H[LVWLQJ�
VHFXULWLHV�DSSHOODWH�WULEXQDO��7KH�ODWWHU�LV�DQ�HPHUJLQJ�WUHQG�LQ�,QGLD��)RU�LQVWDQFH��WKH�SURSRVHG�
3HWUROHXP�DQG�1DWXUDO�*DV�5HJXODWRU\�%RDUG�%LOO�SURYLGHV�WKDW�WKH�DSSHOODWH�WULEXQDO�HVWDEOLVKHG�
XQGHU�WKH�(OHFWULFLW\�$FW��������ZRXOG�EH�WKH�DSSHOODWH�WULEXQDO�WR�KHDU�DSSHDOV�DJDLQVW�RUGHU�RU�
GHFLVLRQ�RI�WKH�SURSRVHG�5HJXODWRU\�%RDUG��7KLV�LV�D�ZHOFRPH�GHYHORSPHQW�DQG�ZRXOG�VHUYH�WR�
OLPLW�WKH�PXVKURRPLQJ�RI�DSSHOODWH�ERGLHV�LQ�,QGLD��DQG�DW�WKH�VDPH�WLPH�HQVXUH�FRKHUHQFH�LQ�WKH�
DSSOLFDWLRQ�RI�UHJXODWRU\�ODZV��
�
�
����0DQDJHPHQW�6WUXFWXUH�DQG�6HOHFWLRQ�0HFKDQLVP �
�
6HOHFWLRQ�DQG�DSSRLQWPHQW�RI� UHJXODWRU� LV�RQH�RI� WKH�SRWHQWLDO� VRXUFHV� WR� LQIOXHQFH� UHJXODWRU\�
DFWLYLVP� DQG� RXWFRPHV�� LQGLUHFWO\�� ,Q� ,QGLD�� WKHUH� LV� ODFN� RI� WUDQVSDUHQF\� LQ� WKH� VHOHFWLRQ� DQG�
DSSRLQWPHQW� RI� UHJXODWRUV�� DQG� OLQH� PLQLVWULHV� KDYH� D� JUHDW� VD\�� )RU� LQVWDQFH�� LQ� WHOHFRP��
UHJXODWRUV� DUH� VHOHFWHG� E\� WKH� *RYHUQPHQW� RI� ,QGLD� �UHSUHVHQWHG� E\� WKH� 0LQLVWU\� RI�
&RPPXQLFDWLRQV��� ZLWKRXW� LVVXLQJ� DQ\� SXEOLF� QRWLFH� WKHUHRI�� ,Q� HOHFWULFLW\� VHFWRU� D� VHOHFWLRQ�
FRPPLWWHH��FRQVWLWXWHG�VHSDUDWHO\�DW�WKH�FHQWUDO�OHYHO�DV�ZHOO�DV�VWDWH�OHYHOV��LGHQWLILHV�DSSURSULDWH�
FDQGLGDWHV�DQG�UHFRPPHQGV�WKH�FDVH�WR�WKH�JRYHUQPHQW��
�
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,Q� SUDFWLFH�� UHJXODWRU\� DJHQFLHV� DUH� XVHG� DV� SDUNLQJ� JURXQG� IRU� UHWLUHG� EXUHDXFUDWV� IURP� WKH�
JRYHUQPHQW��)RU�LQVWDQFH�WKH�&HQWUDO�(OHFWULFLW\�UHJXODWRU\�&RPPLVVLRQ�UHPDLQHG�KHDG�OHVV�IRU�
QHDUO\�RQH�DQG�KDOI�\HDU�DV�D�VXLWDEOH�FDQGLGDWH�FRXOG�QRW�EH�LGHQWLILHG�XQWLO�WKH�WKHQ�VHFUHWDU\�LQ�
WKH�0LQLVWU\�RI�3RZHU�JRW�UHWLUHG�DQG�DSSRLQWHG�DV�WKH�QH[W�FKDLUSHUVRQ��:KDW·V�PRUH��WKH�75$,�
$FW�VSHFLILFDOO\�PHQWLRQV�RI�DFWLQJ�EXUHDXFUDWV�EHLQJ�HOLJLEOH�IRU�DSSRLQWPHQW�DV�UHJXODWRU�ZKLFK�
KDV�QRW�EHHQ�SURYLGHG�LQ�RWKHU�ODZV��
�
6HYHUDO�UHJXODWRU\�OHJLVODWLRQV�VXFK�DV�WKDW�RI�WHOHFRP�SURYLGHV�IRU�DSSRLQWPHQW�RI�D�SHUVRQ�ZKR�
LV�UHSUHVHQWDWLYH�H[SHUW�RQ�FRQVXPHU�LVVXHV�DV�UHJXODWRU�KRZHYHU�WKLV�KDV�QRW�EHHQ�H[HUFLVHG�VR�
IDU�� ,Q� JHQHUDO�� WKH�XSSHU� DJH� OLPLW� IRU� VHUYLQJ�� DV� D� UHJXODWRU� LV� ��� \HDUV��7KHUH� DUH�RI�FRXUVH��
YDULDWLRQV� LQ�VRPH�VHFWRUV�� VXFK�DV� WKH�DJH� OLPLW� IRU� LQVXUDQFH�UHJXODWRU� LV����\HDUV��8VXDO�WHUP�
IRU�DSSRLQWPHQW�LV�ILYH�\HDUV�ZLWK�DQ�H[FHSWLRQ�LQ�WHOHFRP�VHFWRU�ZKHUH�LW�LV�WKUHH�\HDUV���
�
7KH�UHJXODWRU\�OHJLVODWLRQV�LQ�WHOHFRP��FDSLWDO�PDUNHW��DQG�LQVXUDQFH�SURYLGH�IRU�DSSRLQWPHQW�RI�
SDUW�WLPH� PHPEHUV� LQ� UHJXODWRU\� DJHQFLHV�� 3URYLVLRQV� ZLWK� UHVSHFW� WR� UHDSSRLQWPHQW� DUH� QRW�
XQLIRUP��)RU�LQVWDQFH��UHJXODWRUV�LQ�HOHFWULFLW\�VHFWRU�DUH�QRW�HOLJLEOH�IRU�UHDSSRLQWPHQW��
�
)XUWKHU�� WKHUH�DUH�YDULDWLRQV� LQ� WKH�PLQLPXP�¶FRROLQJ�SHULRG·�EHWZHHQ�UHWLULQJ�IURP�UHJXODWRU\�
SRVLWLRQ�DQG�MRLQLQJ�WKH�VDPH�LQGXVWU\��7KXV��ZKHUHDV�UHJXODWRUV�LQ�WHOHFRP�IDFH�D�UHVWULFWLRQ�RI�
RQH� \HDU�� WKH� (OHFWULFLW\� UHJXODWRUV� IDFH� D� UHVWULFWLRQ� RI� WZR� \HDUV� EHIRUH� DFFHSWLQJ� DQ\�
FRPPHUFLDO�HPSOR\PHQW�DIWHU�FHDVLQJ�WR�KROG�RIILFH��
�
7KH� UHODWHG� OLQH� PLQLVWULHV� GHWHUPLQH� VDODULHV� DQG� DOORZDQFHV� IRU� UHJXODWRUV�� ZKLFK� LV� XVXDOO\�
FRPSDUDEOH�ZLWK�WKRVH�RI�XSSHU�PLGGOH�OHYHO�EXUHDXFUDWV��
�
3URYLVLRQV� UHODWHG� WR� UHPRYDO� RI� UHJXODWRUV� DOVR� YDU\� DFURVV� VHFWRUV�� ,Q� HOHFWULFLW\� VHFWRU�� D�
UHJXODWRU� FDQQRW�EH� UHPRYHG�XQOHVV�SURYHQ�JXLOW\� LQ� D� MXGLFLDO�SUREH�� ,Q�EDQNLQJ��JRYHUQPHQW�
UHWDLQV�WKH�SRZHU�WR�VXVSHQG�WKH�%RDUG�RI�WKH�5HVHUYH�%DQN�RI�,QGLD�LQ�FHUWDLQ�FLUFXPVWDQFHV��,Q�
VXFK�DQ�HYHQW��JRYHUQPHQW�KDV�WR�FDXVH�D�IXOO�UHSRUW�RI�WKH�FLUFXPVWDQFHV�OHDGLQJ�WR�VXFK�DFWLRQ�
DQG� OD\� LW� EHIRUH� WKH� ,QGLDQ� SDUOLDPHQW�� +RZHYHU�� LQ� WHOHFRP�� UHJXODWRUV� HQMR\� QR� OHJDO�
SURWHFWLRQ�� EH\RQG� D� ULJKW� RI� EHLQJ� KHDUG�� LI� WKH� JRYHUQPHQW� ZLVKHV� WR� UHPRYH� WKHP�� 6RPH�
ERDUG�PHPEHUV�RI�6(%,�FDQ�EH�UHPRYHG�ZLWK�D�SULRU�QRWLFH�RI���PRQWKV���
�
�
����)LQDQFLDO�5HVRXUFHV��
/DFN�RI�ILQDQFLDO�DXWRQRP\�PD\�VXEVWDQWLDOO\�FXUWDLO�IXQFWLRQDO�DXWRQRP\�RI�D�UHJXODWRU\�DJHQF\��
&DSDFLW\�RI�D�UHJXODWRU\�DJHQF\�WR�DWWUDFW�EHVW�DYDLODEOH�WDOHQW�LV�GHWHUPLQHG�E\�WKH�DYDLODELOLW\�RI�
IXQGV�DQG�DXWKRULW\�WR�XVH�WKH�VDPH��
�

7DEOH�����)XQGLQJ�$UUDQJHPHQWV�IRU�5HJXODWRU\�$JHQFLHV�LQ�,QGLD�
5HJXODWRU\�$JHQF\� 0RGH�RI�)LQDQFLQJ� $SSURYLQJ�$JHQF\�

7HOHFRP�5HJXODWRU\�
$XWKRULW\�RI�,QGLD��75$,�� �

*UDQWV�IURP�WKH�JRYHUQPHQW��7KRXJK�
ODZ�SURYLGHV�IRU�UHJXODWRU�WR�UDLVH�
IXQGV�WKURXJK�LPSRVLQJ�OHY\�HWF� �

/LQH�0LQLVWU\ �

(OHFWULFLW\�5HJXODWRU\�
&RPPLVVLRQV��(5&V�� �

*UDQWV�IURP�JRYHUQPHQW� �7KRXJK�ODZ�
SURYLGHV�IRU�UHJXODWRU�WR�UDLVH�IXQGV�
WKURXJK�LPSRVLQJ�OHY\�HWF� �

/LQH�0LQLVWU\ �

7DULII�$XWKRULW\�IRU�0DMRU�
3RUWV��7$03� �

*UDQWV�IURP�WKH�JRYHUQPHQW � /LQH�0LQLVWU\ �
5HVHUYH� %DQN� RI� ,QGLD�
�5%,��

5HWXUQ�RQ�LQYHVW PHQWV�LW�KDG�PDGH��
LQWHUHVWV�HWF �

6HOI�DSSURYDO �

6HFXULWLHV�DQG�([FKDQJH�
%RDUG�RI�,QGLD��6(%,�� �

6(%,�)XQG�FRPSULVLQJ�RI�JUDQWV��IHH��
FKDUJHV�UHFHLYHG��DQG�VXPV�UHFHLYHG�
IURP�RWKHU�VRXUFHV �

6HOI�DSSURYDO �
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5HJXODWRU\�$JHQF\� 0RGH�RI�)LQDQFLQJ� $SSURYLQJ�$JHQF\�
%RDUG�RI�,QGLD��6(%,��� FKDUJHV�UHFHLYHG��DQG�VXPV�UHFHLYHG�

IURP�RWKHU�VRXUFHV�
,QVXUDQFH�5HJXODWRU\�DQG�
'HYHORSPHQW�$JHQF\�
�,5'$��

,5'$�)XQG�FRPSULVLQJ�RI�JUDQWV��IHH��
FKDUJHV�HWF�

*UDQW�DPRXQW�GHWHUPLQHG�
DW�WKH�GLVFUHWLRQ�RI�
JRYHUQPHQW�

�
7KH� SURYLVLRQV� PDGH� LQ� ,QGLDQ� VHFWRUDO� UHJXODWRU\� ODZV� WR� ILQDQFH� UHJXODWRU\� ERGLHV� DUH� QRW�
FRQVLVWHQW� DFURVV� WKH� VHFWRUV�� 0RUH� RYHU�� VRPH� RI� WKH� SURYLVLRQV� RI� WKH� ODZ� DUH� QRW� EHLQJ�
LPSOHPHQWHG�� )RU� LQVWDQFH�� WKH� HQDEOLQJ� OHJLVODWLRQ� LQ� WHOHFRP� DQG� HOHFWULFLW\� SURYLGH� IRU� WKH�
VHWWLQJ�XS�RI�VHSDUDWH�IXQGV�LQ�ZKLFK�JUDQWV�UHFHLYHG�IURP�WKH�*RYHUQPHQW�DQG�RWKHU�UHFHLSWV�LQ�
WKH�IRUP�RI�IHHV�DQG�FKDUJHV��HWF��DUH�WR�EH�FUHGLWHG��+RZHYHU��WKHVH�SURYLVLRQV�KDYH�QRW�EHHQ�
LPSOHPHQWHG�DV�\HW�� ,QVWHDG�� UHJXODWRUV�DUH�PDGH�WR�UHO\�RQ�OLQH�PLQLVWULHV�IRU�EXGJHW��ZKLFK�LV�
RIWHQ�QRW�HQRXJK�WR�PHHW�WKH�LQFUHDVHG�UHTXLUHPHQWV�RI�WKH�UHJXODWRU��
�
75$,��IRU�LQVWDQFH��KDV�EHHQ�FRPSODLQLQJ�RI�OLPLWHG�UHVRXUFHV�DW�LWV�GLVSRVDO�WKDW�VHYHUHO\�FXUWDLO�
LW·V� IXQFWLRQLQJ��$FFRUGLQJO\�� WKH�WHOHFRP�UHJXODWRU�VRXJKW�JRYHUQPHQW·V�SHUPLVVLRQ�WR�DOORZ�LW�
WR�VKDUH�D�SDUW�RI�WKH�OLFHQVH�IHHV��DV�LWV�LQGHSHQGHQW�VRXUFH�RI�IXQGLQJ��+RZHYHU��WKH�0LQLVWU\�RI�
)LQDQFH� VKRW� GRZQ� WKH� SURSRVDO�� ,QWHUHVWLQJO\�� UHJXODWRU\� DJHQFLHV� LQ� WKH� ILQDQFLDO� VHFWRU� DUH�
DOORZHG� WR� UDLVH� UHYHQXHV� WKURXJK� IHHV�� FKDUJHV�� HWF�� DV� DYDLODEOH� WR� WKH� LQVXUDQFH� UHJXODWRU�
�,5'$��DQG�FDSLWDO�PDUNHWV�UHJXODWRU��6(%,�����
�
%H�WKDW�DV�LW�PD\��UDLVLQJ�UHYHQXH�LV�MXVW�D�SDUW�RI�WKH�VWRU\��0RUH�LPSRUWDQW�LV�WR�EH�DOORZHG�WKH�
IUHHGRP� WR� VSHQG� LW�� 8QIRUWXQDWHO\�� WKLV� GRHV� QRW� VHHP� WR� EH� WKH� FDVH� ZLWK� WKH� LQVXUDQFH�
UHJXODWRU�ZKLFK�LV�FXUUHQWO\�KDYLQJ�D�GLVSXWH�ZLWK�WKH�0LQLVWU\�RI�)LQDQFH��VHH�%R[�������
�

%R[�����,QVXUDQFH�5HJXODWRU��6WUXJJOLQJ�IRU�SRZHU�WR�UHWDLQ�IXQGV �
�
,Q� )HEUXDU\� ������ WKH� 0LQLVWU\� RI� )LQDQFH� GHFLGHG� WR� SODFH� WKH� UHFHLSWV� RI� WKH� ,5'$� LQ� WKH� 3XEOLF�
$FFRXQW�� 7KH� GHFLVLRQ� ZDV� WDNHQ� LQ� WKH� EDFNJURXQG� RI� VLPLODU� SUDFWLFH� EHLQJ� IROORZHG� E\�
FRQVWLWXWLRQDO�VWDWXWRU\�DXWKRULWLHV��ZKLFK�DUH�DXWRQRPRXV�LQ�WKHLU�IXQFWLRQLQJ��DQG�DOVR�NHHSLQJ�LQ�YLHZ�
WKH�IDFW�WKDW�WKH�UHFHLSWV�RI�,5'$�ZHUH�OLNHO\�WR�ULVH�WR�VXEVWDQWLDO�OHYHOV��,W�ZDV�DOVR�VWLSXODWHG�WKDW�,5'$�
FRXOG�ZLWKGUDZ�D�VSHFLILHG�DPRXQW�RQFH�HYHU\�\HDU�IURP�3XEOLF�$FFRXQW�ZLWK�WKH�DSSURYDO�RI�)LQDQFLDO�
$GYLVHU��)LQDQFH��DQG�6HFUHWDU\��([SHQGLWXUH��DQG�NHHS�LW�LQ�WKHLU�EDQN�DFFRXQW�IRU�PHHWLQJ�WKHLU�DQQXDO�
H[SHQGLWXUH��7KH�LQWHQWLRQ�EHKLQG�VHHNLQJ�WKLV�DSSURYDO�ZDV�WR�SXW�D�FDS�RQ�LWV�H[SHQGLWXUH��
�
,5'$��KRZHYHU�VXJJHVWHG�WKDW�OHJDO�RSLQLRQ�VKRXOG�EH�VRXJKW�RQ�WKH�RSHUDWLRQ�RI�LWV�IXQG��'HVSLWH�EHLQJ�
LQIRUPHG�E\� WKH�0LQLVWU\�RI�)LQDQFH� WKDW� WKH�'HSDUWPHQW�RI�/HJDO�$IIDLUV�KDG�DOVR�RSLQHG�WKDW�,5'$�
UHFHLSWV� KDG� WR� EH� FUHGLWHG� WR� WKH� 3XEOLF� $FFRXQW� RI� ,QGLD�� ,5'$� FRQWLQXHV� WR� UHWDLQ� WKH� UHFHLSWV� LQ�
FRQWUDYHQWLRQ�RI�0LQLVWU\·V�RUGHUV��
�
,Q�'HFHPEHU�������,5'$�DJDLQ�WRRN�XS�WKH�PDWWHU�ZLWK�WKH�*RYHUQPHQW�WR�DOORZ�LW�WR�FRQWLQXH�UHWDLQLQJ�
WKH� ,5'$�IXQG�H[FHSW� WKH�SHQDOWLHV�ILQHV� OHYLHG�E\�WKHP�ZKLFK�FRXOG�EH�FUHGLWHG�WR� WKH�&RQVROLGDWHG�
)XQG�RI�,QGLD��7KH�0LQLVWU\�KRZHYHU�VWDWHG�WKDW�WKH�*RYHUQPHQW�KDG�QRW�DJUHHG�ZLWK�WKH�SRVLWLRQ�WDNHQ�
E\�,5'$��7KH�PDWWHU�LV�VWLOO�XQUHVROYHG��
�
7KH� VWUXJJOH� RI� WHOHFRP� UHJXODWRU� DQG� LQVXUDQFH� UHJXODWRU� VKRZV� WKH� JHQHUDO� DSDWK\� WRZDUGV�
DZDUGLQJ�ILQDQFLDO�DXWRQRP\�WR�UHJXODWRU\�DJHQFLHV�LQ�,QGLD��7KH�FXUEV�SODFHG�RQ�WKHLU�ILQDQFLDO�
UHVRXUFHV�LV�SULPDULO\�WR�SXW�D�FKHFN�DQG�FDS�RQ�WKHLU�H[SHQGLWXUHV��
�
�
�
�
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����6WDIILQJ�DQG�7UDLQLQJ�
�

7DEOH�����6WDIILQJ�DQG�7UDLQLQJ�LQ�5HJXODWRU\�$JHQFLHV�LQ�,QGLD�
5HJXODWRU\�$JHQF\� 1XPEHU�RI�

VWDII�
7UDLQLQJ� 3RZHU�WR�

DSSRLQW�VWDII�
7HOHFRP�5HJXODWRU\�
$XWKRULW\�RI�,QGLD�
�75$,��

���� 6WDII�LV�RFFDVLRQDOO\�VHQW�IRU�
WUDLQLQJ��

5HJXODWRU�

&HQWUDO�(OHFWULFLW\�
5HJXODWRU\�&RPPLVVLRQ�
�&(5&��

��� 0HPEHUV�DQG�WRS�OHYHO�VWDII�JHW�
WUDLQLQJ�H[SRVXUHV��RFFDVLRQDOO\�

5HJXODWRU�ZLWK�
DSSURYDO�RI�OLQH�
PLQLVWU\�

7DULII�$XWKRULW\�IRU�
0DMRU�3RUWV��7$03��

� � 5HJXODWRU�
5HVHUYH�%DQN�RI�,QGLD�
�5%,��

������� 5%,�KDV�JRW�LWV�RZQ�
LQIUDVWUXFWXUH�WR�WUDLQ�LWV�VWDII�

5HJXODWRU�
6HFXULWLHV�DQG�([FKDQJH�
%RDUG�RI�,QGLD��6(%,��

���� 6WDII�H[SRVHG�WR�WUDLQLQJ��3ODQ�WR�
VHW�XS�LWV�RZQ�LQVWLWXWH�IRU�
WUDLQLQJ�

5HJXODWRU�

,QVXUDQFH�5HJXODWRU\�DQG�
'HYHORSPHQW�$XWKRULW\�
�,5'$��

��� 6WDII�LV�H[SRVHG�WR�WUDLQLQJ� 5HJXODWRU�

�
5HJXODWRU\� DJHQFLHV� LQ� WHOHFRP�� HOHFWULFLW\�� SRUWV�� VHFXULWLHV�� EDQNLQJ�� LQVXUDQFH� VHFWRUV� DUH�
HPSRZHUHG�WR�DSSRLQW�WKHLU�VWDII��+RZHYHU��LQ�JHQHUDO��VDODULHV�DQG�RWKHU�WHUPV�DQG�FRQGLWLRQV�
RI� VHUYLFH� RI� UHJXODWRU·V� VWDII� DUH� SUHVFULEHG� E\� WKH� JRYHUQPHQW� RI� ,QGLD�� )RU� LQVWDQFH�� LQ�
HOHFWULFLW\�VHFWRU�OLQH�PLQLVWU\�QRW�RQO\�DSSURYHV�WKH�QXPEHU�DQG�QDWXUH�RI�WKH�UHJXODWRU·V�VWDII�
EXW�DOVR�WKHLU�HPROXPHQWV��,Q�FRQWUDVW��5%,�DQG�6(%,�DUH�HPSRZHUHG�WR�WDNH�GHFLVLRQV�RQ�WKHVH�
PDWWHUV�� LQGHSHQGHQW� RI� WKH�JRYHUQPHQW��%XW� VWLOO�� WKHLU� FRPSHQVDWLRQ�SDFNDJH� LV�QRW�PDUNHW�
UHODWHG��VHH�%R[�������
�

%R[�����3RRU�6DODULHV�+DUPLQJ�,QGLD·V�&HQWUDO�%DQN�
�
7KH�����RGG�H[HFXWLYHV��RI�WKH�UDQN�RI�GHSXW\�JHQHUDO�PDQDJHU�DQG�DERYH��ZKR�UXQ�WKH�VKRZ�DW�WKH�5%,�
GR�QRW�JHW�HLWKHU�PDUNHW�UHODWHG�UHPXQHUDWLRQ�RU�SHUIRUPDQFH�OLQNHG�SD\��7KLV�LV�DW�D�WLPH�ZKHQ�HYHQ�WKH�
368�EDQNV�UHJXODWHG�E\�WKH�5%,�KDYH�IRXQG�ZD\V�WR�SURYLGH�LQFHQWLYHV�WR�WKHLU�HPSOR\HHV� �
�
8QOLNH�VRPH�RI�WKH�FHQWUDO�EDQNV�DFURVV�WKH�JOREH��VDODU\�RI�5%,�WHV�LV�QRW�PDUNHW�UHODWHG��:KDW�LV�ZRUVH��
WKH�5%,� HPSOR\HHV
� SD\� SDFNHWV� DUH� HYHQ� OHVV� WKDQ� WKRVH� RI� JRYHUQPHQW� HPSOR\HHV� ��� WKLV�ZDV�QRW� VR�
HDUOLHU��EXW�IROORZLQJ�WKH� LPSOHPHQWDWLRQ�RI� WKH�)RXUWK�DQG�)LIWK�3D\�&RPPLVVLRQV
� UHFRPPHQGDWLRQV��
WKLV�KDV�KDSSHQHG��
�
$SDUW�IURP�WKH�SRRU�FRPSHQVDWLRQ�SDFNDJH��WKH�5%,
V�SDFH�RI�SURPRWLRQ�LV�DOVR�TXLWH�VORZ� ���LW�GRHVQ
W�
KHOS�WKDW�WKHUH�DUH�YHU\�IHZ�YDFDQFLHV�DW�WKH�WRS��)RU�LQVWDQFH��WKHUH�FDQ�RQO\�EH����UHJLRQDO�GLUHFWRUV�DQG�
DQRWKHU����GHSDUWPHQW�KHDGV��DOO�RI�FKLHI�JHQHUDO�PDQDJHU�UDQN���
�
,Q� PRVW� FDVHV�� VWDII� LQ� UHJXODWRU\� ERGLHV� DUH� RQ� GHSXWDWLRQ� IURP� YDULRXV� JRYHUQPHQW�
GHSDUWPHQWV��6RPH�UHJXODWRUV��VXFK�DV�WKH�75$,�DSSRLQW�H[SHUWV�DV�FRQVXOWDQWV�WR�DVVLVW�WKHP�LQ�
WKHLU�ZRUN���
�
6WDII�RI�UHJXODWRU\�DXWKRULWLHV�DUH�H[SRVHG�WR�WUDLQLQJ��)RU�LQVWDQFH��PHPEHUV�DQG�VHQLRU�VWDII�RI�
HOHFWULFLW\� UHJXODWRUV� KDYH� DWWHQGHG� D� IHZ� WUDLQLQJ� SURJUDPPH� RYHUVHDV�� 0RVW� RI� WKHVH�
SURJUDPPHV�ZHUH� HPEHGGHG� LQ� WKH�DVVLVWDQFH�SDFNDJH�ZKLFK�GRQRUV�VXFK�DV� WKH�:RUOG�%DQN��
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86$,'�� $VLDQ� 'HYHORSPHQW� %DQN� H[WHQGHG� WR� VRPH� RI� WKH� VWDWH� JRYHUQPHQWV� LQ� ,QGLD� WR�
UHIRUP�WKH�VHFWRU��
�
�
����5HJXODWRU\�0DQGDWH�DQG�(QIRUFHPHQW�
�
7HOHFRP�
7KH�PDQGDWH�RI�75$,�FDQ�EH�GLYLGHG�LQ�WZR�EURDG�FDWHJRULHV���
• 7R�DGYLVH�WKH�JRYHUQPHQW�DQG�VXEPLW�LWV�UHFRPPHQGDWLRQV�RQ�LVVXHV�LQFOXGLQJ�LVVXDQFH�DQG�

UHYRFDWLRQ�RI� OLFHQVHV��SURPRWH�FRPSHWLWLRQ��PHDVXUHV� WR�GHYHORS� WHOHFRP�VHFWRU� LQ�,QGLD��
VSHFWUXP�PDQDJHPHQW��2Q�WKHVH�LVVXHV��75$,�FDQ�VXEPLW�LWV�YLHZV�WR�WKH�JRYHUQPHQW�HLWKHU�
VXR�PRWR�RU�RQ�D�UHTXHVW�PDGH�E\�WKH�JRYHUQPHQW��7KH�UHFRPPHQGDWLRQV�DUH�QRW�RI�ELQGLQJ�
LQ�QDWXUH�KHQFH�HQWLUHO\�VXEMHFW�WR�JRYHUQPHQW·V�GLVFUHWLRQ��

�
• 7KH�RWKHU�UROH�WKDW�75$,�LV�PDQGDWHG�IRU�LV�WR�UHJXODWH�WKH�,QGLDQ�WHOHFRP�LQGXVWU\�LQ�FHUWDLQ�

DVSHFWV�LQFOXGLQJ�HQVXULQJ�FRPSOLDQFH�RI�WHUPV�IRU�OLFHQVHV��LQWHU�FRQQHFWLRQ�UHODWHG�PDWWHUV��
WDULIIV��SUHVFULEH�VWDQGDUGV�IRU�TXDOLW\�RI�VHUYLFH�DQG�PHDVXUH�FRPSOLDQFH��HQVXUH�FRPSOLDQFH�
RI�XQLYHUVDO�VHUYLFH�REOLJDWLRQV���

�
:LWK�UHVSHFW�WR�WDULIIV�75$,�IROORZV�OLJKW�KDQGHG�DSSURDFK��7KH�RQO\�WDULII�RUGHU�WKDW�75$,�KDG�
LVVXHG�ZDV�LQ�\HDU�������7KHUHDIWHU�PDUNHW�KDV�EHFRPH�IDU�PRUH�FRPSHWLWLYH�KHQFH�WDULIIV�KDYH�
JRQH� GRZQ��7KH�PDMRU� UROH� WKDW�75$,�SOD\V�QRZ� LV� WR�NHHS� D�ZDWFK�RQ�YDULRXV�RIIHUV� LQ� WKH�
PDUNHW�DQG�VHH�WKDW�FRPSHWLWLRQ�LV�QRW�EHLQJ�GHEDUUHG���
�
75$,� LV� FRQVLGHUHG� WR� EH� QRW� VR� VXFFHVVIXO� LQ� UHJXODWLQJ� WKH� SXEOLF�VHFWRU� LQFXPEHQW� VHUYLFH�
SURYLGHUV��)RU�LQVWDQFH��%61/�KDV�VXFFHVVIXOO\�UHVLVWHG�VKDULQJ�LWV�LQIUDVWUXFWXUH��DFTXLUHG�VLQFH�
WKH�GD\V�RI� LW·V�EHLQJ� D�SXEOLF�RZQHG�PRQRSRO\�� HYHQ� WKRXJK� UHJXODWLRQV�GHPDQG� LW��7KH�IDFW�
WKDW�LQ�VHYHUDO�UHJXODWRU\�PDWWHUV�75$,�FDQ�RQO\�VXEPLW�LWV�UHFRPPHQGDWLRQV�WR�WKH�'HSDUWPHQW�
RI�7HOHFRPPXQLFDWLRQV��'R7��WR�ZKLFK�WKH�SXEOLF�VHFWRU�VHUYLFH�SURYLGHUV�UHSRUWV��H[SODLQV�WKH�
SUDFWLFDO�GLIILFXOWLHV��)XUWKHU��WHPSWDWLRQ�WR�FRPPDQG�DQG�FRQWURO�WKHVH�DXWRQRPRXV�LQVWLWXWLRQV�
VWLOO�SUHYDLOV�ZLWKLQ�OLQH�PLQLVWULHV��RIWHQ�OHDGLQJ�WR�WXUI�ZDUV��
�
7R�FLWH�DQ�LQVWDQFH��WKH�'HSDUWPHQW�RI�7HOHFRP��'R7��LQ������DQQRXQFHG�FHUWDLQ�SURSRVDOV�IRU�
UHVWUXFWXULQJ� WKH� WDULII� UHJLPH� LQ� WHOHFRPPXQLFDWLRQV�� FRQVLGHULQJ� WKHVH� DV� SROLF\� LVVXHV��
+RZHYHU�� 75$,� UHVLVWHG� WKHVH� SURSRVDOV�� $IWHU� 75$,·V� REMHFWLRQ�� WKH� 'R7� FRQWHPSODWHG�
H[HUFLVLQJ� LWV� SRZHUV� XQGHU� WKH� $FW� WR� LVVXH� ¶SROLF\� GLUHFWLYHV·� WR� WKH� UHJXODWRU��$OWKRXJK� WKH�
0LQLVWU\�ILQDOO\�UHIUDLQHG�IURP�GRLQJ�VR�WKLV�HYHQW�KLJKOLJKWV�WKH�QHHG�WR�FOHDUO\�GHPDUFDWH�SROLF\�
DQG�UHJXODWRU\�LVVXHV��
�
,Q� \HW� DQRWKHU� LQVWDQFH�� WKH�PLQLVWU\� RI� FRPPXQLFDWLRQV� UHFHQWO\� DQQRXQFHG� LWV� LQWHQWLRQV� WR�
LPSOHPHQW�D�RQH�,QGLD�FDOO�UDWH�DEROLVKLQJ�WKH�SUHYDLOLQJ�GLIIHUHQWLDO�WDULII�UHJLPH�ZKHUH�FKDUJHV�
DUH� EDVHG� RQ� GLVWDQFH� WR� ZKLFK� D� FDOO� LV� PDGH�� 7KRXJK� D� JRRG� PRYH�� NHHSLQJ� LQ� YLHZ� WKH�
WHFKQRORJLFDO�GHYHORSPHQWV��KRZHYHU��WKH�WHOHFRP�UHJXODWRU��ZKLFK�KDV�D�MXULVGLFWLRQ�RYHU�WDULII�
UHODWHG�PDWWHUV��ZDV� RQFH� DJDLQ� NHSW� RXW�� 7KH� H[DPSOH� H[SODLQV� KRZ� OLQH�PLQLVWU\� HQFURDFKHV�
XSRQ�WKH�MXULVGLFWLRQ�RI�UHJXODWRU\�ERGLHV��
�
7KH� 75$,� $FW� SURYLGHV� WKDW� WKH� UHJXODWRU� LV� QRW� HQWLWOHG� WR� KDQGOH� GLVSXWHV� EHWZHHQ�
VWDNHKROGHUV�� UDWKHU�KDYH�WR�EH�UHIHUUHG�WR�WKH�7HOHFRP�'LVSXWH�6HWWOHPHQW�$SSHOODWH�7ULEXQDO�
�7'6$7���7KLV�SURYLVLRQ�KDV� WLHG� WKH�KDQGV�RI� WKH�UHJXODWRU� LQ�VHYHUDO�PDWWHUV��DV�DOPRVW�DQ\�
LVVXH� FDQ�EH�SUHVHQWHG� DV�D� ¶GLVSXWH·�EHWZHHQ� LQWHUHVWHG�SDUWLHV��7KLV� LV�RQH�RI� WKH�UHDVRQV�IRU�
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75$,�QRW�EHLQJ� DEOH� WR� HQVXUH� HIIHFWLYH� LQWHUFRQQHFWLRQ�DPRQJ�YDULRXV�VHUYLFH�SURYLGHUV� �VHH�
%R[�������
�

%R[�����,QWHUFRQQHFWLRQ�LQ�7HOHFRP��SDUWLFXODUO\�ZLWK�62(·V�QHWZRUN�XQUHVROYHG�
�
,Q�UHFHQW�WLPHV�WKHUH�KDV�EHHQ�DQ�H[SRQHQWLDO�JURZWK�LQ�FHOOXODU�PRELOH�VHUYLFHV��+RZHYHU��WKH�SURYLVLRQ�
RI�LQWHUFRQQHFWLRQ�KDV�QRW�NHSW�SDFH�ZLWK�WKLV�JURZWK�OH DGLQJ�WR�LQFUHDVH�LQ�LQWHU �QHWZRUN�FRQJHVWLRQ�DQG�
SRRU�TXDOLW\�RI� VHUYLFH� WR� WKH� FXVWRPHUV�� $� UHFHQW� VWXG\�SDSHU�E\�75$,�KLJKOLJKWV� WKDW� WKH�SUREOHP� LV�
HVFDODWLQJ�DQG�XQOHVV�LPPHGLDWH�UHPHGLDO�PHDVXUHV�DUH�WDNHQ��WKH�VLWXDWLRQ�ZLOO�RQO\�ZRUVHQ� �
�
,Q� RUGHU� WR� HQVXUH� HIILFLHQW� LQWHUFRQQHFWLRQ� EHWZHHQ� VHUYLFH� SURYLGHUV�� 75$,� LVVXHG� ,QWHUFRQQHFWLRQ�
�5HIHUHQFH� ,QWHUFRQQHFWLRQ�2IIHU�� 5HJXODWLRQ�� ������ %61/� FKDOOHQJHG� WKLV� 5HJXODWLRQ� EHIRUH� 7'6$7�
ZKLFK� UXOHG� WKDW� WKH�SRZHU�RI�75$,� WR� IL[� WKH� WHUPV� DQG� FRQGLWLRQV�RI � LQWHUFRQQHFWLRQ� DUH� VXEMHFW� WR�
OLFHQFH�FRQGLWLRQV�DQG�WKH�H[LVWLQJ�LQWHUFRQQHFWLRQ�DJUHHPHQWV�EHWZHHQ�RSHUDWRUV�� �
�
,GHDOO\��WKH�UHJXODWRU�VKRXOG�KDYH�KDG�IXOO�DXWKRULW\�WR�JHW�RQ�ZLWK�WKH�WDVN�RI�JHWWLQJ�DOO�QHWZRUNV�WR�KRRN�
XS�ZLWK� RQH� DQRWKHU� LQ� D� WLPHO \� DQG� WUDQVSDUHQW�PDQQHU��+RZHYHU��ZLWK� WKH�7'6$7�FOLSSLQJ�75$,·V�
ZLQJV� DQG� OHDYLQJ� LQWHUFRQQHFWLRQ� WR�PXWXDO�QHJRWLDWLRQ�EHWZHHQ�RSHUDWRUV�� WKH�UHJXODWRU�KDV�EHHQ� OHIW�
ZLWK�QR�WHHWK�WR�HQIRUFH�LWV�GLUHFWLYHV��75$,�KDV�DSSHDOHG�DJDLQVW�WKLV�UXOLQJ�DW�WKH�6 XSUHPH�&RXUW��DQG�
WKH�PDWWHU�LV�VXEMXGLFH� �
�
7KH� SUREOHP� RI� LQWHUFRQQHFWLYLW\� LV� H[WUHPHO\� DFXWH�ZLWK�%61/��ZKHWKHU� LW� LV� LQWHUFRQQHFWLRQ� WR� WKHLU�
IL[HG� QHWZRUN� RU� WKH�PRELOH� QHWZRUN�� 7KH� ,QWHUFRQQHFW�$JUHHPHQWV� EHWZHHQ�%61/�DQG�RWKHU�PRELOH�
VHUYLFH� SURYLGH UV� SURYLGHV� IRU� SURYLVLRQ� RI� LQWHUFRQQHFW� FDSDFLW\� ZLWKLQ� ��� PRQWKV� RI� PDNLQJ� WKH�
SD\PHQW�IRU�WKH�UHTXLUHG�FDSDFLW\��+RZHYHU��WKHUH�DUH�ODUJH�QXPEHU�RI�FDVHV�SHQGLQJ�ZKHUH�HYHQ�DIWHU����
PRQWKV��WKH�UHTXLUHG�MXQFWLRQV�KDYH�QRW�EHHQ�SURYLGHG�E\�WKH�%61/� �
�
,I� LQWHUFRQQHFWLRQ� LVVXHV� DUH� OHIW� IRU� PXWXDO� QHJRWLDWLRQV�� WKH� LQFXPEHQW� RSHUDWRU� DQG� RSHUDWRUV� ZLWK�
VLJQLILFDQW�PDUNHW� SRZHU� DOZD\V� WU\� WR� GHOD\� LQWHUFRQQHFWLRQ� WR�RWKHU�SOD\HUV� OHDGLQJ� WR� LQFRQYHQLHQFH�
DQG�KLJK�FRVW� WR�VXEVFULEHUV�DQG�GHWHULRUDWLRQ�RI�QHW ZRUN�FRQGLWLRQV��7KLV� LV�HYLGHQW� IURP�WKH�GHOD\�LQ�
SURYLGLQJ� LQWHUFRQQHFWLRQV�E\�%61/�DQG� UHFHQW�GLVSXWH�RQ� LQWHUFRQQHFWLRQ�EHWZHHQ�5HOLDQFH�,QIRFRP�
/WG��DQG�7DWD�7HOHVHUYLFHV�/WG��ZKHUH�5HOLDQFH�GHOD\HG�SURYLVLRQ�RI�LQWHUFRQQHFWLRQ�WR�7DWD�7HOHVHUYLFHV�
/WG��
�
,Q�������75$,�IDFLOLWDWHG�JHWWLQJ�WKH�VHUYLFH�SURYLGHUV�DJUHH�RQ�DGRSWLRQ�RI�D�FRQVXPHU�FKDUWHU�
RQ� YROXQWDU\�EDVLV� DQG� FRPSO\�ZLWK� WKH� VDPH�ZLWKLQ�QH[W� VL[�PRQWKV��+RZHYHU��PRVW� VHUYLFH�
SURYLGHUV�KDYH�VWLOO�QRW�FRPSOLHG�ZLWK�WKH�FKDUWHU�WKRXJK�LW�LV�DOPRVW�RQH�\HDU��,Q�WKH�DEVHQFH�RI�
SHQDO�SRZHUV��75$,�ILQGV�LWVHOI�KHOSOHVV�WR�HQVXUH�SURSHU�TXDOLW\�RI�VHUYLFHV��,QVWHDG��LWV�UHDFWLRQ�
LV�FRQILQHG�WR�LVVXLQJ�SHULRGLF�TXDOLW\�RI�VHUYLFH��4R6��UHSRUWV�WR�PRQLWRU�FRPSOLDQFH�ZLWK�4R6�
VWDQGDUGV�IUDPHG�E\�WKH�UHJXODWRU��5HFHQWO\��WKH�UHJXODWRU�KDV�WDNHQ�XS�ZLWK�WKH�JRYHUQPHQW��WKH�
LVVXH�RI�JUDQWLQJ�LW�SHQDO�SRZHUV�IRU�QRQ�FRPSOLDQFH�RI�4R6�VWDQGDUGV��DQG�WKH�PDWWHU�LV�VWLOO�WR�
EH�GHFLGHG��
�
(OHFWULFLW\�
,Q�,QGLD��DV�SHU�WKH�FRQVWLWXWLRQ��ERWK�WKH�FHQWUDO�DQG�SURYLQFLDO�JRYHUQPHQWV�DUH�UHVSRQVLEOH�IRU�
HOHFWULFLW\� VHFWRU�� 7KH� UHJXODWRU\� FRPPLVVLRQV� DW� WKH� FHQWUH� DQG� LQ� SURYLQFHV� KDYH� VSHFLILF�
UHVSRQVLELOLWLHV�RI�ZKLFK�PDQ\�DUH�VLPLODU��
�
7KH� UHJXODWRUV� DUH� UHVSRQVLEOH� WR� LVVXH� OLFHQVHV� IRU� WUDQVPLVVLRQ�� WUDGLQJ�� DQG� GLVWULEXWLRQ� RI�
HOHFWULFLW\�� UHJXODWH� WDULIIV� RI� JHQHUDWLRQ�� WUDQVPLVVLRQ�� DQG� GLVWULEXWLRQ� XWLOLWLHV�� VHW� XS�
SHUIRUPDQFH� EHQFKPDUNV�� PRQLWRU� FRPSOLDQFH� RI� TXDOLW\� RI� VWDQGDUGV�� DGMXGLFDWH� GLVSXWHV��
HQIRUFH� OLFHQVLQJ� FRQGLWLRQV�� VHW� XS� PHFKDQLVPV� WR� UHGUHVV� JULHYDQFHV�� SURPRWH� DQG� HQVXUH�
FRPSHWLWLRQ��:KHUHDV�� SURYLQFLDO� UHJXODWRUV� DUH� UHVSRQVLEOH� IRU� DOO� WKHVH�PDWWHUV� LQ� UHVSHFWLYH�
SURYLQFHV��WKH�&HQWUDO�&RPPLVVLRQ��LV�UHVSRQVLEOH�LQ�WKH�FRQWH[W�RI�LQWHU�SURYLQFH�WUDQVDFWLRQV��
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�
)XUWKHU�� WKH� UHJXODWRU\� FRPPLVVLRQV� DUH� UHVSRQVLEOH� WR� DGYLFH� UHVSHFWLYH� JRYHUQPHQWV� DQG�
SURYLGH� WKHP�ZLWK�UHOHYDQW� LQIRUPDWLRQ�RQ�VSHFLILHG�PDWWHUV� LQFOXGLQJ�IRUPXODWLRQ�RI�SROLFLHV��
SURPRWLRQ�RI�FRPSHWLWLRQ�DQG�HIILFLHQF\��SURPRWLRQ�RI�LQYHVWPHQW�HWF��
�
7KH�JRYHUQPHQW�RZQHG�XWLOLWLHV�KDYH�EHHQ�FRUSRUDWLVHG� LQ�PRVW�SURYLQFHV��DQG�LQ�FDVH�RI�WZR�
SURYLQFHV�� WKH� GLVWULEXWLRQ� VHJPHQW� KDV� EHHQ� SULYDWLVHG�� +RZHYHU�� WKH� H[SHULHQFHV� ZLWK�
SULYDWLVDWLRQ�DQG�UHVWUXFWXULQJ�KDYH�QRW�EHHQ�HQFRXUDJLQJ��+LJK� OHYHO�RI�RSHUDWLRQDO� ORVVHV�LV�D�
PDMRU�SUREOHP�LQ�DOPRVW�DOO�SURYLQFHV�DQG�GHVSLWH�FRQVLVWHQW�UHJXODWRU\�LQWHUYHQWLRQV�QRW�PXFK�
KDV�EHHQ�DFKLHYHG��7KH�EXUGHQ�RI�VXFK�LQHIILFLHQF\�LV�EHLQJ�SDVVHG�RQ�WR�KRQHVW�FRQVXPHUV��
�
7KH�(OHFWULFLW\�$FW������HQWUXVWV�WKH�UHJXODWRUV�WR�SKDVH�RXW�WKH�FURVV�VXEVLG\�UHJLPH�DQG�OHW�WKH�
JRYHUQPHQW�EHDU�WKH�EXUGHQ�RI�VXEVLGLVHG�VXSSOLHV�WR�FHUWDLQ�FDWHJRULHV�RI�FRQVXPHUV��VKRXOG�LW�
ZLVK� WR� FRQWLQXH� ZLWK� WKH� DUUDQJHPHQW�� 1HYHUWKHOHVV�� HOHFWULFLW\� FRQWLQXHV� WR� EH� VXSSOLHG� WR�
GRPHVWLF� DQG� DJULFXOWXUH� FRQVXPHUV� DW� D� SULFH� WKDW� LV� EHORZ� WKH� FRVW�� IRU� VRFLDO� DQG� SROLWLFDO�
UHDVRQV��VHH�%R[�������7KH�ORVV�DFFUXHG�RQ�WKLV�DFFRXQW�LV�SDUWO\�FRPSHQVDWHG�WKURXJK�FKDUJLQJ�D�
SUHPLXP�WR�LQGXVWULDO�DQG�FRPPHUFLDO�FRQVXPHUV��DQG�WKURXJK�VXEVLGLHV�SURYLGHG�E\�UHVSHFWLYH�
JRYHUQPHQWV��
���
$PRQJ� WKH� NH\� FKDOOHQJHV� IDFHG� E\� WKH� HOHFWULFLW\� VHFWRU� DUH�� EDQNUXSW� GLVWULEXWLRQ� XWLOLWLHV��
UDWLRQDOLVLQJ�RI�WDULIIV�IRU�GRPHVWLF�DQG�DJULFXOWXUH�FRQVXPHUV��DFKLHYLQJ�UHGXFWLRQ�LQ�RSHUDWLRQDO�
ORVVHV��DQG�LPSURYLQJ�UHOLDELOLW\�DQG�TXDOLW\�RI�VXSSOLHV��
� ��

%R[�����3ROLF\�'LUHFWLYHV�WR�6XSSO\�(OHFWULFLW\�DW�)UHH�RI�&RVW�
�
7KH�SURYLQFLDO�JRYHUQPHQW�RI�7DPLO�1DGX�LQ�,QGLD��LVVXHG�D�SROLF\�GLUHFWLYH�WR�WKH�7DPLO�1DGX�(OHFWULFLW\�
5HJXODWRU\�&RPPLVVLRQ��71(5&��LQ�\HDU������� �
�
7KURXJK�D�OHWWHU�ZULWWHQ�WR�FKDLUSHUVRQ�R I�WKH�71(5&�JRYHUQPHQW�GLUHFWHG�WKH�71(5&�WR�DOORZ�
HOHFWULFLW\�GLVWULEXWLRQ�XWLOLW\��ZKLFK�ZDV�D�VWDWH �RZQHG�HQWHUSULVH��WR�VXSSO\�WR�GRPHVWLF�FRQVXPHUV�DW�
UHGXFHG�WDULIIV�DQG�H[WHQVLRQ�RI�IUHH�VXSSO\�RI�HOHFWULFLW\�WR�DJULFXOWXUH�DQG�+XW�FRQVXPHUV��7KH�PR YH�
ZDV�LQ�H[HUFLVH�RI�WKH�6HFWLRQ���������RI�WKH�(OHFWULFLW\�$FW������ZKLFK�SURYLGHV�IRU�WKH�JRYHUQPHQW�WR�
LVVXH�¶SROLF\�GLUHFWLYHV·�WR�WKH�UHJXODWRU�� �
�
7KH�JRYHUQPHQW�DOVR�DQQRXQFHG�WR�FRPSHQVDWH�WKH�XWLOLW\�IRU�WKH�VKRUWIDOO� LQ�UHYHQXH�WKDW�ZRXOG�RFFXU�
RQ�LPSOHPHQWDWLRQ�RI�WKH�SROLF\�GLUHFWLYHV��ZKLFK�LV�PDQGDWRU\�DV�SHU�WKH�ODZ�� �
�
7KH� LQFLGHQW� GHPRQVWUDWHV� UHOHYDQFH� DQG� HIIHFWLYHQHVV� RI� LQGHSHQGHQW� LQVWLWXWLRQV�� GHVSLWH� WKH�
JRYHUQPHQW� EHLQJ� VROH� RZQHU� RI� WKH� GLVWULEXWLRQ� XWLOLW\� LW� KDG� WR� SURWHFW� FRPPHUF LDO� LQWHUHVWV� RI� WKH�
XWLOLW\��
�
&RQVLGHULQJ�WKH�SRRU�SHUIRUPDQFH�RI�UHJXODWRU\�UHJLPH�LQ�WKH�HOHFWULFLW\�VHFWRU��WKH�JRYHUQPHQW�
LV� UHSRUWHGO\� PXOOLQJ� D� SODQ� WR� UHPRYH� DOO� HOHFWULFLW\� UHJXODWRUV� DW� WKH� &HQWUH� DQG� LQ� FHUWDLQ�
SURYLQFHV��UXOHG�E\�SROLWLFDO�DOOLHV�RI�)HGHUDO�JRYHUQPHQW���7KLV�IRUPV�SDUW�RI�D�SODQ�WR�LQVWLWXWH�D�
QHZ�UHJLPH��
�
+RZHYHU�� WKH� SRRU� UHJXODWRU\� HQYLURQPHQW� LQ� SRZHU� VHFWRU� LV� QRW� GXH� WR� WKH� LQHIILFLHQW�
IXQFWLRQLQJ�RI�SRZHU�UHJXODWRUV��EXW�SULPDULO\�EHFDXVH�RI�JRYHUQPHQW
V�FRQWLQXRXV�LQWHUIHUHQFH�
LQ� WKHLU� IXQFWLRQLQJ��+RZ�FDQ�PRUH� LQYHVWPHQW�FRPH� LQ�SRZHU�SODQWV� LQ�D�VLWXDWLRQ�ZKHUH�WKH�
SULQFLSDO�EX\HUV�� WKH� VWDWH� HOHFWULFLW\�ERDUGV�� DUH�EDQNUXSW"�7KH�(OHFWULFLW\�$FW� ����� VRXJKW� WR�
LQWURGXFH� 
RSHQ� DFFHVV
�� +RZHYHU�� GHVSLWH� WKH� OHJLVODWLRQ�� WKH� VLWXDWLRQ� RQ� WKH� JURXQG� KDVQ
W�
FKDQJHG��DV�WKH�VWDWH�JRYHUQPHQWV�DUH�GHOD\LQJ�WKH�SURFHVV���
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�
7KH�SODQ� WR� UHSODFH� WKH� UHJXODWRUV�ZRXOG�KDYH� DQ� DGYHUVH� LPSDFW�RQ� WKH�UHJXODWRU\�SURFHVV� LQ�
,QGLD�DQG�VHW�DQ�XQKHDOWK\�SUHFHGHQW��
�
6HDSRUWV�
'HWHUPLQLQJ�WDULIIV�IRU�PDMRU�SRUWV�LV�WKH�VROH�PDQGDWH�JLYHQ�WR�WKH�7DULII�$XWKRULW\�IRU�0DMRU�
3RUWV� �7$03��� 7KH� $XWKRULW\� LV� HPSRZHUHG� WR� QRWLI\� UDWHV� DQG� FRQGLWLRQDOLWLHV� JRYHUQLQJ�
DSSOLFDWLRQ�RI�WKH�UDWHV��$OWKRXJK�WHUPLQDO�KDQGOLQJ�FKDUJHV�E\�SULYDWH�RSHUDWRUV�PD\�FRQVWLWXWH�
D�VLJQLILFDQW�SURSRUWLRQ�RI�WKH�WRWDO�FRVW�RI�PRYLQJ�FDUJR�WKURXJK�WKH�SRUWV��WKHUH�LV�QR�H[SOLFLW�
SURYLVLRQ�LQ�ODZ��HPSRZHULQJ�7$03�WR�UHJXODWH�WDULIIV�IRU�WHUPLQDO�KDQGOLQJ�FKDUJHV�E\�SULYDWH�
RSHUDWRUV��
�
7LOO� YHU\� UHFHQWO\�� 7$03�XVHG� WR� VHW� IORRU� SULFHV� EHORZ�ZKLFK� WKH�SRUWV�ZHUH�QRW� DOORZHG� WR�
FRPSHWH��1RZ��WKH�JRYHUQPHQW�KDV�DVNHG�7$03�WR�IL[�WDULII�FHLOLQJV�LQVWHDG��,Q�DQ\�FDVH��XQGHU�
WKH������ DPHQGPHQW�� JRYHUQPHQW�KDV� UHWDLQHG� WKH�SRZHU� WR�RUGHU� UHPLVVLRQV�IURP�DQG�HYHQ�
DOWHU�WKH�UDWHV�DSSURYHG�E\�7$03��
�
7$03�KDV�QR�SRZHU�WR�VXPPRQ�GDWD��UHFRUGV�HWF��WR�SUHVFULEH�WLPH�IUDPH�IRU�FRPSOLDQFH�RI�LWV�
RUGHUV�GLUHFWLRQV�� DQG�PRQLWRU�FRPSOLDQFH�RI�VXFK�RUGHUV�GLUHFWLRQV�� ,W�KDV�QR�SRZHU� WR� OHY\�
ILQHV�DQG�FKDUJHV�IRU�QRQ�FRPSOLDQFH�RU�YLRODWLRQ�RI�LWV�RUGHUV��GLUHFWLRQV��7KH�RUGHUV�LVVXHG�E\�
7$03�DUH�QRW�ILQDO��DQG�FDQ�EH�FKDQJHG�E\�WKH�JRYHUQPHQW��
�
%DQNLQJ�
7KH�PDQGDWH�JLYHQ�WR�5%,�LV�WKDW�RI�¶PRQHWDU\�VWDELOLW\�RI�,QGLD·�ZKLFK�LV�YHU\�FRPSUHKHQVLYH��
)XQFWLRQV� WKDW� 5%,� SHUIRUPV� DUH� GLYHUVH� UDQJLQJ� IURP� IRUPXODWLRQ� RI� FUHGLW� DQG� PRQHWDU\�
SROLFLHV�� LVVXDQFH� RI� EDQN� QRWHV�� WR� UHJXODWLQJ� WKH� EDQNLQJ� VHFWRU�� 1RQ�EDQNLQJ� ILQDQFH�
FRPSDQLHV� WRR� IDOO� ZLWKLQ� LWV� UHJXODWRU\� SUHYLHZ�� 5%,� KDV� QR�PDQGDWH� RYHU� VWRFN�PDUNHW� \HW�
EHLQJ�WKH�ODUJHVW�LVVXHU�RI�ERQGV�LW�LV�HPSRZHUHG�WR�VXSHUYLVH�WKH�ERQG�PDUNHW�LQ�,QGLD���
�
7KH�HQIRUFHPHQW�SRZHUV�JLYHQ� WR� WKH�5%,� WR�UHJXODWH� WKH�EDQNLQJ�VHFWRU�DUH�FRQVLGHUHG�IDLUO\�
FRPSUHKHQVLYH��:KLOH�GHFLGLQJ�RQ�PRQHWDU\� DQG� FUHGLW�SROLFLHV�5%,�FRQVXOW�ZLWK� WKH�PLQLVWU\�
FRQFHUQHG�LQ�WKH�JRYHUQPHQW�WKRXJK�WKH�ODZ�GRHV�QRW�PDQGDWH�VXFK�FRQVXOWDWLRQV���
�
%H�WKDW�DV�LW�PD\��WLPH�DQG�DJDLQ��FRQIOLFWV�KDYH�DULVHQ�EHWZHHQ�WKH�JRYHUQPHQW��UHSUHVHQWHG�E\�
WKH�0LQLVWU\�RI�)LQDQFH�� DQG� WKH�5%,��)RU� LQVWDQFH�� LQ� LWV�TXDUWHUO\� UHYLHZ�RI�PRQHWDU\�SROLF\�
DQQRXQFHG�LQ�-DQXDU\�������WKH�5%,�KLNHG�LQWHUHVW�UDWHV�PXFK�WR�WKH�GLVSOHDVXUH�RI�WKH�)LQDQFH�
0LQLVWHU��ZKR�KRSHG�WKDW�WKH�PRYH�ZRXOG�VRRQ�EH�ZLWKGUDZQ��'LIIHUHQFHV�EHWZHHQ�WKH�5%,�DQG�
0LQLVWU\�RYHU�HFRQRPLF�SROLFLHV�KDYH�FRQWLQXHG�VLQFH�LWV�HVWDEOLVKPHQW��ZLWK�LQWHUHVW�UDWH�SROLF\�
LGHQWLILHG� DV� DQ� DUHD� RI� SRWHQWLDO� FRQIOLFW�� )LQDQFH� 0LQLVWHU·V� KDYH� RIWHQ� LQWHUIHUHG�� ZKLFK�
KLJKOLJKWV�WKH�IDFW�WKDW�RYHUDOO�PDFURHFRQRPLF�SROLF\�FRQWLQXHV�WR�EH�GRPLQDWHG�E\�WKH�ILVF��DQG�
WKH�UHFHQW�DFWLRQ�E\�WKH�5%,�VHHPV�WR�FKDOOHQJH�WKLV�QRWLRQ��
�
&DXJKW�LQ�WKH�FURVVILUH�EHWZHHQ�WKH�PLQLVWU\�DQG�WKH�5%,�DUH�SXEOLF�VHFWRU�EDQNV�ZKR�FRQVWLWXWH�
D�WKLUG�RI�WKH�EDQNLQJ�LQGXVWU\��7KH\�KDYH�QR�FKRLFH�EXW�WR�KLNH�WKHLU�GHSRVLW�UDWHV�WR�EH�LQ�V\QF�
ZLWK�WKH�PDUNHW�DQG�DW�WKH�VDPH�WLPH��WKH\�DUH�QRW�LQ�D�SRVLWLRQ�WR�KLNH�WKHLU�OHQGLQJ�UDWHV��DV�WKDW�
ZRXOG�GLVSOHDVH�WKH�PLQLVWU\��6R��WKHLU�QHW�LQWHUHVW�UDWH�PDUJLQ�LV�XQGHU�SUHVVXUH�DQG�SURILWDELOLW\�
LV�EHLQJ�KLW��
�
&DSLWDO�0DUNHW�
6(%,�ZDV�FRQVWLWXWHG�WR�SURWHFW�WKH�LQWHUHVWV�RI�LQYHVWRUV�LQ�VHFXULWLHV�DQG�SURPRWH�GHYHORSPHQW�
RI� DQG�UHJXODWH� WKH�VHFXULWLHV�PDUNHW� LQ�,QGLD��7KH�6(%,�$FW�JRYHUQV�DOO�6WRFN�([FKDQJHV�DQG�
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WKH� 6HFXULWLHV� 7UDQVDFWLRQV� LQ� ,QGLD�� 7KH� OHJLVODWLRQ� HPSRZHUV� 6(%,� WR� UHJLVWHU� DQG� UHJXODWH�
ZRUNLQJ�RI�VWRFN�EURNHUV��VXE�EURNHUV��VKDUH�WUDQVIHU�DJHQWV��EDQNHUV�WR�DQ�LVVXH��WUXVWHHV�RI�WUXVW�
GHHGV�� UHJLVWUDUV� WR� DQ� LVVXH�� PHUFKDQW� EDQNHUV�� XQGHUZULWHUV�� SRUWIROLR�PDQDJHUV�� LQYHVWPHQW�
DGYLVHUV��HWF��
�
7KH� UHVSRQVLELOLWLHV� RI� 6(%,� DOVR� LQFOXGHV� WR� UHJLVWHU� DQG� UHJXODWH� WKH� ZRUNLQJ� RI� FROOHFWLYH�
LQYHVWPHQW�VFKHPHV�LQFOXGLQJ�PXWXDO�IXQGV��WR�SURKLELW�IUDXGXOHQW�DQG�XQIDLU�WUDGH�SUDFWLFHV�DQG�
LQVLGHU�WUDGLQJ��WR�UHJXODWH�WDNHRYHUV��WR�FRQGXFW�HQTXLULHV�DQG�DXGLWV�RI�WKH�VWRFN�H[FKDQJHV��HWF��
)RU� QRQ�FRPSOLDQFH� RI� LWV� GLUHFWLYHV� 6(%,� FDQ� LPSRVH� SHQDOWLHV�� 7KH� PDJQLWXGH� RI� VXFK�
SHQDOWLHV� LV� SUHVFULEHG� LQ� SURSRUWLRQ� RI� VHYHULW\� RI� RIIHQFH�� 5HSHDWHG� YLRODWLRQ� DWWUDFWV� KHDY\�
SHQDOWLHV����
�
6(%,�KDV� WKH�SRZHUV�RI�FLYLO�FRXUW� IRU� WKH�SXUSRVH�RI�VXPPRQLQJ��DVNLQJ�IRU�SURGXFWLRQ�DQG�
LQYHVWLJDWLQJ� GRFXPHQWV� DQG� VR�RQ�� ,W� FDQ� DSSRLQW� DQ� LQYHVWLJDWLQJ� DJHQF\� LI� UHTXLUHG� DQG� FDQ�
FHDVH� RU� GHVLVW� DQ\� SHUVRQ� IRU� FRPPLWWLQJ� RU� FDXVLQJ� YLRODWLRQV� RI� UXOHV�� 'HFLVLRQV� JLYHQ� E\�
6(%,�FDQ�EH�FRQWHVWHG�EHIRUH�WKH�6HFXULWLHV�$SSHOODWH�7ULEXQDO��6$%���
�

%R[�����&DSLWDO�0DUNHW�5HJXODWRU�&KDOOHQJHV�*RYHUQPHQW·V�'HFLVLRQ�LQ�&RXUW�
�
'XULQJ� LWV� HDUO\� GD\V�� WKH� 6HFXULWLHV� ([FKDQJH� %RDUG� RI� ,QGLD� �6(%,�� LPSRVHG� D� KXJH� SHQDOW\� RQ� WKH�
+LQGXVWDQ� /HYHU� /LPLWHG� �+//�� IRU� WKH� ODWWHU·V� DOOHJHG� LQYROYHPHQW� LQ� ¶LQVLGHU� WUDGLQJ·�� +//� LV� D�
VXEVLGLDU\�RI�WKH�WUDQVQDWLRQDO�FRUSRUDWLRQ�/HYHU�/LPLWHG��DQG�RQH�RI�WKH�ODUJHVW�FRUSRUDWH�LQ�,QGLD�� �
�
+//�FRQWHVWHG�6(%,·V�GHFLVLRQ�DQG�ILOHG�D�SHWLWLRQ�EHIRUH�WKH�0LQLVWU\�RI�)LQDQFH�WKDW�ZDV�WKH�DSSHOODWH�
DXWKRULW\�DW�WKDW�WLPH��7KH�0LQLVWU\�UHYRNHG�WK H�RUGHU�LVVXHG�E\�WKH�UHJXODWRU��+RZHYHU��6(%,�PDLQWDLQHG�
LWV�VWDQG�DQG�GHFLGHG�WR�SURWHVW�� �
�
'LVVHQWHG�ZLWK�WKH�GHFLVLRQ�RI�WKH�0LQLVWU\��6(%,�ILOHG�D�3XEOLF�,QWHUHVW�/LWLJDWLRQ��3,/��LQ�WKH�%RPED\�
+LJK� &RXUW� DUJXLQJ� WKDW� WKH� GHFLVLRQ� RI� WKH�0LQLVWU\�ZDV� QRW� EDVHG� RQ�PHULW� DQG� OLNHO\� WR� DIIHFW� WKH�
LQWHUHVWV�RI�PLOOLRQV�RI�VPDOO�LQYHVWRUV��7KRXJK�WKH�6(%,�$FW�GRHV�QRW�SURYLGH�IRU�ILOLQJ�D�3,/��VWLOO�WKH�
MXGLFLDU\�LQ�,QGLD�XVXDOO\�HQWHUWDLQV�PDWWHUV��ZKLFK�KDYH�SRWHQWLDO�WR�DIIHFW�SXEOLF�LQWHUHVW� �
�
7KH� VWHS� WDNHQ� E\� 6(%,�ZDV� XQSUHFHGHQWHG� DQG�QR�RWKHU�SDUDOOHO� H[LVWV�� LQ�ZKLFK� D� UHJXODWRU\� DJHQF\�
SXOOHG� WKH�JRYHUQPHQW� WR� WKH�&RXUW�RQ� WKH�JURXQG�RI�DFWLQJ�DJDLQVW�¶SXEOLF�LQWHUHVW·���1HYHUWKHOHVV��WKH�
PDWWHU�LV�VWLOO�O\LQJ�LQ�WKH�&RXUW�WKRXJK�VHYHUDO�\HDUV�KDYH �SDVVHG�VLQFH�WKH�SHWLWLRQ�ZDV�ILOHG���� �
�
7KH�FDVH�GHPRQVWUDWHG�WKH�H[WHQW�WR�ZKLFK�D�UHJXODWRU�FDQ�H[HUFLVH�WKH�DXWRQRP\�JLYHQ��LQ�OHWWHU�RU�VSULW��
+RZHYHU�� WKH�IDFW� WKDW� WKH�PDWWHU� LV�VWLOO� O\LQJ� LQ�FRXUW�DQG�UHPDLQV�XQUHVROYHG�HYHQ�DIWHU�VHYHUDO�\HDUV�
GRHV�UHIOHFW�RQ�WKH�SDFH�DW�ZKLFK�WKH�MXGLFLDO�V\VWHP�ZRUNV�LQ�,QGLD�� �
�
,QVXUDQFH��
7KH� ,QVXUDQFH� 5HJXODWRU\� DQG�'HYHORSPHQW� $JHQF\� �,5'$�� ZDV� FRQVWLWXWHG� ZLWK� WKH� EURDG�
REMHFWLYH�RI� UHJXODWLQJ� DQG�SURPRWLQJ�RUGHUO\� JURZWK�RI� WKH� LQGXVWU\�� DQG�SURWHFW� LQWHUHVWV�RI�
LQVXUDQFH�SROLF\�KROGHUV��7KH�PDQGDWH�RI�WKH�$JHQF\�LV�LQFOXVLYH�RI�UHJXODWLRQ��SURPRWLRQ�DQG�
HQVXULQJ�RUGHUO\�JURZWK�RI�LQVXUDQFH�DQG�UH�LQVXUDQFH�EXVLQHVV�LQ�,QGLD���
�
7R� DFKLHYH� WKH� VWDWHG� REMHFWLYHV� WKH� $XWKRULW\� FDQ� LVVXH� OLFHQVHV�� SUHVFULEH� VWDQGDUGV� RI�
SHUIRUPDQFH��OHY\�IHHV�DQG�RWKHU�FKDUJHV��UHJXODWH�LQYHVWPHQWV�LQ�WKH�VHFWRU��DGMXGLFDWH�GLVSXWHV�
EHWZHHQ�LQVXUHUV�DQG�LQWHUPHGLDULHV�RU�LQVXUDQFH�LQWHUPHGLDULHV��HWF��7KH�$XWKRULW\�PD\�VXVSHQG�
RU�FDQFHO�D�OLFHQVH�RI�SOD\HU��LI�UHTXLUHG���
�
�
�
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����,QWHUIDFH�ZLWK�&RPSHWLWLRQ�$XWKRULW\�
$GGUHVVLQJ� FRPSHWLWLRQ� FRQFHUQV� LQ� UHJXODWHG� LQGXVWULHV� KDV� DOZD\V� EHHQ� FKDOOHQJLQJ� IRU� WKH�
UHDVRQ� WKDW� SRVVLEOH� RYHUODSV� EHWZHHQ� WKH� MXULVGLFWLRQV� RI� VHFWRUDO� UHJXODWRU� DQG� FRPSHWLWLRQ�
DXWKRULW\� H[LVW�ZKLFK�PD\� OHDG� WR� WXUI�ZDU�DQG�IRUXP�VKRSSLQJ��/DFN�RI�FODULW\� LQ�UHODWHG� ODZV�
RIWHQ�DGGV�WR�FRQIXVLRQV��DQG�,QGLD�LV�D�W\SLFDO�H[DPSOH��
�
2Q�WKH�RQH�KDQG��ZH�KDYH�D�YHU\�FOHDU�VWDWHPHQW�LQ�WKH�75$,�$FW�WKDW�LW�ZLOO�EH�VXEMHFW�WR�WKH�
UXOLQJV�RI�WKH�FRPSHWLWLRQ�DXWKRULW\�DQG�LWV�SRZHU�WR�GHWHUPLQH�HQWU\��PHUJHUV�RU�RWKHU�PDWWHUV�
UHODWLQJ� WR� FRPSHWLWLRQ� DUH�SULPDULO\� UHFRPPHQGDWRU\��2Q� WKH�RWKHU�KDQG�� WKH�(OHFWULFLW\�$FW�
FUHDWHV�DPELJXLWLHV�DV�WKH�SUHDPEOH�FOHDUO\�WDONV�DERXW�WKH�REMHFWLYH�RI�SURPRWLQJ�FRPSHWLWLRQ�LQ�
WKH�HOHFWULFLW\�PDUNHW��7KH�FRPPLVVLRQ� �FHQWUDO�RU�VWDWH�� LV�HPSRZHUHG� WR�UHJXODWH�SURGXFWLRQ��
VXSSO\�RU�FRQVXPSWLRQ�WR�SURPRWH�FRPSHWLWLRQ�DQG�LV�IXUWKHU�DOORZHG�WR�UHJXODWH�GLVWULEXWLRQ�WR�
SUHYHQW�DEXVH�RI�GRPLQDQFH��7KXV�LQ�LWV�UHJXODWRU\�IXQFWLRQV�WKH�ODZ�FOHDUO\�GLUHFWV�WKH�UHJXODWRU�
WR�DFW�LQ�D�PDQQHU�VR�DV�WR�SURPRWH�FRPSHWLWLRQ�DQG�HIILFLHQF\��)XUWKHU�WKH\�DUH�DOVR�UHTXLUHG�WR�
DGYLVH�WKH�JRYHUQPHQW�RQ�PHDVXUHV�WR�SURPRWH�FRPSHWLWLRQ��,Q�D�VLPLODU�PDQQHU�ZH�VHH�WKDW�LQ�
WKH�ILQDQFLDO�VHFWRU�WKH�5%,�LV�DXWKRUL]HG�RQ�DOO�PDWWHUV�UHODWLQJ�WR�EDQN�OLFHQVLQJ��PHUJHUV�DQG�
SUDFWLFHV���
�
2Q�WKH�RWKHU�HQG��WKH�QDWXUH�RI�WKH�FRPSHWLWLRQ�DXWKRULW\·V�SRZHU�YLV�j�YLV�VWDWXWRU\�UHJXODWRUV�LV�
DPELJXRXV�� 7KH� ODZ� LPSOLFLWO\� UHFRJQLVHV� WKDW� VHFWRUDO� UHJXODWRUV� KDYH� D� UROH� WR� SOD\� LQ�
FRPSHWLWLRQ� PDWWHUV� DQG� VD\V� WKDW� VWDWXWRU\� UHJXODWRUV� PD\� UHIHU� FRPSHWLWLRQ� PDWWHUV� WR� WKH�
FRPSHWLWLRQ�DXWKRULW\�EXW�WR�ZKDW�H[WHQW�WKH�FRPSHWLWLRQ�DXWKRULW\�FDQ�LQIOXHQFH�WKH�UHJXODWRUV�
LQ�WKH�DEVHQFH�RI�VXFK�UHTXHVWV�LV�QRW�FOHDU��7KLV�DPELJXLW\�UXQV�WKH�ULVN�RI�FUHDWLQJ�HLWKHU�JDSV�
RU�FRQIOLFWV�LQ�WKH�IXQFWLRQLQJ�RI�WKH�UHVSHFWLYH�DJHQFLHV��
�
7R� DGG� WR� WKLV� DPELJXLW\�� WKH�'HSDUWPHQW�RI�7HOHFRPPXQLFDWLRQV�KDV�FRPH�RXW�ZLWK� LWV�RZQ�
JXLGHOLQHV�WR�UHJXODWH�LQWUD�FLUFOH�0	$V��GHVSLWH�WKHUH�EHLQJ�PHUJHU�UHJXODWLRQ�SURYLVLRQV�LQ�WKH�
FRPSHWLWLRQ�ODZ�RI�WKH�FRXQWU\��7KHVH�JXLGHOLQHV�KDYH�VR�IDU�QRW�FUHDWHG�DQ\�SUREOHPV��EHFDXVH�
SUHVHQWO\� WKH� FRPSHWLWLRQ� DXWKRULW\� LV� LQ� D� OLPER�GXH� WR� D� OHJDO� LPEURJOLR��KRZHYHU��ZKHQ� WKH�
ODWWHU�EHFRPHV�DFWLYH��WKH�'R7�JXLGHOLQHV�ZRXOG�DGG�WR�IXUWKHU�FRQIXVLRQ�DQG�WXUI�ZDUV���
�
�
����'HFLVLRQ�0DNLQJ�3URFHVV�
�
7HOHFRP�
7KH� 7HOHFRP� 5HJXODWRU\� $XWKRULW\� RI� ,QGLD� �75$,�� IROORZV� D� FRQVXOWDWLYH� DSSURDFK� DQG� WKH�
SURFHVV�LV�IDLUO\�WUDQVSDUHQW�DQG�SDUWLFLSDWRU\��75$,�XVXDOO\�LVVXHV�D�FRQVXOWDWLRQ�SDSHU�WR�LQYLWH�
FRPPHQWV�DQG�SXEOLVK�LW�ZLGHO\�WKURXJK�PXOWLSOH�PHGLXPV��7KH�FRPPHQWV�UHFHLYHG�DUH�GHEDWHG�
DQG�GLVFXVVHG�LQ�DQ�¶RSHQ�KRXVH·�WR�ZKLFK�DOO�PDMRU�VWDNHKROGHUV�DUH�LQYLWHG��
�
,Q� LPSRUWDQW�PDWHUV��75$,� LV�UHTXLUHG�WR�VXEPLW�LWV�UHFRPPHQGDWLRQV�WR�WKH�OLQH�PLQLVWU\�DQG�
DFFHSWDQFH�RI�WKH�UHFRPPHQGDWLRQV�LV�VXEMHFW�WR�ODWWHU·V�GLVFUHWLRQ��,Q�SUDFWLFH��FRQVXPHU�JURXSV�
LQ�,QGLD�E\�DQG�ODUJH�ODFN�LQ�FDSDFLW\�DQG�UHVRXUFHV�WR�HIIHFWLYHO\�SXW�IRUZDUG�WKHLU�FRQFHUQV��
�
(OHFWULFLW\�
7KH� ODZ� SURYLGHV� IRU� (5&V� WR� IROORZ� FRQVXOWDWLYH� SURFHVV� WR� GHFLGH� RQ� VXEVWDQWLYH� LVVXHV��
$FFRUGLQJO\�� FRPPHQWV�REMHFWLRQV� IURP� VWDNHKROGHUV� DUH� LQYLWHG� DQG� GHEDWHG� SULRU� WR� WDNLQJ�
GHFLVLRQV�RQ�VXEVWDQWLYH�LVVXHV�LQFOXGLQJ�GHWHUPLQDWLRQ�RI�WDULII��VHWWLQJ�SHUIRUPDQFH�VWDQGDUGV��
+RZHYHU�� LQ� SUDFWLFH�� XQGHU�UHSUHVHQWDWLRQ� RI� FRQVXPHUV� UHPDLQV� D� FRQFHUQ� DV� WKH\� ODFN� LQ�
FDSDFLW\�DQG�UHVRXUFHV�WR�UHSUHVHQW�WKHLU�LQWHUHVWV��
�
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3RUWV�
7KH� 7DULII� $XWKRULW\� IRU� 0DMRU� 3RUWV� �7$03�� LQYLWHV� FRPPHQWV� IURP� VWDNHKROGHUV� DQG�
RUJDQLVHV� ¶KHDULQJV·� SULRU� WR� WDNH� GHFLVLRQV�� 7KH� ODZ� SURYLGHV� IRU� NHHSLQJ� D� FRS\� RI� HYHU\�
QRWLILFDWLRQ�� GHFODUDWLRQ�� RUGHU� DQG� UHJXODWLRQ� UHOHDVHG� E\� WKH� UHJXODWRU� LQ� WKH� RIILFH� RI� WKH�
FRQVHUYDWRU�DQG�WKH�FXVWRP�KRXVH�IRU�LQVSHFWLRQ�E\�LQWHUHVWHG�SDUWLHV��
�
%DQNLQJ�
7KH�JRYHUQRU�RI�WKH�5%,�FRQYHQHV�PHHWLQJ�RI�WKH�&HQWUDO�%RDUG�DW�OHDVW�VL[�WLPHV�LQ�D�\HDU�DQG�
DW�OHDVW�RQFH�HDFK�TXDUWHU��'HFLVLRQV�DUH�PDGH�WKURXJK�FRQVHQVXV�DQG�WKHUH�DUH�QR�LQVWDQFHV�WR�
TXRWH� ZKHQ� WKH� %RDUG� FRXOG� QRW� UHDFK� FRQVHQVXV�� 7KH� ODZ� HPSRZHUV� WKH�5%,� WR� GHFLGH� RQ�
PRQHWDU\�SROLF\�LQ�LQGHSHQGHQW�PDQQHU��KRZHYHU��ZLGHVSUHDG�SHUFHSWLRQ�LV�WKDW�WKH�5%,�DOZD\V�
FRQVXOWV�WKH�JRYHUQPHQW��
�
&DSLWDO�0DUNHW�
6(%,�WDNHV�GHFLVLRQV�EDVHG�RQ�FRQVHQVXV�DPRQJ�PHPEHUV�RI�WKH�%RDUG��,Q�FDVH�QHHG�DULVHV��WKH�
%RDUG�GHFLGHV�E\�PDMRULW\�YRWH�ZLWK�WKH�&KDLUPDQ�KDYLQJ�D�VHFRQG�RU�FDVWLQJ�YRWH��$�PHPEHU�
KDYLQJ� GLIIHUHQW� RSLQLRQ� IURP� WKDW� RI� PDMRULW\� FDQ� JHW� KLV� GLVVHQW� UHJLVWHUHG� RQ� WKH� UHFRUG��
WKRXJK�WKHUH�LV�QR�LQVWDQFH�WR�TXRWH�DV�\HW��
�
,QVXUDQFH��
7KH�$XWKRULW\�GHFLGHV�ZLWK�PDMRULW\�RI�YRWHV�RI�PHPEHUV�SUHVHQWLQJ�DQG�YRWLQJ��,Q�WKH�HYHQW�RI�
DQ�HTXDOLW\�RI�YRWHV�WKH�FKDLUSHUVRQ�KDV�D�VHFRQG�RU�FDVWLQJ�YRWH��6WDNHKROGHUV�FDQ�VXEPLW�WKHLU�
YLHZSRLQWV��WKRXJK�WKH�UHJXODWRU�LV�QRW�NQRZQ�WR�UHDFK�RXW�WR�ZLGHU�DXGLHQFH��
�
�
����$FFRXQWDELOLW\�0HFKDQLVP�
�
7KH� DSSURDFKHV� WRZDUGV� KROGLQJ� UHJXODWRU\� DJHQFLHV� DFFRXQWDEOH� LQ� ,QGLD� DUH� E\� DQG� ODUJH�
XQLIRUP�DFURVV�WKH�VHFWRUV��7KRXJK�WKH�HIIHFWLYHQHVV�RI�WKHVH�PHFKDQLVPV�LV�GHEDWDEOH��
�

7DEOH�����$FFRXQWDELOLW\�0HFKDQLVPV�IRU�5HJXODWRU\�$JHQFLHV�LQ�,QGLD�
5HJXODWRU\�$JHQF\� 0LQLVWHU�3DUOLDPHQW� $SSHOODWH�%RG\�

7HOHFRP�5HJXODWRU\�
$XWKRULW\�RI�,QGLD�
�75$,� �

7KH�UHJXODWRU\�DJHQF\�VXEPLWV�LWV�DQQXDO�UHSRUW�RI�
DFWLYLWLHV�DQG�DXGLWHG�ILQDQFLDO�DFFRXQWV�WR�WKH�
PLQLVWHU��ZKLFK�LV�WKHQ�WDEOHG�LQ�WKH�SDUOLDPHQW��
&RPSWUROOHU�DQG�$FFRXQWDQW�*HQHUDO��&$*��RI�
,QGLD�FDUULHV�RXW�DXGLW�RI�DFFRXQWV �

7HOHFRP�'LVSXWH�
6HWWOHPHQW�DQG�
$SSHOODWH�7ULEXQDO�
�7'6$7�� �
�

(OHFWULFLW\�5HJXODWRU\�
&RPPLVVLRQV��(5&V� �

$QQXDO�UHSRUW�RI�DFWLYLWLHV�ZLWK�DXGLWHG�DFFRXQWV�
VXEPLWWHG�WR�0LQLVWHU�� ZKR�WDEOHV�LW�EHIRUH�WKH�
SDUOLDPHQW��&(5&��OHJLVODWLYH�DVVHPEO\��6(5&V� �

$SSHOODWH�7ULEXQDO�IRU�
(OHFWULFLW\ �

7DULII�$XWKRULW\�IRU�
0DMRU�3RUWV��7$03�� �

7KH�$XWKRULW\�KDV�WR�VXEPLW�DQQXDO�UHSRUW�WR�WKH�OLQH�
PLQLVWU\�

-XGLFLDU\�
5HVHUYH�%DQN�RI�,QGLD�
�5%,���

7KH�$XWKRU LW\�LV�UHTXLUHG�WR�VXEPLW�DQQXDO�UHSRUW�WR�
WKH�OLQH�PLQLVWU\ �

��
6HFXULWLHV�DQG�([FKDQJH�
%RDUG�RI�,QGLD��6(%,� �

7KH�%RDUG�KDV�WR�VXEPLW�D�UHSRUW�WR�WKH�OLQH�PLQLVWU\�
RQ�\HDUO\�EDVLV� �

6HFXULWLHV�$SSHOODWH�
7ULEXQDO��6$7� �

,QVXUDQFH�5HJXODWRU\� �
DQG�'HYHORSPHQW�
$JHQF\��,5'$� �

7KH� $JHQF\� KDV� WR� VXEPLW� D� UHSRUW� WR� WKH� OLQH�
PLQLVWU\�RQ�\HDUO\�EDVLV�� �

��

�
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,Q�PRVW�FDVHV�UHJXODWRU\�ERGLHV�LQ�,QGLD�KDYH�WR�VXEPLW�DQ�DFWLYLW\�UHSRUW�DQG�DXGLWHG�ILQDQFLDO�
DFFRXQWV�WR�WKH�UHODWHG�OLQH�PLQLVWU\�HYHU\�\HDU��7KH�&RPSWUROOHU�DQG�$XGLWRU�*HQHUDO��&$*��RI�
,QGLD�LV�DXWKRULVHG�WR�SHUIRUP�ILQDQFLDO�DXGLW�RI�UHJXODWRU\�ERGLHV��
��
7KH�OLQH�PLQLVWULHV�FRQFHUQHG�WKHQ�WDEOH�WKHVH�UHSRUWV�LQ�WKH�SDUOLDPHQW��WKRXJK�SDUOLDPHQW�LV�QRW�
NQRZQ� IRU� DQDO\VLQJ� DQG� GHEDWLQJ� VXFK� UHSRUWV�� ,Q� VRPH� FDVHV�� DQQXDO� UHSRUWV� DUH� QRW� HYHQ�
VXEPLWWHG�RQ�WLPH��)RU�LQVWDQFH��WKH�&RPPLWWHH�RQ�3DSHU�/DLG�RQ�WKH�7DEOH�RI�WKH�/RN�6DEKD�
WKXV�REVHUYHG��´75$,�KDV�EHHQ�D�KDELWXDO�GHIDXOWHU�LQ�WKH�PDWWHU�RI�WLPHO\�OD\LQJ�RI�WKHLU�$QQXDO�
5HSRUWV� DQG� $XGLWHG� $FFRXQWVµ�� 7KHVH� UHDOLWLHV� UHIOHFW� RQ� WKH� HIIHFWLYHQHVV� RI� WKH� HQWLUH�
PHFKDQLVPV��
�
$SSHOODWH�WULEXQDOV�KDYH�EHHQ�VHW�XS�LQ�WHOHFRP��HOHFWULFLW\��DQG�FDSLWDO�PDUNHWV��7KH�ODZV�UHODWHG�
WR�LQVXUDQFH�DQG�EDQNLQJ�VHFWRUV�GR�QRW�SURYLGH�IRU�VXFK�DQ�DUUDQJHPHQW��,Q�FDVH�RI�LQVXUDQFH��
VHWWLQJ�XS�RI�DQ�DSSHOODWH�ERG\�RU�PDNLQJ�6$7�DV�WKH�DSSHOODWH�ERG\�LV�EHLQJ�GLVFXVVHG��
�
,Q�WHOHFRP�VHFWRU�WKH�UROH�RI�WKH�DSSHOODWH�WULEXQDO��7'6$7��LV�TXLWH�ZLGH��7KH�WHOHFRP�UHJXODWRU�
LV�QRW�HPSRZHUHG�WR�VHWWOH�GLVSXWHV��UDWKHU�WKH�7'6$7�KDV�EHHQ�DVVLJQHG�ZLWK�WKH�UHVSRQVLELOLW\��
7KLV�GLYLVLRQ�RI�ODERXU�KDV�DGYHUVHO\�DIIHFWHG�WKH�SHUIRUPDQFH�RI�WKH�WHOHFRP�UHJXODWRU��DV�DQ\�
LVVXH�FDQ�EH�SUHVHQWHG�DV�D�¶GLVSXWH·��'HFLVLRQV�JLYHQ�E\�DSSHOODWH�WULEXQDOV�DUH�FRQWHVWDEOH�LQ�WKH�
6XSUHPH�&RXUW��EXW�RQO\�RQ�SRLQWV�RI�ODZ���
�

%R[�����7HOHFRP�5HJXODWRU�YV��&RPSWUROOHU�DQG�$XGLWRU�*HQHUDO�RI�,QGLD�
�
$V�SHU�WKH�SURYLVLRQV�RI�WKH�75$,�$FW������WKH�&RPSWUROOHU�DQG�$XGLWRU�*HQHUDO��&$*��ZDV�DXWKRUL]HG�
WR�DXGLW�WKH�ILQDQFLDO�DFFRXQWV�RI�WKH�75$,�� �
�
,Q�\HDU�������75$, �UHFRPPHQGHG�WDULII�VWUXFWXUHV�IRU�WKH�LQGXVWU\�WKURXJK�ZKLFK�WDULIIV�ZHUH�FXUWDLOHG�
VLJQLILFDQWO\�ZKLFK�DIIHFWHG�WKH�UHYHQXH�IORZV�RI�WKH�JRYHUQPHQW �RZQHG�LQFXPEHQW�VHUYLFH�SURYLGHUV�DV�
ZHOO���
�
2Q�WKDW��WKH�&$*�KDG�DVNHG�WKH�75$,�WR�MXVWLI\�LWV�UDWLRQDOH� IRU�UHFRPPHQGLQJ�WDULII�UDWHV�DQG�DOOHJHG�
WKDW� WKH�75$,�KDG�XQGXO\� IDYRXUHG� WKH�SULYDWH�RSHUDWRUV��7KH�&$*�KDG�GHPDQGHG�WKH� MXVWLILFDWLRQ� WR�
TXHVWLRQ�75$,�RQ�JURXQGV�WKDW�WDULIIV�KDYH�ILQDQFLDO�DQG�UHYHQXH�LPSOLFDWLRQV��ZKLFK�DUH�WKH�GRPDLQ�RI�
WKH� &$*�� 7KL V� KDG� OHG� WR� D� VSDW� EHWZHHQ� WKH� WZR� DXWRQRPRXV� LQVWLWXWLRQV� RYHU� WXUI� LVVXHV� �
�
&RQVHTXHQWO\��WKH�75$,�KDG�GHPDQGHG�WKDW�LW�EH�H[HPSW�IURP�LQWHUURJDWLRQ�E\�WKH�RIILFH�RI�WKH�&$*�RQ�
LVVXHV�RI�OD\LQJ�GRZQ�WDULIIV�DQG�WKDW�WKH�MXULVGLFWLRQ�RI�WKH�ODWWHU�VKRXOG �EH�FRQILQHG�WR�LQYHVWLJDWH�LQWR�
WKH�DFFRXQWV�RQO\� �
�
7KH�LVVXH�ZDV�UHVROYHG�RQO\�ZKHQ�WKH�JRYHUQPHQW�EURXJKW�DQ�RUGLQDQFH�LQ�\HDU������WR�DPHQG�WKH�75$,�
$FW� ������1RZ�� WKH� DGPLQLVWUDWLRQ� H[SHQGLWXUH� XQGHUWDNHQ� E\� WKH� 75$,� DQG� VHYHUDO� RWKHU� GLUHFWLRQV�
PDGH�E\�LW�UHPDLQ�XQGHU�WKH�SXUYLHZ�RI�WKH�&$*��+RZHYHU��DV�SHU�WKH�SURYLVLRQV�LQ�WKH�DPHQGHG�75$,�
$FW�WKH�RUGHUV�RI�WKH�UHJXODWRU�UHODWLQJ�WR�UHYHQXH�VKDULQJ�EHWZHHQ�WHOHFRP�FRPSDQLHV�DQG�WDULII�IL[DWLRQ�
DUH�QRW�VXEMHFW� WR�&$*�DXGLW��5DWKHU�� WKH�VDPH� LV�VXEMHF W� WR�DQ�DSSHDO� WR�WKH�$SSHOODWH�7ULEXQDO�DQG�D�
IXUWKHU�DSSHDO�WR�WKH�6XSUHPH�&RXUW� ��
�
�
����&RQFOXGLQJ�5HPDUNV�
�
7KH�LQVWLWXWLRQDO�VWUXFWXUH�RI�UHJXODWRU\�UHJLPHV�LQ�,QGLD�HVSHFLDOO\�ZLWKLQ�LQIUDVWUXFWXUH�VHUYLFHV�
YDULHV� WR� VLJQLILFDQW� H[WHQW��5HJXODWRU\�REMHFWLYHV��DXWRQRP\��PDQGDWH��DFFRXQWDELOLW\�� LQWHUIDFH�
ZLWK�JRYHUQPHQW��HWF�DUH�VRPH�RI�WKH�SDUDPHWHUV�RQ�ZKLFK�UHJXODWRU\�VWUXFWXUH�YDU\�IURP�VHFWRU�
WR� VHFWRU��7KLV� LV�SULPDULO\�EHFDXVH� D� FRKHUHQW� DSSURDFK� WRZDUGV� WKH� IUDPHZRUN�RI� UHJXODWRU\�
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VWUXFWXUH�KDV�QRW�HYROYHG�DV�\HW��$V�D�UHVXOW��JRRG�SUDFWLFHV�LQ�RQH�VHFWRU�KDYH�QRW�EHHQ�IROORZHG�
LQ�RWKHU�FDVHV��
�
7KRXJK�VHYHUDO�DXWRQRPRXV�UHJXODWRU\�ERGLHV�KDYH�EHHQ�VHW�XS�DQG�VHYHUDO�PRUH�DUH�OLNHO\�WR�EH�
HVWDEOLVKHG� VRRQ�� WKH� OLQH� PLQLVWULHV� ILQG� LW� GLIILFXOW� WR� VKDUH� WKHLU� SRZHUV� RI� UHJXODWLRQ�� ,Q�
WHOHFRP�� SRUWV�� DQG� EDQNLQJ�� JRYHUQPHQW�KDV� UHWDLQHG� WKH�SRZHUV� WR� VXSHUVHGH� WKH� UHJXODWRU\�
DJHQF\�� )XUWKHU�� LW� KDV� UHWDLQHG� WKH� SRZHU� WR� LVVXH� GLUHFWLYHV� WR� UHJXODWRUV� RQ� SROLF\�PDWWHUV��
1RWDEO\�� LQ�FDVH�RI�LQVXUDQFH�FRQVXOWDWLRQ�ZLWK�WKH�UHJXODWRU�LV�PDQGDWRU\�SULRU�WR�JRYHUQPHQW�
LVVXLQJ�SROLF\�GLUHFWLYHV��7KLV�VKRXOG�KDYH�EHHQ�SURYLGHG�LQ�UHVW�RI�WKH�VHFWRUV�DV�ZHOO��6LPLODUO\��
DSSRLQWPHQW�RI�UHJXODWRUV�LV�OHIW�RQ�SUHIHUHQFH�DQG�FKRLFH�RI�WKH�PLQLVWU\�FRQFHUQHG���
�
/DFN� RI� FDSDFLW\� DPRQJ� UHJXODWRU\� VWDII� DQG� VWDNHKROGHUV� FDQ� EH� REVHUYHG� DFURVV� VHFWRUV�� ,Q�
PRVW�FDVHV�DQ�LQVWLWXWLRQDO�DUUDQJHPHQW�KDV�QRW�EHHQ�PDGH�VR�IDU�WR�DGGUHVV�WKDW��*LYHQ�WKH�IDFW�
WKDW�LQVWLWXWLRQDO�IUDPHZRUN�FDQQRW�FRPSHQVDWH�IRU�LQGLYLGXDO·V�LQFRPSHWHQFH��WKH�JRYHUQPHQW�
QHHGV� WR�DGGUHVV� WKLV� LVVXH�XS�IURQW�� ,PSDUWLQJ�SRZHUV� WR�UHJXODWRUV�WR�UHFUXLW�FRPSHWHQW�VWDII�
DQG�GHFLGH�RQ�WKHLU�VDODULHV�DUH�RWKHU�FUXFLDO�LVVXHV��
�
7KH�FXUUHQW�SURYLVLRQV�RI�DFFRXQWDELOLW\�DUH�QRW�YHU\�HIIHFWLYH� LQ�SUDFWLFH��3UDJPDWLF�DSSURDFK�
QHHGV�WR�EH�DGRSWHG�WR�HQVXUH�WKDW�UHJXODWRU\�DJHQFLHV�ZRUN�LQ�SURDFWLYH�PDQQHU�DQG�PDLQWDLQ�
FRQVLVWHQF\�� 3HUKDSV�� HPHUJHQFH� RI� VWURQJ� FRQVXPHU� DGYRFDF\�ZRXOG� DGGUHVV� WKDW� HIIHFWLYHO\���
3URYLVLRQ�IRU�LQWHUIDFH�EHWZHHQ�FRPSHWLWLRQ�DXWKRULW\�DQG�VHFWRUDO�UHJXODWRUV�LV�DPELJXRXV�DQG�
LQFRQVLVWHQW��
��
*LYHQ� WKLV� VFHQDULR�� WKH� 3ODQQLQJ� &RPPLVVLRQ� RI� ,QGLD� LV� ZRUNLQJ� WRZDUGV� GHYHORSLQJ� D�
FRPSUHKHQVLYH� IUDPHZRUN� IRU� VHFWRUDO� UHJXODWLRQ� LQ� LQIUDVWUXFWXUH� VHFWRUV��2QH� FDQ� KRSH� IRU�
VKRUWFRPLQJV�DQG�LQFRQVLVWHQFLHV�JHWWLQJ�DGGUHVVHG�VRRQ��
��
�
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5HIHUHQFHV�
�
• &HQWUDO�(OHFWULFLW\�5HJXODWRU\�&RPPLVVLRQ��DQQXDO�UHSRUW����������
• (OHFWULFLW\�$FW�RI�,QGLD�������
• ,QVXUDQFH�5HJXODWRU\�DQG�'HYHORSPHQW�$XWKRULW\�RI�,QGLD�$FW�������
• ,QVXUDQFH�5HJXODWLRQ�DQG�'HYHORSPHQW�$XWKRULW\�RI�,QGLD��DQQXDO�UHSRUW����������
• 0HKWD��3��6����HG���¶7RZDUGV�D�)XQFWLRQDO�&RPSHWLWLRQ�3ROLF\�LQ�,QGLD·�$FDGHPLF�)RXQGDWLRQ��

�����
• 5DJKXUDP��5���DQG�$MD\��6���¶1HZ�GLUHFWLRQV�LQ�,QGLDQ�)LQDQFLDO�6HFWRU�3ROLF\·��3URMHFW�5HSRUW�

SUHSDUHG�E\�1&$(5�IRU�WKH�0LQLVWU\�RI�)LQDQFH�*RYHUQPHQW�RI�,QGLD�������
• 5DR��6�/���¶*RYHUQLQJ�3RZHU·��7(5,�3UHVV�������
• 5HVHUYH�%DQN�RI�,QGLD�$FW�������
• 6DKDGHYDQ�� .�� *��� ¶)URP� FULVLV� WR� UHFRYHU\� DQG� WUDQVIRUPDWLRQ�� ,QGLD·V� H[SHULHQFH� ZLWK�

HFRQRPLF�UHIRUP�RI�����V·�
• 6HFXULW\�DQG�([FKDQJH�%RDUG�RI�,QGLD�$FW�������
• 6HFXULW\�DQG�([FKDQJH�%RDUG�RI�,QGLD��DQQXDO�UHSRUW������������
• 6XQGDU��6���¶3RUW�5HVWUXFWXULQJ�LQ�,QGLD·��5HVHDUFK�3DSHU��7(5,�������
• 7HOHFRPPXQLFDWLRQ�5HJXODWRU\�$XWKRULW\�RI�,QGLD�$FW��������$PHQGHG�������
�
:HEVLWHV��
ZZZ�FLYLODYLDWLRQ�QLF�LQ�
ZZZ�FRDO�QLF�LQ�
ZZZ�SHWUROHXP�QLF�LQ�
ZZZ�SRZHUPLQ�QLF�LQ�
ZZZ�UHJXODWHRQOLQH�FRP�
ZZZ�WUDL�JRY�LQ�
ZZZ�WHULLQ�RUJ�
�
�
�
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&KDSWHU�9,�
5HJXODWRU\�(QYLURQPHQW�LQ�&DPERGLD�

�
�
�
���,QWURGXFWLRQ�
�
6LWXDWHG�LQ�WKH�WURSLFDO�UHJLRQ�RI�6RXWK�(DVW�$VLD��
&DPERGLD� FRYHUV� D� UHODWLYHO\� VPDOO� ODQG� DUHD� RI�
�������� VTXDUH�NLORPHWHUV�� ERXQGHG�E\�7KDLODQG�
WR�WKH�ZHVW�DQG�QRUWKZHVW��E\�/DRV�WR�WKH�QRUWK��
DQG� E\� 9LHWQDP� WR� WKH� HDVW�� 7KH� FRXQWU\� LV�
ERUGHUHG� WR� WKH� VRXWKZHVW� E\� WKH� *XOI� RI�
7KDLODQG��7KH�FDSLWDO�FLW\�RI�&DPERGLD�LV�3KQRP�
3HQK� ZLWK� D� SRSXODWLRQ� RI� DURXQG� �� PLOOLRQ�
SHRSOH��
�
&DPERGLD� KDV� DQ� HVWLPDWHG� WRWDO� SRSXODWLRQ� RI�
DERXW� ������ PLOOLRQ� SHRSOH�� 7KH� DGXOW� OLWHUDF\�
UDWH���IRU�PDOHV�LV�FRQVLGHUDEO\�KLJKHU�WKDQ�WKRVH�
IRU� IHPDOHV�� &DPERGLD� LV� RQH� RI� WKH� SRRUHVW�
FRXQWULHV� LQ� WKH� ZRUOG� GHVSLWH� RI� WKH� IDFW� WKDW�
SRYHUW\� UHGXFWLRQ� KDV� EHHQ� LQFRUSRUDWHG� DV� D� PDMRU� HOHPHQW� RI� &DPERGLD·V� VRFLR�HFRQRPLF�
GHYHORSPHQW�SODQV��
�
%HLQJ�DQ�DJUL�EDVHG�HFRQRP\��WKH�FRXQWU\�FXUUHQWO\�KDV�PRUH�WKDQ����SHUFHQW�RI�LWV�ZRUNIRUFH�
HPSOR\HG�LQ�WKH�DJULFXOWXUDO�VHFWRU��7KH�FRQWULEXWLRQ�RI�DJULFXOWXUH�LQ�*'3�KDV�EHHQ�LQ�GHFOLQLQJ�
WUHQG� �� FRQWULEXWLQJ� DERXW� ��� SHUFHQW� WR�*'3� LQ� ����� GRZQ� IURP� ��� SHUFHQW� LQ� ������ 7KH�
FRQWULEXWLRQ�RI�WKH�LQGXVWU\�VHFWRU�KDV�EHHQ�LQFUHDVLQJ��ZKLOVW�WKDW�RI�VHUYLFHV�VHHPV�WR�EH�VWDEOH��
,QGXVWU\� VHFWRU� FRQWULEXWHG� DERXW� ���SHU� FHQW� LQ�������EXW�GXH� WR�TXRWDV� V\VWHP� IRU� JDUPHQW�
LQGXVWU\��LWV�FRQWULEXWLRQ�URVH�WR�DERXW����SHU�FHQW�LQ�������7KH�VHUYLFH�VHFWRU�FRQWULEXWHV�DERXW�
���SHUFHQW�WR�*'3��
�
&DPERGLD�KDV�EHHQ�GLVUXSWHG�E\�FLYLO�ZDU�DQG�LVRODWHG�IURP�WKH�UHVW�RI�WKH�ZRUOG�XQGHU�WKH�3RO�
3RW��.KPHU�5RXJH��UHJLPH�DQG�IRU�TXLWH�ORQJ�HYHQ�DIWHU�WKDW��7KH�FRXQWU\·V�EDVLF�LQIUDVWUXFWXUH�
ZDV� WRWDOO\�GHVWUR\HG�� WKH� LQWHOOLJHQWVLD�GHYDVWDWHG�� LQFOXGLQJ� WKH�PDMRULW\�RI� LWV� OHJDO��HFRQRPLF�
DQG�HQJLQHHULQJ�H[SHUWLVH��$�GHPRFUDWLF�DGPLQLVWUDWLRQ�ZDV�HVWDEOLVKHG�LQ�������+RZHYHU��PRVW�
RI�WKH�HIIRUWV�GLG�QRW�FRPH�DFURVV�HIIHFWLYHO\�DV�WKH�FRXQWU\�FRQWLQXHG�WR�EH�WRUQ�DSDUW�E\�WKH�
FLYLO�ZDU�� ,W�ZDV�RQO\� LQ� ODWH� ����� WKDW�SHDFH�ZDV� VHFXUHG� DQG� D� FRDOLWLRQ�JRYHUQPHQW�IRUPHG��
6LQFH� WKHQ� &DPERGLD� KDV� LQLWLDWHG� IXQGDPHQWDO� UHIRUPV� LQ�PDQ\� FUXFLDO� DUHDV� DQG� VLJQLILFDQW�
SURJUHVV�KDV�EHHQ�PDGH�LQ�SURPRWLQJ�HFRQRPLF�UHFRYHU\��
�
7KH�HFRQRPLF�JURZWK�SLFNHG�XS�VLQFH�WKH�WUDQVIRUPDWLRQ�LQ�WKH�����V�RI�&DPERGLDQ�HFRQRPLF�
SROLF\�WR�D�IUHH�PDUNHW�HFRQRP\�IURP�D�FHQWUDOO\�SODQQHG�HFRQRPLF�V\VWHP��(FRQRPLF�JURZWK�
UHDFKHG�WKH�WDUJHW�RI���WR���SHUFHQW�SHU�\HDU��+RZHYHU��SHUVLVWHQW�ZHDN�JRYHUQDQFH�DQG�SROLWLFDO�
FULVLV�LQ������FRPELQHG�ZLWK�WKH�$VLDQ�ILQDQFLDO�FULVLV�DW�WKH�VDPH�SHULRG�OHG�WR�D�VKDUS�HFRQRPLF�
VORZGRZQ��&DPERGLD·V�*'3�JURZWK�VORZHG�IURP���SHU�FHQW�LQ������WR�����SHU�FHQW�LQ�������
�
                                                
���1,6�GHILQHV�$GXOW�/LWHUDF\�5DWH�DV�WKH�SHUFHQWDJH�RI�OLWHUDWH�SHUVRQV�DJHG����DQG�DERYH�WR�FRUUHVSRQGLQJ�
SRSXODWLRQ��

&$0%2',$�&28175<�352),/( �
3RSXODWLRQ� �����PLOOLRQ


�
*'3��&XUUHQW�86��� ����ELOOLRQ�86�


�
3HU�&DSLWD�,QFRPH�
�&XUUHQW�86���

�������$WODV�PHWKRG�


�
�������DW�333�


�

/DQG�$UHD� ������WKRXVDQG�VT�NP�
/LIH�([SHFWDQF\� �����\HDUV

�
/LWHUDF\� ������RI�DJHV����DQG�

DERYH�

�
+',�5DQN� ���


�
6RXUFH���
- :RUOG� 'HYHORSPHQW� ,QGLFDWRUV� 'DWDEDVH��
:RUOG�%DQN��������
- +XPDQ�'HYHORSPHQW�5HSRUW��81'3�������
��

��)RU�WKH�\HDU������
�


��)RU�WKH�\HDU������
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�
��� (YROXWLRQ�RI�(FRQRPLF�3ROLF\�5HJLPH�
�
,Q�WKH�GHYHORSLQJ�ZRUOG��&DPERGLD�LV�VSHFLDO�LQ�YLHZ�RI�WKH�KLVWRULFDO�KHULWDJH�RI�JHQRFLGH�GXULQJ�
ODWH�����V��$IWHU�WKH�FROODSVH�RI�WKLV�GDUN�UHJLPH�LQ�������&DPERGLD�SXUVXHG�D�FHQWUDOO\�SODQQHG�
HFRQRPLF� V\VWHP� DQG� WKH� FRXQWU\� UHPDLQHG� LVRODWHG� IURP� RXWVLGH� ZRUOG� H[FHSW� 6RYLHW� DQG�
9LHWQDPHVH�DVVLVWDQFH��
�
&DPERGLD·V� WUDGLQJ� V\VWHP� ZDV� WKHQ� WRWDOO\� FRQWUROOHG� E\� WKH� 6WDWH�� /DQG� UHPDLQHG� SXEOLF�
SURSHUW\��'XULQJ�WKH�ILUVW�KDOI�RI�����V��WKH�JRYHUQPHQW�SHUPLWWHG�RU�UHFRJQL]HG�WKUHH�HFRQRPLF�
VHFWRUV�� WKH� VWDWH� VHFWRU��ZKLFK� FRPSULVHG� VWDWH� LQGXVWULHV��D�FR�RSHUDWLYH�VHFWRU��FRPSRVHG�RI�
UXUDO�SURGXFWLRQ�JURXSV��DQG�D�IDPLO\�VHFWRU��FRQVLVWLQJ�RI�UXUDO�RU�XUEDQ�IDPLOLHV�HQJDJHG�LQ�WKH�
SURGXFWLRQ�RI�KDQGLFUDIWV�RU�JDUGHQ�FURSV�IRU�H[FKDQJH�LQ�VWDWH�FRQWUROOHG�PDUNHWV�����
�
,Q�������&DPERGLD�VWDUWHG� WR� WDNH� LQLWLDWLYHV� LQ�RSHQLQJ�LWV�HFRQRP\�E\�VXFFHVVIXOO\�DEROLVKLQJ�
VWDWH�PRQRSRO\�IRU�IRUHLJQ�WUDGH�DQG�DGRSWHG�LWV�ILUVW�ODZ�RQ�IRUHLJQ�LQYHVWPHQW�LQ�������ZKLOH�
WKH�FRXQWU\�ZDV�VWLOO�LQ�FLYLO�ZDU��5HIRUP�WRZDUGV�WKH�RSHQLQJ�XS�RI�WKH�HFRQRP\�LQ�&DPERGLD�
ZDV�FORVHO\�OLQNHG�WR�WKH�HYROXWLRQ�RI�SROLWLFDO�VLWXDWLRQ�LQ�WKH�FRXQWU\�DQG�H[WHUQDO�SUHVVXUH��7KH�
SDFH� RI� HFRQRPLF� UHIRUP� DFFHOHUDWHG� IURP� ����� DV� WKH� 9LHWQDPHVH� DUP\� ZLWKGUHZ� IURP�
&DPERGLD��
�
:LWK� VXSSRUW� RI� LQWHUQDWLRQDO� FRPPXQLW\�� DOO� FRQIOLFWLQJ�SROLWLFDO�SDUWLHV� DUULYHG� DW� D� FRPPRQ�
FRQVHQVXV� WKURXJK�WKH������3DULV�3HDFH�$FFRUG�DQG� LQWHUQDWLRQDO�HPEDUJRHV�RQ�DLG�DQG�WUDGH�
ZHUH� UHPRYHG�� 7KH� ����� &RQVWLWXWLRQ� VHWV� IRUWK� D� FOHDU�FXW� PDUNHW� HFRQRP\� V\VWHP� ZKHUH�
&DPERGLDQ� SHRSOH� KDYH� IXOO� IUHHGRP� WR� HQJDJH� LQ� WUDGH� DQG� SULYDWH� RZQHUVKLS�� 7KH�
*RYHUQPHQW� KDV� XQGHUWDNHQ� PDQ\� HFRQRPLF� UHIRUP� PHDVXUHV�� ZKLFK� LQFOXGH� WUDGH�
OLEHUDOLVDWLRQ�� SULYDWLVDWLRQ� DQG� RSHQLQJ� XS� RI� WKH� HFRQRP\�� ,W�� KRZHYHU�� UHWDLQV� FRQWURO� RYHU�
H[SRUWV� WKURXJK� OLFHQVHV� DQG� SHUPLWV� RQ� WKH� JURXQGV� RI� FRPSOLDQFH� ZLWK� WKH� UXOHV� RI� RULJLQ�
UHTXLUHG�E\�RWKHU�WUDGLQJ�SDUWQHUV��KHDOWK�DQG�VHFXULW\�UHDVRQV�DV�ZHOO�DV�SXEOLF�LQWHUHVW�FRQFHUQV��
�
$�QHZ�ODZ�RQ�LQYHVWPHQW�ZDV�DGRSWHG�LQ������ZLWK�WKH�LQWHQWLRQ�WR�DWWUDFW�PRUH�LQYHVWRUV�WR�WKH�
FRXQWU\��7KH�ODZ�UHJXODWHG�DOO�LQYHVWPHQW��GRPHVWLF�RU�IRUHLJQ��LQ�&DPERGLD�DQG�JUDQWHG�QDWLRQDO�
WUHDWPHQW� WR� IRUHLJQ� LQYHVWRUV�� H[FHSW� LQ� WKH� RZQHUVKLS� RI� ODQG�� 7KH� ODZ� DOVR� SURYLGHG� ZLGH�
UDQJH� RI� LQFHQWLYHV� WR� VWLPXODWH� LQYHVWPHQW� WR� ERWK� &DPERGLDQ� DQG� IRUHLJQ� ILUPV�� $W� WKH�
LQVLVWHQFH� RI� VRPH� GRQRUV�� WKH� ����� LQYHVWPHQW� ODZ� ZDV� PRGLILHG� LQ� ����� WR� SURYLGH� D�
WUDQVSDUHQW�� VLPSOH� DQG�SUHGLFWDEOH� HQYLURQPHQW� IRU�SULYDWH� LQYHVWPHQWV��7KH�QHZ� LQYHVWPHQW�
ODZ�LV�PRUH�VRSKLVWLFDWHG�WKDQ�WKH�ROG�RQH�HVSHFLDOO\�LQ�WHUPV�RI�SURFHGXUHV��ZKLOH�VRPH�IRUPV�
RI�LQFHQWLYHV��SDUWLFXODUO\�WD[�LQFHQWLYHV���KDYH�EHHQ�UHPRYHG��
�
$OO� WKHVH� UHIRUPV� DUH� FORVHO\� OLQNHG� WR� WKH� LQWHJUDWLRQ� RI� &DPERGLD� LQWR� UHJLRQDO� DQG� JOREDO�
PDUNHW�� &DPERGLD� EHFDPH� D� PHPEHU� RI� $6($1� LQ� $SULO� ����� DQG� FRPPLWWHG� WR� JUDGXDOO\�
UHGXFH� PRVW� WDULII� UDWHV� E\� ����� XQGHU� WKH� $)7$� �$6($1� )UHH� 7UDGH� $JUHHPHQW��� ,Q�
6HSWHPEHU�������&DPERGLD�ZDV�IXOO\�DGPLWWHG�WR�WKH�:72�ZLWK�D�SDFNDJH�RI�GHDOV�WKDW�LQFOXGHV��
LQ� JHQHUDO�� FRQFHVVLRQV� DQG� FRPPLWPHQWV� WR� UHGXFLQJ� WDULIIV�� RSHQLQJ� LWV� VHUYLFH� VHFWRU�� DQG�
FRPSO\LQJ� ZLWK� WKH� :72� 7UDGH� 5HODWHG� $VSHFWV� RI� ,QWHOOHFWXDO� 3URSHUW\� 5LJKWV� �75,3V��
$JUHHPHQW��
�

                                                
���(XURSD�SXEOLFDWLRQ��7KH�)DU�(DVW�DQG�$XVWUDODVLD��������5HJLRQDO�6X UYH\�RI�WKH�:RUOG���������S������
���,Q�������WKH�LQYHVWPHQW�ODZ�ZDV�DPHQGHG�LPPHGLDWHO\�IROORZHG�E\�WKH�DPHQGPHQW�RI������/DZ�RQ�7D[DWLRQ� �
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7KH�RSHQLQJ�XS�RI�HFRQRP\�HQDEOHG�FRPSHWLWLRQ�UHVXOWLQJ�LQ�ORZHU�SULFH�RI�LPSRUWHG�SURGXFWV�
WKDW�KDV�EHQHILWHG�&DPERGLDQ�FRQVXPHUV��$Q\KRZ��WKHUH�DUH�FHUWDLQ�VHFWRUV�ZKHUH�IRU�D�YDULHW\�
RI� UHDVRQV�� FRPSHWLWLYH� PDUNHW� PD\� QRW� H[LVW� RU� \LHOG� GHVLUHG� UHVXOWV�� DQG� UHTXLUH� UHJXODWLRQ��
7KHVH� VHFWRUV� W\SLFDOO\� DUH� HOHFWULFLW\�� WHOHFRPPXQLFDWLRQV�� WUDQVSRUWDWLRQ�� ZDWHU� DQG� EDQNLQJ�
VHFWRU��,Q�&DPERGLD��WKH�JRYHUQPHQW�GLUHFWO\�UHJXODWHV�VRPH�RI�WKHVH�VHFWRUV��ZKLOH�IRU�RWKHUV�D�
VSHFLDOLVHG�DJHQF\�KDV�EHHQ�HVWDEOLVKHG�WR�SHUIRUP�WKH�UHJXODWRU\�IXQFWLRQV��
�
%HLQJ� RQH� RI� WKH� /HDVW�'HYHORSHG�&RXQWULHV� �/'&V�� DQG�QRZ�RQ� LWV�ZD\� WR�RSHQLQJ�XS� DQG�
FDUU\LQJ� RXW� PDUNHW�RULHQWHG� UHIRUPV�� &DPERGLD� LV� VWULYLQJ� WR� PRELOLVH� DOO� GRPHVWLF� DQG�
LQWHUQDWLRQDO�UHVRXUFHV�DYDLODEOH��DV�ZHOO�DV�JUDVS�WKH�RSSRUWXQLWLHV�IRU�JURZWK�DQG�GHYHORSPHQW�
WKDW�KDYH� UHVXOWHG� IURP� WKH� OLEHUDOLVDWLRQ�RI� WUDGH� DQG� LQYHVWPHQW�� ,Q� WKLV� FRQWH[W�� WKH� WDVN�RI�
EXLOGLQJ�D�FRPSUHKHQVLYH�IUDPHZRUN�RI�PDUNHW�RULHQWHG�ODZV�WR�FUHDWH�ZHOO�IXQFWLRQLQJ�PDUNHWV�
KDV�PRYHG� WR� FHQWUH� VWDJH� DV� DQ� LPSRUWDQW�SULRULW\�RQ� WKH�GHYHORSPHQW�DJHQGD�RI�&DPERGLD��
7KH�YDULRXV�FKDQJHV�WKDW�DUH�WDNLQJ�SODFH�LQ�WKH�SROLF\�ODQGVFDSH�UHTXLUH�D�IUDPHZRUN�WR�HQVXUH�
RSWLPDO� UHJXODWRU\� LQWHUYHQWLRQ�� VWDEOH� LQVWLWXWLRQV�� DQG� SUHGLFWDELOLW\�� WUDQVSDUHQF\�� DQG�
DFFRXQWDELOLW\�RI�VWDWH�DFWLRQV��
�
$JDLQVW� WKLV�EDFNJURXQG�� WKH�SDSHU�H[DPLQHV� WKH� LQVWLWXWLRQDO� IUDPHZRUN�RI�VHFWRUDO�UHJXODWRU\�
DJHQFLHV� LQ� &DPERGLD� ZKHUH� LQ� VRPH� VHFWRUV� WKH� *RYHUQPHQW� FRQWLQXHV� WR� SHUIRUP� WKH�
UHJXODWRU\�IXQFWLRQ�DQG�LQ�RWKHU�D�VSHFLDOLVHG�DJHQF\�KDV�EHHQ�VHW�XS�WR�SHUIRUP�WKH�UHJXODWRU\�
IXQFWLRQ�LQGHSHQGHQWO\�RI�*RYHUQPHQW��
�

7DEOH�����(YROXWLRQ�RI�3ROLWLFDO��/HJDO�DQG�(FRQRPLF�6\VWHPV�LQ�&DPERGLD�
<HDUV� /HJDO�V\VWHP� 3ROLWLFDO�V\VWHP� 3ROLWLFDO�SRZHU� (FRQRPLF�

V\VWHP�
%HIRUH������ )UHQFK�EDVHG��

FLYLO�FRGH�DQG�
MXGLFLDU\�

8QGHU�WKH�)UHQFK�
SURWHFWRUDWH� �

+HOG�E\�WKH�)UHQFK � &RORQLDO �

����������
�7KH�.LQJGRP�
RI�&DPERGLD �

)UHQFK�EDVHG�
FLYLO�FRGH�DQG�
MXGLFLDU\�

&RQVWLWXWLRQDO�
PRQDUFK\ �

+HOG�E\�3ULQFH�
1RURGRP�6LKDQRXN�
DV�SULPH�PLQLVWHU �

0DUNHW�DQG�WK HQ�
QDWLRQDOL]DWLRQ �

����������
�7KH�.KPHU�
5HSXEOLF��

)UHQFK�EDVHG�
FLYLO�FRGH�DQG�
MXGLFLDU\�

5HSXEOLF� � +HOG�E\�/RQ�1RO � 0DUNHW��:DU�
HFRQRP\�

����������
�'HPRFUDWLF�
.DPSXFKHD� �

/HJDO�V\VWHP�
GHVWUR\HG �

$OO�SUHYLRXV�V\VWHPV�
DEROLVKHG��H[WUHPH�
0DRLVW�DJUR�
FRPPXQLVP �

.KPHU�5RXJH � $JUDULDQ��
FHQWUDOO\�SODQQHG �

����������
�7KH�3HRSOH·V�
5HSXEOLF�RI�
.DPSXFKHD� �

9LHWQDPHVH�
FRPPXQLVW�
PRGHO�

&RPPXQLVW�SDUW\��
FHQWUDO�FRPPLWWHH��
DQG�ORFDO�FRPPLWWHHV �

&DPERGLDQ�3HRSOH·V�
3DUW\��9LHWQDPHVH�
EDFNHG��

6RYLHW�VW\OH�
FHQWUDO�SODQQLQJ �

����������
�7KH�6WDWH�RI�
&DPERGLD� �

*UHDWHU�
HFRQRPLF�ULJKWV� �

&RPPXQLVW�SDUW\��
FHQWUDO�FRPPLWWHH��
DQG�ORFDO�FRPPLWWHHV �

&DPERGLD�3HRSOH·V�
3DUW\��9LHWQDPHVH�
EDFNHG��

/LEHUDOLVHG�
FHQWUDO�SODQQLQJ �

�����SUHVHQW� �
�7KH�.LQJGRP�
RI�&DPERGLD� �

)UHQFK�EDVHG�
FLYLO�FRGH�
FRPELQHG�ZLW K�
FRPPRQ�ODZ�LQ�
FHUWDLQ�VHFWRUV� �

&RQVWLWXWLRQDO�
PRQDUFK\ �

6KDUHG�EHWZHHQ�
)81&,13(&
�DQG�
WKH�&DPERGLDQ�
3HRSOH·V�3DUW\ �

7UDQVLWLRQ�WR�D�
PDUNHW�HFRQRP\ �

6RXUFH��.H\�*RYHUQDQFH�,VVXHV�LQ�&DPERGLD��/DR�3'5��7KDLODQG��DQG�9LHWQDP��$VLDQ�'HYHORSPHQW�%DQN��$SULO������

�1DWLRQDO�8QLWHG�)URQW�IRU�DQ�,QGHSHQGHQW��1HXWUDO��3HDFHIXO��DQG�&RRSHUDWLYH�&DPERGLD�
�



 

 153 

�
���(YROXWLRQ�RI�6HFWRUDO�5HJXODWLRQ�
�
$W� WKH� FRUH� RI� &DPERGLD·V� UHIRUP� VWUDWHJLHV� KDV� EHHQ� SULYDWLVDWLRQ� WKDW� KDV� EHHQ� XVHG� DV� D�
SULQFLSDO�PHDQV�WR�UHOHDVH�6WDWH�LQWHUYHQWLRQ�LQ�WUDGH�DFWLYLWLHV��7KH�SULYDWLVDWLRQ�FDQ�EH�GLYLGHG�
LQWR�WZR�VWDJHV��'XULQJ�WKH�ILUVW�VWDJH��IURP������WR��������VHFWRUDO�PLQLVWULHV�KDG�EHHQ�JUDQWHG�
DXWKRULW\�WR�VHOO�DQG�OHDVH�6WDWH�RZQHG�HQWHUSULVHV��62(V��ZLWKLQ�WKHLU�DUHD�RI�UHVSRQVLELOLW\�ZLWK�
QR�UHTXLUHPHQW�RI�H[WHUQDO�DSSURYDO����
�
7KH� PRVW� LPSRUWDQW� SULYDWLVDWLRQV� WRRN� SODFH� GXULQJ� WKH� VHFRQG� VWDJH� VWDUWLQJ� $SULO� �����
IROORZLQJ� WKH� LVVXDQFH�RI�D�'HFODUDWLRQ�RI�WKH�&DPERGLDQ�*RYHUQPHQW�RQ�WKH�3ULYDWLVDWLRQ�RI�
3XEOLF�(QWHUSULVHV��$Q� LQWHU�PLQLVWHULDO� FRPPLWWHH�ZDV� HVWDEOLVKHG�XQGHU� WKH� OHDGHUVKLS�RI� WKH�
0LQLVWU\� RI�(FRQRP\� DQG�)LQDQFH� WR� GUDZ� XS� DQ� LQYHQWRU\� RI� H[LVWLQJ� HQWHUSULVHV�� IRUPXODWH�
SULYDWLVDWLRQ� VWUDWHJLHV� DQG� PRQLWRU� WKH� SULYDWLVDWLRQ� SURFHVV�� 7KH� IRFXV� ZDV� RQ� UHJXODWLRQV�
LQWHQGHG�WR�WLJKWHQ�DQG�FHQWUDOL]H�WKH�FRQWURO�RYHU�SULYDWLVDWLRQ��
�
$V� D� UHVXOW�� PDQ\� 62(V� ZHUH� VROG� DQG� OHDVHG� WR� SULYDWH� VHFWRU�� 6RPH� ZHUH� IRUPHG� DV� MRLQW�
YHQWXUH�HQWHUSULVHV��7KH�SULYDWLVDWLRQ�SURJUDP�FRYHUV�DOO�WUDGLQJ�DFWLYLWLHV�RI�WKH�SXEOLF�VHFWRU����
1HYHUWKHOHVV�� UHVHUYDWLRQ� KDV� EHHQ� PDGH� LQ� WKH� DUHD� RI� QDWXUDO� PRQRSRO\� RU� SXEOLF� VHUYLFH�
VHFWRUV�ZKHUH� SULYDWLVDWLRQ� LV� EHLQJ� SURJUHVVLYHO\�XQGHUWDNHQ� LQ� OLQH�ZLWK� WKH� HVWDEOLVKPHQW�RI�
DSSURSULDWH�UHJXODWLRQV���
�
,Q�&DPERGLD��WKH�UHJXODWRU\�IUDPHZRUN�RI�UHJXODWHG�VHFWRUV�YDULHV�IURP�RQH�WR�DQRWKHU�LQ�WHUPV�
RI�WKH�DJHQF\�ZKLFK�SHUIRUPV�WKH�UHJXODWRU\�IXQFWLRQ��,Q�VRPH�VHFWRUV��WKH�UHOHYDQW�PLQLVWU\�DFWV�
DV�SROLF\�PDNHU�DV�ZHOO�DV�UHJXODWRU�DQG��LQ�VRPH�RWKHU��D�VSHFLDOL]HG�DJHQF\�KDV�EHHQ�HVWDEOLVKHG�
WR�SHUIRUP�WKH�UHJXODWRU\�IXQFWLRQV��
�
$PRQJ� UHJXODWHG� DFWLYLWLHV� LQ� &DPERGLD�� RQO\� HOHFWULFLW\� DQG� EDQNLQJ� VHFWRUV� DUH� FXUUHQWO\�
UHJXODWHG�E\�VSHFLDO�UHJXODWRU\�ERGLHV�ZLWK�SRZHUV�DXWRQRPRXV�RI�WKH�&HQWUDO�*RYHUQPHQW�DQG�
OLQH�PLQLVWULHV��ZKHUHDV�� LQ�VHFWRUV�VXFK�DV�ZDWHU�VXSSO\��WHOHFRPPXQLFDWLRQV�DQG�WUDQVSRUW��WKH�
UHJXODWRU\� IXQFWLRQ� LV�LQFRUSRUDWHG�ZLWKLQ�VHFWRUDO�PLQLVWULHV�ZKLFK�VLPXOWDQHRXVO\�KROG�SROLF\�
PDNLQJ�SRZHU�LQ�WKH�DUHD�RI�WKHLU�UHVSHFWLYH�UHVSRQVLELOLWLHV���
�
'HVSLWH� WKH� DERYH� YDULDWLRQV� LQ� DSSURDFK� WRZDUGV� UHJXODWLRQ�� WKH� RYHUDOO� SROLF\� RI� WKH�
*RYHUQPHQW�VHHPV�WR�EH�RULHQWHG�WRZDUGV�WKH�VHWWLQJ�XS�RI�WKH�LQGHSHQGHQW�UHJXODWRU\�ERG\��,Q�
JHQHUDO�� FKDQJHV� LQ� *RYHUQPHQW·V� SROLFLHV� IROORZV� D� FRPPRQ� WKUHH� VWDJHV� RI� HYROXWLRQ�� 7KH�
SURFHVV�VWDUWV�ZLWK��
��� WKH� HQGRZPHQW�RI� WKH�SROLF\�PDNLQJ� DQG� UHJXODWRU\�SRZHUV� WRJHWKHU�ZLWK� WKH�IXQFWLRQ�RI�

VHUYLFH�RSHUDWLRQ�SURYLVLRQ�ZLWKLQ�HDFK�VHFWRUDO�PLQLVWU\��WR��
��� JUDGXDOO\�SURYLGLQJ�DXWRQRP\�WR�VHUYLFH�SURYLGHU�RSHUDWRUV�E\�PHDQV�RI�SULYDWLVDWLRQ�RU�WKH�

HVWDEOLVKPHQW�RI�VWDWH�RZQHG�HQWHUSULVHV��DQG�XOWLPDWHO\��
��� WKH�VHWWLQJ�XS�RI�LQGHSHQGHQW�UHJXODWRU�WR�SHUIRUP�UHJXODWRU\�IXQFWLRQV��LQGHSHQGHQW�RI�WKH�

OLQH�PLQLVWU\��
�
7KH�YDULRXV�VHFWRUV�WKDW�DUH�EHLQJ�GLVFXVVHG�LQ�WKLV�SDSHU�KDYH�QRW�PRYHG�DW�WKH�VDPH�SDFH�RI�
HYROXWLRQ�DQG�WKDW·V�WKH�UHDVRQ�ZK\�GLIIHUHQW�IRUPV�RI�UHJXODWRU\�DJHQFLHV�DUH�FXUUHQWO\�LQ�SODFH��
7KXV�� ZKHUHDV� WKH� 0LQLVWU\� RI� 3RVW� DQG� 7HOHFRPPXQLFDWLRQ� �037&�� KDV� EHHQ� KROGLQJ� WKH�
FRQIOLFWLQJ� UROHV� DV� SROLF\� PDNHU�� UHJXODWRU� DQG� VHUYLFH� RSHUDWRU� LQ� WKH� WHOHFRP� VHFWRU�� WKH�
                                                
���:72��5HSRUW�RI�WKH�ZRUNLQJ�SDUW\�RQ�WKH�DFFHVVLRQ�RI�&DPERGLD�GDWHG�$XJXVW�������:7�$&&�.+0�����DOVR�
DYDLODEOH�DW��KWWS���GRFVRQOLQH�ZWR�RUJ�'')'RFXPHQWV�W�:7�$&&�.+0���GRF �
���'HFODUDWLRQ�RI�WKH�5R\DO�*RYHUQPHQW�RQ�WKH�3ULYDWLVDWLRQ�RI�3XEOLF�(QWHUSULVHV��GDWHG�'HFHPEHU��������� �
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1DWLRQDO� %DQN� RI� &DPERGLD� KDV� EHHQ� JLYHQ� DQ� LQGHSHQGHQW� UHJXODWRU\� VWDWXV� LQ� WKH� EDQNLQJ�
VHFWRU�VLQFH�WKH�VHFRQG�KDOI�RI�WKH�����V��
�
$� EULHI� H[DPLQDWLRQ� RI� HYROXWLRQ� RI� UHJXODWRU\� IUDPHZRUN� LQ� WKUHH� EURDG� VHFWRUV�� XWLOLW\�
�HOHFWULFLW\��WHOHFRPPXQLFDWLRQV�DQG�ZDWHU�VXSSO\���WUDQVSRUWDWLRQ�DQG�EDQNLQJ�IROORZV��
�
���� 8WLOLWLHV�
7KHUH� DUH� WKUHH�PDLQ�XWLOLW\� VHFWRUV�� HOHFWULFLW\��ZDWHU�VXSSO\�DQG�WHOHFRPPXQLFDWLRQV�� ,Q� WKHVH�
VHFWRUV�� FKDQJH� LQ�*RYHUQPHQW·V�SROLFLHV�RQ� UHJXODWRU\� IUDPHZRUN� IROORZV� WKH� WKUHH� VWDJHV�RI�
HYROXWLRQ�� DV� RXWOLQHG� DERYH�� 7KH� FXUUHQW� GLIIHUHQW� VWDWXV� RI� UHJXODWRU\� IUDPHZRUN� LQ� HDFK� RI�
WKHVH�VHFWRUV�GHULYHV�IURP�WKH�SDFH�RI�WKHLU�HYROXWLRQ��
�
(OHFWULFLW\�
(OHFWULFLW\� DSSHDUV� WR� EH� WKH� PRVW� GHYHORSHG� VHFWRU� LQ� WHUPV� RI� UHJXODWRU\� LQVWLWXWLRQDO�
IUDPHZRUN�DQG�WKH�IRUHPRVW�HFRQRPLF�DFWLYLW\�LQ�WKH�DUHD�RI�HQHUJ\�VHFWRU��WKH�RWKHU�HQHUJ\�VXE�
VHFWRUV�VXFK�DV�RLO�DQG�JDV�DUH�QRW�\HW�HFRQRPLFDOO\�IHDVLEOH�LQ�&DPERGLD�DV�WKH�H[SORUDWLRQ�RI�
QDWXUDO�RLO�DQG�JDV�LV�FXUUHQWO\�XQGHU�JRYHUQPHQW·V�GRPDLQ��
�
$OPRVW�WKH�HQWLUH�HOHFWULFLW\�LQIUDVWUXFWXUH�LQ�WKH�FRXQWU\�LQFOXGLQJ�JHQHUDWLRQ��WUDQVPLVVLRQ�DQG�
GLVWULEXWLRQ� IDFLOLWLHV� ZDV� GHVWUR\HG� GXULQJ� WKH� FLYLO� ZDU� LQ� WKH� ����V�� $IWHU� WKH� OLEHUDWLRQ� LQ�
-DQXDU\�������WKH�*RYHUQPHQW�RI�&DPERGLD�VWDUWHG�WR�UHVWRUH�HOHFWULFLW\�LQIUDVWUXFWXUH�LQ�3KQRP�
3HQK�&LW\�DQG�PDLQ�SURYLQFLDO�WRZQV�RI�WKH�FRXQWU\�XQGHU�WKH�PDQDJHPHQW�RI�WKH�0LQLVWU\�RI�
,QGXVWU\�� ZKLFK� DFWHG� DV� ERWK� SROLF\�PDNHU� DQG� UHJXODWRU�� 7KH� HOHFWULFLW\� VXSSO\� ZDV� GLUHFWO\�
JRYHUQHG� E\� WKH� 0LQLVWU\�� LQ� 3KQRP� 3HQK�� WKURXJK� WKH� ´(OHFWULFLWp� GX� &DPERGJHµ� �('&���
LQFRUSRUDWHG�DV�DQ�DGPLQLVWUDWLYH�VWUXFWXUH�RI�WKH�0LQLVWU\�DQG��LQ�RWKHU�SURYLQFHV��WKURXJK�LWV�
SURYLQFLDO� GHSDUWPHQWV�� )ROORZLQJ� WKH� HOHFWLRQV� LQ� ������ ('&� ZDV� UHVWUXFWXUHG� XQGHU� WKH�
0LQLVWU\�RI�,QGXVWU\��0LQHV�DQG�(QHUJ\��0,0(�����
�
7KH� UHVXUJHQFH� RI� HFRQRPLF� DFWLYLWLHV� DQG� UDSLG� LPSURYHPHQW� LQ� WKH� OLYLQJ� VWDQGDUG� RI� WKH�
SRSXODWLRQ�FUHDWHG�DQ�LQFUHDVHG�GHPDQG�IRU�HOHFWULFLW\�LQ�WKH�.LQJGRP�RI�&DPERGLD��$V�D�UHVXOW��
&DPERGLD� QHHGHG� WR� GHYHORS� LWV� SRZHU� VHFWRU�� %XW� WKH� UHVRXUFHV� DW� WKH� GLVSRVDO� RI� WKH�
*RYHUQPHQW�ZHUH�FRQVLGHUHG�WR�EH�LQVXIILFLHQW�WR�PHHW�WKH�UDSLGO\�LQFUHDVLQJ�HOHFWULF�GHPDQG�RI�
HDFK�UHJLRQ��
�
&RQVLGHULQJ�WKLV�VLWXDWLRQ��WKH�5R\DO�*RYHUQPHQW�LQLWLDWHG�DQ�HOHFWULFLW\�VHFWRU�UHIRUP�SURFHVV�LQ�
������ 7KH� ('&� ZDV� VHSDUDWHG� IURP� WKH� 0,0(� DQG� HVWDEOLVKHG� DV� D� ZKROO\� VWDWH�RZQHG�
FRPSDQ\� WR�JHQHUDWH�� WUDQVPLW�DQG�GLVWULEXWH�HOHFWULFLW\� WKURXJKRXW�&DPERGLD��6LPXOWDQHRXVO\��
WKH�JRYHUQPHQW�SURPRWHG�WKH�SULYDWH�VHFWRU�WR�LQYHVW�LQ�SRZHU�VHFWRU�WR�VXSSOHPHQW�WKH�HIIRUWV�
RI� WKH� 6WDWH��*RYHUQPHQW·V� SROLF\� RQ� SRZHU� VHFWRU� LV� OLPLWHG� QRW� RQO\� WR� RSHQ� WKH� VHFWRU� WR�
SULYDWH� VHFWRU� EXW� DOVR� HVWDEOLVK� D� IDLU� DQG� HTXLWDEOH� HQYLURQPHQW� IRU� HQFRXUDJLQJ� SULYDWH�
LQYHVWPHQW�LQ�SRZHU�VHFWRU���
�
.HHSLQJ� WKLV� YLHZ�� D� &DPERGLD� 3RZHU� 6HFWRU� 6WUDWHJ\� ZDV� SURPXOJDWHG� E\� WKH� 0LQLVWU\� LQ�
-DQXDU\� ������ 7KLV� VWUDWHJ\� SURYLGHV� D� FRPSUHKHQVLYH� IUDPHZRUN� IRU� WKH�GHYHORSPHQW�RI� WKH�
SRZHU�VHFWRU�LQ�&DPERGLD��
�
7KLV�ZDV�IROORZHG�E\�WKH�SURPXOJDWLRQ�RI�WKH�(OHFWULFLW\�/DZ�LQ�)HEUXDU\������WR�UHJXODWH�WKH�
EXVLQHVV�LQ�SRZHU�VHFWRU�DQG�JRYHUQ�WKH�UHODWLRQ�EHWZHHQ�HOHFWULFLW\�VXSSOLHUV�DQG�FRQVXPHUV�LQ�D�
WUDQVSDUHQW� PDQQHU�� 6XEVHTXHQWO\�� WKH� JRYHUQPHQW� HVWDEOLVKHG� WKH� (OHFWULFLW\� $XWKRULW\� RI�
                                                
���$IWHU�WKH�����·V�SROLWLFDO�HOHFWLRQ��WKHUH�ZHUH�FKDQJHV�LQ�WKH�PLQLVWULHV·�VWUXFWXUH�DQG�VRPH�RI�WKHP�ZHUH�UHQDPHG� �
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&DPERGLD� �($&��� DV� WKH� 5HJXODWRU� RI� SRZHU� VHFWRU�� 7KLV� ZDV� D� ELJ� VWHS� RI� WKH� 5R\DO�
*RYHUQPHQW�LQ�FDUU\LQJ�RXW�UHIRUPV�LQ�WKH�SRZHU�VHFWRU��
�
7KH�SRZHU�VHFWRU�LQ�&DPERGLD�LV�JHWWLQJ�UHVWRUHG��DIWHU�PDQ\�GHFDGHV�RI�FLYLO�ZDU��7KH�HOHFWULFLW\�
VXSSO\�V\VWHP�VWLOO�FRQVLVWV�RI�ODUJH�QXPEHU�RI�LVRODWHG�V\VWHPV��ZKLFK�DUH�VHSDUDWHO\�RSHUDWHG�E\�
GLIIHUHQW� SOD\HUV� DW� GLIIHUHQW� ORFDWLRQV� DQG� GRHV� QRW� KDYH�PDMRU� KLJK� YROWDJH� LQWHUFRQQHFWLRQ�
OLQHV�� 3KQRP� 3HQK�� SURYLQFLDO� WRZQV� DQG� RWKHU� VPDOO� WRZQV� KDYH� WKHLU� RZQ� SRZHU� V\VWHP��
/LFHQVHHV� LQ� VPDOO� WRZQV�� FORVH� WR�&DPERGLD�²�9LHWQDP�ERUGHU� DQG�&DPERGLD� ��7KDL�ERUGHU��
SXUFKDVH� HOHFWULFLW\� IURP�QHLJKERULQJ� FRXQWULHV� IRU�VXSSO\� WR� WKH�FRQVXPHUV� LQ� WKHLU�DUHDV�EXW�
RWKHU�DUHDV�KDYH�WKHLU�RZQ�JHQHUDWLRQ�IDFLOLWLHV��
�
7KH�WZR�PDLQ�DLPV�RI�WKH�SRZHU�VHFWRU�GHYHORSPHQW�DW�SUHVHQW�DUH��
• /RQJ�WHUP�GHYHORSPHQW�RI�WKH�LQIUDVWUXFWXUH�RI�&DPERGLD·V�HOHFWULF�SRZHU�V\VWHP�WR�HQVXUH�

TXDOLW\�VXSSO\�DQG�PHHW�WKH�GHPDQG�DW�UHDVRQDEOH�SULFH�
• 0HHW�WKH�LPPHGLDWH�HOHFWULFLW\�GHPDQG�LQ�GLIIHUHQW�LVRODWHG�UHJLRQV�LQ�WKH�LQWHULP��HYHQ�DW�D�

FRVW�RI�VXSSO\�ZKLFK�PD\�EH�KLJKHU�FRPSDUHG�WR�WKH�FRVW�DIWHU�LQWHUFRQQHFWLRQ��
�
&DPERGLD� VWLOO� KDV� YHU\� ORZ� FDSDFLW\� RI� SRZHU� JHQHUDWLRQ�� 7KH� VXSSO\� RI� HOHFWULFLW\� LV� YHU\�
OLPLWHG��HVSHFLDOO\�LQ�SURYLQFHV��0DQ\�KRXVHKROGV�LQ�UXUDO�DUHDV�GR�QRW�KDYH�DFFHVV�WR�HOHFWULFLW\�
DQG�ZKHUH�HOHFWULFLW\�LV�DYDLODEOH��ILUPV�DQG�LQGLYLGXDO�FRQVXPHUV�IDFH�VRPH�RI�WKH�KLJKHVW�HQHUJ\�
FRVWV� LQ� WKH� ZRUOG�� 7KH� FRVW� RI� HOHFWULFLW\� LV� PXFK� KLJKHU� WKDQ� LQ� QHLJKERXULQJ� FRXQWULHV��
7KDLODQG��IRXU�WLPHV�FKHDSHU��DQG�9LHWQDP��WKUHH�WLPHV�FKHDSHU�����
�
7HOHFRPPXQLFDWLRQ�
,Q� WKH� WHOHFRPPXQLFDWLRQ� VHFWRU�� WKH� SROLF\� DQG� UHJXODWLRQ� IXQFWLRQV� DUH� SHUIRUPHG� E\� WKH�
0LQLVWU\�RI�3RVWV�DQG�7HOHFRPPXQLFDWLRQV�RI�&DPERGLD��037&���,Q�DGGLWLRQ�WR�WKHVH�WZR�UROHV��
WKH� 037&� KDG�� XQWLO� UHFHQWO\�� RSHUDWHG� WKH� IL[HG� ZLUH� QHWZRUN� DQG� DOVR� HQJDJHG� LQ� WKH�
LQWHUQDWLRQDO� WHOHSKRQH� JDWHZD\� DQG� WKH� LQWHUQHW� VHUYLFH� SURYLVLRQ�� 6LQFH� -DQXDU\� ������ DOO� RI�
WKHVH�WUDGLQJ�DFWLYLWLHV�RI�037&�KDYH�EHHQ�WUDQVIHUUHG�WR�7HOHFRP�&DPERGLD�ZKLFK�RSHUDWHV�DV�
D�VHSDUDWH�62(�XQGHU�WKH�DGPLQLVWUDWLYH�VXSHUYLVLRQ�RI�WKH�037&���
�
&DPERGLD� KDV� WKH� XQLTXH� GLVWLQFWLRQ� RI� EHLQJ� WKH� ILUVW� FRXQWU\�ZKHUH� WKH� QXPEHU� RI�PRELOH�
VXEVFULEHUV� H[FHHGV� WKRVH� RQ� WKH� IL[HG� OLQH� QHWZRUN�� 7KH� WUHQG� LV� EHLQJ� REVHUYHG� LQ� PDQ\�
FRXQWULHV�LQ�WKH�ODVW�ILYH�\HDUV�RU�VR��EXW�LQ�&DPERGLD�WKLV�KDSSHQHG�DV�HDUO\�DV�������
�
+RZHYHU�� IRU� &DPERGLD� WKH� UHDVRQV� IRU� WKLV� WUHQG� ZHUH� QRW� MXVW� WKH� UDSLG� DGYDQFHV� LQ�
WHOHFRPPXQLFDWLRQV� WHFKQRORJ\�� ,W� ZDV� DOVR� WKH� ORQJ� FLYLO� ZDU� RI� WKH� ����V�� ZKLFK� DOPRVW�
FRPSOHWHO\�GHVWUR\HG�WKH�H[LVWLQJ�IL[HG�OLQH�QHWZRUN��DQG�PDGH�LWV�UHSODFHPHQW�RU�DXJPHQWDWLRQ�
YLUWXDOO\� LPSRVVLEOH��7KH�FKDOOHQJH�RI�ORJLVWLFV�DQG�FRVW�ZDV�KXJH��0RELOH�WHFKQRORJLHV�FDPH�WR�
&DPERGLD·V� UHVFXH�� VLQFH� UROORXWV� ZHUH�PXFK� FKHDSHU� WKDQ� IL[HG� OLQH� QHWZRUNV� DV�ZHOO� DV� OHVV�
WLPH�FRQVXPLQJ��
�
&DPERGLD� DOVR� UHFRJQL]HG� HDUO\� WKDW� LW� ZRXOG� QHHG� SULYDWH� IXQGLQJ� WR� DXJPHQW� WKH� VSDUVH�
UHVRXUFHV�RI� WKH�JRYHUQPHQW�DQG�ZDV�TXLFN� WR� LQLWLDWH�H[WHQVLYH� OLEHUDOLVDWLRQ�RI�DOO� LWV�WHOHFRP�
PDUNHWV��&DPERGLD�DOORZV�ERWK�ORFDO�DQG�IRUHLJQ�SULYDWH�LQYHVWPHQW�DOWKRXJK�WKH�ODWWHU�PXVW�QRW�
H[FHHG� ��� SHUFHQW�� )ROORZLQJ� YDULRXV� UHFRPPHQGDWLRQV� IURP� FRQVXOWDQWV� DQG� LQWHUQDWLRQDO�
WHOHFRPPXQLFDWLRQ�ERGLHV�WR�WUDQVIRUP�7HOHFRP�&DPERGLD�LQWR�D�FRPPHUFLDO�HQWLW\��WKHUH�KDV�
UHFHQWO\�EHHQ�LQWHQWLRQ�WR�SULYDWLVH�7HOHFRP�&DPERGLD����7RGD\�DOPRVW�DOO� LWV�PDUNHW�VHJPHQWV�
                                                
���.K\�7RXN���������,QGXVWULDO�GHYHORSPHQW�LQ�&DPERGLD��0DLQ�LVVXHV�DQG�RSSRUWXQLWLHV��(,&�(FRQRPLF�5HYLHZ��YRO�����1R��� �
���&DPERGLD�'DLO\�����0DUFK�������9RO������LVVXH����
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LQFOXGLQJ� IL[HG�� PRELOH�� ,QWHUQHW� HWF� KDV� VHYHUDO� SOD\HUV� WKDW� FRPSHWH� ZLWK� HDFK� RWKHU�� 7KH�
PDUNHW�KDV�VHHQ�GUDPDWLF�JURZWK�LQ�PRVW�VHJPHQWV�HVSHFLDOO\�PRELOH���
�
7KH�IL[HG�OLQH�EXVLQHVV�KDV�WKUHH�SOD\HUV�LQFOXGLQJ�WZR�SULYDWH�RQHV�EHVLGHV�WKH�037&��+RZHYHU�
WKH�VHUYLFH�LV�ODUJHO\�FRQILQHG�WR�WKH�FDSLWDO�3KQRP�3HQ�ZLWK�DOPRVW����SHUFHQW�RI�WKH�IL[HG�OLQHV�
HYHQ�WKRXJK�OHVV�WKDQ����SHUFHQW�RI�WKH�SRSXODWLRQ�OLYHV�WKHUH��
�
&DPERGLD�� XQOLNH� PRVW� RWKHU� FRXQWULHV�� GRHV� QRW� KDYH� D� GRPLQDQW� LQFXPEHQW� SXEOLF� VHFWRU�
RSHUDWRU�� 6R� WKH� ZKROH� LVVXH� RI� UHJXODWRU\� UHIRUP�� ZKLFK� LV� DLPHG� DW� FKHFNLQJ� WKH� GRPLQDQW�
SRVLWLRQ�RI�WKH�SXEOLF�VHFWRU�RSHUDWRU��LV�QRW�UHTXLUHG�LQ�&DPERGLD��7KH�VLQJOH�ELJJHVW�UHJXODWRU\�
SUREOHP� LV� WR� VHSDUDWH� SROLF\� UROHV� LQ� WKH�037&�� VLQFH� LVVXHV�RI�SROLF\�GHYHORSPHQW�� VHFWRUDO�
UHJXODWLRQ�� DQG�EXVLQHVV�RSHUDWLRQV� DUH� DGGUHVVHG� DQG� LPSOHPHQWHG�E\� WKH�VDPH�SHRSOH� LQ� WKH�
VDPH�RUJDQL]DWLRQ��7KH�PLQLVWU\�LV�FXUUHQWO\�ZRUNLQJ�RQ�D�GUDIW�FRPPXQLFDWLRQ�ODZ�XQGHU�ZKLFK�
WKH�HVWDEOLVKPHQW�RI�DQ�LQGHSHQGHQW�UHJXODWRU\�DXWKRULW\�LV�LQWHQGHG��
�
:DWHU�6XSSO\�
,Q�WKH�ZDWHU�VHFWRU��WKH�UHJXODWRU\�IXQFWLRQ�LV�FXUUHQWO\�DVVLJQHG�WR�WKH�0,0(�ZKLOH�WKH�LGHD�RI�
HVWDEOLVKLQJ�DQ�LQGHSHQGHQW�UHJXODWRU�LV�EHLQJ�GLVFXVVHG�LQ�WKH�QDWLRQDO�SROLF\�DUHQD����
�
7KH� 0,0(� LV� UHVSRQVLEOH� IRU� ZDWHU� SURYLVLRQ� WKURXJK� LWV� 'HSDUWPHQWV� RI� 3URYLQFLDO� :DWHU�
6XSSO\� LQ� XUEDQ� DUHDV� RXWVLGH� RI� 3KQRP� 3HQK� DQG� WKURXJK� 3KQRP� 3HQK� :DWHU� 6XSSO\�
$XWKRULW\��33:6$���D�6WDWH�RZQHG�HQWHUSULVH�� LQ�WKH�&DSLWDO�&LW\��$OO�ZDWHU�VXSSO\�V\VWHPV�DUH�
PRQRSROLHV� DQG� RSHUDWHG� DOPRVW� WRWDOO\� E\� WKH� SXEOLF� VHFWRU� H[FOXGLQJ� ��� V\VWHPV� ZKLFK� DUH�
RSHUDWHG� E\� WKH� SULYDWH� VHFWRU� WKURXJK� FRQFHVVLRQ� FRQWUDFWV�� 7KH� ZDWHU� V\VWHP� IDFHG� KLJK�
SK\VLFDO�ORVVHV�GXH�WR�GHWHULRUDWLRQ�RI�SLSHV�GXULQJ�WKH�ZDU�DQG�ODFN�RI�DSSURSULDWH�PDLQWHQDQFH�
WKHUHDIWHU��7KH�SURSRUWLRQ�RI�WKH�SRSXODWLRQ�ZLWK�DFFHVV�WR�D�ZDWHU�V\VWHP�LV�ORZ�����SHUFHQW���
HVSHFLDOO\�LQ�UXUDO�DUHDV��
�
���� 7UDQVSRUWDWLRQ�
7KH�WUDQVSRUWDWLRQ�V\VWHP�LQ�&DPERGLD�FRQVLVWV�RI�WKH�URDG�QHWZRUN��UDLOZD\V��LQODQG�ZDWHUZD\V�
DQG�SRUWV��DQG�DLU�WUDQVSRUW��,Q�WKHVH�DUHDV��ERWK�SROLF\�DQG�UHJXODWRU\�SRZHU�LV�DVVLJQHG�WR�OLQH�
PLQLVWULHV� RI� WKH� *RYHUQPHQW�� 7KH� 0LQLVWU\� RI� 3XEOLF� :RUNV� DQG� 7UDQVSRUW� �03:7�� LV�
UHVSRQVLEOH�IRU�WKH�ODQG�DQG�ZDWHU�WUDQVSRUW�ZKLOH�WKH�6WDWH�6HFUHWDULDW�RI�&LYLO�$YLDWLRQ��66&$��
LV�UHVSRQVLEOH�IRU�DLU�WUDQVSRUWDWLRQ���
�
7KH�HYROXWLRQ�RI�SROLF\�IRU�WUDQVSRUWDWLRQ�KDV�IROORZHG�WZR�LPSRUWDQW�GLUHFWLRQV��WKH�VHSDUDWLRQ�
RI�WKH�WUDQVSRUW�VHUYLFHV�IURP�WKH�VHFWRUDO�PLQLVWU\�WR�EH�RSHUDWHG�E\�VWDWH�RZQHG�HQWHUSULVHV�LQ�
VRPH�VHFWRUV�DQG�WKH�XVH�RI�FRQFHVVLRQV�ZLWK�SULYDWH�FRPSDQLHV�LQ�VRPH�RWKHUV��)RU�LQVWDQFH��LQ�
URDG� WUDQVSRUW�� QDWLRQDO� URXWH��� LV�VXEMHFW� WR�FRQFHVVLRQ� WR�D�SULYDWH�FRPSDQ\�ZKLOH� WKH�RWKHU�
QDWLRQDO�URXWH�LV�XQGHU�WKH�PDQDJHPHQW�RI�03:7���
�
5DLOZD\� WUDQVSRUWDWLRQ� LV� VWLOO� XQGHU� WKH� VWDWH�DQG� LV�RSHUDWHG�E\� WKH�5R\DO�&DPERGLD�5DLOZD\V�
�5&5��� D� VWDWH�RZQHG� HQWHUSULVH�� +RZHYHU�� UDLOZD\� WUDQVSRUW� KDV� QRW� EHHQ� SRSXODU� DPRQJ�
&DPERGLDQV�GXH�WR�SRRU�VWDWH�RI�UDLOZD\�LQIUDVWUXFWXUH��ODFN�RI�VWDQGDUGV�RI�WKH�UDLOZD\�VHUYLFHV�
DQG�VHFXULW\�FRQFHUQV��&XUUHQWO\�WKHUH�DUH�SODQV�WR�HVWDEOLVK�D�VHSDUDWH�UHJXODWRU\�ERG\�DQG�IRU�
WKH�LQWURGXFWLRQ�RI�FRQWUDFWV�ZLWK�SULYDWH�FRPSDQLHV�LQ�VRPH�OLPLWHG�DUHDV��
�

                                                
���5R\DO�*RYHUQPHQW�RI�&DPERGLD��3ROLF\�RQ�&OHDQ�:DWHU�6XSSO\�����$XJXVW�������&KDSWHU�� �
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,Q� WKH�VHDSRUW�DQG� LQODQG�ZDWHUZD\V�VHFWRU��NH\�VHUYLFHV�DUH�SURYLGHG�E\�GLIIHUHQW�VWDWH�RZQHG�
FRPSDQLHV��%HVLGHV�WKHUH�DUH�SULYDWH�VHFWRU�RSHUDWRUV�WKDW�UXQ�VPDOO�VFDOH�EXVLQHVV��&RPSHWLWLRQ�
EHWZHHQ�WKH�WZR�VHWV�RI�HQWHUSULVHV�LV�OLPLWHG�DV�WKHLU�UHVSHFWLYH�PDUNHWV�DUH�SRWHQWLDOO\�GLIIHUHQW���
�
3HUWDLQLQJ� WR� FLYLO� DYLDWLRQ�� WKH�*RYHUQPHQW� KDV� JUDQWHG� FRQFHVVLRQ� WR� SULYDWH� FRPSDQLHV� WR�
RSHUDWH�WKH�WZR�IRUHPRVW�DLUSRUWV�RI�WKH�FRXQWU\��3KQRP�3HQK�,QWHUQDWLRQDO�$LUSRUW��FRQWUDFWHG�
RXW�RQ�D�EXLOG�RSHUDWH�WUDQVIHU��%27��EDVLV�WR�D�)UHQFK�0DOD\VLDQ�FRQVRUWLXP��DQG�6LHP�5HDS�
$LUSRUW��ZKHUH�D�SULYDWH�FRPSDQ\�LV�DXWKRUL]HG�WR�RSHUDWH�WKH�DFWLYLWLHV�DQG�VKDUH�UHYHQXH�ZLWK�
WKH�*RYHUQPHQW����,Q�DGGLWLRQ��WKH�66&$�FXUUHQWO\�RSHUDWHV��PDQDJHV�DQG�PDLQWDLQV�VHYHQ�RWKHU�
GRPHVWLF� DLUSRUWV�ZKHUH� WUDQVSRUW� DFWLYLWLHV� DSSHDU� WR� EH� DOPRVW� LQDFWLYH� FRPPHUFLDOO\� GXH� WR�
SRRU� SK\VLFDO� FRQGLWLRQ� RI� WKH� DLUSRUWV�� 6RPH� IRUPV� RI� FRQFHVVLRQ� DUH� EHLQJ� VRXJKW� IRU�
XSJUDGLQJ� ILYH� RI� WKHVH� VHYHQ� DLUSRUWV�� &XUUHQWO\�� WKHUH� DUH� ��� DLUOLQHV� KDYLQJ� GLUHFW� IOLJKWV� WR�
&DPERGLD��DQG�DOO�DUH�SULYDWH�RZQHG��
�
���� %DQNLQJ�
&DPERGLD�KDV�D� WZR�WLHU�EDQNLQJ�V\VWHP�FRQVLVWLQJ�RI�WKH�FHQWUDO�EDQN�DQG�FRPPHUFLDO�EDQNV��
7KH�1DWLRQDO�%DQN�RI�&DPERGLD��1%&��LV�WKH�FHQWUDO�EDQN�SOD\LQJ�DQ�LPSRUWDQW�UROH�LQ�WKH�ILHOG�
RI�PRQHWDU\�SROLF\�DQG�UHJXODWLRQ��LQGHSHQGHQWO\�RI�WKH�5R\DO�*RYHUQPHQW���
�
8QGHU�WKH�.KPHU�5RXJH�UHJLPH��DOO�PRQH\�KDG�EHHQ�DEROLVKHG�DQG�WKH�FHQWUDO�EDQN�SK\VLFDOO\�
GHVWUR\HG�� &DPERGLD� VWDUWHG� LWV� LQLWLDO� UHIRUP� LQ� WKH� EDQNLQJ� VHFWRU� GXULQJ� ���������� DIWHU� D�
SHULRG�RI�FHQWUDOO\�SODQQHG�HFRQRP\�LQ�WKH�����V�ZKHQ�EDQNV�KDG�QR�DFWLYH�UROH�LQ�DOORFDWLRQ�RI�
ILQDQFLDO� UHVRXUFHV� GXH� WR� ORZ�GHYHORSPHQW� LQ�EDQNLQJ� VNLOO��7KLV� UHIRUP�SURFHVV� JDYH�JUHDWHU�
DXWRQRP\�WR�SURYLQFLDO�DQG�PXQLFLSDO�EUDQFKHV�RI� WKH�PRQR�EDQN�EXW� WKH� OHJDO�DQG�VWUXFWXUDO�
IUDPHZRUN�RI�WKLV�VHFWRU�ZDV�QRW�\HW�ZHOO�DGDSWHG�WR�WKH�UHTXLUHPHQW�RI�WKH�PDUNHW�HFRQRP\���
�
7KH�PRVW�LPSRUWDQW�VWUXFWXUDO�UHIRUP�ZDV�PDGH�LQ�WKH�VHFRQG�KDOI�RI�����V��ZKHQ�&DPERGLD·V�
EDQNLQJ� V\VWHP� ZDV� WUDQVIRUPHG� IURP� D� PRQR� EDQNLQJ� WR� D� WZR�WLHU� EDQNLQJ� V\VWHP� E\�
VHSDUDWLQJ� WKH� FHQWUDO� EDQN·V� IXQFWLRQV� IURP� FRPPHUFLDO� EDQNLQJ� DFWLYLWLHV�� 7KH� /DZ� RQ� WKH�
2UJDQLVDWLRQ�DQG�&RQGXFW�RI� WKH�1DWLRQDO�%DQN�RI�&DPERGLD�ZDV�DGRSWHG�LQ�-DQXDU\������WR�
FRQILUP� WKLV� WUDQVIRUPHG� V\VWHP��7KHUHDIWHU�� WZR�RWKHU� LPSRUWDQW� ODZV�KDYH�EHHQ�VXFFHVVIXOO\�
DGRSWHG�� WKH� /DZ� RQ� )RUHLJQ� ([FKDQJH�� HQDFWHG� LQ�0D\� ����� DQG� WKH� /DZ� RQ� %DQNLQJ� DQG�
)LQDQFLDO�,QVWLWXWLRQ��HQDFWHG�LQ�1RYHPEHU�������
�
&RPSHWLWLRQ�EHWZHHQ�EDQNV�DSSHDUV�WR�H[LVW�SDUWLFXODUO\�LQ�WKH�DUHDV�RI�OHQGLQJ�DQG�GHSRVLWV�DQG�
LQ� EXVLQHVV� VHUYLFHV�� 7KHUH� DUH� IRXUWHHQ� FRPPHUFLDO� EDQNV�� RI� ZKLFK� RQH� LV� RZQHG� E\� WKH�
JRYHUQPHQW� �)RUHLJQ� 7UDGH� %DQN��� � 7KH� )RUHLJQ� 7UDGH� %DQN� �)7%�� ZDV� XQGHU� GLUHFW�
PDQDJHPHQW�RI�1%&�XQWLO������ZKHQ�LW�ZDV�VHSDUDWHG�IURP�WKH�1%&�LQ�RUGHU�WR�WUDQVIRUP�LWV�
LGHQWLW\�LQWR�D�VWDWH�RZQHG�FRPPHUFLDO�EDQN��)LYH�ODUJHVW�FRPPHUFLDO�EDQNV�LQFOXGLQJ�)7%�KROG�
PRUH�WKDQ����SHUFHQW�RI�WRWDO�EDQNLQJ�DVVHW�DQG�GHSRVLW��7KHUH�DUH�SODQV�WR�SULYDWLVH�)7%��EXW�VR�
IDU�LW�LV�ZKROO\�VWDWH�RZQHG��
�
7KUHH� VSHFLDOL]HG� EDQNV� KDYH� DOVR� EHHQ� UHFRUGHG�� RQH� RI� WKHP�� WKH�5XUDO�'HYHORSPHQW�%DQN�
�5'%��EHORQJV�WR�WKH�JRYHUQPHQW��%HVLGHV��WKHUH�DUH�QLQH�OLFHQVHG�PLFURILQDQFH�LQVWLWXWLRQV��DQG�
DERXW� ��� PLFURILQDQFH� LQVWLWXWLRQV� UHJLVWHUHG� DV�1*2V�� ZKLOH� DERXW� ���1*2V� DUH� SURYLGLQJ�
PLFURILQDQFH�EXW�DUH�QRW�UHJLVWHUHG��
�
7R� VWUHQJWKHQ� WKH� EDQNLQJ� V\VWHP� LQ� HDUOLHU� ����� WKH� 1%&� FRQGXFWHG� D� EDQN� UH�OLFHQVLQJ�
SURJUDP�EDVHG�RQ�LQFUHDVHG�FDSLWDO�UHTXLUHPHQW�DQG�WKH�&$0(/6�UDWLQJ�V\VWHP��$V�D�UHVXOW��WKH�
                                                
���5*&�²�1,6��6HFRQG�)LYH�<HDU�6RFLRHFRQRPLF�'HYHORSPHQW�3ODQ������ �������S������
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QXPEHU�RI�EDQNV�KDV�EHHQ� UHGXFHG� IURP���� LQ������ WR���� LQ�������7KLV�DFWLRQ� LV�H[SHFWHG� WR�
XSJUDGH� VWDQGDUG� DQG� LPSURYH� VRXQGQHVV� DQG� UHOLDELOLW\� RI� EDQNLQJ� V\VWHP� WR� EXLOG� SXEOLF·V�
FRQILGHQFH��$GGLWLRQDOO\��ILQDQFLDO�VHFWRU�EOXHSULQW�IRU�����������ZDV�LQWURGXFHG��ZKLFK�VHHNV�WR�
HQVXUH� D� FRPSHWLWLYH�� LQWHJUDWHG� DQG� HIILFLHQW� EDQNLQJ� V\VWHP� WKDW� LV� SURSHUO\� UHJXODWHG� DQG�
VXSHUYLVHG��
�

7DEOH�����5HJXODWRU\�,QVWLWXWLRQDO�)UDPHZRUN�LQ�&DPERGLD�
6HFWRU� (QDEOLQJ�

/HJLVODWLRQ�
5HJXODWRU\�%RG\�

(OHFWULFLW\� (OHFWULFLW\�/DZ������� (OHFWULFLW\�$XWKRULW\�RI�&DPERGLD�
7HOHFRPPXQLFDWLRQV
� �� 0LQLVWU\�RI�3RVW�	�7HOHFRPPXQLFDWLRQV�

RI�&DPERGLD��037&��
:DWHU�6XSSO\
� �� 0LQLVWU\�RI�,QGXVWU\��0LQHV�DQG�(QHUJ\�

�0,0(��
5RDG�7UDQVSRUW� �� 0LQLVWU\�RI�3XEOLF�:RUNV�DQG�7UDQVSRUW�

�03:7��
&LYLO�$YLDWLRQ� �� 6WDWH�6HFUHWDULDW�RI�&LYLO�$YLDWLRQ�

�66&$��
6HDSRUWV� �� 0LQLVWU\�RI�3XEOLF�:RUNV�DQG�7UDQVSRUW�

�03:7��
5DLOZD\V
� �� 0LQLVWU\�RI�3XEOLF�:RUNV�DQG�7UDQVSRUW�

�03:7��
%DQNLQJ� /DZ�RQ�WKH�2UJDQLVDWLRQ�DQG�

&RQGXFW�RI�WKH�1DWLRQDO�%DQN�
RI�&DPERGLD�������

1DWLRQDO�%DQN�RI�&DPERGLD�


� HVWDEOLVKPHQW� RI� VSHFLDOLVHG� UHJXODWRU\� DJHQF\�� LQGHSHQGHQW� RI� JRYHUQPHQW� XQGHU�
FRQVLGHUDWLRQ�
�
�
���(YDOXDWLRQ�RI�6HFWRUDO�5HJXODWRU\�)UDPHZRUN�
�
,Q�&DPERGLD��WUDGLWLRQDO�IRUP�RI�JRYHUQPHQW·V�UHJXODWRU\�LQWHUYHQWLRQ�VHHPV�WR�VKDUH�FRPPRQ�
SRLQWV� LQ� WHUPV� RI� PLQLVWULHV·� RZQ� IXQFWLRQLQJ�� $� EURDG� SLFWXUH� RI� UHJXODWRU\� PDQGDWHV� DQG�
LQVWLWXWLRQDO� IUDPHZRUN� LQ� WKH�ZDWHU�� WHOHFRPPXQLFDWLRQ�DQG�WUDQVSRUWDWLRQ�VHFWRUV��ZKHUH� WKH�
*RYHUQPHQW�GLUHFWO\�LQWHUYHQHV�WR�UHJXODWH��ZLOO�KHOS�FODULI\�WKH�ZRUNLQJ�RI�WKLV�WUDGLWLRQDO�IRUP�
RI�UHJXODWRU\�IXQFWLRQLQJ��
�
����)XQFWLRQLQJ�RI�0LQLVWULHV�3HUIRUPLQJ�5HJXODWRU\�)XQFWLRQV�
�
,Q� JHQHUDO�� WKH� HVWDEOLVKPHQW� RI� HDFK� PLQLVWU\� LV� VXEMHFW� WR� SURPXOJDWLRQ� RI� DQ� RUJDQLF� ODZ�
DGRSWHG�XQGHU�D�WZR�WKLUGV�PDMRULW\�RI�WKH�3DUOLDPHQW��7KH�RUJDQLVDWLRQ�DQG�IXQFWLRQLQJ�RI�HDFK�
PLQLVWU\�LV�GHWHUPLQHG�E\�WKH�6XE�'HFUHH�RI�WKH�&RXQFLO�RI�0LQLVWHU�SURPXOJDWHG�E\�WKH�3ULPH�
0LQLVWHU��
�
0LQLVWHUV� DUH�QRPLQDWHG�E\� WKH�.LQJ� IROORZLQJ� D�SROLWLF�EDVHG�SURSRVDO�RI� WKH�3ULPH�0LQLVWHU�
DQG� UHPRYHG� E\� VDPH� SURFHGXUHV�� (DFK� PLQLVWU\� JHQHUDOO\� FRPSULVHV� YDULRXV� OHJDO��
DGPLQLVWUDWLYH��ILQDQFLDO�DQG�WHFKQLFDO�GHSDUWPHQWV��6HFWRUDO�UHJXODWRU\�DIIDLUV�JHQHUDOO\�IDOO�XSRQ�
D�VSHFLILF� WHFKQLFDO�GHSDUWPHQW�ZLWKLQ�D�PLQLVWU\��DQ\KRZ�RWKHU�UHODWHG�GHSDUWPHQWV��HVSHFLDOO\�
OHJDO� DQG� DGPLQLVWUDWLYH� GHSDUWPHQW�� XVXDOO\� JHW� LQYROYHG� LQ� WKH� UHJXODWRU\� SURFHVV��(YLGHQWO\��
WKLV�EXUHDXFUDWLF�PHFKDQLVP�OHDGV�WR�FRPSOH[LW\�DQG�XQFHUWDLQW\�RI�SURFHGXUHV�DQG�WKHUHE\�PD\�
JLYH�URRP�IRU�GLVFUHWLRQDU\�DQG�DUELWUDU\�GHFLVLRQV��
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�
7KH�EXGJHW�RI� DOO�PLQLVWULHV� LV�� XQGHU� DFWLYH� FRQWURO�RI� WKH�0LQLVWU\�RI�(FRQRP\�DQG�)LQDQFH�
�0()��� DQG� LQFRUSRUDWHG� ZLWKLQ� WKH� DQQXDO� EXGJHW� RI� WKH� *RYHUQPHQW� DGRSWHG� E\� WKH�
3DUOLDPHQW��
�
,Q� WHUPV� RI� UROHV� DQG� GXWLHV�� VHFWRUDO� PLQLVWULHV� DUH� LQ� JHQHUDO� PDQGDWHG� E\� WKH� 5R\DO�
*RYHUQPHQW� WR� GLUHFW� DQG� PDQDJH� WKHLU� UHVSHFWLYH� VHFWRU� DV� ERWK� SROLF\�PDNHU� DQG� VHFWRUDO�
UHJXODWRU�� 7KH\� SHUIRUP� WKHVH� IXQFWLRQV� XQGHU� DGPLQLVWUDWLYH� FRQWURO� RI� WKH� &HQWUDO�
*RYHUQPHQW��
�
7HOHFRPPXQLFDWLRQV�
7KH�0LQLVWU\�RI�3RVW�DQG�7HOHFRPPXQLFDWLRQ��037&��SOD\V�DQ�LPSRUWDQW�UROH�LQ�LVVXLQJ�OLFHQVHV�
WR�YDULRXV�RSHUDWRUV� WRJHWKHU�ZLWK�LWV�IXQFWLRQ�DV�SROLF\�PDNHU��<HW��WKHUH�LV�QR�OHJDO�SURYLVLRQ�
JRYHUQLQJ� WKHVH� OLFHQVLQJ� SURFHGXUHV�� ,Q� WKH� DEVHQFH� RI� DQ� HQDEOLQJ� ODZ�� WKH� GHFLVLRQ� RI� WKH�
037&� UHJDUGLQJ� WKH� LVVXLQJ� RI� D� OLFHQVH� VHHPV� WR�EH�REVFXUH� DQG�GLVFUHWLRQDU\����$EVHQFH�RI�
FOHDU�OLFHQVLQJ�SROLF\�DQG�WLPHWDEOH�IRU�WHOHFRPPXQLFDWLRQV��JLYHV�ULVH�WR�ODFN�RI�WUDQVSDUHQF\�IRU�
QHZFRPHUV� WR� LQYHVW� LQ� WHOHFRPPXQLFDWLRQV���� ,Q� SDUWLFXODU�� WKH� FRQWUDFWV� VLJQHG� EHWZHHQ� WKH�
037&� DQG� SULYDWH� RSHUDWRUV� JHQHUDOO\� IRUP� UHVWULFWLRQV� RQ� PDUNHW� HQWU\�� )RU� LQVWDQFH�� WKH�
FRQWUDFW� VLJQHG� EHWZHHQ�037&� DQG�7HOVWUD���� DQ�$XVWUDOLDQ� ILUP�� IRU� WKH� HVWDEOLVKPHQW� RI� DQ�
LQWHUQDWLRQDO�JDWHZD\�VWDWHG�WKDW�QR�QHZ�JDWHZD\V�ZRXOG�EH�EXLOW����
�
,W�VKRXOG�EH�QRWHG�WKDW�EHIRUH�DOO�WUDGLQJ�DFWLYLWLHV�ZHUH�WUDQVIHUUHG�WR�7HOHFRP�&DPERGLD�ZKLFK�
RSHUDWHV�DV�VHSDUDWH�62(��PXFK�FULWLFLVP�ZHUH�PDGH�RI�WKH�0LQLVWU\�IRU�LWV�GLUHFW�LQYROYHPHQW�LQ�
WKH�RZQHUVKLS�RI�PRELOH�VHUYLFHV��IL[HG�OLQH�QHWZRUN��DQG�LQWHUQDWLRQDO�JDWHZD\V�EXVLQHVV�ZKLOH�
WKH�0LQLVWU\�DOVR�VHW�WHOHFRPPXQLFDWLRQ�SROLF\�DQG�DFWHG�DV�VHFWRUDO�UHJXODWRU��)RU�LQVWDQFH��WKH�
037&�LVVXHG�UHJXODWLRQ�WR�EDQ�9RLFH�RYHU�,QWHUQHW�3URWRFRO��9R,3��WKDW�RIIHUV�RYHUVHDV�FDOOV�DW�
ORZHU�SULFHV��7KH�UHDVRQ�EHKLQG�WKLV�SURKLELWLRQ�ZDV�VLPSO\� WKDW� WKH�9R,3�ZRXOG�UHGXFH�VWDWH�
UHYHQXH�IURP�WHOHFRP�LQGXVWU\��ZKLFK�FRQWULEXWHG�VLJQLILFDQWO\�WR�WKH�VWDWH�EXGJHW��
�
$QRWKHU� IDLOXUH� RI� WKH� UHJXODWRU\� V\VWHP� LV� WKDW� RI� LQWHUFRQQHFWLRQ� EHWZHHQ� RSHUDWRUV�� � 7KH�
V\VWHP�KDV�QRW�WLOO�UHFHQWO\�DOORZHG�LQWHUFRQQHFWLQJ�RSHUDWRUV�WR�VKDUH�UHYHQXHV�RI�FDOOV�EHWZHHQ�
WKHP�DIWHU�LQLWLDOO\�IROORZLQJ�D�V\VWHP�WKDW�GLG��:LWK�WKH�RULJLQDWLQJ�RSHUDWRU�EHLQJ�DEOH�WR�NHHS�
DOO�WKH�UHYHQXHV�SDLG�E\�WKH�FXVWRPHU��WKHUH�LV�OLWWOH�LQFHQWLYH�IRU�RSHUDWRUV�WR�LQWHUFRQQHFW��7KLV�
KDV�PHDQW�WKH�QHWZRUN�LV�QRW�VHDPOHVV��&XVWRPHUV�FDQQRW�VSHDN�WR�WKHLU�FRXQWHUSDUWV�LI�WKH\�GR�
QRW�XVH�WKH�VDPH�VHUYLFH�SURYLGHU��$�FXVWRPHU�ZLVKLQJ�WR�UHDFK�VRPHRQH�RQ�D�GLIIHUHQW�QHWZRUN�
PXVW� XVH� WKH� PDQ\� WHOHSKRQH� FDIHV� LQ� WKH� FRXQWU\�� ZKLFK� PDLQWDLQ� VHSDUDWH� FRQQHFWLYLW\� WR�
GLYHUVH�RSHUDWRUV�DQG�DOORZ�FXVWRPHUV�WR�XVH�LW�WR�FRQQHFW�WR�FXVWRPHUV�RQ�QHWZRUNV�WKDW�WKH\�
FDQQRW� RWKHUZLVH� UHDFK� IURP� WKHLU� RZQ� SKRQHV�� /DFN� RI� HIIHFWLYH� LQWHUFRQQHFWLRQ� EHWZHHQ�
RSHUDWRUV�LV�ERWK�D�KDVVOH�DQG�DQ�DGGLWLRQDO�FRVW�WR�WKH�HQG�XVHU��
�
&DPERGLD� LV�VWLOO� LGHQWLILHG�DV�RQH�RI�WKH�FRXQWULHV�LQ�WKH�6RXWK�(DVW�$VLDQ�UHJLRQ�WKDW�KDV�WKH�
ORZHVW� OHYHOV� RI� SHQHWUDWLRQ� RI� LQIRUPDWLRQ� DQG� FRPPXQLFDWLRQ� WHFKQRORJ\� �,&7���1RW�PDQ\�
SHUVRQV� KDYH� DFFHVV� WR� WHOHSKRQH� OLQH� DQG� LQWHUQHW�� 2QO\� DERXW� ����� SHU� FHQW� RI� WKH� WRWDO�

                                                
���6DPQDQJ�&KHD��'HQRUD�6DULQ��+DFK�6RN���������&DPERGLD·V�FRPPLWPHQWV�XQGHU�WKH�JHQHUDO�DJUHHPHQWV�RQ�WUDGH�
LQ�VHUYLFHV��(,&�(FRQRPLF�5HYLHZ��YRO�����1R���� �
���0RQ\UDWK�1XWK��7KH�&RPSHWLWLRQ�6FHQDULR�LQ�&DPERGLD������
���7HVWUD�ZDV�WKH�$XVWUDOLD�&RPSDQ\�WKDW�FRQWUDFWHG�ZLWK�WKH�037&�WR�LQVWDOO�WKH�ILUVW�LQWHUQDWLRQDO�JDWHZD\�IRU� ���
\HDUV��7HVWUD�RZQHG����SHU�FHQW�RI�WKH�UHYHQXH�DQG�WKH�037&�WRRN�WKH�UHPDLQLQJ�VKDUHV��,WV�FRQWUDFW�ZDV�H[SLUHG�LQ�
�����DQG�WKH�JDWHZD\�QRZ�LV�RZQHG�DQG�RSHUDWHG�E\�WKH�037&�
���,QWHUQDWLRQDO�WHOHFRPPXQLFDWLRQ�XQLRQ��,78���.KPHU�LQWHUQHW��&DPERGLD�FDVH�VW XG\��0DUFK�������S����
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SRSXODWLRQ� DFFHVV� WKH� WHOHSKRQH� OLQH�� ,QWHUQHW� DFFHVV� DQG� WHOHSKRQH� FRVWV� DUH� KLJK�� 6R�� RQO\�
OLPLWHG�QXPEHUV�RI�SHRSOH�LQ�3KQRP�3HQK�DIIRUG�KLJK�FRVWV��
�
1RQHWKHOHVV�� FRQVLGHULQJ� LWV� SDVW� KLVWRU\�� &DPERGLD� KDV� PDGH� FRQVLGHUDEOH� LPSURYHPHQW� LQ�
WHOHFRPPXQLFDWLRQV��&DPERGLD·V�PRELOH�SKRQH�V\VWHP�LV�FORVH�WR�EHLQJ�ZRUOG�FODVV��7KHUH�KDV�
EHHQ�D�UHPDUNDEOH�ULVH�LQ�WKH�QXPEHU�RI�PRELOH�SKRQH�VXEVFULEHUV��0RELOH�SKRQH�PDUNHW�LV�RSHQ�
WR�SULYDWH�LQYHVWPHQW�DQG�FRPSHWLWLRQ����
�
7UDQVSRUWDWLRQ�
,Q�WKH�DUHD�RI�WUDQVSRUWDWLRQ��DSDUW�IURP�WKH�IDFW�WKDW�WKH�0LQLVWU\�SHUIRUPV�FRQIOLFWLQJ�UROHV�DV�
ERWK�SROLF\�PDNHU�DQG�UHJXODWRU��WKH�DPELJXLW\�RI�SURFHGXUH�LQ�VRPH�DUHDV�OHDGV�WR�FRQIOLFW�RI�
LQWHUHVW� VLQFH� WKHUH� DUH� PXOWLSOH� DJHQFLHV� SURYLGLQJ� RYHUVLJKW�� OLFHQVHV� DQG� SHUPLVVLRQV� WR�
RSHUDWH�� EXW� WKHUH� LV� QR� RU� OLPLWHG� FRRUGLQDWLRQ� EHWZHHQ� WKHP�� :HDN� OHJDO� IUDPHZRUN� RQ�
FRQFHVVLRQ� SURFHGXUHV�� HVSHFLDOO\� LQ� WKH� DUHD� RI� FLYLO� DYLDWLRQ�� JHWV� PXFK� FULWLFLVP� IURP� FLYLO�
VRFLHW\� DQG� LQWHUQDWLRQDO� FRPPXQLWLHV� DQG� JLYHV� URRP� IRU� FRQIOLFW� RI� LQWHUHVW� EHWZHHQ�
*RYHUQPHQW·V� DJHQFLHV� ZKLFK� WHQG� WR� FRPSHWH� ZLWK� HDFK� RWKHU� WR� HQWHU� LQWR� FRQFHVVLRQ�
QHJRWLDWLRQV�ZLWK�SULYDWH�VHFWRU�LQYHVWRUV�����
�
:DWHU�6XSSO\�
,Q�WKH�ZDWHU�VHFWRU��WKH�0,0(�LV�PDLQO\�UHVSRQVLEOH�IRU���
• &RQWUROOLQJ� DQG� VXSHUYLVLQJ� WKH� SURGXFWLRQ� DQG� XWLOLVDWLRQ� RI� FOHDQ�ZDWHU� LQ�PXQLFLSDOLWLHV�

DQG�XUEDQ�DUHDV���
• 3UHSDULQJ�SROLFLHV��ODZV�DQG�UHJXODWLRQV�UHODWHG�WR�WKH�FRQWURO�DQG�XVDJH�RI�FOHDQ�ZDWHU���
• ,VVXLQJ�DXWKRUL]DWLRQV�WR�FRQGXFW�FOHDU�ZDWHU�EXVLQHVV���
• )DFLOLWDWLQJ�DQG�OLDLVLQJ�ZLWK�LQVWLWXWLRQV�FRQFHUQHG�WR�SURYLGH�FOHDQ�ZDWHU���
�
6LQFH� D� NH\� LVVXH� LQ� WKH�&DPERGLDQ�ZDWHU�VHFWRU� LV� WKDW�RI� WHFKQLFDO�GHYHORSPHQW�GXH� WR�SRRU�
LQIUDVWUXFWXUH�� DOO�ZDWHU� VXSSO\� V\VWHPV� DUH�PRQRSROLHV� DQG� DUH� JHQHUDOO\�RSHUDWHG�XQGHU�6WDWH�
LQWHUYHQWLRQ�WKURXJK�WKH�HVWDEOLVKPHQW�RI�DQ�62(�LQ�3KQRP�3HQK�DQG�GLUHFW�LQWHUYHQWLRQ�RI�WKH�
0,0(��2QO\����OLFHQVHV�KDYH�EHHQ�DZDUGHG�WR�VPDOO�SULYDWH�SURYLGHUV�WR�VXSSO\�ZDWHU�LQ�VRPH�
SDUWV�RI�SURYLQFLDO�DQG�GLVWULFW�WRZQV��ZKHUH�WKH�62(V�DUH�QRW�DEOH�WR�VXSSO\�ZDWHU���
�
3KQRP�3HQK�LV�WKH�RQO\�SODFH�WKDW�VXSSOLHV�ZDWHU�WR�PDMRULW\�RI�LWV�UHVLGHQWV�WKURXJK�WKH�3KQRP�
3HQK�:DWHU�6XSSO\�$XWKRULW\��33:6$���D�VWDWH�FRPSDQ\��,Q�UHFHQW�\HDUV��WKH�33:6$�KDV�PDGH�
FRQVLGHUDEOH� LPSURYHPHQW� LQ� LWV� RSHUDWLRQV� GXH� WR� SROLWLFDO� VWDELOLW\�� JRYHUQPHQW� VXSSRUW� DQG�
H[WHUQDO�DVVLVWDQFH�DQG�LWV�´FKDQJLQJ�RI�FXOWXUHµ�EDVHG�RQ�HGXFDWLQJ��PRWLYDWLQJ��DQG�GLVFLSOLQLQJ�
LWV�VWDII�DQG�WKH�SXEOLF����
�

7DEOH�����)HDWXUHV�RI�&RQYHQWLRQDO�)RUP�RI�5HJXODWRU\�)XQFWLRQLQJ�LQ�&DPERGLD�
6HFWRU� .H\�IHDWXUHV�RI�UHJXODWRU\�IXQFWLRQLQJ�XQGHU�OLQH�PLQLVWU\�
7HOHFRPPXQLFDWLRQV� • ,VVXLQJ�RI�OLFHQVHV�QRQ�WUDQVSDUHQW�DQG�GLVFUHWLRQDU\�

• 8QSUHGLFWDELOLW\�IRU�QHZ�SURVSHFWLYH�SOD\HUV�
• 5HVWULFWLRQV�RQ�PDUNHW�HQWU\�
• :HDN�LQWHUFRQQHFWLRQ�UHJLPH�

                                                
���,QWHUQDWLRQDO�WHOHFRPPXQLFDWLRQ�XQLRQ��,78���.KPHU�LQWHUQHW��&DPERGLD�FDVH�VWXG\��0DUFK�������S������ �
���6HH�VRPH�FULWLFLVPV�LQ�´&DPERGLD�DW�WKH�&URVVURDGVµ��:RUOG�%DQN�²�,0)�������
���$'%��3KQRP�3HQK�:DWHU�6XSSO\�$XWKRULW\��/HDGLQJ�WKH�ZD\�WR�VHOI�VXIILFLHQF\��������DOVR�DYDLODEOH�RQ�
KWWS���ZZZ�DGE�RUJ�ZDWHU�DFWLRQV�&$0�33:6$�DVS�
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7UDQVSRUWDWLRQ� • $PELJXLW\�RI�SURFHGXUHV�
• /DFN� RI� FRRUGLQDWLRQ� EHWZHHQ� PXOWLSOH� DJHQFLHV� OHDGLQJ� WR�
FRQIOLFW�RI�LQWHUHVW�

�
,Q�WKHVH�VHFWRUV��WKHUH�LV�QR�SURFHGXUH�IRU�FRQVXPHU�UHGUHVVDO�RWKHU�WKDQ�WKH�XVXDO�SURFHGXUH�RI�
FRQIOLFW� UHVROXWLRQV� WKURXJK� WKH� FRPPRQ� DGPLQLVWUDWLYH� DQG� MXGLFLDO� FRPSODLQW�� 3DUWLFLSDWRU\�
PHFKDQLVP��WKRXJK�LQFOXGHG�LQ�VHFWRUDO�SROLFLHV�DQG�VWUDWHJLF�SODQV�RI�WKH�*RYHUQPHQW��DSSHDUV�
WR�EH�DEVHQW�LQ�WKH�OHJDO�DQG�UHJXODWRU\�WH[WV��
�
7KH�UHJXODWRU\�IUDPHZRUN�LQ�VHFWRUV�UHYLHZHG�DERYH�GLVSOD\V�WKH�W\SLFDO�SUREOHPV�HQFRXQWHUHG�
LQ�WKLV�FRQYHQWLRQDO�IRUP�RI�UHJXODWLRQ��GLVFUHWLRQDU\�GHFLVLRQ�PDNLQJ��ODFN�RI�WUDQVSDUHQF\�DQG�
SUHGLFWDELOLW\��DPELJXLW\�RI�SURFHGXUHV��HWF��(IIHFWLYHQHVV�RI�D�UHJXODWRU\�UHJLPH�GHSHQGV�RQ�KRZ�
LW�ZRUNV� L�H�� RQ� IDFWRUV� VXFK� DV� LWV� WUDQVSDUHQF\��SDUWLFLSDWLRQ��DFFRXQWDELOLW\�DQG�SUHGLFWDELOLW\��
+RZHYHU�� WKH�UHJXODWRU\� IUDPHZRUN�LQ�VHFWRUV�UHYLHZHG�DERYH�GRHV�QRW�VWDQG�WKH�WHVW�RI�WKHVH�
EHQFKPDUNV�� ,Q�YLHZ�RI� WKLV�� WKH� VHWWLQJ�XS�RI� DQ� LQGHSHQGHQW� UHJXODWRU� LQ� WHOHFRP�DQG�ZDWHU�
VXSSO\�LV�ZHOFRPH��7KH�JRYHUQPHQW�RI�&DPERGLD�LV�DOVR�FRQVLGHULQJ�D�VHSDUDWH�UHJXODWRU\�ERG\�
IRU� WKH� UDLOZD\V�� &RQVLGHULQJ� WKH� OLPLWHG� UHVRXUFHV� �ILQDQFLDO� DQG� SHUVRQQHO��� WKH� JRYHUQPHQW�
VKRXOG�LQVWHDG�H[SORUH�WKH�RSWLRQ�RI�HVWDEOLVKLQJ�D�K\EULG�WUDQVSRUW�UHJXODWRU�WR�UHJXODWH�DOO�VXE�
VHFWRUV� RI� URDG� WUDQVSRUWDWLRQ�� FLYLO� DYLDWLRQ�� UDLOZD\V� DQG� PDULQH� WUDQVSRUW�� 7KLV� ZRXOG� DOVR�
IDFLOLWDWH�HFRQRPLHV�RI�VFDOH�LQ�UHJXODWLRQ�E\�D�VLQJOH�DJHQF\��
�
�
����:RUNLQJ�RI�6SHFLDOLVHG�5HJXODWRU\�$JHQFLHV�
�
������(OHFWULFLW\�$XWKRULW\�RI�&DPERGLD��($&��
7KH�(OHFWULFLW\�$XWKRULW\�RI�&DPERGLD�ZDV� HVWDEOLVKHG�XQGHU� WKH�SURYLVLRQV�RI� WKH�(OHFWULFLW\�
/DZ�DGRSWHG�E\�WKH�3DUOLDPHQW�LQ�)HEUXDU\�������7KH�$XWKRULW\�KDV�EHHQ�DVVLJQHG�WKH�SRZHUV�
DQG�GXWLHV�WR��
• ,VVXH�/LFHQVHV�WR�(OHFWULF�3RZHU�6HUYLFH�3URYLGHUV�
• $SSURYH�7DULII�5DWH�DQG�FKDUJHV�
• ,VVXH�5HJXODWLRQV��3URFHGXUHV��5XOHV��2UGHUV�DQG�GHFLVLRQV�
• 5HVROYH�FRPSODLQWV�DQG�GLVSXWHV�UHODWHG�WR�WKH�SURYLVLRQ�RI�VHUYLFHV�DQG�WKH�XVH�RI�HOHFWULFLW\�
�
7KH� ($&� LV� JUDQWHG� E\� WKH� *RYHUQPHQW� WKH� DXWRQRP\� WR� UHJXODWH� WKH� HOHFWULFLW\� VHFWRU�
WKURXJKRXW� WKH� FRXQWU\��:LWKLQ� WKH� SXUYLHZ� RI� WKH�(OHFWULFLW\� /DZ�� WKLV� UHJXODWRU\� DXWRQRP\�
PD\�EH�VHHQ�WKURXJK�WKH�VHSDUDWLRQ�RI�WKH�($&·V�IXQFWLRQ�DV�UHJXODWRU�IURP�WKDW�RI�WKH�0,0(�
DQG� WKURXJK� WKH� DELOLW\� RI� WKH� $XWKRULW\� WR� RSHUDWH� RQ� DQ� DXWRQRPRXV� EXGJHW� DQG�
DGPLQLVWUDWLRQ��
�
7KH�(OHFWULFLW\�/DZ�SURYLGHV� WKDW� WKH�0,0(� WUDQVIHU� LQ� DQ�RUGHUO\�PDQQHU� WKH�IXQFWLRQV�DQG�
GXWLHV�GHILQHG�LQ�WKH�ODZ�WR�($&��7KH�WZR�PDLQ�IXQFWLRQV�LQ�SRZHU�VHFWRU�LQ�WKH�.LQJGRP�RI�
&DPERGLD�DUH��
• 6HWWLQJ�DQG�DGPLQLVWUDWLQJ�JRYHUQPHQW�SROLFLHV��VWUDWHJLHV��DQG�SODQQLQJ�
• 5HJXODWLQJ��OLDLVRQ��DQG�DUELWUDWLRQ�EHWZHHQ�SURYLVLRQ�RI�VHUYLFHV�DQG�XVH�RI�HOHFWULFLW\�
�
7KH�ODZ�SURYLGHV�WKDW�WKHVH�WZR�IXQFWLRQV�VKDOO�EH�VHSDUDWHG�IURP�HDFK�RWKHU�DQG�DVVLJQHG�WR�WKH�
0,0(�DQG�WKH�($&��UHVSHFWLYHO\��$FFRUGLQJO\��0,0(�FKDONV�RXW�WKH�SDWK�WKDW�SRZHU�VHFWRU�LQ�
&DPERGLD�ZRXOG� WDNH�� ,W� LV� DOVR� UHVSRQVLEOH� IRU� VHWWLQJ� WKH� WHFKQLFDO� VWDQGDUGV� IRU� WKH� SRZHU�
VHFWRU��($&�RQ� WKH� RWKHU� KDQG� LV� UHVSRQVLEOH� IRU� LVVXLQJ� UXOHV�� UHJXODWLRQV� DQG�SURFHGXUHV� WR�
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PRQLWRU�� JXLGH�� FRRUGLQDWH�� LQFOXGLQJ� UHTXLULQJ� ERWK� VXSSOLHUV� DQG� FRQVXPHUV� WR� IROORZ� WKH�
SROLF\�DQG�JXLGHOLQHV�DQG�WHFKQLFDO�VWDQGDUGV�LVVXHG�E\�WKH�0,0(��7DEOH�������
�
7DEOH�����5ROH�RI�/LQH�0LQLVWU\�DQG�(OHFWULFLW\�5HJXODWRU�LQ�3RZHU�6HFWRU�LQ�&DPERGLD�

0,0(� ($&�
• (QHUJ\�3ROLFLHV�
• (OHFWULF�3RZHU�6WUDWHJLHV��
• 3RZHU�'HYHORSPHQW�3ODQ��
• 7HFKQLFDO��6DIHW\��(QYLURQPHQWDO�

6WDQGDUGV��

• ,VVXH�UHJXODWLRQV��
• /LFHQVLQJ�
• 5HYLHZ�FRVW�DQG�DSSURYH�WDULIIV�
• 5HVROYH�GLVSXWHV��,PSRVH�SHQDOW\�

�
$ORQJ�ZLWK�WKLV�VHSDUDWLRQ�RI�SRZHU��LQWHUDFWLRQ�EHWZHHQ�WKH�WZR�DJHQFLHV�LV�FOHDUO\�VWDWHG�LQ�WKH�
(OHFWULFLW\� /DZ�� ZKLFK� SURYLGHV� WKDW� WKH� 0LQLVWU\� PXVW� SURYLGH� WKH� ($&� DOO� LQIRUPDWLRQ� RQ�
SROLFLHV��VWUDWHJLHV��SODQQLQJ�DQG�LWV�GHFLVLRQ�FRQFHUQLQJ�DQ\�UHIRUP�LQ�WKH�SRZHU�VHFWRU����$OO�RI�
WKLV�LQIRUPDWLRQ�ZRXOG�EH�XVHG�DV�EDVLV�E\�WKH�($&�LQ�LWV�RZQ�IXQFWLRQLQJ�����
�
,Q�RUJDQLVDWLRQDO�WHUPV��($&�FRQVLVWV�RI�WKUHH�PHPEHUV��LQFOXGLQJ�&KDLUPDQ��DQG�VXSSRUWHG�E\�
D� 6HFUHWDULDW�� 7KH� &KDLUPDQ� DQG�PHPEHUV� DUH� DSSRLQWHG� E\� WKH�.LQJ� XQGHU� SURSRVDO� RI� WKH�
3ULPH�0LQLVWHU�IRU�D�SHULRG�RI�WKUHH�\HDUV��1R�PHPEHU�LV�DSSRLQWHG�WR�VHUYH�LQ�WKH�$XWKRULW\�IRU�
PRUH�WKDQ�WZR�WHUPV��7KH�PHPEHUV�PD\�EH�VXVSHQGHG�IURP�GXWLHV�E\�WKH�3ULPH�0LQLVWHU�LQ�FDVH�
ZKHUH� WKH\� ORVH� WKHLU� FLYLF� ULJKW�� DUH� IRXQG� WR� EH� PHQWDOO\� RU� SK\VLFDOO\� LQFDSDEOH�� RU� KDYH�
FRPPLWWHG� DQ\� YLRODWLRQ� RI� WKHLU� OHJDO� REOLJDWLRQV� RU� DQ\� EUHDFK� RI� WKHLU� SURIHVVLRQDO�
UHVSRQVLELOLWLHV���� 7KH� 3ULPH�0LQLVWHU� UHIHUV� WKH� FDVH� WR� WKH� FRPSHWHQW� FRXUW� IRU�GHFLVLRQ� DQG�
DSSRLQWV� WHPSRUDU\�PHPEHU�IRU� WKH�VXVSHQVLRQ�SHULRG�� �7KH�PHPEHUV�RI� WKH�$XWKRULW\� UHWLUH�
IURP�RIILFH�ZKHQ�WKH\�DWWDLQ�WKH�DJH�RI�VL[W\��,Q�FDVH�RI�UHWLUHPHQW�EHIRUH�WKH�H[SLU\�RI�WKH�WHUP��
WKH� 3ULPH� 0LQLVWHU� PD\� SHUPLW� WKH� PHPEHU� FRQFHUQHG� WR� FRQWLQXH� KLV�KHU� GXWLHV� XQWLO� WKH�
H[SLUHG�GDWH�RI�KLV�KHU�WHUP�DV�QHFHVVDU\��
�
8QWLO� WZR�\HDUV� DIWHU� WKH� FRPSOHWLRQ�RI� WKHLU� WHUP��QHLWKHU� WKH�FKDLUPDQ�QRU�DQ\�PHPEHU�FDQ�
HQWHU�LQWR�HPSOR\PHQW�RU�KDYH�DQ\�DGYLVRU\�RU�FRQVXOWLQJ�UHODWLRQVKLS�ZLWK�DQ\�OLFHQVHH���
�
7KH�VDODU\�DOORZDQFHV��HWF�RI�PHPEHUV�DUH�GHWHUPLQHG�E\�WKH�*RYHUQPHQW��7KH�FKDLUPDQ�RI�WKH�
$XWKRULW\��LQ�FRQVXOWDWLRQ�ZLWK�RWKHU�PHPEHUV��DSSRLQWV�DOO�HPSOR\HHV�DQG�KLUHV�RWKHU�H[SHUWV�DV�
PD\�EH�QHFHVVDU\�IRU�WKH�SURSHU�GLVFKDUJH�RI�$XWKRULW\
V�GXWLHV��7KH�$XWKRULW\�GHWHUPLQHV�WKH�
VDODU\��DQG�RWKHU�UHPXQHUDWLRQV�RI�LWV�RIILFHUV�DQG�HPSOR\HHV��
�
7KH�($&�KDV� DQ� DXWRQRPRXV� EXGJHW� IRU� LWV�RSHUDWLRQ��ZKLFK� LV� UHVRXUFHG� IURP� IHHV�SDLG�E\�
DSSOLFDQWV�DQG�OLFHQVHHV��7KH�($&�GHWHUPLQHV�WKH�OLFHQVH�IHH��VXEMHFW�WR�WKH�PD[LPXP�VWLSXODWHG�
LQ� D� VXE�GHFUHH� RI� WKH� 5R\DO� JRYHUQPHQW�� )RU� HDFK� ILQDQFLDO� \HDU�� WKH� $XWKRULW\� SUHSDUHV� D�
EXGJHW� WKDW�VHWV�IRUWK�LWV�H[SHFWHG�UHYHQXHV�DQG�H[SHQVHV��DQG�VWDWHV�WKH�SURSRVHG�OLFHQVH�IHHV�
WRJHWKHU�ZLWK�WKH�PHWKRG�RI�FDOFXODWLRQ��7KH�EXGJHW�LV�WKHQ�VXEPLWWHG�WR�WKH�*RYHUQPHQW�IRU�
UHYLHZ�DQG�DSSURYDO��
�
($&·V� DQQXDO� ILQDQFLDO� VWDWHPHQWV�� WRJHWKHU� ZLWK� LWV� DFFRXQWLQJ� ERRNV� DUH� LQVSHFWHG� E\� WKH�
1DWLRQDO� $XGLW� $XWKRULW\�� 6XEVHTXHQWO\�� WKH� UHSRUWV� DUH� VXEPLWWHG� WR� WKH� 3ULPH�0LQLVWHU� IRU�
DSSURYDO��DQG�SXEOLVKHG�IRU�SXEOLF��
�
                                                
���$UWLFOH����(OHFWULFLW\�/DZ�²������
���$UWLFOH����(OHFWULFLW\�/DZ�²������
���$UWLFOH����RI�WKH�(OHFWULFLW\�/DZ�VWLSXODWHV���FDVHV�RQ�ZKLFK�WKH�PHPEHU�PD\�EH�VXEMHFW�WR�VXVSHQVLRQ�� �
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,Q� UHODWLRQ� ZLWK� HOHFWULFLW\� VHUYLFH� SURYLGHUV�� WKH� (OHFWULFLW\� /DZ� GHILQHV� ($&·V� GXWLHV� ZKLFK�
PDLQO\�GHDO�ZLWK�LVVXDQFH�RI�OLFHQVHV��DSSURYDO�RI�FRVW�DQG�WDULII�UDWHV��UHVROXWLRQ�RI�GLVSXWHV�RYHU�
FRQGLWLRQV�RI�OLFHQVH��DQG�RWKHU�UHJXODWLRQV�HQVXULQJ�TXDOLW\�DQG�TXDQWLW\�RI�VHUYLFH�SURYLVLRQ�DQG�
FRPSOLDQFH�ZLWK�WHFKQLFDO�VWDQGDUGV�DQG�RYHUDOO�SROLFLHV�RI�WKH�*RYHUQPHQW��
�
,Q�WKH�FRQWH[W�RI�OLFHQVLQJ��($&�PD\�LVVXH��UHYLVH��VXVSHQG��UHYRNH�RU�GHQ\�OLFHQVHV�IRU�VXSSO\�RI�
HOHFWULFLW\� VHUYLFHV����%RWK�SULYDWH� VHFWRU� DQG� VWDWH�RZQHG�HQWHUSULVH� LQ�SULQFLSOH�PD\�KROG� DQ\�
OLFHQVH�EXW�VSHFLDO� ULJKWV�DQG�SULRULW\�DUH�UHVHUYHG�IRU� WKH�VWDWH�RZQHG�FRPSDQ\��(OHFWULFLWp�GX�
&DPERGJH� �('&���:LWK� WKLV� VSHFLDO� ULJKW�� WKH�('&�SURYLGHV� WUDQVPLVVLRQ� VHUYLFH� WKURXJKRXW�
WKH� FRXQWU\�� H[FHSW� LQ� SDUWLFXODU� WHUULWRU\� VHUYHG� E\� DQ\� RWKHU� LVRODWHG� V\VWHPV� RI� WKH� SULYDWH�
VHFWRU�ZKHUH�WKH�('&·V�WUDQVPLVVLRQ�VHUYLFH�FDQQRW�UHDFK�SURSHUO\���
�
&XUUHQWO\�� WKH�('&� LV�SURYLGHG�ZLWK� D� FRQVROLGDWHG� OLFHQVH� FRQVLVWLQJ�RI� ULJKWV� WR� JHQHUDWLRQ��
GLVWULEXWLRQ�DQG�WUDQVPLVVLRQ�VHUYLFHV��7KH�OLFHQVH�JUDQWV�LW�PRQRSRO\�RYHU�WUDQVPLVVLRQ�VHUYLFH�
IRU� WKH� HQWLUH� FRXQWU\�� DQG� DOORZV� LW� WR� SURYLGH� GLVWULEXWLRQ� VHUYLFH� LQ� LWV� OLFHQVHG� DUHDV� DQG�
RSHUDWH�JHQHUDWLRQ�IDFLOLWLHV�DW�GLIIHUHQW�ORFDWLRQV���
�
(OHFWULFLW\�$XWKRULW\�RI�&DPERGLD� IROORZV� D� WUDQVSDUHQW�SROLF\� LQ�GHFLGLQJ� WHUPV�RI� OLFHQVH�RI�
HOHFWULF�SRZHU�VHUYLFH�SURYLGHUV��,Q�FDVHV��ZKHUH�LPSURYHPHQW�LV�PDGH�WR�HOHFWULFLW\�IDFLOLWLHV�DQG�
EXVLQHVV� LV� PDQDJHG� HIILFLHQWO\�� OLFHQVHHV� KDYH� D� ULJKW� WR� DSSO\� IRU� H[WHQVLRQ� RI� WKH� WHUP� RI�
OLFHQVH� DQG� ($&� JUDQWV� D� ORQJHU� WHUP� OLFHQVH�� ,Q� FDVH� D� VHUYLFH� SURYLGHU� IDLOV� WR� LPSURYH� LWV�
HOHFWULFLW\� IDFLOLWLHV�� RSHUDWLRQ� DQG� PDQDJHPHQW�� ($&� VHOHFWV� DQRWKHU� HQWLW\� KDYLQJ� DELOLW\� WR�
SURYLGH�EHWWHU�VHUYLFH�DQG�UHYRNHV�OLFHQVH�RI�HQWLW\�WKDW�IDLOV��
�
3DUWLFLSDWRU\�PHFKDQLVP� KDV� EHHQ� LQFRUSRUDWHG� LQ� GHFLVLRQ�PDNLQJ� SURFHVV� RI� WKH�$XWKRULW\��
6HVVLRQV�RI� WKH�($&�IRU�KHDULQJ�RI�DQ\�FRPSODLQW�DUH�PDGH�SXEOLF��7KH�$XWKRULW\
V�GHFLVLRQV��
ZLWK�LWV�UHDVRQV��DUH�SXEOLVKHG��$OO�RUGHUV��ILQGLQJV��MXGJPHQWV��UHFRUGV�DQG�RWKHU�GRFXPHQWV�DUH�
RSHQ� WR� SXEOLF� H[DPLQDWLRQ� LQ� WKH� RIILFHV� RI� WKH� $XWKRULW\�� H[FHSW� IRU� LQIRUPDWLRQ� WKDW� LV�
UHTXLUHG�WR�EH�NHSW�FRQILGHQWLDO��SURYLGHG�WKH�$XWKRULW\�DGRSWV�DSSURSULDWH�UXOHV�WR�HQVXUH�VXFK�
FRQILGHQWLDOLW\��%HIRUH�SURPXOJDWLQJ�DQ\�JHQHUDO�RUGHU��RU�DQ\�UXOH�RU�UHJXODWLRQ��WKH�$XWKRULW\�
JLYHV� UHDVRQDEOH�QRWLFH�RI� LWV�FRQWHQWV�DQG�DQ�RSSRUWXQLW\� WR� LQWHUHVWHG�SHUVRQV�DQG�SXEOLF� WR�
SUHVHQW� WKHLU� HYLGHQFH� DQG� SURYLGH� WKHLU�RSLQLRQ��:LGH� FRQVXOWDWLRQV� DUH�KHOG�EHIRUH� JUDQWLQJ�
OLFHQVH��
�
$IWHU� WKH�$XWKRULW\� LVVXHV� D� ILQDO�GHFLVLRQ�� HDFK� DIIHFWHG� LQVWLWXWLRQ� DQG�SDUW\�KDV� WKH� ULJKW�RI�
DSSHDO�WR�WKH�&RXUW�RI�WKH�.LQJGRP�RI�&DPERGLD��
�
�
������1DWLRQDO�%DQN�RI�&DPERGLD��1%&��
7KH�1DWLRQDO�%DQN�RI�&DPERGLD��WKH�FHQWUDO�EDQN��LV�DQ�DXWRQRPRXV�SXEOLF�HQWLW\�JRYHUQHG�E\�
WKH�/DZ�RQ�WKH�2UJDQL]DWLRQ�DQG�&RQGXFW�RI�WKH�1DWLRQDO�%DQN�RI�&DPERGLD��DGRSWHG�LQ�������
7KH�PDLQ�PLVVLRQ�RI� WKH�FHQWUDO�EDQN� LV� WR�GHWHUPLQH�DQG�GLUHFW�WKH�PRQHWDU\�SROLF\�DLPHG�DW�
PDLQWDLQLQJ�SULFH�VWDELOLW\��
�
7KH� FHQWUDO� EDQN� KDV� EHHQ� JLYHQ� RSHUDWLQJ� DXWRQRP\� IURP� JRYHUQPHQW·V� OLQH� PLQLVWU\�� WKH�
PLQLVWU\�RI�HFRQRP\�DQG�ILQDQFH��0()���,W�LV�UHTXLUHG�WR�VXEPLW�UHSRUWV�RI�WKH�LPSOHPHQWDWLRQ�
DQG�UHVXOWV�RI�LWV�PLVVLRQ�WR�WKH�1DWLRQDO�$VVHPEO\�DQG�WKH�5R\DO�*RYHUQPHQW��$W�WKH�LQYLWDWLRQ�
RI� WKH�*RYHUQPHQW�� WKH�*RYHUQRU�RI�1%&�PD\�DGGUHVV�PHHWLQJV�RI� WKH�&RXQFLO�RI�0LQLVWHUV�
                                                
���$UWLFOH����RI�WKH�(OHFWULFLW\�/DZ�GHILQHV�&RQVROLGDWH�/LFHQVH�DV�RQH�ZKLFK�PD\�EH�WKH�FRPELQDWLRQ�RI�VRPH�RU�DOO�RI�
WKH�RWKHU�OLFHQVHV���
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�WKH� &HQWUDO� *RYHUQPHQW��� 7KH�0LQLVWHU� RU� 6HFUHWDU\� RI� 6WDWH� RI� WKH�0()�PD\� DOVR� DGGUHVV�
PHHWLQJV�RI�WKH�1%&·V�%RDUG�RI�'LUHFWRUV�DW�WKH�LQYLWDWLRQ�RI�ODWWHU��7KH�*RYHUQRU�RU�PHPEHUV�
RI�WKH�%RDUG�PD\�DSSHDU�EHIRUH�WKH�1DWLRQDO�$VVHPEO\�RU�VWDQGLQJ�FRPPLWWHH�WKHUHRI�WR�H[SODLQ�
SROLFLHV� RI� WKH� FHQWUDO� EDQN� RU� WR� FRPPHQW� RQ� SURSRVHG� OHJLVODWLRQ�� DW� WKH� UHTXHVW� RI� WKH�
1DWLRQDO�$VVHPEO\����
�
,Q� LWV� UHODWLRQ�ZLWK� WKH�*RYHUQPHQW�� WKH� FHQWUDO� EDQN� LV� WKH� VROH� GHSRVLWRU\� IRU� WKH�1DWLRQDO�
7UHDVXU\� �DWWDFKHG� WR� WKH� 0LQLVWU\� RI� (FRQRP\� DQG� )LQDQFH��� WKH� 1%&� UHFHLYHV� IURP� WKH�
1DWLRQDO� 7UHDVXU\� DQG� GLVEXUVHV� RQ� LWV� EHKDOI�� PRQH\� DQG� NHHSV� DFFRXQW� WKHUHRI�� DQG�� DQ\�
FKDUJHV� WR�EH� OHYLHG�E\� WKH�FHQWUDO�EDQN�IRU� WKHVH�VHUYLFHV� LV�VXEMHFW� WR� WKH�DJUHHPHQW�RI�ERWK�
SDUWLHV����,Q�JHQHUDO��1%&�DFWV�DV�DGYLVRU�WR�WKH�*RYHUQPHQW�RQ�PRQHWDU\�DQG�ILQDQFLDO�PDWWHUV�
DQG�KDV�GXW\�WR�LQIRUP�WKH�*RYHUQPHQW�FRQFHUQLQJ�DQ\�SUREOHP�ZKLFK�LQ�LWV�RSLQLRQ�LV�OLNHO\�WR�
DIIHFW�WKH�DFKLHYHPHQW�RI�REMHFWLYHV�RI�PRQHWDU\�DQG�ILQDQFLDO�SROLFLHV��
�
,Q� PDQDJHPHQW��� WHUPV�� WKH� %RDUG� RI�'LUHFWRUV� DFWV� DV�PDQDJLQJ� RUJDQ� RI� WKH� FHQWUDO� EDQN��
FRQVLVWLQJ� RI� VHYHQ� PHPEHUV� LQFOXGLQJ� WKH� *RYHUQRU� ²� WKH� &KDLUPDQ� WKHUHRI�� WKH� 'HSXW\�
*RYHUQRU�DQG�ILYH�RWKHU�PHPEHUV��RQH�EHLQJ�D�UHSUHVHQWDWLYH�RI�WKH�*RYHUQPHQW��RQH�RI�WKH�
0()��RQH�IURP�WKH�SULYDWH�VHFWRU��DQ�DFDGHPLFLDQ�DQG�RQH�UHSUHVHQWDWLYH�RI�WKH�1DWLRQDO�%DQN�
VWDII��
�
7KH�*RYHUQRU�DQG�'HSXW\�*RYHUQRU�DUH�DSSRLQWHG��UHSODFHG�DQG�GLVPLVVHG�E\�5R\DO�'HFUHH�RQ�
WKH�UHFRPPHQGDWLRQ�RI�WKH�*RYHUQPHQW��7KH�QRPLQDWLRQ��UHSODFHPHQW�DQG�GLVPLVVDO�RI�RWKHU�
PHPEHUV� RI� WKH�%RDUG� DUH� VXEMHFW� WR� D� VXE�GHFUHH� RI� WKH�*RYHUQPHQW��7KH�PHPEHUV�RI� WKH�
%RDUG�DUH�WR�EH�DSSRLQWHG�IRU�D�SHULRG�RI�IRXU�\HDUV�DQG�DUH�HOLJLEOH�IRU�UH�DSSRLQWPHQW�IRU�RQO\�
RQH�IXUWKHU�WHUP��7KH�UHDVRQV�IRU�GLVPLVVDO�RI�WKHLU�PHPEHUVKLS�DUH�H[SOLFLWO\�PHQWLRQHG�LQ�WKH�
/DZ��
�
7KH�DQQXDO�EXGJHW�RI�WKH�&HQWUDO�%DQN�LV�DSSURYHG�E\�WKH�%RDUG�RI�'LUHFWRUV�DQG�VXEPLWWHG�IRU�
LQIRUPDWLRQ�WR�WKH�*RYHUQPHQW�DQG�WKH�1DWLRQDO�$VVHPEO\�����
�
7KH�*RYHUQRU�PD\�DSSRLQW�WKH�RIILFHUV�DQG�VWDII�RI�WKH�1%&�DQG�PDNH�SURSRVDO�WR�WKH�%RDUG�RI�
'LUHFWRUV� RQ� WKH� VDODULHV� DQG� EHQHILWV� IRU� VHQLRU� VWDII�� 7KH�*RYHUQRU� DQG�'HSXW\�*RYHUQRU�
UHFHLYH� UHPXQHUDWLRQ� IURP� WKH� &HQWUDO� %DQN� LQ� WKH� VDPH� DPRXQW� DV� D� PHPEHU� RI� WKH�
*RYHUQPHQW���
�
:LWK� VXSSRUW� IURP� LQWHUQDWLRQDO� FRPPXQLWLHV� DQG� GRQRU� DJHQFLHV� WRJHWKHU� ZLWK� LWV� LQWHUQDO�
SROLF\�� WKH�1%&�KDV�PDGH� FRQVLGHUDEOH� SURJUHVV� LQ� WKH� DUHD�RI�KXPDQ� UHVRXUFH�GHYHORSPHQW�
WKURXJK�SURYLGLQJ�WUDLQLQJ�DQG�VFKRODUVKLS�WR�LWV�VWDII��:KLOH�DOO�FLYLO�VHUYDQWV�RI�WKH�*RYHUQPHQW�
DUH� VXEMHFW� WR� D� FRPPRQ� VWDWXWH�� WKH�1%&·V� VWDII� LV� JRYHUQHG�E\� D�SDUWLFXODU�VWDWXWH�DQG�WKHLU�
VDODU\�UDWH�LV�SDUWLFXODUO\�KLJK�ZKHQ�FRPSDUHG�WR�*RYHUQPHQW·V�FLYLO�VHUYDQWV·��
�
7KH� 1%&� LV� UHTXLUHG� WR� NHHS� DOO� ERRNV� RI� DFFRXQW� ZKLFK� UHIOHFW� LWV� ILQDQFLDO� SRVLWLRQ�� DQG�
SUHSDUH�DQG�SXEOLVK�PRQWKO\�VWDWHPHQW�RI�LWV�DFWLYLWLHV��$OO�LWV�ILQDQFLDO�UHFRUGV�DUH�YHULILHG�E\�D�
VSHFLDO� FRPPLWWHH� DSSRLQWHG� E\� WKH� *RYHUQPHQW���� 7KH� 1%&� LV� UHTXLUHG� WR� VXEPLW� WR� WKH�

                                                
42���/DZ�RQ�WKH�2UJDQL]DWLRQ�DQG�&RQGXFW�RI�WKH�1DWLRQDO�%DQN�RI�&DPERGLD��DUWLFOH�� �
���/DZ�RQ�WKH�2UJDQL]DWLRQ�DQG�&RQGXFW�RI�WKH�1DWLRQDO�%DQN�RI�&DPERGLD��DUWLFOH��� �
���0DQDJHPHQW�RI�WKH�1%&�LV�UHJXODWHG�E\�7LWOH�,9�RI�/DZ�RQ�WKH�2UJDQL]DWLRQ�DQG�&RQGXFW�RI�WKH�1DWLRQDO�%DQN�
RI�&DPERGLD�
���/DZ�RQ�WKH�2UJDQL]DWLRQ�DQG�&RQGXFW�RI�WKH�1DWLRQDO�%DQN�RI�&DPERGLD��DUWLFOH��� �
���/DZ�RQ�WKH�2UJDQL]DWLRQ�DQG�&RQGXFW�RI�WKH�1DWLRQDO�%DQN�RI�&DPERGLD��DUWLFOH��� �
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*RYHUQPHQW�DQG�WKH�1DWLRQDO�$VVHPEO\�D�FRS\�RI�LWV�DQQXDO�DFFRXQWV�WRJHWKHU�ZLWK�D�UHSRUW�RQ�
LWV�RSHUDWLRQV�DQG�RQ�PRQHWDU\�DQG�HFRQRPLF�FRQGLWLRQV�GXULQJ�WKH�\HDU��
�
,Q�UHODWLRQ�ZLWK�ILQDQFLDO�LQVWLWXWLRQV��WKH�FHQWUDO�EDQN�LV�H[FOXVLYHO\�UHVSRQVLEOH�IRU�WKH�OLFHQVLQJ��
DQG�VXSHUYLVLRQ�RI�FRPPHUFLDO�EDQNV�DQG�RWKHU�ILQDQFLDO�LQVWLWXWLRQV����7R�WKLV�HQG��WKH�1%&�LV�
HPSRZHUHG�WR��
�
• ,VVXH� GHFLVLRQV�� UHJXODWLRQV�� DQG� RWKHU� GLUHFWLYHV� WR� H[HFXWH� LWV� SRZHUV� DQG� UHVSRQVLELOLWLHV�

WKURXJK�SURSHU�OLFHQVLQJ�DQG�VXSHUYLVRU\�VWDQGDUGV�DQG�HQIRUFHPHQW�SURFHGXUHV���
• $SSRLQW�DW�LWV�GHFLVLRQ��LWV�RIILFHUV�RU�DQ\�RWKHU�TXDOLILHG�SHUVRQ�WR�UHJXODUO\�LQVSHFW�DQ\�EDQN�

RU� ILQDQFLDO� LQVWLWXWLRQ� DQG� H[DPLQH� UHOHYDQW� ERRNV�� UHFRUGV�� GRFXPHQWV� DQG� DFFRXQWV�
WKHUHRI��

• 5HTXLUH�DQ�RIILFHU��RU�HPSOR\HH�RI�D�EDQN�RU�ILQDQFLDO�LQVWLWXWLRQ�WR�IXUQLVK�VXFK�LQIRUPDWLRQ�
DV�UHTXHVWHG�IRU�WKH�SXUSRVH�RI�VXSHUYLVLRQ�DQG�UHJXODWLRQ���

• 7DNH�UHPHGLDO�DFWLRQV�DFFRUGLQJ�WR�H[LVWLQJ�ODZV�LI�WKHUH�KDV�EHHQ�DQ�LQIUDFWLRQ�FRPPLWWHG�E\�
D�EDQN�RU�ILQDQFLDO�LQVWLWXWLRQ�RU�RIILFHU�WKHUHRI��

�
$� OLVW� RI� DOO� OLFHQVHG� EDQNLQJ� LQVWLWXWLRQV�PXVW� EH� SXEOLVKHG� LQ� WKH�%XOOHWLQ� RI� WKH�1%&����$OO�
GHFLVLRQV� DQG� UHJXODWLRQV� RI� WKH� FHQWUDO� EDQN� DUH� SXEOLVKHG� LQ� WKH� 2IILFLDO� *D]HWWH� RI� WKH�
.LQJGRP��
�

7DEOH�����)HDWXUHV�RI�6SHFLDOLVHG�5HJXODWRU\�$JHQFLHV�LQ�&DPERGLD�
)XQFWLRQDO�2UJDQLVD

WLRQDO�$VSHFW�
(OHFWULFLW\�$XWKRULW\�RI�&DPERGLD� 1DWLRQDO�%DQN�RI�&DPERGLD�

&RPSRVLWLRQ � • 7KUHH��RQH�FKDLUPDQ�DQG�WZR�
PHPEHUV� �

• 6HYHQ��*RYHUQRU��'HSXW\�*RYHUQRU�
DQG�ILYH�RWKHU�PHPEHUV� �

$SSRLQWPHQW � • 3URSRVHG�E\�WKH�3ULPH�0LQLVWHU�DQG�
DSSRLQWHG�E\�WKH�.LQJ �

• *RYHUQRU�	�'HSXW\�*RYHUQRU�
DSSRLQWHG�E\�WKH�.LQJ�RQ�
UHFRPPHQGDWLRQ�E\�WKH�JRYHUQPHQW �

• 2WKHU�PHPEHUV�DSSRLQWHG�E\�WKH�
*RYHUQPHQW�IURP�D�OLVW�SUHSDUHG�E\�
WKH�1%&�*RYHUQRU� �

7HUP�RI�RIILFH � • 7KUHH�\HDUV��UHQHZHG�IRU�RQH�IXUWKHU�
WHUP�

• )RXU�\HDUV��UHQHZHG�IRU�RQH�IXUWKHU�
WHUP�

5HPRYDO�6XVSHQVLRQ � • 5HDVRQV�IRU�UHPRYDO�H[SOLFLWO\�
SURYLGHG�LQ�WKH�ODZ��,Q�FHUWDLQ�
FLUFXPVWDQFHV�WKH�3ULPH�0LQLVWHU�FDQ�
VXVSHQG�D�PHPEHU�DQG�UHIHU�PDWWHU�WR�
WKH�FRPSHWHQW�WUL EXQDO�IRU�GHFLVLRQ �

• ([SOLFLWO\�PHQWLRQHG�LQ�WKH�/DZ �

6DODU\�DOORZDQFHV � • 'HWHUPLQHG�E\�WKH�*RYHUQPHQW � • 'HWHUPLQHG�E\�WKH�*RYHUQPHQW �
3RZHU�WR�DSSRLQW�VWDII � • ($&�HPSRZHUHG�WR�KLUH�RZQ�VWDII �

• 6WDII�VDODU\�DQG�EHQHILWV�GHWHUPLQHG�
E\�WKH�($&�

• *RYHUQRU�DSSRLQWV�RIILFH U�DQG�VWDII �
• 6WDII�VDODU\�DQG�EHQHILWV�GHWHUPLQHG�

E\�WKH�1%& �
)LQDQFLDO�DXWRQRP\ � • $XWRQRPRXV�EXGJHW��UHVRXUFHG�IURP�

IHHV�GHWHUPLQHG�E\�($&�DQG�SDLG�E\�
DSSOLFDQWV�DQG�OLFHQVHHV �

• %XGJHW�DSSURYHG�E\�WKH�*RYHUQPHQW �

• $XWRQRPRXV�EXGJHW��UHVRXUFHG�IURP�
1%&·V�LQFRPH �

• %XGJHW�DSSURYHG�E\�%RDUG�RI�
'LUHFWRUV�RI�WKH�1%&�DQG�VXEPLWWHG�
WR�WKH�JRYHUQPHQW�IRU�LQIRUPDWLRQ �

5HODWLRQ�ZLWK�WKH�OLQH�
PLQLVWHU�

• &OHDU�VHSDUDWLRQ�RI�UROHV � • 2SHUDWLQJ�DXWRQRP\�IURP�OLQH�
PLQLVWU\�                                                

���/DZ�RQ�WKH�2UJDQL]DWLRQ�DQG�&RQGXFW�RI�WKH�1DWLRQDO�%DQN�RI�&DPERGLD��DUWLFOH��� �
���/DZ�RQ�%DQNLQJ�DQG�)LQDQFLDO�,QVWLWXWLRQV��$UWLFOH����
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)XQFWLRQDO�2UJDQLVD
WLRQDO�$VSHFW�

(OHFWULFLW\�$XWKRULW\�RI�&DPERGLD� 1DWLRQDO�%DQN�RI�&DPERGLD�
PLQLVWHU� • 1DWXUH�RI�LQWHUDFWLRQ�FOHDUO\�VWDWHG�LQ�

WKH�ODZ�
PLQLVWU\�

• *RYHUQRU�LQYLWHG�WR�DGGUHVV�PHHWLQJV�
RI�WKH�&RXQFLO�RI�0LQLVWHUV��0LQLVWHU�
RU�6HFUHWDU\�RI�6WDWH�RI�WKH�0()�PD\�
DOVR�DGGUHVV�PHHWLQJV�RI�1%&�ERDUG�

$FFRXQWDELOLW\� • $QQXDO�5HSRUWV�VXEPLWWHG�WR�WKH�
3ULPH�0LQLVWHU�IRU�DSSURYDO�

• 6XEPLW�UHSRUWV�RI�LWV�RSHUDWLRQ�WR�WKH�
*RYHUQPHQW�DQG�WKH�1DWLRQDO�
$VVHPEO\�

• 7KH�1DWLRQDO�$VVHPEO\�RU�LWV�
VWDQGLQJ�FRPPLWWHH�PD\�DVN�WKH�1%&�
%RDUG�WR�H[SODLQ�LWV�SROLFLHV�

�
6HYHUDO�FRPPRQDOLWLHV�RI�DSSURDFK�H[LVW�LQ�WKH�IXQFWLRQDO�DQG�RUJDQLVDWLRQDO�DVSHFWV�RI�WKH�($&�
DQG� WKH� 1%&�� 7KLV� UHIOHFWV� FRQVLVWHQF\� LQ� WKH� DSSURDFK� WR� HVWDEOLVKLQJ� VSHFLDOLVHG� DQG�
LQGHSHQGHQW�UHJXODWRU\�ERGLHV�LQ�&DPERGLD��
�
�
���&RQFOXGLQJ�5HPDUNV �
�
&DPERGLD� LV� IDVW� HPHUJLQJ� IURP� LWV� GUHDGHG� KLVWRU\��(IIRUWV� DUH� RQ� WR� SXW� LQ� SODFH� QHFHVVDU\�
LQIUDVWUXFWXUH� ZLWK� WKH� DVVLVWDQFH� RI� SULYDWH� VHFWRU� WR� SXW� WKH� HFRQRP\� RQ� D� KLJK� JURZWK�
WUDMHFWRU\�� 7KHVH� HIIRUWV� DUH� EHDULQJ� IUXLW� DV� SURJUHVV� LV� ZLWQHVVHG� LQ� WHOHFRPPXQLFDWLRQV��
HOHFWULFLW\� VXSSO\�� HWF�� 1HFHVVDU\� LQVWLWXWLRQDO� FKDQJHV� DUH� EHLQJ� PDGH� WR� FUHDWH� FRQGXFLYH�
HQYLURQPHQW� IRU� WKH� SDUWLFLSDWLRQ� RI� SULYDWH� VHFWRU�� ,Q� WKLV� FRQWH[W�� LQGHSHQGHQW� UHJXODWRU\�
DJHQF\� KDV� EHHQ� FUHDWHG� LQ� HOHFWULFLW\� DQG� EDQNLQJ� VHFWRU�� ZKHUHDV� VLPLODU� HIIRUWV� DUH� RQ� LQ�
WHOHFRP��ZDWHU�VXSSO\�DQG�UDLOZD\V��
�
7KH� REMHFWLYH� RI� JRYHUQPHQW·V� VHFWRUDO� SROLFLHV� WRZDUGV� HVWDEOLVKLQJ� LQGHSHQGHQW� UHJXODWRUV� LV�
PDLQO\� DLPHG� DW� LPSURYLQJ� DFFRXQWDELOLW\�� SUHGLFWDELOLW\�� WUDQVSDUHQF\� DQG� HIIHFWLYHQHVV� RI� WKH�
VHUYLFH� SURYLVLRQ�� .HHSLQJ� WKHVH� REMHFWLYHV� DV� WKH� EHQFKPDUN�� LW� LV� REVHUYHG� WKDW� LQ� WKH�
FRQYHQWLRQDO� IRUP� RI� UHJXODWRU\� IXQFWLRQLQJ�� ZKHUH� WKH� OLQH� PLQLVWU\� SHUIRUPV� UHJXODWRU\�
IXQFWLRQ�DV�ZHOO��DEVHQFH�RI�DQ�HQDEOLQJ�OHJDO�IUDPHZRUN�UHQGHUV�UHOHYDQW�SURFHGXUHV�DPELJXRXV�
DQG�WKHUHE\�JLYHV�URRP�IRU�GLVFUHWLRQDU\�RU�DUELWUDU\�GHFLVLRQ��
�
0RUHRYHU�� WUDGLWLRQDO� UHJXODWRU\� PHWKRG� RI�FHQWUDOL]LQJ� UHJXODWRU\� SRZHU� ZLWKLQ� VHFWRUDO�
PLQLVWULHV� VHHPV� WR�SUHVHQW� D� FRQVWUDLQW�RQ� WKH� HIIHFWLYHQHVV�RI�*RYHUQPHQW·V� LQWHUYHQWLRQ� LQ�
PDQDJLQJ�UHJXODWHG�VHFWRUV��JLYHQ�WKH�IDFW�WKDW�WKH�VDPH�PLQLVWU\�RIWHQ�SHUIRUPV�FRQIOLFWLQJ�UROHV�
RI�D�UHJXODWRU��SROLF\�PDNHU�DQG�VHUYLFH�SURYLGHU��,Q�VXFK�FDVHV��UHOHYDQW�PLQLVWU\�LQ�LWV�FDSDFLW\�
DV�DGPLQLVWUDWLYH�VXSHUYLVRU�RI�HDFK�62(�JHWV�LQYROYHG�LQ�WUDGLQJ�DFWLYLWLHV�RI�UHJXODWHG�VHFWRU�RI�
ZKLFK�LW�KROGV�IXQFWLRQ�DV�ERWK�UHJXODWRU�DQG�SROLF\�PDNHU��
�
7KXV�� IRU� LQVWDQFH�� WKRXJK� ('&� LV� D� OHJDOO\� VHSDUDWH� HQWLW\�� LW� KDV� EHHQ� GLIILFXOW� IRU� WKH�
*RYHUQPHQW�WR�VHSDUDWH�LWV�RZQ�UROH�DV�VHFWRU�SROLF\�PDNHU�IURP�LWV�LQWHUHVWV�DV�RQH�RI�('&·V�
ODUJHVW� FXVWRPHUV�� DQG� WR� UHIUDLQ� IURP� LQWHUIHUHQFH� LQ� ('&·V� RSHUDWLRQ�� 7KHUHIRUH��GHVSLWH�
UHPDUNDEOH�LPSURYHPHQW�LQ�HOHFWULFLW\�SURYLVLRQ�LQ�UHFHQW�\HDUV�HVSHFLDOO\�LQ�3KQRP�3HQK�DUHD��
WKH�('&�KDV�EHHQ�SODJXHG�E\�ILQDQFLDO�SUREOHP��DULVLQJ�IURP�LWV�LQDELOLW\�WR�SDVV�LQFUHDVHV�LQ�WKH�
FRVW�RI�SRZHU�WR�FRQVXPHUV��DQG�IURP�KLJK�DUUHDUV�LQ�ELOO�SD\PHQW�E\�JRYHUQPHQW�HQWLWLHV���
�
7KH� UHJXODWRU\� VWUXFWXUH� WKDW� KDV� HYROYHG� LQ� HOHFWULFLW\� DQG� EDQNLQJ� DUH� FRPPHQGDEOH�� 7KH�
JRYHUQPHQW�RI�&DPERGLD�KDV�SURYLGHG�ILQDQFLDO�DXWRQRP\�WR� LQGHSHQGHQW�UHJXODWRU\�DJHQFLHV�
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�($&�DQG�1%&���5HJXODWRU\�DJHQFLHV�KDYH�EHHQ�JLYHQ�SRZHU� WR�KLUH�RZQ�VWDII�DQG�GHWHUPLQH�
WKHLU� VDODU\� VWUXFWXUH��5HODWLRQ�ZLWK� OLQH�PLQLVWU\� DQG�1DWLRQDO�$VVHPEO\�KDV�EHHQ�FOHDUO\�VSHOW�
RXW�LQ�WKH�ODZ��ZKLFK�JLYHV�RSHUDWLQJ�DXWRQRP\�WR�UHJXODWRU\�DJHQFLHV��,Q�WKLV�FRQWH[W��SURYLVLRQV�
LQ�(OHFWULFLW\�/DZ�FOHDUO\�GHPDUFDWLQJ� DQG� VSHFLI\LQJ� WKH� UHVSHFWLYH� UROHV�RI�0,0(�DQG�($&��
DQG�WKH�QDWXUH�RI�LQWHUDFWLRQ�EHWZHHQ�WKH�WZR�DJHQFLHV�LV�ZRUWK�HPXODWLQJ��)XUWKHU��UHTXLULQJ�WKH�
*RYHUQRU�RU�PHPEHUV�RI�WKH�1%&�ERDUG�WR�DSSHDU�EHIRUH�WKH�1DWLRQDO�$VVHPEO\�RU�LWV�VWDQGLQJ�
FRPPLWWHH�WR�H[SODLQ�WKH�FHQWUDO�EDQN·V�SROLFLHV�DUH�UHYHDOLQJ��$OO�WKHVH�PHDVXUHV�UHIOHFW�WKH�OHYHO�
RI�ZLVGRP�&DPERGLD�KDV�DSSOLHG�LQ�DGGUHVVLQJ�LVVXHV�UHODWLQJ�WR�UHJXODWRU\�IUDPHZRUN�WKDW�RIWHQ�
LPSDLU�IXQFWLRQLQJ�RI�LQGHSHQGHQW�UHJXODWRU\�DJHQFLHV���
�
*LYHQ�WKH�FRPPRQDOLWLHV�RI�DSSURDFK�WKDW�H[LVW�LQ�IXQFWLRQDO�DQG�RUJDQLVDWLRQDO�DVSHFWV�RI�($&�
DQG�1%&��D�VLPLODU�IUDPHZRUN�LV�H[SHFWHG�WR�HPHUJH�LQ�RWKHU�VHFWRUV�DV�ZHOO��6LQFH�JRYHUQPHQW·V�
SROLF\�LV�FXUUHQWO\�RULHQWHG�WRZDUG�WKLV�QHZ�IRUP�RI�LQWHUYHQWLRQ��NH\�LVVXH�WKHUHIRUH�LV�WKH�SDFH�
DW� ZKLFK� JRYHUQPHQW� PRYHV� WR� UHDFK� WKLV� RULHQWDWLRQ�� WKURXJK� IDVWHQLQJ� WKH� DGRSWLRQ� RI�
DSSURSULDWH�OHJDO�LQVWUXPHQWV�WKDW�HVWDEOLVKHV�WKHVH�LQGHSHQGHQW�UHJXODWRUV��
�
,W�VKRXOG�EH�FULWLFDOO\�QRWHG�WKDW�HPSRZHUPHQW�RI�DQ�LQGHSHQGHQW�DXWKRULW\�WR�UHJXODWH�D�ZKROH�
VHFWRU�PD\� HDVLO\� OHDG� WR� DEXVH�RI�SRZHU� LI�6WDWH·V� MXGLFLDO�PHFKDQLVP� LV�QRW�VWURQJ�HQRXJK�WR�
HQIRUFH�DQG�OLPLW�WKH�DXWRQRPRXV�ULJKWV�SURYLGHG�WR�VXFK�DXWKRULW\��$SDUW�IURP�HQKDQFLQJ�WKH�
FXUUHQW� FRXUW� V\VWHP�� WKH� LGHD�RI� UHFRJQL]LQJ�DQG�SURPRWLQJ� WKH�HVWDEOLVKPHQW�RI�´FRQVXPHUV�
RUJDQLVDWLRQµ�� WRJHWKHU� ZLWK� H[LVWLQJ� FKDPEHUV� RI� FRPPHUFH�� DSSHDUV� WR� EH� EHQHILFLDO� LQ�
FRPEDWLQJ�WKH�RFFDVLRQDO�DEXVH�RI�SRZHU�DQG�HQVXULQJ�FRQVXPHUV·�DQG�WUDGHUV·�LQWHUHVWV��
�
7KLV�SDSHU�KDV�JLYHQ�D�EULHI�RYHUYLHZ�RI�VHFWRUDO�UHJXODWRU\�IUDPHZRUN�LQ�&DPERGLD��7KH�QH[W�
WDVN� VKRXOG� EH� WR� DVVHVV� WKH� LPSDFW� RI� IXQFWLRQLQJ� RI� UHJXODWRU\� ERGLHV� LQ� PHHWLQJ� YDULRXV�
REMHFWLYHV��
�
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5HIHUHQFHV�
�
• $'%��������3ULYDWH�VHFWRU�DVVHVVPHQW�IRU�WKH�.LQJGRP�RI�&DPERGLD�
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• $QQXDO�UHSRUWV�RI�WKH�0LQLVWU\�RI�,QGXVWU\��0LQHV�DQG�(QHUJ\�
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• %URFKXUH�RI�WKH�'HSDUWPHQW�RI�0HWURORJ\�RI�WKH�0LQLVWU\�RI�,QGXVWU\��0LQHV�DQG�(QHUJ\�

�0,0(��
• %URFKXUHV�RI�WKH�,QGXVWULDO�6WDQGDUGV�RI�&DPERGLD��,6&��RI�WKH�0LQLVWU\�RI�,QGXVWU\��0LQHV�

DQG�(QHUJ\��0,0(��
• &RQVWLWXWLRQ�RI�WKH�.LQJGRP�RI�&DPERGLD�������
• &876�������&RPSHWLWLRQ�3ROLF\�DQG�/DZ�0DGH�(DV\���0RQRJUDSK�RQ�,QYHVWPHQW�DQG�

&RPSHWLWLRQ�3ROLF\��1R�����
• &876��������,QWHUQDWLRQDO��7RZDUGV�D�IXQFWLRQDO�FRPSHWLWLRQ�SROLF\�IRU�,QGLD��DQ�RYHUYLHZ�
• 'DYLG�%XWFKHU�	�$VVRFLDWHV��������&DPERGLD��1HWZRUNV��VHUYLFHV�DQG�UHJXODWRU\�UHIRUP�
• 'HFODUDWLRQ�RI�WKH�5R\DO�*RYHUQPHQW�RQ�WKH�3ULYDWLVDWLRQ�RI�3XEOLF�(QWHUSULVHV�������
• (,&��������&DPERGLD�(FRQRPLF�:DWFK��,VVXH���
• (OHFWULFLW\�/DZ�RI�WKH�.LQJGRP�RI�&DPERGLD�������
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• +DFK�6RN��������,QYHVWPHQW�SROLFLHV�	�KXPDQ�GHYHORSPHQW�LQ�&DPERGLD��(,&������&DPERGLD�

(FRQRPLF�5HSRUW��,VVXH�����QG�HGLWLRQ�
• ,)&�	�03')��%XVLQHVV�,VVXHV�%XOOHWLQ��1R����&DPERGLD�
• ,78��������.KPHU�LQWHUQHW��&DPERGLD�FDVH�VWXG\�
• .K\�7RXN��������,QGXVWULDO�GHYHORSPHQW�LQ�&DPERGLD��0DLQ�LVVXHV�DQG�RSSRUWXQLWLHV��(,&�(FRQRPLF�

5HYLHZ��YRO�����1R����
• /DZ�RQ�%DQNLQJ�DQG�)LQDQFLDO�,QVWLWXWLRQV�������
• /DZ�RQ�*HQHUDO�6WDWXWH�RI�3XEOLF�(QWHUSULVHV�������
• /DZ�RQ�WKH�(VWDEOLVKPHQW�RI�WKH�0LQLVWU\�RI�,QGXVWU\��0LQHV�DQG�(QHUJ\�������
• /DZ�RQ�WKH�(VWDEOLVKPHQW�RI�WKH�0LQLVWU\�RI�3RVW�DQG�7HOHFRPPXQLFDWLRQ�������
• /DZ�RQ�WKH�(VWDEOLVKPHQW�RI�WKH�0LQLVWU\�RI�3XEOLF�:RUN�DQG�7UDQVSRUW�������
• /DZ�RQ�WKH�(VWDEOLVKPHQW�RI�WKH�6WDWH�6HFUHWDULDW�IRU�&LYLO�$YLDWLRQ�������
• /DZ�RQ�WKH�2UJDQL]DWLRQ�DQG�&RQGXFW�RI�WKH�1DWLRQDO�%DQN�RI�&DPERGLD�������
• /DZ�RQ�WKH�2UJDQL]DWLRQ�RI�WKH�&RXQFLO�RI�0LQLVWHUV�������
• 0R&��������,QWHJUDWLRQ�DQG�FRPSHWLWLYHQHVV�VWXG\�3DUW�$�
• 0RQ\UDWK�1XWK��������7KH�&RPSHWLWLRQ�6FHQDULR�LQ�&DPERGLD�
• 1DWLRQDO�%DQN�RI�&DPERGLD��������5HYLHZ��1R������WK�4XDUWHU�
• 2XP�6RWKHD�DQG�6RN�+DFK��������&DPERGLD�(FRQRPLF�:DWFK��,VVXH���
• 5R\DO�GHFUHH�RQ�WKH�(VWDEOLVKPHQW�RI�(OHFWULFLWp�GX�&DPERGJH��('&��DV�3XEOLF�&RPSDQ\��

�����
• 5R\DO�*RYHUQPHQW�RI�&DPERGLD��������3ROLF\�RQ�&OHDQ�:DWHU�6XSSO\�����$XJXVW������
• 6DPQDQJ�&KHD�DQG�+DFK�6RN��������:72·V�DFFHVVLRQ�IRU�&DPERGLD��2SSRUWXQLWLHV�DQG�FKDOOHQJHV��

(,&�(FRQRPLF�5HYLHZ��9RO�����1R����
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• 6DPQDQJ�&KHD�DQG�+DFK�6RN��������&DPERGLD·V�FRPPLWPHQWV�XQGHU�WKH�JHQHUDO�DJUHHPHQWV�RQ�WUDGH�
LQ�VHUYLFHV��(,&�(FRQRPLF�5HYLHZ��YRO�����1R����

• 6XE�GHFUHH�RQ�WKH�(VWDEOLVKPHQW�RI�5R\DO�5DLOZD\V�&DPERGLD�DV�3XEOLF�(QWHUSULVH�������
• 6XE�GHFUHH�RQ�WKH�(VWDEOLVKPHQW�RI�7HOHFRP�&DPERGLD�DV�3XEOLF�(QWHUSULVH�������
• 6XE�GHFUHH�RQ�WKH�2UJDQL]DWLRQ�DQG�)XQFWLRQLQJ�RI�WKH�0LQLVWU\�RI�,QGXVWU\��0LQHV�DQG�

(QHUJ\�������
• 6XE�GHFUHH�RQ�WKH�2UJDQL]DWLRQ�DQG�)XQFWLRQLQJ�RI�WKH�0LQLVWU\�RI�3XEOLF�:RUN�DQG�

7UDQVSRUW�������
• 6XE�GHFUHH�RQ�WKH�3URFHGXUHV�IRU�WKH�3ULYDWLVDWLRQ�RI�WKH�3XEOLF�(QWHUSULVHV�������
• 6XE�GHFUHH�RQ�7UDQVIHU�RI�WKH�6XSHUYLVRU\�$XWKRULW\�RI�3KQRP�3HQK�:DWHU�6XSSO\�

$XWKRULW\�WR�WKH�0LQLVWU\�RI�,QGXVWU\��0LQHV�DQG�(QHUJ\�������
• 7KH�&RXQFLO�RI�-XULVWV�RI�WKH�&RXQFLO�RI�0LQLVWHUV��

KWWS���ZZZ�ELJSRQG�FRP�NK�&RXQFLOBRIB-XULVWV����
• 7KH�(OHFWULFLW\�$XWKRULW\�RI�&DPERGLD��KWWS���ZZZ�HDF�JRY�NK�
• 7KH�,QWHUQDWLRQDO�7HOHFRPPXQLFDWLRQ�8QLRQ��

KWWS���ZZZ�LWX�LQW�ZVLV�JHQHYD�FRYHUDJH�VWDWHPHQWV�FDPERGLD�NK�KWPO�
• 7KH�0LQLVWU\�RI�(FRQRP\�DQG�)LQDQFH�KWWS���ZZZ�PHI�JRY�NK�
• 7KH�0LQLVWU\�RI�,QGXVWU\��0LQHV�DQG�(QHUJ\��KWWS���ZZZ�PLPH�JRY�NK�
• 7KH�0LQLVWU\�RI�3RVW�DQG�7HOHFRPPXQLFDWLRQ��KWWS���ZZZ�PSWF�JRY�NK�
• 7KH�0LQLVWU\�RI�3XEOLF�:RUN�DQG�7UDQVSRUW��KWWS���ZZZ�PSZW�JRY�NK�
• 7KH�:RUOG�%DQN��������&DPERGLD�VHL]LQJ�WKH�JOREDO�RSSRUWXQLW\��,QYHVWPHQW�FOLPDWH�DVVHVVPHQW�DQG�

UHIRUP�VWUDWHJ\�
• :RUOG�%DQN�²�,0)��������´&DPERGLD�DW�WKH�&URVVURDGVµ�
• :72��5HSRUW�RI�WKH�ZRUNLQJ�SDUW\�RQ�WKH�DFFHVVLRQ�RI�&DPERGLD�GDWHG�$XJXVW������

�:7�$&&�.+0����
�
�
�

http://www.bigpond.com.kh/Council_of_Jurists/
http://www.eac.gov.kh/
http://www.itu.int/wsis/geneva/coverage/statements/cambodia/kh.html
http://www.mef.gov.kh/
http://www.mime.gov.kh/
http://www.mptc.gov.kh/
http://www.mpwt.gov.kh/
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&KDSWHU�9,,�
5HJXODWRU\�(QYLURQPHQW�LQ�,QGRQHVLD�

�
�
�
���,QWURGXFWLRQ�
�
,QGRQHVLD� LV� VLWXDWHG� LQ� 6RXWKHDVWHUQ� $VLD�
DQG� FRQVLVWV�RI� D� ODUJH� DUFKLSHODJR�EHWZHHQ�
WKH� ,QGLDQ� 2FHDQ� DQG� WKH� 3DFLILF� 2FHDQ��
ZLWK� PRUH� WKDQ� ������� LVODQGV�� 7KH� ODUJHVW�
LVODQGV� DUH� -DYD�� .DOLPDQWDQ� �WKH� VRXWKHUQ�
SDUW� RI� WKH� LVODQG� %RUQHR��� 6XPDWUD��
6XODZHVL�� DQG� 3DSXD� �IRUPHUO\� ,ULDQ� -D\D��
ZKLFK� LV� WKH�ZHVWHUQ� SDUW�RI�1HZ�*XLQHD���
,QGRQHVLD
V� WRWDO� ODQG� DUHD� PHDVXUHV� ����
PLOOLRQ� VTXDUH� NLORPHWHUV�� 7KH� VL]H� RI�
,QGRQHVLD
V� SRSXODWLRQ� LV� DERXW� ����PLOOLRQ�
�������� RI� ZKLFK� WKH� ODUJHVW� VKDUH� �URXJKO\�
�����OLYHV�LQ�-DYD��
�
$SDUW� IURP� IHUWLOH� ODQG� VXLWDEOH� IRU�
DJULFXOWXUH�� ,QGRQHVLD� LV� ULFK� LQ� D� UDQJH� RI�
QDWXUDO� UHVRXUFHV�� YDU\LQJ� IURP� SHWUROHXP��
QDWXUDO� JDV�� DQG� FRDO�� WR�PHWDOV� VXFK� DV� WLQ��
EDX[LWH�� QLFNHO�� FRSSHU�� JROG�� DQG� VLOYHU�� 7KHVH� UHVRXUFHV� SURSHOOHG� ,QGRQHVLD� WR� D� VWURQJ�
HFRQRPLF�JURZWK�IRU�VRPH����\HDUV���
�
,QGRQHVLD�KDV�EHHQ�YLHZHG� DV�RQH�RI�6RXWKHDVW�$VLD
V� VXFFHVVIXO�KLJKO\�SHUIRUPLQJ� DQG�QHZO\�
LQGXVWULDOLVLQJ�HFRQRPLHV��IROORZLQJ�WKH�WUDLO�RI�WKH�$VLDQ�WLJHUV��+RQJ�.RQJ��6LQJDSRUH��6RXWK�
.RUHD�� DQG� 7DLZDQ��� $OWKRXJK� ,QGRQHVLD
V� HFRQRP\� JUHZ� ZLWK� LPSUHVVLYH� VSHHG� GXULQJ� WKH�
����V�DQG�����V��LW�H[SHULHQFHG�FRQVLGHUDEOH�WURXEOH�DIWHU�WKH�$VLDQ�ILQDQFLDO�FULVLV�RI������DQG�
E\� SROLWLFDO� WXUPRLO� LQ� WKH� FRXQWU\� LQ� ������ ZKLFK� OHG� WR� VLJQLILFDQW� SROLWLFDO� UHIRUPV�� ,WV� SHU�
FDSLWD� *13�� ZKLFK� SHDNHG� DW� 86�� ������ LQ� ������ GURSSHG� VKDUSO\� WR� 86����� LQ� ������ DQG�
UHFRYHUHG�WR�86�����LQ�������
�
,QGRQHVLD�LV�QRZ�HPHUJLQJ�IURP�LWV�SROLWLFDO�DQG�HFRQRPLF�FULVLV�DQG�KDV�XQGHUJRQH�WUHPHQGRXV�
FKDQJHV� LQ� LWV� VWUXFWXUDO� DQG� SROLWLFDO� UHIRUPV� VLQFH� ������ 7KHVH� LQFOXGH� PDMRU� SROLWLFDO�
OLEHUDOLVDWLRQ��WKH��%LJ�%DQJ��GHFHQWUDOL]DWLRQ�RQ�-DQXDU\����������DQG�DQ�HFRQRPLF�UHFRYHU\�DQG�
SRYHUW\�UHGXFWLRQ�SURJUDP��7KHVH�KDYH�UHVXOWHG�LQ�DQ�XSWXUQ�LQ�HFRQRPLF�JURZWK��ZLWK�D�*'3�
JURZWK�DYHUDJLQJ���SHUFHQW�RYHU������DQG�������,QGXVWU\�FRQWULEXWHV�WKH�ELJJHVW�SHUFHQWDJH�RI�
*'3��ZKLFK� LV� �������$JULFXOWXUH� FRQWULEXWHV� ������RI�*'3�� DQG�6HUYLFHV� FRQWULEXWLRQ� LV� DW�
�������,PSRUW�RI�JRRGV�	�VHUYLFHV�LV�������RI�*'3��
�
6HYHUDO� HFRQRPLF� GHYHORSPHQW� SUREOHPV� UHPDLQ�� LQFOXGLQJ� SRYHUW\� WKDW� UHDFKHG� ���� RI� WKH�
SRSXODWLRQ�� KLJK� XQHPSOR\PHQW� �������RI� WKRVH� DW� SURGXFWLYH� DJH� LQ�������� D� IUDJLOH�EDQNLQJ�
VHFWRU�� HQGHPLF� FRUUXSWLRQ�� LQDGHTXDWH� LQIUDVWUXFWXUH�� D� SRRU� LQYHVWPHQW� FOLPDWH�� DQG�XQHTXDO�
UHVRXUFH�GLVWULEXWLRQ�DPRQJ�UHJLRQV���
�
,QGRQHVLD� EHFDPH� D� QHW� RLO� LPSRUWHU� LQ� ����� GXH� WR� GHFOLQLQJ� SURGXFWLRQ� DQG� ODFN� RI� QHZ�
H[SORUDWLRQ�LQYHVWPHQW��$V�D�UHVXOW��,QGRQHVLD�LV�QRW�UHDSLQJ�WKH�EHQHILWV�RI�KLJK�ZRUOG�RLO�SULFHV��

,1'21(6,$�&28175<�352),/( �
3RSXODWLRQ�� ������PLOOLRQ


�
*'3��&XUUHQW�86���� ������ELOOLRQ


�
3HU�&DSLWD�,QFRPH��
�&XUUHQW�86���� �

������������$WODV�PHWKRG�


���
����������DW�333��

���

6XUIDFH�$UHD�� � ����PLOOLRQ�VT��NP�
/LIH�([SHFWDQF\�� ���\HDUV


�
/LWHUDF\������ ��� �RI� DJHV� ��� DQG�

DERYH�


�
+',�5DQN�� ����


�
8QHPSOR\PHQW�UDWH������ �����


�
6RXUFHV��

- :RUOG� 'HYHORSPHQW� ,QGLFDWRUV� 'DWDEDVH��
:RUOG�%DQN�������

- +XPDQ�'HYHORSPHQW�5HSRUW�6WDWLVWLFV��81'3��
������

�

��)RU�WKH�\HDU������
�


��)RU�WKH�\HDU������
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DQG� WKH� FRVW�RI� VXEVLGL]LQJ�GRPHVWLF� IXHO�SULFHV�KDV�SODFHG�DQ� LQFUHDVLQJ�VWUDLQ�RQ� WKH�EXGJHW��
.H\V� WR�IXWXUH�JURZWK�UHPDLQ� LQWHUQDO� UHIRUP��EXLOGLQJ�XS� WKH�FRQILGHQFH�RI�LQWHUQDWLRQDO�DQG�
GRPHVWLF�LQYHVWRUV��DQG�VWURQJ�JOREDO�HFRQRPLF�JURZWK���
�
�
���(YROXWLRQ�RI�(FRQRPLF�3ROLF\�5HJLPH�
�
7KH�,QGRQHVLDQ�&RQVWLWXWLRQ�RI������HQYLVDJHG�D�GHPRFUDWLF�HFRQRPLF�V\VWHP��$UWLFOH����RI�WKH�
&RQVWLWXWLRQ�SURYLGHV�DV�IROORZV��
�
• 7KH�HFRQRP\� VKDOO� EH�RUJDQL]HG� DV� D� FRPPRQ�HQGHDYRU�EDVHG�XSRQ�WKH�SULQFLSOHV�RI� WKH�

IDPLO\�V\VWHP��
• 6HFWRUV�WKRVH�DUH�LPSRUWDQW�IRU�WKH�FRXQWU\�DQG�KDYH�DQ�HIIHFW�RQ�WKH�OLIH�RI�WKH�SHRSOH�VKDOO�

EH�FRQWUROOHG�E\�WKH�VWDWH��
• 1DWXUDO� UHVRXUFHV�VXFK�DV� ODQG��ZDWHU�� VKDOO�EH�FRQWUROOHG�E\� WKH�6WDWH�DQG�H[SORLWHG�WR�WKH�

JUHDWHVW�EHQHILW�RI�WKH�SHRSOH��
�
&OHDUO\��WKH�ZHOIDUH�RI�WKH�FRPPXQLW\�ZDV�WR�SUHGRPLQDWH�RYHU�WKDW�RI�LQGLYLGXDOV�RU�SDUWLFXODU�
JURXSV�� 6XFK� D� FRQFHSWLRQ� FOHDUO\� H[FOXGHV� DQ\� PRQRSROLHV� DQG� UHVWULFWLYH� RU� XQIDLU� WUDGH�
SUDFWLFHV�E\�SDUWLFXODU�LQGLYLGXDOV��IDPLOLHV�RU�JURXSV���
�
+RZHYHU�� WKH� VSULW� H[SUHVVHG� LQ� WKH�&RQVWLWXWLRQ� KDV� QRW� EHHQ� WUDQVODWHG� LQWR� DFWLRQV�E\� DQG�
ODUJH��:HDOWK�KDV�EHHQ� FRQFHQWUDWHG�DPRQJVW� LQGLYLGXDOV�DQG�SDUWLFXODU� IDPLOLHV�ZKR�GRPLQDWH�
YDULRXV�VHFWRUV�RI�WKH�HFRQRP\�DQG�EHQHILW�RI�HFRQRPLF�JURZWK�KDV�QRW�EHHQ�GLVWULEXWHG�DFURVV�
WKH�SRSXODWLRQ��7KLV�FRQFHQWUDWLRQ�RI�ZHDOWK�KDV�JLYHQ�FHUWDLQ�LQGLYLGXDOV�DQG�IDPLOLHV�WKH�SRZHU�
WR� GHWHUPLQH� DYDLODELOLW\�� TXDOLW\� DQG� SULFHV� RI� WKH� SURGXFWV� RIIHUHG� WR� ,QGRQHVLDQ� FRQVXPHU��
7UDGLWLRQDOO\��EXVLQHVVHV�LQ�,QGRQHVLD�ZHUH�SURWHFWHG�IURP�FRPSHWLWLRQ��&RQVHTXHQWO\��PDQ\�RI�
WKHP� ZHUH� LQHIILFLHQW� DQG� LQYROYHG� LQ� UHVWULFWLYH� DQG� XQIDLU� WUDGH� SUDFWLFHV�� &RUUXSWLRQ� ZDV�
SHUFHLYHG�WR�EH�UDPSDQW��7KH�SURWHFWHG�HQYLURQPHQW�ZDV�QRW�RIIHULQJ�WKH�EXVLQHVVHV�LQFHQWLYHV�
WR�LQQRYDWH�DQG�EHFRPH�HIILFLHQW��$OO�RI�WKLV�EXUGHQHG�WKH�HFRQRP\��KHDYLO\��
�
7KLV�SKHQRPHQRQ�ZDV�IXUWKHU�IDFLOLWDWHG�DQG�IORXULVKHG�ZKHQ�SROLWLFLDQV�JRW�DFWLYHO\�LQYROYHG�LQ�
EXVLQHVV�DFWLYLW\��3ROLWLFDO�SRZHU�ZDV�XVHG�WR�LQFUHDVH�HFRQRPLF�SRZHU�DQG�YLFH�YHUVD��0DQ\�RI�
WKH�SROLFLHV�RI�JRYHUQPHQW�ZHUH�SHUFHLYHG�DV�GHVLJQHG�WR�SURILW�RQO\�FHUWDLQ�JURXSV��0RQRSROLHV�
ZHUH� SURYLGHG� SURWHFWLRQ� IURP� FRPSHWLWLRQ� WKDW� UHVXOWHG� LQWR� H[SORLWDWLRQ� RI� FRQVXPHUV� DQG�
SRRU�HFRQRPLF�HIILFLHQFLHV��7KH�FORYH�DQG�RUDQJH�EXVLQHVV�LQ�WKH�DJUR�LQGXVWULDO�VHFWRU�DQG�WKH�
QDWLRQDO�FDU�SURMHFW�LQ�WKH�DXWRPRWLYH�LQGXVWU\�VHFWRU�DUH�UHSUHVHQWDWLYH�H[DPSOHV�ZKHUH�SROLWLFDO�
LQIOXHQFH�ZDV�XVHG�LQ�FUHDWLRQ�RI�PRQRSROLHV���
�
%LODWHUDO� DQG� PXOWLQDWLRQDO� DVVLVWDQFH� SOD\HG� D� PDMRU� UROH� LQ� ,QGRQHVLD
V� GHYHORSPHQW�� %HIRUH�
������,QGRQHVLD�UHFHLYHG�VXEVWDQWLDO�DLG�IURP�WKH�8665�DQG�RWKHU�FRPPXQLVW�VWDWHV��6LQFH�������
IRUHLJQ�DLG� SDWWHUQ� WXUQHG� GUDPDWLFDOO\� WRZDUGV� WKH� :HVW�� $� JURXS� RI� QDWLRQV� �LQFOXGLQJ� WKH�
8QLWHG� 6WDWHV�� 1HWKHUODQGV�� -DSDQ�� %HOJLXP�� )UDQFH�� *HUPDQ\�� ,WDO\�� 8QLWHG� .LQJGRP��
6ZLW]HUODQG��&DQDGD��DQG�1HZ�=HDODQG��DQG�PXOWLODWHUDO�RUJDQL]DWLRQV��LQFOXGLQJ�WKH�,%5'�DQG�
$VLDQ�'HYHORSPHQW�%DQN�� KDYH� MRLQHG� WR� IRUP� WKH� ,QWHU�*RYHUQPHQWDO�*URXS�RQ� ,QGRQHVLD�
�,**,��DV�D�PDMRU�IXQQHO�IRU�DLG���,0)�WRR�KDV�EHHQ�SOD\LQJ�DQ�LPSRUWDQW�UROH�LQ�UHRUJDQL]DWLRQ�
RI�,QGRQHVLD
V�ILQDQFLDO�VWUXFWXUH�DQG�SODQQLQJ���
�
,QGRQHVLD�IROORZV�D�¶)LYH�<HDU�3ODQ·�DSSURDFK��7LOO�PLG�����V�WKH�HPSKDVLV�ZDV�RQ�GHYHORSPHQW�
RI� DJULFXOWXUH� DQG� DJUR�EDVHG� LQGXVWULHV� LQFOXGLQJ�SURGXFWLRQ�RI� IHUWLOL]HUV��FHPHQW��DJULFXOWXUDO�
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HTXLSPHQW�� DQG� DJUR�SURFHVVLQJ� PDFKLQHU\�� $VVLVWDQFH� ZDV� DOVR� JLYHQ� WR� LPSRUW�VXEVWLWXWLRQ�
LQGXVWULHV�VXFK�DV�WH[WLOHV��SDSHU��UXEEHU�WLUHV��DQG�KRXVLQJ�PDWHULDOV��
�
'XULQJ�����V��WKH�HFRQRP\�ZDV�JURZLQJ�DW���SHUFHQW�DQQXP��7KH���������3ODQ�HPSKDVL]HG�WKH�
�GHYHORSPHQW�WULORJ\��RI�HFRQRPLF�JURZWK��HTXLW\��DQG�QDWLRQDO�VWDELOLW\��7RS�SULRULW\�ZDV�JLYHQ�
WR� WRXULVP� DQG� FRPPXQLFDWLRQ�� DJULFXOWXUH� DQG� LUULJDWLRQ��PLQLQJ� DQG� HQHUJ\�� HGXFDWLRQ�� DQG�
UHJLRQDO� DQG� ORFDO� GHYHORSPHQW�� 7KH� VXEVHTXHQW� SODQ�� ����²���� WRR� IRFXVHG� RQ� LQGXVWU\��
DJULFXOWXUH�� SHWUROHXP� DQG� PLQLQJ�� WUDQVSRUWDWLRQ� DQG� FRPPXQLFDWLRQV�� DQG� FRQVWUXFWLRQ��
+RZHYHU��ORZ�RLO�SULFHV�FDXVHG�WKH�JRYHUQPHQW�WR�UHGXFH�WKH�GHYHORSPHQWDO�UROH��7KH�QH[W�SODQ��
����²����ZLWQHVVHG�VSHFLILF�SULRULWLHV�VXFK�DV�GHYHORSPHQW�RI�PLQLQJ�DQG�HQHUJ\��FHUWDLQ�DUHDV�RI�
PDQXIDFWXULQJ�� IRUHVWU\�� DJULFXOWXUH�� WUDQVSRUWDWLRQ�� FRPPXQLFDWLRQV�� DQG� WRXULVP�� 7KH�
GLVFXVVLRQV�RQ�SULYDWLVDWLRQ�ZHUH�LQLWLDWHG�E\�WKHQ���
�
7KH� *XLGHOLQHV� RI� 6WDWH� 3ROLF\� ����� VHW� RXW� DQ� LPSRUWDQW� HFRQRPLF� GHYHORSPHQW� SROLF\�
IUDPHZRUN�ZKLFK�ZDV�DLPHG�WR�SURPRWH�SULYDWLVDWLRQ�DQG�OLEHUDOLVDWLRQ�DV�PHDVXUHV�WR�RYHUFRPH�
XQHYHQ�SRSXODWLRQ�GLVWULEXWLRQ�LQ�YDULRXV�UHJLRQV�RI�,QGRQHVLD��DQG�HTXLWDEOH�JURZWK���
�
7KH� VWDWHG�JRDOV�RI� WKH� VL[WK�ILYH�\HDU�GHYHORSPHQW�3ODQ� �����²����� LQFOXGHG�DWWDLQPHQW�RI�DQ�
DQQXDO� DYHUDJH� *'3� JURZWK� UDWH� RI� ����� DQG� IRFXV� ZDV� RQ� SULYDWLVDWLRQ� RI� D� QXPEHU� RI�
LQGXVWULHV�� DQG� WKH� JUDGXDO� RSHQLQJ� XS� RI� IRUHLJQ� LQYHVWPHQW�� 7KHVH� JRDOV�ZHUH�PHW� WLOO� ������
KRZHYHU� LQ� �������� ,QGRQHVLD� ZLWQHVVHG� DQ� XQSUHFHGHQWHG� HFRQRPLF� EUHDNGRZQ�� 7KH� GHEW�
EXUGHQ�ZHQW�RXW�RI�FRQWURO�DQG�,QGRQHVLDQ�FXUUHQF\�ORVW�LWV�YDOXH�VLJQLILFDQWO\���7KH�EUHDNGRZQ�
RI� WKH� HFRQRP\�SURPSWHG� LQWHUQDWLRQDO� DLG� DJHQFLHV� WR�VWHS� LQ��$Q�,0)�IXQGHG�SURJUDP�WKDW�
EHJDQ�LQ������RIIHUHG�D�WRWDO�RI�������ELOOLRQ�WR�,QGRQHVLD�RYHU�D�SHULRG�RI�WKUHH�\HDUV�WR�VXSSRUW�
WKH�ILQDQFLDO�V\VWHP�DQG�DLG�LQ�WKH�UHVWUXFWXULQJ�RI�WKH�HFRQRP\��
�
:LWK� WKH� IDOO� RI� WKH� 6XKDUWR� JRYHUQPHQW� LQ������� DIWHU� ��� \HDUV�RI� FRQWLQXRXV� UXOH�� FDPH� WKH�
UHIRUPDWLRQ�PRYHPHQW�VSRQVRUHG�E\�LQWHOOHFWXDOV��VWXGHQWV�DQG�RWKHU�FRPSRQHQWV�RI�WKH�QDWLRQ�
SROLWLF�� 7KH� VWDWHG� REMHFWLYHV� RI� WKH� UHIRUPDWLRQ� PRYHPHQW� LQFOXGHG�� FOHDQ� DQG� HIILFLHQW�
JRYHUQPHQW��JRRG�FRUSRUDWH�JRYHUQDQFH��DQG�WKH�VXSUHPDF\�RI�ODZ���
�
,Q� $XJXVW� ������ ,QGRQHVLD� DQG� WKH� ,0)� DJUHHG� RQ� DQ� ([WHQGHG� )XQG� )DFLOLW\� �())�� XQGHU�
3UHVLGHQW�%�-�+DELELH�WKDW�LQFOXGHG�VLJQLILFDQW�VWUXFWXUDO�UHIRUP�WDUJHWV��3UHVLGHQW�$EGXUUDKPDQ�
:DKLG�WRRN�RIILFH�LQ�2FWREHU�������DQG�,QGRQHVLD�DQG�WKH�,0)�VLJQHG�DQRWKHU�())�LQ�-DQXDU\�
������7KH�QHZ�SURJUDP�KDV�D�UDQJH�RI�HFRQRPLF��VWUXFWXUDO�UHIRUP��DQG�JRYHUQDQFH�WDUJHWV��
�
%RWK� FRPSHWLWLRQ� ODZ� DQG� FRQVXPHU� SURWHFWLRQ� ODZ� ZHUH� UDWLILHG� LQ� WKH� \HDU� ������ 7KLV� ZDV�
FRQVLGHUHG�DV�D�KLVWRULFDO�PLOHVWRQH�IRU�WKH�,QGRQHVLDQ�HFRQRPLF�V\VWHP��7KH�HQDFWPHQW�RI�WKHVH�
WZR�ODZV�LV�SDUW�RI�WKH�HIIRUW�WR�DFKLHYH�WKH�DLPV�RI�UHIRUPDWLRQ��

�
�
���(YROXWLRQ�RI�6HFWRUDO�5HJXODWLRQ�
�
:DWHU� VXSSO\�� KLJKZD\V�� HQHUJ\�� DQG� WHOHFRP� DUH� VRPH� RI� WKH� VHFWRUV� WKDW� DUH� WUDGLWLRQDOO\�
FRQVLGHUHG� RI� VWUDWHJLF� LPSRUWDQFH� KHQFH� KDYH� EHHQ� HQWLUHO\� PDQDJHG� E\� WKH� QDWLRQDO�
JRYHUQPHQW�JRYHUQPHQW�RZQHG�FRPSDQLHV��$V�D�UHIRUP�PHDVXUH��VSHFLDOLVHG�UHJXODWRU\�ERGLHV�
KDYH� EHHQ� VHW� XS� LQ� DOO� WKH� IRXU� VHFWRUV� DW� QDWLRQDO� OHYHO�� $W� SURYLQFLDO� OHYHO�� WKHUH� DUH� RWKHU�
ERGLHV�DV�ZHOO��IRU�LQVWDQFH��WR�UHJXODWH�GULQNLQJ�ZDWHU�VHFWRU�DQG�WUDQVSRUW�VHFWRU�LQ�-DNDUWD��WKH�
FDSLWDO� FLW\� RI� ,QGRQHVLD�� 7KLV� VHFWLRQ� FKDUWV� RXW� WKH� HYROXWLRQ� RI� UHJXODWRU\� UHJLPH� LQ� VHOHFW�
VHFWRUV�LQ�WKH�FRXQWU\��
�
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����7HOHFRPPXQLFDWLRQ�
7HOHSKRQH�VHUYLFHV�VWDUWHG�LQ�,QGRQHVLD�ZD\�EDFN�LQ�\HDU������DQG�DW�WKDW�WLPH�ZDV�SURYLGHG�E\�D�
SULYDWHO\�RZQHG�FRPSDQ\��7KH�JRYHUQPHQW� LQ������ DWWDLQHG� FRQWURO�RI� WKH� VHFWRU� DQG�VWDUWHG�
GHOLYHULQJ�WHOHFRP�DQG�SRVWDO�VHUYLFHV��
�
,Q� \HDU������D�PDMRU�FKDQJH� LQ� WKH�SROLF\�ZDV�REVHUYHG��7KH�JRYHUQPHQW� WUDQVIHUUHG�PRVW�RI�
WKHVH�VHUYLFHV� WR�D�FRPSDQ\�WKDW�ZDV�IRUPHG�IRU�WKH�SXUSRVH��DQG�LWV�RZQHUVKLS�NHSW�ZLWK�WKH�
JRYHUQPHQW�� /DWHU�� WKH� FRPSDQ\� ZDV� VSOLW� LQWR� WZR�� WR� IRFXV� RQ� WHOHFRP� DQG� SRVWDO� VHUYLFHV�
VHSDUDWHO\��
�
,Q������WKH�WHOHFRP�FRPSDQ\�ZDV�IXUWKHU�GLYLGHG�LQWR�WZR��RQ�D�IXQFWLRQDO�EDVLV��2QH�RI�WKHP��
3HUXPWHO��ZDV�YHVWHG�ZLWK�WKH�UHVSRQVLELOLW\�RI�SURYLGLQJ�WHOHFRP�VHUYLFHV�LQ�,QGRQHVLD�ZKLOH�WKH�
RWKHU��37�,QWL���ZDV�WR�PDQXIDFWXUH�WHOHFRP�DSSDUDWXV���
�
,Q� ����� 3HUXPWHO
V� EXVLQHVV� ZDV� IXUWKHU� GLYLGHG� LQWR� WZR� DQG� LWV� LQWHUQDWLRQDO� EXVLQHVV� ZDV�
WUDQVIHUUHG� WR� DQRWKHU� JRYHUQPHQW� RZQHG� FRPSDQ\� FDOOHG� 37� ,QGRVDW�� &RUSRUDWLVDWLRQ� RI�
3HUXPWHO�WRRN�SODFH�LQ������DQG�LW�ZDV�UHQDPHG�DV�37�7HOHNRPXQLNDVL�,QGRQHVLD��37�7HONRP���
�
7KH�,QGRQHVLDQ�WHOHFRPPXQLFDWLRQV�VHFWRU�ZDV�LQLWLDOO\�UHJXODWHG�XQGHU�WKH�UHJLPH�RI�/DZ�1R����
RI������RQ�7HOHFRPPXQLFDWLRQV��$V�SHU�WKLV�ODZ��WHOHFRPPXQLFDWLRQV�VHUYLFHV�ZHUH�GLYLGHG�LQWR�
WZR�FDWHJRULHV��EDVLF�VHUYLFHV�VXFK�DV�WHOHSKRQH��WHOH[�DQG�WHOHJUDP��DQG�QRQEDVLF�VHUYLFHV��L�H��DOO�
YDOXH� DGGHG� VHUYLFHV�� 2SHUDWRUV� RWKHU� WKDQ� WKH� WZR� VWDWH�RZQHG� HQWHUSULVHV� ZHUH� DOORZHG� WR�
SURYLGH�EDVLF�WHOHFRPPXQLFDWLRQV�VHUYLFHV�XSRQ��PDQGDWRU\��FRRSHUDWLRQ�ZLWK�HLWKHU�7HONRP�RU�
,QGRVDW��8QGHU�WKLV�DUUDQJHPHQW��DQ\�SULYDWH�HQWLW\�VHHNLQJ�WR�SURYLGH�EDVLF�WHOHFRPPXQLFDWLRQV�
VHUYLFHV�FRXOG�GR�VR�RQO\� LQ�FRQMXQFWLRQ�ZLWK�7HONRP�RU�,QGRVDW�WKURXJK�HLWKHU�MRLQW�YHQWXUH��
MRLQW�RSHUDWLRQ��.62���RU�PDQDJHPHQW�FRQWUDFW��
�
7KH� UHJXODWRU\� IUDPHZRUN� RI� WKH� SRVW������ WHOHFRPPXQLFDWLRQV� UHJLPH�KHDYLO\� VXSSRUWHG� WKH�
PRQRSROLVWLF� SUDFWLFHV� RI� WKH� WZR� LQFXPEHQW� RSHUDWRUV�� HVSHFLDOO\� ZLWKLQ� WKH� DUHD� RI� EDVLF�
WHOHFRPPXQLFDWLRQV�VHUYLFHV���
�
,Q�RUGHU�WR�HQFRXUDJH�LQYHVWPHQW�LQ�EDVLF�WHOHSKRQ\�VHUYLFHV��WKH�*RYHUQPHQW�GHFLGHG�WR�DZDUG�
¶H[FOXVLYLWLHV·� RQ� EDVLF� VHUYLFHV� IURP� ������ 7HONRP�ZDV� JUDQWHG� H[FOXVLYLW\� RQ� ORFDO� IL[HG�ZLUH�
VHUYLFHV� WR� ����� DQG� RQ� GRPHVWLF� ORQJ� GLVWDQFH� VHUYLFHV� WR� ������ )RU� LQWHUQDWLRQDO� VHUYLFHV��
,QGRVDW�DQG�D�SDUW�SULYDWH�FRPSDQ\��37�6DWHOLQGR��ZHUH�JUDQWHG�D�GXRSRO\�XQWLO�HQG�������7KH�
ORFDO�IL[HG�ZLUHOHVV�PDUNHW�ZDV�GHVLJQDWHG�DV�EHLQJ�RSHQ�WR�OLPLWHG�FRPSHWLWLRQ�DQG�LQ������RQH�
FRPSDQ\� �37� 5DWHOLQGR�� ZDV� DZDUGHG� D� OLFHQVH�� 0RELOH� VHUYLFHV� ZHUH� GHVLJQDWHG� DV� RSHQ� WR�
FRPSHWLWLRQ�� DQG� E\� ����� WKUHH� FRPSDQLHV� �6DWHOLQGR�� 7HONRPVHO�� ([FHOFRPLQGR�� KDG� EHHQ�
DZDUGHG� QDWLRQDO� *60� ���� OLFHQVHV� ZKLOH� VHYHUDO� RWKHUV� ZHUH� DZDUGHG� OLFHQVHV� IRU� DQDORJ�
VHUYLFHV��(DFK� RI� WKH�QHZ� OLFHQVH�KROGHUV�ZDV� UHTXLUHG� WR�KDYH� HLWKHU�7HONRP�RU� ,QGRVDW� DV� D�
VKDUHKROGHU��7KXV��GHVSLWH�WKH�HQWU\�RI�QHZ�SOD\HUV�WKH�VHFWRU�FRQWLQXHG�WR�EH�FRQWUROOHG�E\�WKH�
WZR�VWDWH�RZQHG�HQWHUSULVHV��
�
7KH� RQVHW� RI� WKH� HFRQRPLF� FULVLV� XQGHUVFRUHG� WKH� QHHG� IRU� OLEHUDOLVDWLRQ�� OHDGLQJ� WKH�
*RYHUQPHQW� WR� SUHSDUH� D� ¶6HFWRU� %OXHSULQW·� RXWOLQLQJ� LWV� VWUDWHJ\� IRU� WUDQVLWLRQ� WR� IXOO�
FRPSHWLWLRQ�E\�������7KLV�ZDV�LQ�OLQH�ZLWK�WKH�UDSLG�WHFKQRORJLFDO�DGYDQFHV�DQG�GHYHORSPHQW�RI�
WKH� WHOHFRPPXQLFDWLRQV� LQGXVWU\�� 7KH� %OXHSULQW� SURYLGHG� WKH� IUDPHZRUN� IRU� D� QHZ�
7HOHFRPPXQLFDWLRQV� /DZ�� HQDFWHG� LQ� ����� WR� IDFLOLWDWH� LQWURGXFWLRQ� RI� FRPSHWLWLRQ� LQ� WKH�
WHOHFRPPXQLFDWLRQ� VHFWRU�� $PRQJ� WKH� NH\� REMHFWLYHV� ZHUH� WR�� LPSURYH� WKH� SHUIRUPDQFH� RI�
,QGRQHVLD·V� WHOHFRPV� VHFWRU�� DQG� LQFUHDVH� WUDQVSDUHQF\� DQG� OXFLGLW\� LQ� UHJXODWRU\� SURFHVVHV��
WKHUHE\�HQVXULQJ�WKDW�LQYHVWRUV�ZLOO�KDYH�VXIILFLHQW�FHUWDLQW\�LQ�WKHLU�UHVSHFWLYH�LQYHVWPHQW�SODQV��
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�
7KH������$FW�UHPRYHG�WKH�VHSDUDWLRQ�EHWZHHQ�EDVLF�DQG�QRQ�EDVLF�WHOHFRPPXQLFDWLRQV�VHUYLFHV�
DSSOLFDEOH� GXULQJ� WKH� SUHYLRXV� UHJLPH�� ,QVWHDG�� WKH� *RYHUQPHQW� FKRVH� WR� GLIIHUHQWLDWH� WKH�
LQGXVWU\� EHWZHHQ� WHOHFRPPXQLFDWLRQV� QHWZRUN� RSHUDWRUV� DQG� WHOHFRPPXQLFDWLRQV� VHUYLFH�
SURYLGHUV�� ZKHUHE\� OLFHQVLQJ� LV� JUDQWHG� EDVHG� RQ� WKH� EXVLQHVV� IHDVLELOLW\� RI� SURVSHFWLYH�
FRPSDQLHV�� 7HOHFRP� RSHUDWRUV� DUH� QR� ORQJHU� REOLJHG� WR� HQWHU� LQWR� FRRSHUDWLRQ� RU� IRUP� D�
SDUWQHUVKLS�ZLWK�LQFXPEHQW�RSHUDWRUV��DV�ZDV�WKH�FDVH�GXULQJ�WKH�SUHYLRXV�UHJLPH��
�

7DEOH�����5HIRUPV�,QWURGXFHG�E\�1HZ�7HOHFRPPXQLFDWLRQV�/DZ�LQ�,QGRQHVLD�
� /DZ�������� /DZ���������

2SHUDWRU� *RYHUQPHQW�WKURXJK�62(V�DV�
2UJDQL]LQJ�%RGLHV �

3XEOLF�DQG�SULYDWHO\ �RZHG�FRPSDQLHV�
DQG�FRRSHUDWLYHV �

6HUYLFH�&DWHJRULHV � %DVLF�DQG�QRQ �EDVLF�VHUYLFHV�DQG�
VSHFLDO�WHOHFRPPXQLFDWLRQV �

7HOHFRPPXQLFDWLRQV�QHWZRUNV��
WHOHFRPPXQLFDWLRQV�VHUYLFHV��DQG�
VSHFLDO�FRPPXQLFDWLRQV �

%XVLQHVV�0RGDOLWLHV� � &RRSHUDWLRQ�ZLWK�DQ�62(�WKURXJK�
MRLQW�YHQWXUH��RSHUDWLQJ�FRQFHVVLRQ�
RU�PDQDJHPHQW�FRQWUDFW �

1R�REOLJDWLRQ�WR�FRRSHUDWH�ZLWK�DQ�
62(��

([FOXVLYLW\ � 0RQRSRO\��ORFDO��GRPHVWLF�ORQJ�
GLVWDQFH��DQG�GXRSRO\��LQWHUQDWLRQDO��
H[FOXVLYLW\�IRU�EDVLF�WHOHSKRQ\�
VHUYLFHV �

0RQRSRO\�SUDFWLFHV�IRUELGGHQ�
3URYLVLRQ�IRU�DFFHOHUDWHG�WHUPLQDWLRQ�
RI�H[FOXVLYLWLHV�IRU�EDVLF�VHUYLFHV�
VXEMHFW�WR�IDLU�FRPSHQVDWLRQ �

7DULIIV� 'HWHUPLQHG�E\�*RYHUQPHQW � 'HWHUPLQHG�E\�RSHUDWRU V�EDVHG�RQ�
IRUPXOD�HVWDEOLVKHG�E\�*RYHUQPHQW �

,QWHUFRQQHFWLRQ�
$JUHHPHQW �

,QWHUFRQQHFWLRQ�DQG�RWKHU�SD\PHQWV�
GXH�E\�RWKHU�RSHUDWRUV�WR�7HONRP�DUH�
GHWHUPLQHG�E\�*RYHUQPHQW �

(VWDEOLVKHV�ULJKW�DQG�REOLJDWLRQ�RI�
QHWZRUN�RSHUDWRUV�WR�REWDLQ�DQG�
SURYLGH�LQWHUFRQQHF WLRQ��DQG�RXWOLQHV�
SULQFLSOHV�RQ�ZKLFK�DJUHHPHQWV�DUH�
WR�EH�QHJRWLDWHG �

5HJXODWRU� *RYHUQPHQW � %57,�FRQVLVWLQJ�RI�WKH� 'LUHFWRUDWH�
*HQHUDO�RI�3RVWV�	�
7HOHFRPPXQLFDWLRQV�DQG�WKH�
&RPPLWWHH�RQ�7HOHFRPPXQLFDWLRQV�
5HJXODWLRQ�

6RXUFH��$GDSWHG�IURP�37�7HONRP������$QQXDO�5HSRUW�
�
5HFRJQL]LQJ� WKDW� D� UHJXODWRU\� ERG\� HQGRZHG�ZLWK� VXIILFLHQW� OHJLVODWLYH� DXWKRULW\� LV� UHTXLUHG� WR�
UHJXODWH� DQG� VXSHUYLVH� WKH� RQJRLQJ� SURFHVV� RI� UHIRUP� DQG� DOVR� WR� HQIRUFH� WKH� ODZV� DQG�
UHJXODWLRQV� RI� WKLV� VHFWRU�� WKH� *RYHUQPHQW�� LQ� -XO\� ������ LVVXHG� D� PLQLVWHULDO� GHFUHH� RQ� WKH�
HVWDEOLVKPHQW�RI�DQ�LQGHSHQGHQW�UHJXODWRU\�ERG\�LQ�WKH�WHOHFRPPXQLFDWLRQV�VHFWRU��7KH�GHFUHH�
VWDWHV� WKDW�� ´%57,� LV� WKH� 'LUHFWRUDWH� *HQHUDO� RI� 3RVWV� 	� 7HOHFRPPXQLFDWLRQV� DQG� WKH�
&RPPLWWHH� RQ�7HOHFRPPXQLFDWLRQV�5HJXODWLRQ�µ�7KH� DLP� RI� WKH� UHJXODWRU\�ERG\� LV� WR� HQVXUH�
WUDQVSDUHQF\��LQGHSHQGHQF\�DQG�IDLUQHVV�LQ�WKH�RSHUDWLRQV�RI�WHOHFRPPXQLFDWLRQV�QHWZRUNV�DQG�
WKH� SURYLVLRQ� RI� WHOHFRPPXQLFDWLRQV� VHUYLFHV�� ,W� LV� H[SHFWHG� WKDW� WKH� LQGHSHQGHQW� UHJXODWRU\�
DXWKRULW\� ZLOO� IDFLOLWDWH� LPSURYHPHQW� LQ� WKH� SHUIRUPDQFH� DQG� VHUYLFH� LQ� WKH� ,QGRQHVLDQ�
WHOHFRPPXQLFDWLRQV�VHFWRU��
�
7KH� 7HOHFRPPXQLFDWLRQV� 5HJXODWRU\� &RPPLWWHH� FRQVLVWV� RI� ILYH� PHPEHUV�� LQFOXGLQJ� WKH�
SRVLWLRQ� RI� FKDLUPDQVKLS�� ZKLFK� LV� DVVXPHG� E\� WKH� 'LUHFWRU� *HQHUDO� RI� 3RVWV� DQG�
7HOHFRPPXQLFDWLRQV��7KH�IRXU�RWKHU�PHPEHUV�DUH�H[SHUWV�LQ�WHFKQLFDO��WHOHFRPPXQLFDWLRQV�	�
,7���OHJDO��HFRQRPLFV�DQG�VRFLDO�ILHOGV��
�
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7KH�VHWWLQJ�XS�RI�WKH�UHJXODWRU\�ERG\�UHIOHFWV�WKH�*RYHUQPHQW·V�SRVLWLYH�DWWLWXGH�LQ�HQFRXUDJLQJ�
DQG� HQGRUVLQJ� WKH� OLEHUDOLVDWLRQ� SURFHVV� RI� WKH� WHOHFRPPXQLFDWLRQV� VHFWRU�� 7KLV� LV� EHFDXVH�
HVWDEOLVKPHQW�RI�DQ�LQGHSHQGHQW�WHOHFRPPXQLFDWLRQV�DJHQF\�LV�QRW�H[SOLFLWO\�PDQGDWHG�XQGHU�WKH�
7HOHFRPPXQLFDWLRQV�$FW��EXW�LQVWHDG��LW�LV�RQO\�LPSOLFLWO\�VWDWHG�LQ�WKH�HOXFLGDWLRQ�RI�RQH�RI�WKH�
DUWLFOHV��DUWLFOH������RI�WKH�7HOHFRPPXQLFDWLRQV�$FW�RI�������
�
,QGRQHVLD·V� WHOHFRPPXQLFDWLRQV� VHFWRU� KDV� ZHDWKHUHG� WKH� HFRQRPLF� FULVLV� PRGHUDWHO\� ZHOO��
'UDPDWLF� JURZWK� LQ� WKH� QXPEHU� RI�PRELOH� VXEVFULEHUV� VLQFH� ����� KDV� EHHQ� DFFRPSDQLHG� E\�
LQFUHDVHV�LQ�QXPEHUV�RI�IL[HG�OLQHV�LQ�VHUYLFH��SXEOLF�SD\SKRQHV��WHOHVKRSV��ZDUWHOV��DQG�LQWHUQHW�
VKRSV��ZDUQHWV���'HVSLWH�UHYHUVHV��SULYDWH�VHFWRU�LQWHUHVW�KDV�DOVR�UHPDLQHG�VWURQJ��DV�HYLGHQFHG�
E\�WKH�JRYHUQPHQW·V�VDOH�LQ�'HFHPEHU������RI�DQ�DGGLWLRQDO�������LQWHUHVW�LQ�LQWHUQDWLRQDO�DQG�
PRELOH�RSHUDWRU�37�,QGRVDW�WR�6LQJDSRUH�7HFKQRORJLHV�7HOHPHGLD�3WH�/WG��677���FKDQJLQJ�WKH�
VWDWXV�RI�,QGRVDW�LQWR�D�IRUHLJQ�LQYHVWPHQW�FRPSDQ\��
�
1RZ�� WKH�PRQRSROLHV� DUH� ODUJHO\� GLVPDQWOHG� DQG� FRPSHWLWLRQ� LV� EHLQJ� LQWURGXFHG�� 7KH� FURVV�
RZQHUVKLS� EHWZHHQ� 37� 7HONRP� DQG� 37� ,QGRVDW� RI� WKLUG� SDUWLHV� DUH� EHLQJ� GLVVROYHG� DQG�
SURFHVVHV�DUH�EHFRPLQJ�UHODWLYHO\�WUDQVSDUHQW��&RPSHWLWLRQ�LV�EHLQJ�LQWURGXFHG�LQ�DOO�VHJPHQWV�RI�
WKH�LQGXVWU\�WKDW�KDV�EHHQ�KHOSLQJ�LQ�H[SDQVLRQ�RI�VHUYLFHV�DFURVV�WKH�UHJLRQV�DQG�LQFUHDVH�WHOH�
GHQVLW\��
�
2YHU� WKH�GHFDGH�IURP������ WR�������WKH�QXPEHU�RI�PDLQ�OLQHV�LQ�VHUYLFH�KDV�JURZQ�IURP������
PLOOLRQ�WR������PLOOLRQ�DW�DQ�DYHUDJH�DQQXDO�JURZWK�UDWH�RI������ZLWK�WHOHGHQVLW\�LQFUHDVLQJ�IURP�
����� OLQHV� WR� ����� OLQHV� SHU� ���� UHVLGHQWV�� $V� HOVHZKHUH� LQ� WKH� UHJLRQ�� WKH�PRELOH�PDUNHW� KDV�
HQMR\HG� H[SORVLYH� JURZWK��%\� WKH� HQG�RI� ������ WKH�QXPEHU�RI�PRELOH�VXEVFULEHUV� IRU� WKH�ILUVW�
WLPH�H[FHHGHG�WKH�QXPEHU�RI�IL[HG�OLQHV��
�
����:DWHU�6XSSO\�
,Q�,QGRQHVLD�GHYHORSPHQW�RI�GULQN�ZDWHU�VHFWRU�ZDV�LQLWLDWHG�LQ������DQG�WKH�/DZ�1R�����������
RQ�'HFHQWUDOLVDWLRQ�DQG�UHODWHG�UHJXODWLRQV�YHVWHG�WKH�ORFDO�JRYHUQPHQWV��RI�WKH�7RZQ��'LVWULFW��
ZLWK�WKH�DXWKRULW\�WR�LPSOHPHQW�DQG�PDQDJH�GULQN�ZDWHU�SLSLQJ�V\VWHP�LQ�WKHLU�UHVSHFWLYH�DUHDV��
$W� SUHVHQW�� QHDUO\� ���� WRZQ�GLVWULFWV� SURYLGH� SLSHG�ZDWHU� WKURXJK� WKH�'ULQN�:DWHU�5HJLRQDO�
&RPSDQLHV� �3'$0V��� 1HYHUWKHOHVV�� SLSHG� ZDWHU� UHDFKHV� RQO\� ��� SHUFHQW� RI� WKH� XUEDQ�
SRSXODWLRQ��7KH�FRUUHVSRQGLQJ�FRYHUDJH�LQ�UXUDO�DUHDV�LV�RQO\���SHUFHQW��
�
,Q� ODVW� WKUHH� GHFDGHV�� WKRXJK� WKH� FDSDFLW\� RI� GULQNLQJ� ZDWHU� SURGXFWLRQ� LQ� ,QGRQHVLD� KDV�
LQFUHDVHG�VXEVWDQWLDOO\��IURP�������OLWUH�VHFRQG�LQ������WR��������OLWUH�VHFRQG�LQ�������KRZHYHU�
LV�QRW�VXIILFLHQW�WR�PHHW�WKH�JURZLQJ�GHPDQG��7KH�HFRQRPLF�FULVLV�RI������KDV�DOVR�LPSHGHG�WKH�
SDFH�RI� FDSDFLW\� DGGLWLRQ� IRU�GULQNLQJ�ZDWHU�SURGXFWLRQ��*RYHUQPHQW�FRQWLQXH� WR� LQYHVW�KXJH�
PRQH\� LQ� WKH� VHFWRU� DQG� JRYHUQPHQW� UXQ� PXQLFLSDO� ZDWHU� HQWHUSULVHV� �3'$0V�� IDFH� PDQ\�
ILQDQFLDO�DQG�PDQDJHULDO�FKDOOHQJHV�LQ�PHHWLQJ�WKH�JURZLQJ�GHPDQG��
�
,Q� ,QGRQHVLD�� WKH� JRYHUQPHQW� LQLWLDWHG� SXEOLF� SULYDWH� SDUWQHUVKLSV� �333�� LQ� WKH� ZDWHU� VXSSO\�
VHFWRU�VLQFH�WKH�PLG�����V��WKRXJK�RQ�D�VPDOO�VFDOH��7KH�PDMRU�IXQFWLRQV�RXWVRXUFHG�WR�SULYDWH�
VHFWRU�LQFOXGH�PHWHU�UHDGLQJ��ELOO�FROOHFWLRQV��DQG�PDLQWHQDQFH�ZRUN���
�
,Q�������WKH�ILUVW�333�SURMHFW�ZDV�VHW�XS�RQ�D�%27��%XLOG��2SHUDWH�DQG�7UDQVIHU��EDVLV�LQ�6HUDQJ�
8WDUD�� 6XEVHTXHQWO\�� LQ� ������ WKH� QH[W� FRQFHVVLRQ� JLYHQ� WR� SULYDWH� VHFWRU� ZDV� IRU� WKH� ZDWHU�
VXSSO\� VHUYLFHV� LQ� %DWDP� ,VODQG�� ,Q� ������ PRGLILHG� FRQFHVVLRQ� ZDV� JLYHQ� LQ� ZHVWHUQ� SDUW� RI�
-DNDUWD�ZKLFK�ZDV�IROORZHG�E\�FRPPHQFHPHQW�RI�DQRWKHU�333�SURMHFW�LQ�WKH�(DVWHUQ�-DNDUWD��
�
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7KH�-DNDUWD�:DWHU�6XSSO\�5HJXODWRU\�%RG\��-:65%�RU�5%��ZDV�HVWDEOLVKHG�WKURXJK�*RYHUQRU�
'HFUHH�QR���������LQ�6HSWHPEHU�������
�
,Q� \HDU� ����� LQ� UHVSRQVH� WR� UHDOLVDWLRQ� RI� WKH� FRQVWUDLQWV� EHLQJ� HQFRXQWHUHG� E\� 3'$0V� WKH�
JRYHUQPHQW� RI� ,QGRQHVLD� FRQVWLWXWHG� D� 6XE�&RPPLWWHH� IRU� LPSURYLQJ� WKH� SHUIRUPDQFH� RI�
3'$0V�� 7KH� 6XE�&RPPLWWHH� VXJJHVWHG� IROORZLQJ� PHDVXUHV� WR� LPSURYH� WKH� FRQGLWLRQ� RI�
3'$0V���
�L�� ,PSOHPHQWDWLRQ� RI� SURIHVVLRQDO� GULQN� ZDWHU� PDQDJHPHQW� EDVHG� RQ� HQWUHSUHQHXUVKLS�

SULQFLSOHV���
�LL�� ,PSURYH� WKH� TXDOLW\� RI� LPSOHPHQWDWLRQ� RI� GULQN�ZDWHU� VHUYLFHV� LQ� DFFRUGDQFH�ZLWK� IXOO�

FRVW�UHFRYHU\�SULQFLSOH�ZLWKRXW�LJQRULQJ�WKH�LQWHUHVW�RI�ORZ�LQFRPH�SHRSOH��
�LLL�� $FFHOHUDWH�VHWWOHPHQW�RI�3'$0�GHEWV���
�LY�� (VWDEOLVK�DQG�LPSURYH�FRYHUDJH�RI�SODQQHG�GULQN�ZDWHU�VHUYLFHV�IRU�WKH�FRPPXQLW\��
�Y�� ,QFUHDVH� JRYHUQPHQW� VXSSRUW� RQ� WKH� DVSHFWV� RI� PDQDJHPHQW�� IXQGLQJ� V\VWHP� DQG�

DGHTXDWH�VXSSO\�RI�ZDWHU��
�
,Q�\HDU������D�QHZ�ZDWHU�UHVRXUFHV�ODZ��1R����������ZDV�HQDFWHG�WR�IRFXV�RQ�WKH�SURYLVLRQ�RI�
VXVWDLQDEOH�ZDWHU� UHVRXUFHV��PDQDJHPHQW�RI�ZDWHU�VXSSO\�DQG�ZDVWH�ZDWHU��DQG�SDUWLFLSDWLRQ�RI�
WKH� SULYDWH� VHFWRU� DV� ZHOO� DV� 3'$06� DQG� WKH� FRPPXQLW\�� $� VXSSOHPHQWLQJ� JRYHUQPHQW�
UHJXODWLRQ�RQ�ZDWHU�VXSSO\�DQG�VDQLWDWLRQ�SURSRVHV�WR�IRUPXODWH�WKH�UROH��UHVSRQVLELOLW\��UXOHV�DQG�
SURFHGXUHV� WR� HQDEOH� ORFDO� JRYHUQPHQWV� LQ� PDQDJHPHQW� RI� WKH� ZDWHU� VXSSO\� DQG� ZDVWHZDWHU�
V\VWHP�DQG�WR�LQYROYH�SULYDWH�VHFWRU�LQ�ZDWHU�SURMHFWV��
�
7KH�5HJXODWLQJ�%RG\�IRU�'ULQNLQJ�:DWHU�IRU�-DNDUWD�ZDV�IRUPHG�LQ�������7KH�REMHFWLYH�ZDV�WR�
ILQG�ZLQ�ZLQ�VROXWLRQ�IRU�WKH�JRYHUQPHQW�DQG�FRQVXPHU��&XUUHQWO\�%5·V�MXULVGLFWLRQ�LV�FRQILQHG�
WR�-DNDUWD��
��
'ULQNLQJ�ZDWHU�PDQDJHPHQW� LQ�-DNDUWD�LV�KDQGHG�RYHU�WR�SULYDWH�VHFWRU��37�3DO\MD�DQG�37�73-�
�7KDPHV�3DP�-D\D��� LQ�RUGHU�WR�DFKLHYH�HIIHFWLYHQHVV���7KH�HVWDEOLVKPHQW�RI�%5�LV�D�VLJQLILFDQW�
VWHS� IRUZDUG�� %HIRUH� ������ 5HJLRQDO� *RYHUQPHQW� RI� '.,� -DNDUWD� ZDV� D� FHQWUDO� DFWRU� LQ�
PDQDJLQJ�GULQNLQJ�ZDWHU�EXVLQHVV�ZLWK� WKH�FDSDFLW\�DV� UHJXODWRU��3DP�-D\D�DFWHG�DV�PRQLWRULQJ�
ERG\��DQG�37�3DO\MD�DQG�73-�DFWHG�DV�RSHUDWRU�DQG�RUJDQL]HU��
�
����7UDQVSRUW��$YLDWLRQ��3RUWV�	�&DUJR��5RDGV�	�+LJKZD\V��3XEOLF�7UDQVSRUW��
�
$YLDWLRQ�
7KH�,QGRQHVLDQ�DYLDWLRQ�LQGXVWU\�LV�D�UDSLGO\�JURZLQJ�RQH�HVSHFLDOO\�LQ�ODVW�ILYH�\HDUV��7KH�DLUIDUH�
KDV� VODVKHG� VLJQLILFDQWO\� WR� ERRVW� WKH� GHVLUH� RI� XVHUV� WR� VKLIW� WKH�PRGH� RI� WUDQVSRUWDWLRQ� DQG�
VZLWFK�RYHU�WR�DYLDWLRQ��7KH�LQGXVWU\�KDV�JURZQ�DW�DQ�DYHUDJH�RI�����EHWZHHQ������WR�������
�
,Q������ WKH�VHFWRU�ZDV�RSHQHG�XS�IRU�FRPSHWLWLRQ�DQG�D�SULFH�ZDU�EURNH�RXW��7KH�QXPEHU�RI�
RSHUDWRUV� LV� H[SHFWHG� WR� JURZ� E\� DQRWKHU� ���� DV� HQWU\� RI� PDQ\� PRUH� IOHHWV� LV� OLNHO\�� ,Q�
,QGRQHVLD��WKH�'HFUHH�RI�WKH�0LQLVWHU�RI�&RPPXQLFDWLRQV�1R����������JRYHUQV�WKH�RSHUDWLRQV�
DW� WKH� DLUSRUWV�� 2XW� RI� ���� DLUSRUWV�� WZHQW\� DUH� VWLSXODWHG� DV� LQWHUQDWLRQDO� DLUSRUWV�� $QG� WKH�
JRYHUQPHQW�KDV�DOVR�VWLSXODWHG����KXE�DLUSRUWV�����RI�WKHP�DUH�ORFDWHG�DW�SURYLQFLDO�FDSLWDOV��7KH�
DLUSRUWV�DUH�GLVWLQJXLVKHG�DFFRUGLQJ�WR�WKHLU�QDYLJDWLRQ�IDFLOLWLHV��QDPHO\�7\SH�$��%�DQG�&��
�
$W� SUHVHQW� DLUSRUWV� DUH� EHLQJ�PDQDJHG� E\� WKH� FHQWUDO� DQG� UHJLRQDO� JRYHUQPHQWV� LQ� ,QGRQHVLD��
WKURXJK�VSHFLDOLVHG�ERGLHV� L�H��WKH�62(�37��$QJNDVD�3XUD�,�DQG�,,��'LVWLQFWLRQ�KDV�EHHQ�PDGH�
WKURXJK� WKH� PLQLVWHULDO� 'HFUHH� >.0@� 1R��������� DQG� WKH� UHJLRQDO� JRYHUQPHQWV� PDQDJH�
PDMRULW\��PRUH�WKDQ������RI�WKH�WRWDO�DLUSRUWV��
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�
3RUWV�
,QGRQHVLD� KDV� RYHU� ������ SRUWV�� RXW� RI� ZKLFK� ���� DUH� JHQHUDO� SRUWV� DQG� ������ GHVLJQDWHG� DV�
VSHFLDO� SRUWV�� 2XW� RI� WKH� JHQHUDO� SRUWV�� ���� DUH� VHDSRUWV�� $� JRYHUQPHQW� DJHQF\� 37�3HOLQGR�
RSHUDWHV�����SRUWV��7ZR�RI�WKH�SRUWV�KDYH�WKH�SRWHQWLDO�WR�EHFRPH�,QWHUQDWLRQDO�+XEV�QDPHO\�
7DQMXQJ� 3ULRN� DQG� 7DQMXQJ� 3HUDN�� 7KH� JRYHUQPHQW� LV� SODQQLQJ� DQRWKHU� SRUW� LQ� WKH� (DVW�
,QGRQHVLD� UHJLRQ� DV� DQ� ,QWHUQDWLRQDO�+XE�� QDPHO\� WKH� SRUW� RI�%LWXQJ� LQ�1RUWK� 6XODZHVL�� 7KH�
JRYHUQPHQW�KDV�DOVR�VWLSXODWHG����VWUDWHJLF�SRUWV�DV�WKH�PDLQ�JDWH�IRU�SDVVHQJHU�DQG�FDUJR�IORZV��
�
7KH� FHQWUDO� JRYHUQPHQW� RI� ,QGRQHVLD� KDV� LVVXHG� VHYHUDO� SROLF\�PHDVXUHV� WR�PHHW� WKH� UHJLRQDO�
DVSLUDWLRQV� DQG� WR� VXEVWDQWLDWH� WKH� SURYLVLRQV� PDGH� LQ� WKH� 5HJLRQDO� $XWRQRP\� /DZ� �/DZ�
1R������� DQG� 33� ���������� $FFRUGLQJO\�� UHJLRQDO� JRYHUQPHQWV� �'LVWULFW�0XQLFLSDOLW\�� DUH�
DXWKRULVHG� WR�RSHUDWH�����SRUWV��ZKLOH�����SRUWV�DUH�RSHUDWHG�E\� WKH�3URYLQFLDO�*RYHUQPHQWV��
7KLV�ZD\�� D� WRWDO�RI� ����SRUWV�KDYH�EHHQ�KDQGHG�RYHU� WR� UHJLRQDO�SURYLQFLDO� JRYHUQPHQWV� IRU�
RSHUDWLRQ��$Q\KRZ��LQ�UHVSHFW�RI�VDIH�QDYLJDWLRQ��WKH�UHVSRQVLELOLW\�VWLOO�UHPDLQV�ZLWK�WKH�FHQWUDO�
JRYHUQPHQW��
�
,QGRQHVLD�LV�D�PDULWLPH�FRXQWU\�ZLWK�LPPHQVH�QDWLRQDO�VHDV�SRWHQWLDO��,Q������WKH�GRPHVWLF�VHD�
WUDQVSRUWDWLRQ�SHUIRUPHG�E\�WKH�QDWLRQDO�IOHHW�UHDFKHG������7KH�VKLSV�WKDW�DUH�RSHUDWHG�E\�WKH�
QDWLRQDO�IOHHW�DUH�PRVWO\�ROG��7KH�PLQLVWU\��WKURXJK�'HFUHH�1R��������GHFLGHG�WR�ZULWH�RII�VKLSV�
WKDW�DUH�ROGHU�WKDQ����\HDUV��7KH�GHFLVLRQ�KDG�VKRFNHG�WKH�QDWLRQDO�QDYLJDWLRQ�LQGXVWU\��)LQDOO\�
WKH�JRYHUQPHQW�LVVXHG�/DZ�1R�������RQ�QDYLJDWLRQ�DQG�*RYHUQPHQW�5HJXODWLRQ�1R�������RQ�
3XEOLF�7UDQVSRUWDWLRQ�E\�:DWHU��ZKLFK�ZDV�FRQVLGHUHG�WR�VXIILFLHQWO\�DFFRPPRGDWH�WKH�QDWLRQDO�
VHD�WUDQVSRUWDWLRQ�LQWHUHVWV��
�
$V�IDU�DV�QDYLJDWLRQ�DQG�VDIHW\�LV�FRQFHUQHG��D�0DVWHU�3ODQ������KDV�EHHQ�FRPSLOHG�ZKLOH�WDNLQJ�
LQWR�FRQVLGHUDWLRQ�WKH�WHFKQLFDO�DQG�HFRQRPLFDO�DVSHFWV�DQG�ORFDO�QHHGV��:LWK�D�YLHZ�WR�EULGJH�
WKH�GHYHORSPHQW�JDS��HVSHFLDOO\�LQ�EDFNZDUG�UHJLRQV��D�SLRQHHULQJ��SHULQWLV��WUDQVSRUWDWLRQ�IOHHW�
KDV�EHHQ� LQLWLDWHG��ZKLFK�FXUUHQWO\�VHUYHV����URXWHV�ZLWK����VKLSV��7R�VXP�XS��WKH�JRYHUQPHQW�
DQG� DVVRFLDWHG� ERGLHV� FRQWLQXH� ZLWK� ERWK� WKH� IXQFWLRQV� RI� UHJXODWLRQ� DQG� VHUYLFH� SURYLGLQJ�
IXQFWLRQV��
�
5RDGV�DQG�+LJKZD\V�
,Q�FRPSDULVRQ�ZLWK�RWKHU�$6($1�FRXQWULHV�,QGRQHVLD�KDV�D�ORZ�GHQVLW\�RI�URDG�QHWZRUNV�7KH�
OHQJWK� RI� URDG� LQ� ,QGRQHVLD� LQ� ����� ZDV� �������� NP�� /DFN� RI� ILQDQFH� KDV� EHHQ� DPRQJVW� WKH�
PDMRU�FRQVWUDLQWV�WR�H[SDQVLRQ�RI�TXDOLW\�URDG�QHWZRUN��,QGRQHVLD�QHHGV�DURXQG�5S�����WULOOLRQ�
SHU� \HDU� IRU� URDG� UHSDLU� DQG�PDLQWHQDQFH�� ,Q� FRPSDULVRQ�� WKH� DYDLODEOH� JRYHUQPHQW�EXGJHW� LV�
HVWLPDWHG�WR�EH�DERXW�����RI�WKH�WRWDO�UHTXLUHPHQW�IRU�URDG�UHSDLU�DQG�PDLQWHQDQFH���
�
7R� RYHUFRPH� WKH� ILQDQFLDO� FRQVWUDLQWV� WKH� JRYHUQPHQW� KDV� EHHQ� SURPRWLQJ� SDUWLFLSDWLRQ� RI�
SULYDWH�VHFWRU�DQG�WKH�FRPPXQLW\�� WR� WDNH�SDUW� LQ� WKH� LPSURYHPHQW�DQG�PDLQWHQDQFH�RI� URDGV�
DQG� EULGJHV�� 7ROO� URDGV� ZHUH� LQWURGXFHG� LQ� ,QGRQHVLD� ZD\� EDFN� LQ� ������ 7KURXJK� WKH�
*RYHUQPHQW�5HJXODWLRQ�>33@�1R����������WKH�37��-DVD�0DUJD��3HUVHUR��ZDV�JLYHQ�WKH�DXWKRULW\�
WR� PDQDJH� 7ROO� 5RDGV� LQ� ,QGRQHVLD�� +RZHYHU� JURZWK� LQ� 7ROO� 5RDG� SURMHFWV� H[SHULHQFHG�
VWDJQDWLRQ�DIWHU�WKH�RFFXUUHQFH�RI�WKH�HFRQRPLF�FULVLV�LQ�������7KH�UHYLYDO�LQ�SULYDWH�LQYHVWPHQWV�
ZDV�REVHUYHG�E\�WKH�PLG�RI�WKH�\HDU�������
�
*RYHUQPHQW�LV�LQFUHDVLQJO\�IDFLOLWDWLQJ�SULYDWH�VHFWRU�WR�LQYHVW�LQWR�WROO�URDG�SURMHFWV��IRU�ZKLFK�
VHYHUDO�PHDVXUHV�DUH�EHLQJ�SODQQHG�DQG�LPSOHPHQWHG���7KH�ODZV�DQG�SURFHGXUHV�UHODWHG�WR�ODQG�
DFTXLVLWLRQ�DQG�FRPSHQVDWLRQ�DUH�EHLQJ�VLPSOLILHG�IRU�VSHHG\�H[HFXWLRQ��
�



 

 178 

$�+LJKZD\�5HJXODWLQJ�%RG\� �%3-7��KDV�EHHQ� VHW�XS� WKURXJK�GHFUHH�1R�����������7KH�VWDWHG�
REMHFWLYHV� RI� WKH� %3-7� LQFOXGH� LQLWLDWLRQ� RI� QHZ� SURMHFWV� DQG� DWWUDFW� )RUHLJQ� ,QYHVWRU� LQ� WKH�
VHFWRU����
�
$V�IDU�DV� UHJXODWLRQ�RI�FLW\�WUDQVSRUW�LV�FRQFHUQHG�D�UHJXODWRU\�ERG\�FDOOHG�7UDQVSRUWDWLRQ�&LW\�
&RXQFLO� �'7.�� KDV� EHHQ� VHW� XS� LQ� ����� ZLWK� WKH� VWDWHG� REMHFWLYHV� WR� UHJXODWH�� HYDOXDWH�� DQG�
LPSURYH�3XEOLF�7UDQVSRUWDWLRQ�LQ�WKH�FLW\�RI�-DNDUWD��$W�WKH�PRPHQW��WKH�IRFXV�RI�WKH�DJHQF\�LV�
RQO\�RQ�/DQG�7UDQVSRUWDWLRQ��ZKHUH�PRVW�RI�RSHUDWRUV�DUH�SULYDWH�VHFWRU��
�
����(QHUJ\��2LO�	�*DV��(OHFWULFLW\��
�
2LO�	�*DV�
,QGRQHVLD� LV�RQH�RI� WKH� ODUJHVW�QDWXUDO�JDV�SURGXFHUV� LQ�WKH�ZRUOG��,Q�DGGLWLRQ�WR�WHFKQRORJLFDO�
DGYDQFHPHQW� WR�H[SORUH� WKH�JDV�DQG�FRDO�UHVHUYH��GHYHORSPHQW�RI�DQ�HIILFLHQW�WUDQVSRUWDWLRQ�LV�
FUXFLDO�WR�HQVXUH�HIIHFWLYH�UHDFK�WR�PDUNHWV��
�
7KH� VHFWRU� LV� JRYHUQHG� WKURXJK� WKH� ODZ� QR� �������� FRQFHUQLQJ� RLO� 	� JDV� DQG� WKH� UHODWHG�
JRYHUQPHQW�UHJXODWLRQV�DQG�PLQLVWHULDO�GHFUHH��
�
,Q� WKH� GRZQVWUHDP� VHFWRU� RI� RLO� 	� JDV� LQGXVWU\�� WKH� JRYHUQPHQW� LQWHQGV� WR� VWLPXODWH� SULYDWH�
LQYHVWPHQW�� HQFRXUDJH�RSHQ�DFFHVV�RI�RLO� DQG�JDV� VWRUDJH� DQG� WUDQVSRUWDWLRQ��VWLPXODWH�QDWXUDO�
JDV� XWLOL]DWLRQ� IRU� HQHUJ\� GLYHUVLILFDWLRQ�� DGRSWLRQ� RI� PDUNHW� PHFKDQLVPV� WKURXJK� JUDGXDO�
HOLPLQDWLRQ�RI�VXEVLGLHV��DQG�EXLOG�LQIUDVWUXFWXUH�IRU�LQWHJUDWHG�JDV�QHWZRUN�LQ�WKH�FRXQWU\��
�
7R�LPSOHPHQW�WKH�VWDWHG�REMHFWLYHV��LQ�������D�UHJXODWRU\�ERG\�ZDV�VHW�XS�LQ�WKH�RLO�	�JDV�VHFWRU�
WKURXJK�D�3UHVLGHQWLDO�GHFUHH�1R�����0�������7KH�UHJXODWRU\�ERG\�%3+�0LJDV�KDV�DQ�LQWHUIDFH�
ZLWK� FRQVXPHUV� DV� ZHOO�� 7KH� EURDG� PDQGDWH� RI� WKH� DJHQF\� LV� WR� SURPRWH� HIILFLHQF\� DQG�
FRPSHWLWLYHQHVV�DQG�HQVXUH�EHWWHU�VHUYLFHV�WR�FRQVXPHUV��
�
3ULRU�WR�VHWWLQJ�XS�RI�WKH�UHJXODWRU\�DJHQF\�WKHVH�IXQFWLRQV�ZHUH�KDQGOHG�E\�3HUWDPLQD��WKH�VROH�
PRQRSRO\� RI� IXHO� UHWDLO� LQ� ,QGRQHVLD�� ,Q� IDFW�� LQ� WKH� XSVWUHDP� HQHUJ\� H[SORUDWLRQ�� 3HUWDPLQD�
FROODERUDWHV� ZLWK� SULYDWH� FRUSRUDWLRQV� WR� IRUP� MRLQW� YHQWXUHV�� DV� LW� GRHV� QRW� KDYH� UHTXLUHG�
ILQDQFH�	�WHFKQRORJ\��
�
7KH�EDFNJURXQG�IRU�KDYLQJ�%3+�0LJDV�LV�WR�IROORZ�WKH�H[DPSOHV�RI�RWKHU�FRXQWULHV�WKDW�DOUHDG\�
KDYH� 5HJXODWRU\� %RG\� WKDW� ZRUNV� LQGHSHQGHQWO\�� 7KH� *RYHUQPHQW� GHFUHH� 1R�� �������� ZDV�
EURXJKW�LQ�WR�HQVXUH�UHVROXWLRQ�DQG�PHGLDWLRQ�RI�SRWHQWLDO�FRQIOLFWV�WKDW�PD\�DULVH�LQ�WKH�SURFHVV�
RI�'HUHJXODWLRQ�DQG�5HVWUXFWXULQJ�LQ�2LO�	�*DV�VHFWRU��
�
(OHFWULFLW\�
7UDGLWLRQDOO\� WKH� HOHFWULFLW\� LQGXVWU\� LQ� ,QGRQHVLD� KDV� EHHQ� FRQWUROOHG� DQG� RSHUDWHG� E\� WKH�
JRYHUQPHQW� DQG� VHUYLFHV� DUH� EHLQJ� SURYLGHG� E\� D� VWDWH� RZQHG� PRQRSRO\�� ,Q� ����� WKH�
JRYHUQPHQW�UHDOLVHG�WKDW�WKH�VWDWH�RZQHG�LQFXPEHQW�37��3/1�ZDV�XQDEOH�WR�PHHW�WKH�GHPDQG�
ZKLFK� ZDV� JURZLQJ� DW� ���� RQ� DQQXDO� EDVLV�� &RQVHTXHQWO\�� D� SROLF\� WR� HQFRXUDJH� SULYDWH�
LQYHVWPHQW� LQ� WKH�HOHFWULFLW\�JHQHUDWLQJ�VHFWRU�ZDV�DQQRXQFHG��NQRZQ�DV�,33�SROLF\���7KH�,33�
SROLF\�ZDV�LPSOHPHQWHG�LQ�DFFRUGDQFH�ZLWK�/DZ�1R����������RQ�HOHFWULF�SRZHU�DQG�WKH�)RUHLJQ�
&DSLWDO�,QYHVWPHQW�/DZ�RI�������
�
7KH�JRYHUQPHQW�HVWDEOLVKHG�D�¶7HDP�IRU�WKH�3UHSDUDWLRQ�RI�3ULYDWH�(OHFWULF�3RZHU�(QWHUSULVHV·�
�38.6���7KLV�ZDV�IROORZHG�E\�HVWDEOLVKPHQW�RI�D�1HJRWLDWLRQ�7HDP�FRPSULVLQJ�UHSUHVHQWDWLYHV�
RI�WKH�0LQLVWU\�RI�)LQDQFH��'LUHFWRUDWH�*HQHUDO�RI�7D[HV��0LQLVWU\�RI�0LQLQJ�DQG�1HZ�(QHUJ\�
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5HVRXUFHV��'LUHFWRUDWH�*HQHUDO�RI�(OHFWULFLW\�DQG�1HZ�(QHUJ\�5HVRXUFHV��%.30��7KH�&DSLWDO�
,QYHVWPHQW� &R�RUGLQDWLRQ� $JHQF\�� DQG� WKH� 37�� 3/1��7KH�PDQGDWH� JLYHQ� WR� WKH�1HJRWLDWLRQ�
7HDP�ZDV�WR�QHJRWLDWH�ZLWK�SRWHQWLDO�LQYHVWRUV�ELGGHUV�DQG�VXEVHTXHQWO\�UHSRUW�WKH�RXWFRPH�WR�
38.6��
�
,Q� WKH�VXEVHTXHQW�SKDVH�� WKH�*RYHUQPHQW�HVWDEOLVKHG�D�7HQGHU�7HDP�UHVXOWLQJ�LQ�DQ�DZDUG�WR�
WKH� ZLQQHU� RI� WKH� WHQGHU� DQG� WKH� VLJQLQJ� RI� D� 3RZHU� 3XUFKDVH� $JUHHPHQW� �33$��� 6LQFH� WKH�
RXWEUHDN� RI� WKH� HFRQRPLF� FULVLV� LQ� �����PDQ\� RI� WKH� ,33� LQYHVWRUV� ORVW� FRQILGHQFH� DQG�ZHUH�
GHPDQGLQJ�VHWWOHPHQW�E\�WKH�JRYHUQPHQW��7KH�VWDWXV�RI�SULYDWH�HOHFWULFLW\�SURMHFWV�WKDW�LQLWLDOO\�
ZHUH� ´GHIHUUHGµ� DFFRUGLQJ� WR� 3UHVLGHQWLDO� 'HFUHH� 1R�� �������� ZDV� FRQWLQXHG� DFFRUGLQJ� WR�
3UHVLGHQWLDO�'HFUHH�1R�����������)ROORZLQJ�WKLV��WKH�JRYHUQPHQW�VHW�XS�WKH�3ULYDWH�(OHFWULFLW\�
5HQHJRWLDWLRQV�7HDP��3UHVLGHQWLDO�'HFUHH�����������ZKLFK�KDV�EHHQ�IDLUO\�VXFFHVVIXO���
�
6HSDUDWH�UHJXODWRU\�ERG\�KDV�QRW�EHHQ�VHW�XS�VR�IDU�LQ�WKH�HOHFWULFLW\�VHFWRU��WKRXJK�WKH�ODZ�1R��
��������SURYLGHG�IRU�FRQVWLWXWLRQ�RI�VXFK�D�ERG\���,QWHUHVWLQJO\��LQ�������WKLV�ODZ�ZDV�GLVPLVVHG�
E\�+LJK�&RXUW�RQ� WKH� JURXQG� WKDW� WKH�QHZ� ODZ�ZLOO� SXW� WR� DQ� HQG� WKH�PRQRSRO\�RI� WKH�VWDWH�
RZQHG�VHUYLFH�SURYLGHU�3/1�DQG�ZRXOG�EH�XQFRQVWLWXWLRQDO��
�
,Q� -XQH� ������ D� 6XSHUYLVRU\� %RG\� �3,3�� ZDV� VHW� XS� WKURXJK�'LUHFWRU�*HQHUDO�1R�� ���������
XQGHU�WKH�'HSDUWPHQW�RI�(OHFWULFLW\�DQG�(QHUJ\��7KH�VWDWHG�REMHFWLYH�RI�3,3�LV�WR�ORRN�LQWR�WKH�
WDULII�UHODWHG�PDWWHUV�DQG�EULGJH�SXEOLF�LQWHUHVW�DQG�WKDW�RI�JRYHUQPHQW�RZQHG�VHUYLFH�SURYLGHU��
3,3� DW� WKH�PRPHQW�GRHV�QRW� ORRN� LQWR� WKH�TXDOLW\�RI�VHUYLFH�UHODWHG�PDWWHUV�ZKLFK�DUH�HTXDOO\�
LPSRUWDQW��
�
2YHUDOO��SULYDWLVDWLRQ�DQG�FRPSHWLWLRQ�DUH�QRW�RI�WKH�LPPHGLDWH�SULRULW\��,QVWHDG��WKH�IRFXV�LV�RQ�
HQKDQFLQJ� RSHUDWLRQDO� HIILFLHQF\� WKURXJK� DWWDLQLQJ� DFWLYH�SDUWLFLSDWLRQ�RI� FRQVXPHU��+RZHYHU��
ZLGHVSUHDG�LPSUHVVLRQ�LV�WKDW��3/1�ZLOO�QRW�EH�DEOH�WR�UHWDLQ�WKH�VWDWXV�RI�WKH�VLQJOH�VXSSOLHU�RI�
HOHFWULFLW\�LQ�,QGRQHVLD�DQG�UHVWUXFWXULQJ�LV�LQHYLWDEOH��
�
����%DQNLQJ�
3ULRU�WR�RFFXUUHQFH�RI�WKH�FULVLV�LQ������VHYHUDO�VWDWH�RZQHG�DV�ZHOO�SULYDWH�EDQNV�ZHUH�RSHUDWLQJ�
LQ�,QGRQHVLD���
�
,Q� ������ WKH� ,QGRQHVLD·V� EDQNLQJ� VHFWRU� ZDV� GHYDVWDWHG� E\� WKH�PDMRU� FULVLV�� 7KH�PDVVLYH� UHDO�
GHSUHFLDWLRQ� RI� WKH� UXSLDK�� FRPELQHG� ZLWK� D� VKDUS� ULVH� LQ� LQWHUHVW� UDWHV� DQG� WKH� UHIXVDO� RI�
FUHGLWRUV�WR�UROO�RYHU�ORDQV�OHG�WR�WKH�LQVROYHQF\�RI�PDQ\�,QGRQHVLDQ�EXVLQHVVHV�DQG�EDQNV���
�
$V� UHVXOW� RI� WKH� FULVLV� QRQH� RI� WKH� VHYHQ� VWDWH� EDQNV� DQG� WKH� WHQ� ODUJHVW� SULYDWH� EDQNV� FRXOG�
PDQDJH� WR� UHPDLQ� VROYHQW��2XW�RI�����SULYDWH�EDQNV�����ZHUH�FORVHG����RI� WKHP�ZHUH�PHUJHG��
DQG� ��ZHUH� QDWLRQDOL]HG�� 7KH� SXEOLF� DOPRVW� ORVW� FRQILGHQFH� LQ� WKH� EDQNLQJ� V\VWHP�� 6HYHUDO� RI�
WKHP� FRQWLQXHG� WR� H[SHULHQFH� OLTXLGLW\� SUREOHPV� DQG� WKH� %DQN� ,QGRQHVLD� �WKH� FHQWUDO� EDQN��
VXSSOLHG� WKHP� ZLWK� ODUJH� DPRXQWV� RI� ODVW� UHVRUW� ORDQV�� 'XULQJ� ����� WKH� JRYHUQPHQW� WULHG� WR�
UHVWRUH� FRQILGHQFH� E\� LVVXLQJ� D� EODQNHW� JXDUDQWHH� RI� DOO� GHSRVLWV� DQG� RWKHU� OLDELOLWLHV� �H[FHSW�
HTXLW\�DQG�VXERUGLQDWHG�GHEW��DW�GRPHVWLFDOO\�LQFRUSRUDWHG�EDQNV���6LJQLILFDQWO\��WKH�QHW�FRVW�WR�
WKH�JRYHUQPHQW�RI�EDLOLQJ�RXW�GHSRVLWRUV�LV�LQ�WKH�UDQJH�RI�DW�OHDVW����SHU�FHQW�RI�DQQXDO�*'3���
�
7KHUH�RQZDUGV��PRVW�RI�WKH�DVVHWV�RI�WKH�EDQNLQJ�VHFWRU�DUH�EHLQJ�FRQWUROOHG�E\�WKH�,QGRQHVLDQ�
%DQN�5HVWUXFWXULQJ�$JHQF\� �,%5$���ZKLFK�ZDV�VHW�XS� WR�PDQDJH�QDWLRQDOL]HG�EDQNV�DV�ZHOO�DV�
WKH�DVVHWV�WKDW�WKH�JRYHUQPHQW�DFTXLUHG�ZKHQ�LW�WRRN�RYHU�WKH�OLDELOLWLHV�RI�LQVROYHQW�EDQNV�DV�D�
UHVXOW�RI�D�EODQNHW�JXDUDQWHH�WR�EDQN�FUHGLWRUV�LVVXHG�LQ�HDUO\�������
�
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7KH�,QWHUQDWLRQDO�0RQHWDU\�)XQG��,0)��SOD\HG�D�NH\�UROH�LQ�WKH�UHYLYDO�SODQV��7KH�JRYHUQPHQW�
LQ� FRQVXOWDWLRQ� ZLWK� ,0)� GUHZ� XS� SODQV� IRU� UHFDSLWDOLVLQJ� VRPH� RI� WKH� LQVROYHQW� EDQNV� DQG�
PHUJLQJ�RU� FORVLQJ�GRZQ� WKH� UHVW��$OO� VHYHQ�VWDWH�EDQNV�KDG� WR�EH�UHFDSLWDOLVHG��)RXU�RI� WKHP�
ZHUH�PHUJHG�WR�IRUP�%DQN�0DQGLUL��ZKLFK�EHFDPH�,QGRQHVLD·V�ODUJHVW�EDQN��ZLWK����SHU�FHQW�RI�
DOO�EDQN�GHSRVLWV��7KH�WKUHH�UHPDLQLQJ�VWDWH�EDQNV�ZHUH�UHFDSLWDOLVHG�VHSDUDWHO\��
�

7DEOH�����5HJXODWRU\�,QVWLWXWLRQDO�)UDPHZRUN�LQ�,QGRQHVLD�
6HFWRU� (QDEOLQJ�OHJLVODWLRQ� 5HJXODWRU\�%RG\�

7HOHFRPPXQLF
DWLRQV�

/DZ�1R�����������
0LQLVWHU�RI�&RPPXQLFDWLRQV
�'HFUHH�
1R����������

%57,�FRQVLVWLQJ�RI�7HOHFRPPXQLFDWLRQV�
5HJXODWRU\�&RPPLWWHH�DQG�'LUHFWRUDWH�
*HQHUDO�3RVWV�DQG�7HOHFRPPXQLFDWLRQV �

2LO�	�*DV� 3UHVLGHQWLDO�GHFUHH�1R�����0����� �
/DZ�1R����������

%+3�0LJDV �
(OHFWULFLW\ � 'LUHFWRU�*HQHUDO�1R���������� �

�
3,3��6XSHUYLVRU\�%RG\���XQGHU�'LUHFWRU�
*HQHUDO�RI�/3(��'HSW��RI�(OHFWULFLW\�DQG�
(QHUJ\�

3RUWV� 0LQLVWHULDO�'HFUHH�>.0@�������� � &HQWUDO��
3URYLQFLDO�/RFDO�JRY HUQPHQWV �

+LJKZD\V� � 'HFUHH�1R��������� � +LJKZD\�5HJXODWLQJ�%RG\��%3-7� �
&LW\�7UDQVSRUW � ����� 7UDQVSRUWDWLRQ�&LW\�&RXQFLO��'7.� �
$YLDWLRQ� 0LQLVWHULDO�'HFUHH�>.0@�1R�������� � &HQWUDO�3URYLQFLDO�JRYHUQPHQWV �
'ULQNLQJ�
:DWHU�

:DWHU�5HVRXUFHV�ODZ��1R��������� �
'HFUHH�RI�*RYHUQRU�RI�'.,�-DNDUWD�
1R����������

'ULQNLQJ�:DWHU�5HJXODWLQJ�%RG\��%5���
-DNDUWD�

%DQNLQJ � &HQWUDO�%DQN�$FW��������� � %DQN�,QGRQHVLD �
�
�
���(YDOXDWLRQ�RI�6HFWRUDO�5HJXODWRU\�)UDPHZRUN�
�
����5HJXODWRU\�,QVWLWXWLRQDO�)UDPHZRUN�DQG�0DQGDWH�
�
,Q� ,QGRQHVLD�� VHWWLQJ� XS� VSHFLDOLVHG� UHJXODWRU� ERGLHV� XQGHU� GLUHFW� FRQWURO� RI� WKH�PLQLVWU\� LV� D�
FRPPRQ�SUDFWLFH��7KLV� LV�D�FOHDU�UHFRJQLWLRQ�E\�WKH�JRYHUQPHQW�WKDW�UHJXODWLRQ�LV�D�VSHFLDOLVHG�
WDVN�KHQFH�VKRXOG�EH�SHUIRUPHG�E\�VSHFLDOLVWV��+RZHYHU��QRW�PDQ\�UHJXODWRU\�ERGLHV�KDYH�EHHQ�
JLYHQ� DXWRQRP\�� ZKLFK� ZRXOG� LQYROYH� WUDQVIHU� RI� H[HFXWLYH� SRZHUV� IURP� WKH� PLQLVWU\� WR�
UHVSHFWLYH�UHJXODWRU\�ERGLHV��
�
7KH�UHJXODWRU\�ERGLHV�LQ�WHOHFRP��WUDQVSRUWDWLRQ��KLJKZD\V��DQG�HOHFWULFLW\�SHUIRUP�WKH�UROH�RI�DQ�
DGYLVRU�DQG�SODQQHU�WR�WKHLU�UHVSHFWLYH�0LQLVWULHV��%DVHG�RQ�WKHLU�UHFRPPHQGDWLRQV��UHODWHG�OLQH�
PLQLVWU\�WDNHV�GHFLVLRQV��0DQ\�RI�WKH�UHJXODWRU\�DJHQFLHV�DUH�DOVR�DVVLJQHG�ZLWK�PRQLWRULQJ�UROH��
KRZHYHU�DFWLRQ�FDQ�RQO\�EH�WDNHQ�DW�WKH�0LQLVWU\·�OHYHO��
�
&RPLQJ� WR� VSHFLILF� VHFWRUV�� WKH� ����� 7HOHFRPPXQLFDWLRQV� /DZ� LV� YDJXH� DERXW� WKH� GHJUHH� RI�
DXWRQRP\�HQMR\HG�E\�WKH�WHOHFRP�UHJXODWRU��7KH�'LUHFWRU�*HQHUDO�LQ�WKH�0LQLVWU\�RI�3RVW�DQG�
7HOHFRPPXQLFDWLRQV�FKDLUV�WKH�7HOHFRPPXQLFDWLRQV�5HJXODWRU\�&RPPLWWHH��
�
/RFDO�WUDQVSRUW�UHJXODWRU\�ERG\��'7.��KDV�RQO\�D�UHFRPPHQGDWRU\�UROH��7KH�PDQGDWH�JLYHQ�LV�
WR�UHFRPPHQG�WR�WKH�-DNDUWD·V�*RYHUQRU�RQ�DSSURSULDWH�W\SH�RI�WUDQVSRUWDWLRQ�IRU�WKH�FLW\��
�
7KH�ZDWHU�VHFWRU�UHJXODWRU\�ERG\��%5��LV�JLYHQ�PDQGDWH�WR�UHFRPPHQG�PHDVXUHV�WR�HQKDQFH�WKH�
SHUIRUPDQFH� RI�3'$0V��7KH�REOLJDWLRQ� DQG� DXWKRULW\�RI�'ULQNLQJ�:DWHU�5HJXODWLQJ�%RG\�RI�
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'.,� -DNDUWD� LQFOXGH� VHWWLQJ� WHFKQLFDO� VWDQGDUGV�� DOORZLQJ� RSHUDWLRQDO� FRVW� DQG� LQYHVWPHQWV��
WDULIIV��HWF��DQG�WR�UHVROYH�FRQIOLFWV�EHWZHHQ�FRQVXPHUV�DQG�VHUYLFH�SURYLGHUV��7KH�ERG\�LV�DOVR�
JLYHQ�SRZHUV�WR�HQVXUH�DQG�PDQDJH�FRPSHWLWLRQ�DPRQJ�VHUYLFH�SURYLGHUV��
�
7KH�RLO�	�JDV� UHJXODWRU� �%3+��KDV�EHHQ�JLYHQ� IDU� JUHDWHU� IXQFWLRQDO�SRZHUV��0LQLVWHU·V� UROH� LV�
WKDW� RI� IDFLOLWDWRU� LQ� GHYHORSPHQW� RI� WKH� VHFWRU�� 7KH� PDQGDWH� RI� %3+� LV� WR� ORRN� DIWHU�
GRZQVWUHDP� DFWLYLWLHV� LQ� WKH� VHFWRU� SDUWLFXODUO\� LQ� UXUDO� DUHDV�� %3+� ZRUNV� FORVHO\� ZLWK� ERWK�
([HFXWLYH�DQG�/HJLVODWXUH�DQG�LV�VXSSRVHG�WR�FR�RUGLQDWH�IRU�HIIHFWLYH�GLVWULEXWLRQ��VWRUDJH��DQG�
WUDQVSRUW�RI�IXHO��,W�DOVR�GHFLGHV�XSRQ�WKH�FKDUJHV�IRU�WUDQVPLVVLRQ�RI�IXHO�WKURXJK�SLSHOLQH�DQG�
WR�GHWHUPLQH�SULFHV� DW� FRQVXPHU� HQG��%3+�KDV�EHHQ�JLYHQ�SRZHUV� WR�UHVROYH�GLVSXWHV�DV�ZHOO��
+RZHYHU�� WKH�ERG\�GRHV�QRW� IRFXV�PXFK�RQ�FRPSHWLWLRQ�DVSHFW� UDWKHU�HPSKDVLV�KDV�EHHQ�RQ�
VXSHUYLVLRQ��
�
7KH� %DQN� ,QGRQHVLD�� UHVSRQVLEOH� WR� IUDPH� WKH� PRQHWDU\� SROLF\� �EDQNLQJ� VHFWRU�� LV� WKH� RQO\�
¶LQGHSHQGHQW·� UHJXODWRU� LQ� WUXH� VHQVH�� ,W� KDV� EHHQ� SURYLGHG�ZLWK� WKH� VWDWXV� DQG�SRVLWLRQ� DV� DQ�
LQGHSHQGHQW� VWDWH� LQVWLWXWLRQ� DQG�IUHHGRP�IURP�LQWHUIHUHQFH�E\� WKH�*RYHUQPHQW�RU�DQ\�RWKHU�
H[WHUQDO� SDUWLHV�� 6WDWXWHV� JRYHUQ� WKH� %DQN� DQG� LW� KDV� WKH� DXWKRULW\� WR� LVVXH� SROLF\� UXOHV� DQG�
UHJXODWLRQV�� ZKLFK� DUH� ELQGLQJ� WR� WKH� SXEOLF� DW� ODUJH�� 7KH�%DQN�ZRUNV� IRU� HIIHFWLYH�PRQHWDU\�
PDQDJHPHQW�DQG�VXVWDLQDELOLW\�RI�ILQDQFLDO�V\VWHPV�LQ�,QGRQHVLD��,Q�WKH�SXUVXLW�RI�WKH�REMHFWLYH��
WKH�%DQN�,QGRQHVLD�IRUPXODWHV�DQG�LPSOHPHQWV�PRQHWDU\�SROLF\��UHJXODWH�DQG�HQVXUH�D�VPRRWK�
SD\PHQW�V\VWHP��DQG�UHJXODWHV�DQG�VXSHUYLVHV�WKH�QDWLRQDO�EDQNLQJ�V\VWHP��,W�KDV�VHYHUDO�UHJLRQDO�
RIILFHV�DFURVV�WKH�FRXQWU\��
�
�
����6HOHFWLRQ�0HFKDQLVP�
�
5HODWHG�0LQLVWULHV�DSSRLQW�WKH�UHJXODWRU�LQ�WKH�VWDWHG�VHFWRUV��7KH�VHOHFWLRQ�SURFHVV�E\�DQG�ODUJH�
LV�WUDQVSDUHQW�ZKLFK�LV�D�JRRG�VLJQ���
�
,Q�PRVW�FDVHV��WKH�JRYHUQPHQW�KDV�SUHVFULEHG�WKH�MRE�UHTXLUHPHQW�IRU�VHOHFWLRQ�DQG�DSSRLQWPHQW�
RI�UHJXODWRUV��7KH�WHUP�RI�WHOHFRP�UHJXODWRU�LV�IRU���\HDUV�DQG�H[FHSW�WKH�FKDLUPDQ�DOO�RWKHU�IRXU�
PHPEHUV�DUH�VXEMHFW�H[SHUWV�ZKLFK�DUH�UHFUXLWHG�IROORZLQJ�D�FRPSHWLWLYH�SURFHVV��
�
7KH� ZDWHU� UHJXODWRU\� DJHQF\� KDV� ILYH� PHPEHUV� WKDW� DUH� DSSRLQWHG� EDVHG� RQ� PHULW�� WKURXJK�
IROORZLQJ� D� WUDQVSDUHQW� SURFHVV�� $QQRXQFHPHQW� RI� YDFDQFLHV� LV� PDGH� WKURXJK� PHGLD� DQG�
FDQGLGDWHV�KDYH� WR�SDVV� WKURXJK� D�YLJRURXV� WHVW�SURFHVV�SULRU� WR�EHLQJ�DSSRLQWHG�DV� UHJXODWRU��
+RZHYHU� WKH� FKDLUSHUVRQ� LV� VWLOO� QRPLQDWHG� E\� WKH� JRYHUQPHQW�� ZLWKRXW� IROORZLQJ� SURSHU�
VHOHFWLRQ�SURFHVV��
�
,Q�FDVH�RI�WKH�ORFDO�WUDQVSRUW�DJHQF\��'.7���WKLUWHHQ�RXW�RI�ILIWHHQ�PHPEHUV�RI�WKH�DJHQF\�ZHUH�
VHOHFWHG� WKURXJK� D� WUDQVSDUHQW� SURFHVV�� 7KH� JRYHUQPHQW� QRPLQDWHG� RWKHU� WZR�PHPEHUV�� 7R�
DSSRLQW� RLO� 	� JDV� UHJXODWRU� �%3+�� D� WHDP� IURP� 8QLYHUVLW\� RI� ,QGRQHVLD� ZDV� DSSRLQWHG� DV�
&RQVXOWDQW� WR� LGHQWLI\� DQG� UHFRPPHQG� QDPHV� RI� WKH� ULJKW� FDQGLGDWHV� WR� JHW� DSSRLQWHG� DV�
UHJXODWRU�IRU�WKH�RLO�	�JDV�VHFWRU��7KH�UHFRPPHQGDWLRQV�ZHUH�VXEPLWWHG�WR�WKH�SDUOLDPHQW�DQG�
WKH�SUHVLGHQW�DSSRLQWHG�WKH�PHPEHUV���
�
7KH� HOHFWULFLW\� UHJXODWRU� �3,3�� FDQ� KDYH� XS� WR� QLQH� PHPEHUV� DQG� VRPH� RI� WKHP� UHSUHVHQW�
FRQVXPHUV�DQG�DFDGHPLD��7KH�UHODWHG�PLQLVWHU�DSSRLQWHG���H[SHUWV�DV�PHPEHUV�DQG�WKH\�FR�RSW�
WKH�UHVW�WKUHH���
�
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7KH� VHOHFWLRQ� SURFHVV� RI� UHJXODWRUV� LV� WUDQVSDUHQW� DQG� LQ� PRVW� FDVHV� H[SHUWV�UHSUHVHQWDWLYH�
VWDNHKROGHUV�DUH�JLYHQ�D�IDLU�FKDQFH�WR�JHW�VHOHFWHG��7KLV�LV�KDSSHQLQJ�GHVSLWH�RI�WKH�IDFW�WKDW�DOO�
WKHVH�DJHQFLHV�DUH�VXE�RUGLQDWH�WR�UHODWHG�PLQLVWULHV��1HYHUWKHOHVV��WKHUH�DUH�GHYLDWLRQV�IURP�WKLV�
DSSURDFK�DV�JRYHUQPHQW�RIILFLDOV�FRQWLQXH�WR�GRPLQDWH�UHJXODWRU\�VHOHFWLRQ�LQ�VRPH�VHFWRUV��)RU�
LQVWDQFH�� �� RXW� RI� �� PHPEHUV� RI� KLJKZD\� UHJXODWRU\� DJHQF\� �%3-7�� DUH� IURP� UHODWHG�
GHSDUWPHQWV�PLQLVWULHV� LQ� WKH� JRYHUQPHQW�� 7KH� UHVW� WZR� UHSUHVHQW� EXVLQHVV�SURIHVVLRQDO�
VHUYLFHV�� 7KH� UHODWHG� PLQLVWULHV� DUH� YHVWHG� ZLWK� WKH� SRZHU� WR� VDFN� D� PHPEHU� RI� UHJXODWRU\�
DJHQFLHV�RQ�JURXQGV�RI�PLVFRQGXFW��
�
,Q�FDVH�RI�%DQN�,QGRQHVLD�WKH�SUHVLGHQW�QRPLQDWHV�WKH�JRYHUQRU�ZLWK�DQ�DSSURYDO�RI�WKH�+RXVH�
RI�5HSUHVHQWDWLYHV��7KH� DSSRLQWPHQW� LV�PDGH� IRU�D� WHUP�RI� ILYH�\HDUV�ZLWK�D�SURYLVLRQ�IRU�UH�
DSSRLQWPHQW�� 7KH� JRYHUQRU� QRPLQDWHV� �� WR� �� GHSXW\� JRYHUQRUV� ZKR� DUH� DSSRLQWHG� E\� WKH�
SUHVLGHQW�� ,QWHUHVWLQJO\�� WKH� SUHVLGHQW� KDV� QR� SRZHU� WR� GLVPLVV� D� PHPEHU� RI� WKH� %RDUG� RI�
*RYHUQRUV�RI�WKH�%DQN�,QGRQHVLD��5HPRYDO�LV�SRVVLEOH�RQO\�LQ�FDVH�D�PHPEHU�YROXQWDULO\�UHVLJQV��
LV�SHUPDQHQWO\�KDQGLFDSSHG��RU�LV�SURYHQ�JXLOW\�RI�FULPLQDO�RIIHQFH��
�
�
����)LQDQFLDO�5HVRXUFHV�
�
)RU�DOO�UHJXODWRU\�DJHQFLHV�WKRVH�DUH�VXE�RUGLQDWH�WR�WKH�UHODWHG�PLQLVWULHV��H[SHQVHV�DUH�FKDUJHG�
IURP� WKH� JRYHUQPHQW·V� EXGJHW�� 7KLV� VLWXDWLRQ� FDXVHV� EXUHDXFUDF\� DQG� OHVV� LQGHSHQGHQFH��
(OHFWULFLW\� UHJXODWRU\�DJHQF\� �3,3�� LV� IXQGHG�WKURXJK� ORFDO�JRYHUQPHQW�� ,Q�VRPH�FDVHV� WKHUH� LV�
XUJHQW�QHHG�WR�SURYLGH�VXIILFLHQW�UHVRXUFHV�WR�UHJXODWRU\�DJHQFLHV�WR�DOORZ�WKHP�WR�FDUU\�RXW�WKHLU�
IXQFWLRQV��)RU�LQVWDQFH��WKH�WUDQVSRUW�UHJXODWRU��'7.��GRHV�QRW�KDYH�HYHQ�D�PHHWLQJ�URRP�DQG�
FDQQRW�DIIRUG�RIIHULQJ�JRRG�VDODU\�WR�WKHLU�VWDII��ZKLFK�KDV�DIIHFWHG�LWV�SHUIRUPDQFH��
�
7KH�ZDWHU� UHJXODWRU� LQ�-DNDUWD�FLW\��DQ� LQGHSHQGHQW�ERG\�� LV�SDUWO\� IXQGHG�WKURXJK�FKDUJLQJ�DQ�
DPRXQW� WR� FR�RSHUDWLRQ� SURMHFWV�� 7KH�2LO� 	�*DV� UHJXODWRU� LV� SDLG� RXW� RI� D� ¶FRQWURO� IXQG·� WR�
ZKLFK�VHUYLFH�SURYLGHUV�FRQWULEXWH��
�
�
����+XPDQ�5HVRXUFHV�
�
0DQ\�RI�WKH�UHJXODWRU\�DJHQFLHV�KDYH�QRW�EHHQ�SURYLGHG�ZLWK�VXIILFLHQW�VWDII�VWUHQJWK��6RPH�RI�
WKHP�UHO\�RQ�WKH�SHUVRQQHO�RI�WKH�UHODWHG�PLQLVWU\��RQ�DG�KRF�EDVLV��7KH�WHOHFRP�UHJXODWRU\�ERG\�
KDV� WRWDO�ILYH�VWDII�RI�ZKLFK�WKUHH�DUH�JRYHUQPHQW�RIILFHUV�DQG�UHVW�WZR�DUH�KLUHG�IURP�PDUNHW��
:DWHU�UHJXODWRU\�ERG\�LQ�-DNDUWD�KDV�SRZHU�WR�UHFUXLW�XS�WR����VWDII�RQ�D�FRQWUDFW�RI�QRW�PRUH�
WKDQ�RQH�\HDU��
�
6WDII�RI�PRVW�RI� WKHVH�UHJXODWRU\�DJHQFLHV� LV�QRW�H[SRVHG�WR�WUDLQLQJ��E\�DQG�ODUJH��5DWKHU�WKH\�
UHO\� RQ� ZLVGRP� RI� WKH�PHPEHUV�� &RQVXOWDQW� FDQ� EH� KLUHG� IRU� VSHFLILF� SXUSRVHV� KRZHYHU� WKH�
SURFHVVHV�DUH�FXPEHUVRPH��DV�LW�UHTXLUHV�DSSURYDO�RI�VHYHUDO�UHODWHG�GHSDUWPHQWV�DJHQFLHV�LQ�WKH�
JRYHUQPHQW��
�
,UUHVSHFWLYH� RI� WKH� GHJUHH� RI� LQGHSHQGHQFH� D� UHJXODWRU\� PD\� KDYH�� WKH� QXPEHU�� TXDOLW\� DQG�
FDSDFLW\� RI� LWV� VWDII� FDQ� DOZD\V�PDNH� D� KXJH� GLIIHUHQFH�� 7R� FLWH� DQ� LQVWDQFH� IURP� WKH� WHOHFRP�
VHFWRU��7KH������ODZ�UHTXLUHV�D�PRYH�WRZDUGV�FRVW�EDVHG�LQWHUFRQQHFWLRQ�FKDUJHV�EDVHG�RQ�WKH�
ORQJ�UXQ�LQFUHPHQWDO�FRVW�PRGHO��+RZHYHU��WKH�'*37�KDV�JRQH�RQ�UHFRUG�DFNQRZOHGJLQJ�WKDW�LW�
LV�SRRUO\�HTXLSSHG�WR�GHDO�ZLWK�LVVXHV�DULVLQJ�LQ�WKLV�DUHD��
�
�
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����'HFLVLRQ�PDNLQJ�3URFHVV�
�
'HVSLWH�PRVW�RI� WKH�UHJXODWRU\�DJHQFLHV�EHLQJ�VXE�RUGLQDWH� WR� WKHLU� UHODWHG� OLQH�PLQLVWULHV� WKH\�
IROORZ�SURSHU�FRQVXOWDWLRQ�SURFHVV�WR�PDNH�GHFLVLRQV��6WDNHKROGHUV��LQFOXGLQJ�SXEOLF��DUH�LQYLWHG�
WR�FRPPHQW�DQG�SURYLGH�IHHGEDFN� WKURXJK�PHGLD��6RPH�UHJXODWRUV�RUJDQLVH�SXEOLF�KHDULQJV�DV�
ZHOO��7KRXJK�WKHUH�DUH�VRPH�H[FHSWLRQV�VXFK�DV�WKH�UHJXODWRU\�DJHQF\�IRU�KLJKZD\V�WKDW�LV�QRW�
NQRZQ�WR�SURPRWH�VWDNHKROGHU�FRQVXOWDWLRQ��
�
0LQLVWHUV� JHQHUDOO\�GR�QRW� LQWHUIHUH� LQ� WKH�SURFHVV�� WKRXJK� WKH\� DUH� WKH� ILQDO� DXWKRULW\� WR� WDNH�
GHFLVLRQV��%H�WKDW�DV�LW�PD\��FHUWDLQ�SURFHVVHV�DUH�LQ�EXLOW�WKDW�OHDG�WR�SROLWLFLVDWLRQ�RI�GHFLVLRQV��
)RU� LQVWDQFH�� WKH� SUDFWLFH� RI� VHHNLQJ� 3DUOLDPHQWDU\� HQGRUVHPHQW� RI� SURSRVHG� WHOHFRP� SULFH�
FKDQJHV� LQHYLWDEO\� LQYROYHV� WKH� SROLWLFL]DWLRQ� RI� SULFLQJ�� 7KH� JRYHUQPHQW� GHFLVLRQ� LQ� -DQXDU\�
����� WR� SRVWSRQH� WKH� ���� WDULII� LQFUHDVH� DQQRXQFHG� RQO\� D� IHZ� GD\V� SUHYLRXVO\� H[DFHUEDWHG�
FRQFHUQV�DERXW�WKLV�SURFHVV��ZKLFK�DOVR�DIIHFWV�LQYHVWPHQW�GHFLVLRQV��,Q�FRQWUDVW��WKH�RLO�	�JDV�
VHFWRU�UHJXODWRU�LV�UHODWLYHO\�LQGHSHQGHQW�DQG�WDNHV�GHFLVLRQV�LQGHSHQGHQW�RI�WKH�JRYHUQPHQW��
�

%R[�����-DNDUWD�0RGHO�IRU�&RQVXPHU�5HSUHVHQWDWLRQ�LQ�:DWHU�6XSSO\�
�
,Q� -DNDUWD�� FRQVXPHU� LQYROYHPHQW� ZDV� LQLWLDWHG� VRRQ� DIWHU� WKH� -DNDUWD� :DWHU� 6XSSO\�
5HJXODWRU\�%RG\� �-:65%��ZDV�HVWDEOLVKHG�LQ�1RYHPEHU�������,Q�-DQXDU\�������WKH�-:65%�
IDFLOLWDWHG� D� VWDNHKROGHU� PHHWLQJ� WKDW� OHG� WR� WKH� HVWDEOLVKPHQW� RI� WKH� &RQVXPHU� DQG�
&RPPXQLW\�&RPPXQLFDWLRQ�)RUXP��&&&�)RUXP��ZKLFK�DLPHG�WR�V\QHUJL]H�WKH�HIIRUWV�RI�DOO�
ZDWHU�VWDNHKROGHUV�LQ�HQKDQFLQJ�UHOLDELOLW\�RI�ZDWHU�VXSSO\�LQ�-DNDUWD��6LQFH�WKHQ��WKH�)RUXP�
KDV�EHFRPH�D�YDOXDEOH�SODWIRUP�IRU�LQIRUPDWLRQ�VKDULQJ�DPRQJ�ZDWHU�VWDNHKROGHUV��LQFOXGLQJ�
WKH� -:65%�� FRPPXQLW\� DQG� FRQVXPHU� UHSUHVHQWDWLYHV��1*2V�� JRYHUQPHQW�RIILFLDOV��3$0�
-$<$��WKH�ORFDO�JRYHUQPHQW�RZQHG�VHUYLFH�SURYLGHU���DQG�ZDWHU�RSHUDWRUV���
�
,Q�SDUDOOHO�� WKH� -:65%�HVWDEOLVKHG� DQ� LQ�KRXVH� FRQVXPHU�EXUHDX�� WKH�&RPPXQLW\�2SLQLRQ�
,QYHVWLJDWLRQ�&RPPLWWHH��&2,&���WDVNHG�ZLWK�WKH�UHVSRQVLELOLW\�RI�IDFLOLWDWLQJ�WKH�IXQFWLRQLQJ�
RI� WKH� )RUXP�� DGPLQLVWHULQJ� FRQVXPHU� VDWLVIDFWLRQ� VXUYH\V� DQG� VROLFLWLQJ� LQSXW� IURP� DOO�
VWDNHKROGHUV�� ,Q�DGGLWLRQ�� LQ�0DUFK������� WKH�-:65%�IDFLOLWDWHG� WKH�HVWDEOLVKPHQW�RI�:DWHU�
6XSSO\�&XVWRPHU�$GYLVRU\�&RPPLWWHHV��:&&V��LQ�ILYH�PXQLFLSDOLWLHV�RI�WKH�-DNDUWD�SURYLQFH��
:&&V� DUH� 1*2�W\SH� QRQ�VWDWXWRU\� RUJDQL]DWLRQV� ZLWK� WKH� PDQGDWH� WR� YRLFH� FRQVXPHU�
LQWHUHVWV�� :&&V·� UHVSRQVLELOLWLHV� LQFOXGH�� �L�� PRQLWRU� OHYHO� RI� VHUYLFH�� �LL�� UDLVH� FRQVXPHU�
FRPSODLQWV� RQ� VHUYLFH� TXDOLW\�� �LLL�� IDFLOLWDWH� FRPPXQLFDWLRQ� EHWZHHQ� FRQVXPHUV� DQG� ZDWHU�
XWLOLWLHV� RQ� VHUYLFH� LPSURYHPHQW�� �LY�� SURPRWLQJ� DFFHVV� IRU� WKH� SRRU�� 7KH� -:65%� UHWDLQV�
UHVSRQVLELOLW\� IRU� GLVVHPLQDWLQJ� WKH� LQIRUPDWLRQ� UHFHLYHG� IURP� WKH� :&&V� DQG� WKH� &&&)�
WKURXJK�WKH�PHGLD���

�
,Q�FDVH�RI�LQGHSHQGHQW�EDQNLQJ�UHJXODWRU��WKH�%DQN�,QGRQHVLD��WKH�%RDUG�RI�*RYHUQRUV�PHHWV�DW�
OHDVW� RQFH� HYHU\� PRQWK� WR� GHOLEHUDWH� DQG� GHFLGH� RQ� JHQHUDO� SROLF\� RQ� PRQHWDU\� DIIDLUV�� 7KH�
SURFHVV� LV� WKDW� RI� GHOLEHUDWLRQV� DPRQJVW� WKH� %RDUG� PHPEHUV� DQG� QR� SXEOLF� SDUWLFLSDWLRQ� LV�
SURYLGHG� IRU�� 7KH� %DQN� ,QGRQHVLD� LQWHUDFWV� ZLWK� JRYHUQPHQW� ZLWKRXW� FRPSURPLVLQJ� LWV�
LQGHSHQGHQFH�� 7KHUH� LV� D� VHQVH� RI� UHDOLVDWLRQ� WKDW� GHVSLWH� WKH� %DQN� EHLQJ� LQGHSHQGHQFH�
LQVWLWXWLRQ��D�FRQVXOWDWLYH�FR�RUGLQDWLRQ�ZLWK�WKH�JRYHUQPHQW�LV�GHVLUDEOH�IRU�WKH�UHDVRQ�WKDW�WKH�
GXWLHV�RI�%DQN�,QGRQHVLD�DUH�LQVHSDUDEOH�IURP�QDWLRQDO�HFRQRPLF�SROLF\�DV�D�ZKROH��*RYHUQPHQW�
PD\�UHTXHVW�WKH�RSLQLRQ�RI�%DQN�,QGRQHVLD�RQ�DQ\�HFRQRPLF�LVVXH��)XUWKHU��WKH�%DQN�,QGRQHVLD�
FDQ� DOVR� RIIHU� LQSXWV� DQG� RSLQLRQV� WR� WKH� JRYHUQPHQW� UHJDUGLQJ� WKH� 6WDWH� %XGJHW� DQG� RWKHU�
SROLFLHV� UHODWLQJ� WR� LWV�GXWLHV� DQG� UHVSRQVLELOLWLHV��$�JRYHUQPHQW� UHSUHVHQWDWLYH�PD\� DWWHQG� WKH�
%DQN·V� %RDUG� RI� *RYHUQRUV� 0HHWLQJ� ZLWKRXW� KDYLQJ� D� ULJKW� WR� YRWH�� 6XFK� KDUPRQLRXV�
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UHODWLRQVKLS� LV� GHVLUDEOH� EHWZHHQ� JRYHUQPHQW� DQG� DQ\� RWKHU� UHJXODWRU� DQG� WKH� FRXQWU\� VKRXOG�
FRQVLGHU�IROORZLQJ�VLPLODU�DSSURDFKHV��
�
�
����$FFRXQWDELOLW\�0HFKDQLVP�
�
7HOHFRP�UHJXODWRU�VXEPLWV�D�UHSRUW�WR�WKH�PLQLVWHU�HYHU\�TXDUWHU��7KHUH�LV�KRZHYHU�QR�SURYLVLRQ�
WR�PHDVXUH�LWV�SHUIRUPDQFH�YLV�j�YLV�WKH�REMHFWLYHV��
�
2LO�	�*DV� UHJXODWRU� �%+3�� UHSRUWV� WR� WKH�3UHVLGHQW�� HYHU\���PRQWKV��1R�SURYLVLRQ�KDV�EHHQ�
PDGH� WR� IDFLOLWDWH� H[WHUQDO� HYDOXDWLRQ�� 7KH� ZDWHU� UHJXODWRU\� DJHQF\� RI� -DNDUWD� LV� VXSSRVHG� WR�
VXEPLW� DFWLYLW\� UHSRUW� WR� WKH�*RYHUQRU� RI� -DNDUWD� DQG�JHW� LWV� ILQDQFLDO� DFFRXQWV� DXGLWHG�E\� DQ�
LQGHSHQGHQW�DXWKRULW\��DQQXDOO\��$Q�DSSHOODWH�ERG\�KDV�DOVR�EHHQ�SURYLGHG�WR�FRQVLGHU�DSSHDOV�
DJDLQVW� WKH�RUGHUV�RI� WKH�ZDWHU� UHJXODWRU��$Q� LQWHUHVWLQJ�PHQWLRQ� LV� IRXQG�DERXW�WKH�KLJKZD\V·�
DXWKRULW\��%-57��JLYHQ�D�PDQGDWH�WR�HYDOXDWH�WKH�ZDWHU�UHJXODWRU·V��%5��SHUIRUPDQFH��6XFK�SHHU�
UHYLHZ�DUUDQJHPHQW�LV�LQGHHG�D�JRRG�SUDFWLFH�WKDW�VKRXOG�EH�HQFRXUDJHG���
�
7KH�EDQNLQJ�VHFWRU�UHJXODWRU��%DQN�,QGRQHVLD��LV�REOLJHG�WR�VKDUH�UHOHYDQW�LQIRUPDWLRQ�ZLWK�WKH�
SXEOLF��7KLV�LV�GRQH�WKURXJK�VKDULQJ�LQIRUPDWLRQ�YLD�PHGLD�DERXW�HYDOXDWLRQ�RI�PRQHWDU\�SROLF\�
LPSOHPHQWHG�LQ�WKH�SUHYLRXV�\HDU��PRQHWDU\�SROLF\�SODQ��DQG�PRQHWDU\�WDUJHW�IRU�WKH�QH[W�\HDU��
7KLV�LQIRUPDWLRQ�LV�DOVR�UHSRUWHG�GLUHFWO\�WR�WKH�3UHVLGHQW�DQG�WKH�+RXVH�RI�5HSUHVHQWDWLYHV��7KH�
%DQN� ,QGRQHVLD� LV� UHTXLUHG� E\� ODZ� WR� VXEPLW� D� TXDUWHUO\� SURJUHVV� UHSRUW� WR� WKH� +RXVH� RI�
5HSUHVHQWDWLYHV�RQ� LPSOHPHQWDWLRQ�RI� LWV�GXWLHV� DQG� UHVSRQVLELOLWLHV��7KH�6WDWH�$XGLWRU� �%3.��
H[DPLQHV�WKH�DFFRXQWV�RI�WKH�%DQN�RQ�DQQXDO�EDVLV��
�
�
����,QWHUIDFH�ZLWK�&RPSHWLWLRQ�$XWKRULW\�
�
$V� SHU� WKH� SURYLVLRQV� PDGH� XQGHU� $UWLFOH� ��� RI� &RPSHWLWLRQ� /DZ�� WKH� PDLQ� UROH� RI� WKH�
FRPSHWLWLRQ�DXWKRULW\�RI�,QGRQHVLD��.338��LV�WR�SURWHFW�FRPSHWLWLRQ��+RZHYHU��WKH�GLYLVLRQ�RI�
UHVSRQVLELOLW\� EHWZHHQ� WKH� FRPSHWLWLRQ� DXWKRULW\� DQG� VHFWRUDO� UHJXODWRUV�KDV�QRW�EHHQ�GHILQHG�
FOHDUO\�ZKLFK�PLJKW�FUHDWH�SUREOHPV�LQ�IXWXUH��
�
)RU�LQVWDQFH��WKH�WHOHFRP�UHJXODWRU��%57,��LV�UHVSRQVLEOH�IRU�HFRQRPLF�DQG�WHFKQLFDO�UHJXODWLRQ�
DORQJ�ZLWK�FRPSHWLWLRQ�LVVXHV��6LQFH�WKH�%57,�LV�DVVLJQHG�WR�VXSHUYLVH�FRPSHWLWLRQ�LVVXH�LQ�WKH�
VHFWRU��WKHUH�ZRXOG�EH�SRWHQWLDO�RYHUODS�EHWZHHQ�WKH�PDQGDWHV�RI�.338�DQG�%57,��
�
.338�LV�HPSRZHUHG�E\�ODZ�WR�JLYH�UHFRPPHQGDWLRQ�WR�JRYHUQPHQW��LQFOXGLQJ�VHFWRU�UHJXODWRU�
UHJDUGLQJ�FRPSHWLWLRQ�LVVXH��%\�GLVVHPLQDWLQJ�FRPSHWLWLRQ�YDOXHV�WR�WKH�H[HFXWLYH�DQG�OHJLVODWLYH�
LQVWLWXWLRQ�� .338� FRXOG� VSHHG� XS� WKH� SURFHVV� RI� LQWHUQDOLVDWLRQ� RI� FRPSHWLWLRQ� YDOXHV� DQG�
FXOWXUH� LQ�HDFK� LQVWLWXWLRQ��7KURXJK�WKH�´3ROLF\�+DUPRQLVWLRQ�0HFKDQLVPµ�.338�LGHQWLILHV�UHODWHG�
LQGXVWULDO� SROLFLHV� ZKLFK� DUH� EHOLHYHG� WR� HIIHFW� FRPSHWLWLRQ� LQ� HDFK� VHFWRU�� 8QGHU� SROLF\�
KDUPRQLVDWLRQ� PHFKDQLVP�� .338� KDV� LQLWLDWHG� GLVFXVVLRQV�� ZRUNVKRSV� DQG� VHPLQDUV� IRU�
WHFKQLFDO�GHSDUWPHQW�RU�PLQLVWHULDO�LQVWLWXWLRQ��6RPH�SROLFLHV�DQG�UHJXODWLRQ�KDYH�EHHQ�UHIRUPHG��
ZKLOH�VHYHUDO�RWKHUV�DUH�EHLQJ�HYDOXDWHG��
�
,Q�VXP��FRPSHWLWLRQ�FRQFHUQV�DUH�UHODWLYHO\�QHZ�WR�,QGRQHVLD�DQG�WKH�LQVWLWXWLRQDO�VWUXFWXUHV�DUH�
VWLOO�HYROYLQJ��7KHUH�LV�D�FOHDU�QHHG�IRU�.338�WR�GHYHORS�IUDPHZRUNV�IRU�FRRSHUDWLRQ�ZLWK�VHFWRU�
UHJXODWRUV��7KLV�FDQ�EH�GRQH�WKURXJK�HVWDEOLVKLQJ�D�UHJXODU�LQIRUPDWLRQ�H[FKDQJH�ZLWK�DOO�VHFWRU�
UHJXODWRUV� VR� WKDW� WKH� FRPSHWLWLRQ� DXWKRULW\� FRXOG� EH� PRUH� HIIHFWLYH� LQ� LGHQWLI\LQJ� DQWL�
FRPSHWLWLYH�SUDFWLFHV�DQG�RSWLPDOO\�XVH�LWV�FDSDELOLW\��



 

 185 

�
�
���&RQFOXGLQJ�5HPDUNV�
�
7KH�,QGRQHVLDQ�JRYHUQPHQW�UHFRJQLVHV�WKH�UHJXODWRU\�IXQFWLRQ�DV�D�VSHFLDOLVHG�WDVN�KHQFH�PRVW�
RI�WKH�VHFWRUV�KDYH�EHHQ�SURYLGHG�ZLWK�VSHFLDOLVHG�ERGLHV�WR�SHUIRUP�WKHVH�WDVNV���
�
1R�FRQVLVWHQW�PRGHO�LV�IROORZHG�LQ�,QGRQHVLD�ZLWK�UHVSHFW�WR�WKH�VHWWLQJ�XS�RI�UHJXODWRU\�ERGLHV�
DQG� WKHLU� UHODWLRQ� ZLWK� WKH� JRYHUQPHQW�� 2Q� RQH� KDQG�� WKHUH� DUH� DJHQFLHV�� ZKLFK� DUH� QRW�
¶LQGHSHQGHQW·�DQG�KDYH�EHHQ�VHW�XS�DV�H[SHUW�ERGLHV�ZLWKLQ�WKH�UHODWHG�PLQLVWULHV��7KHVH�ERGLHV�
VXEPLW�WKHLU�UHFRPPHQGDWLRQV�WR�WKH�UHODWHG�PLQLVWULHV�IRU�D�ILQDO�GHFLVLRQ��2Q�WKH�RWKHU�KDQG��
FHUWDLQ� UHJXODWRU\� DJHQFLHV� KDYH� EHHQ� VHW� XS� DV� LQGHSHQGHQW� RI� WKH� JRYHUQPHQW�� 7KH� %DQN�
,QGRQHVLD� LV�RQH�VXFK�H[DPSOH��7KH�RLO�	�JDV�UHJXODWRU�DQG�WKH�ZDWHU�VHFWRU�UHJXODWRU�WKDW�KDV�
EHHQ�VHW�XS�UHFHQWO\�LQ�WKH�-DNDUWD�&LW\�DUH�RWKHU�H[DPSOHV��
�
,QWHUHVWLQJO\�� LQ� HOHFWULFLW\� VHFWRU� LQLWLDOO\� WKH� JRYHUQPHQW� LQWHQGHG� WR� VHW� XS� VXFK� D� ERG\�
KRZHYHU�ODWHU�RQ�KDG�WR�ZLWKGUDZ�WKH�UHODWHG�OHJLVODWLRQ��VHH�%R[�������
�

%R[�����&RPSHWLWLRQ�&RQVLGHUHG�8QFRQVWLWXWLRQDO��
�
,Q� ,QGRQHVLD� WKHUH�ZDV� D�SODQ� WR�HVWDEOLVK�DQ� LQGHSHQGHQW�UHJXODWRU\�ERG\�E\� ODZ�DV�SDUW�RI�D�
SRZHU� VHFWRU� UHIRUP�SULYDWLVDWLRQ� SDFNDJH�� � 7KH� SODQ� ZDV� KRZHYHU� GLVUXSWHG� ZKHQ� WKH� ODZ��
(OHFWULFLW\� /DZ�1R�� ���������ZDV� GHHPHG� ´XQFRQVWLWXWLRQDOµ� DQG� UHYRNHG�E\� WKH�+LJK�&RXUW�
EHFDXVH� LW� SURYLGHG� D� OHJDO�EDVLV� IRU�SULYDWLVLQJ� LWV�VWDWH�RZQHG�HOHFWULFLW\�XWLOLW\�� �$FFRUGLQJ� WR�
WKH�,QGRQHVLDQ�&RQVWLWXWLRQ��HOHFWULFLW\� LV�FRQVLGHUHG�D�SXEOLF�VHUYLFH�WKDW�VKRXOG�UHPDLQ�XQGHU�
JRYHUQPHQW·V�FRQWURO��VR�WKH�ODZ�DOORZLQJ�WKH�VWDWH�XWLOLW\�UHVSRQVLEOH�IRU�SURYLVLRQ�RI�HOHFWULFLW\�
VHUYLFHV�WR�EH�SULYDWLVHG�ZDV�FRQVLGHUHG�XQFRQVWLWXWLRQDO��
�
6RXUFH��KWWS���ZZZ�SDODQJWKDL�RUJ�GRFV�,QWO5HJXODWRUV��$XJ���GRF�
�
$QRWKHU� IHDWXUH� RI� LQFRQVLVWHQF\� FRPHV� IURP� WKH� QDWXUH� RI� ILQDQFLDO� DXWRQRP\� JUDQWHG� WR�
UHJXODWRU\�ERGLHV��)RU� LQVWDQFH�� WKH�ZDWHU� UHJXODWRU�KDV�QRW�EHHQ�JLYHQ�ILQDQFLDO�DXWRQRP\��,Q�
FRQWUDVW��WKH�RLO�	�JDV�UHJXODWRU�LV�SURYLGHG�ZLWK�ILQDQFLDO�DXWRQRP\��7KLV�VKRZV�LQFRQVLVWHQF\�
LQ�WKH�JRYHUQPHQW·V�DSSURDFK��
�
$�FRPPHQGDEOH�SUDFWLFH�REVHUYHG� LQ�,QGRQHVLD� LV� WKDW�GHVSLWH�PRVW�RI�WKH�UHJXODWRU\�DJHQFLHV�
EHLQJ� VXE�RUGLQDWH� WR� UHODWHG� PLQLVWULHV�� LQ� PDQ\� FDVHV�� SURFHVV� RI� VHOHFWLRQ� RI� UHJXODWRUV� LV�
WUDQVSDUHQW� DQG� FRPSHWLWLYH�� 0DQ\� RI� WKHVH� DJHQFLHV� IROORZ� SURSHU� FRQVXOWDWLRQ� SURFHVV� DQG�
PDNH�HIIRUWV�WR�UHDFK�RXW�WR�WKH�VWDNHKROGHUV��
�
7KH� ZD\� IRUZDUG� LV� RI� LPSDUWLQJ� DXWRQRP\� WR� H[LVWLQJ� VHFWRUDO� UHJXODWRU\� ERGLHV� ZLWKRXW�
FRPSURPLVLQJ�RQ�WKHLU�KDUPRQ\�ZLWK�WKH�JRYHUQPHQW��$IWHU�DOO�PHHWLQJ�SROLF\�REMHFWLYHV�LV�IDU�
PRUH�LPSRUWDQW�DQG�KDYLQJ�KDUPRQLRXV�UHODWLRQVKLS�ZLWK�JRYHUQPHQW�VKRXOG�QRW�EH�ORRNHG�DV�
DYHUVH�WR�UHJXODWRU\�LQGHSHQGHQFH�DV�ORQJ�LW�GRHV�QRW�XQGHUPLQH�UHJXODWRU·V�DXWRQRP\��$GHTXDWH�
PHDVXUHV�WR�HQVXUH�DFFRXQWDELOLW\�DOVR�KDYH�WR�EH�LQFRUSRUDWHG���
�
�
�
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�
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7HOHFRPPXQLFDWLRQV� ²� &RPSDUDWLYH� 6WXG\� ZLWK� &RPSHWLWLRQ� /DZ� DQG� 5HJXODWLRQ� LQ� (&�
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&KDSWHU�9,,,�
5HJXODWRU\�(QYLURQPHQW�LQ�9LHWQDP�

�
�
�
���,QWURGXFWLRQ�
�
7KH� 6RFLDOLVW� 5HSXEOLF� RI�9LHWQDP�RFFXSLHV� DQ�
DUHD�RI� �������� VTXDUH�NLORPHWUHV�RQ� WKH�,QGR�
&KLQD� SHQLQVXOD�� ERUGHULQJ� &KLQD�� /DRV��
&DPERGLD�� WKH� *XOI� RI� 7KDLODQG�� WKH� *XOI� RI�
7RQNLQ��DQG�WKH�6RXWK�&KLQD�6HD��
�
9LHWQDP� LV� D� RQH�SDUW\� FRPPXQLVW� VWDWH��
JRYHUQHG� E\� WKH�&RPPXQLVW� 3DUW\� RI�9LHWQDP�
�&39��� $OO� LPSRUWDQW� SROLWLFDO� DQG� VRFLR�
HFRQRPLF� GHYHORSPHQW� VWUDWHJLHV� RI� 9LHWQDP�
DUH�RXWOLQHG�LQ�WKH�5HVROXWLRQV�DGRSWHG�E\�&39�
LQ�LWV�&RQJUHVV�FRQYHQHG�HYHU\�IRXU�\HDU��
�
9LHWQDP� LV� D� GHQVHO\� SRSXODWHG�� GHYHORSLQJ�
FRXQWU\� WKDW� LQ� ODVW����\HDUV�KDV�KDG�WR�UHFRYHU�
IURP� WKH� UDYDJHV� RI� ZDU�� ORVV� RI� ILQDQFLDO�
VXSSRUW� IURP� HUVWZKLOH� 6RYLHW� %ORF�� DQG�
ULJLGLWLHV�RI�D�FHQWUDOO\�SODQQHG�HFRQRP\��
�
2YHUFRPLQJ�LQWHUQDO�REVWDFOHV�DQG�WKH�DIWHUPDWK�RI�ZDUV��9LHWQDP�KDV�FKDQJHG�LWVHOI�IRU�EHWWHU��
ODUJHO\�GXH� WR�3DUW\�&RQJUHVV�9,� LQ�������ZKLFK�RXWOLQHG�WKH�FRXQWU\
V�HFRQRPLF�GHYHORSPHQW�
WRZDUGV�D�VRFLDOLVW�RULHQWHG�PDUNHW�HFRQRP\�E\�JUDGXDOO\�OLEHUDOLVLQJ�D�ORW�RI�HFRQRPLF�DFWLYLWLHV��
$V�D�UHVXOW�RI�9LHWQDP
V�ZLOOLQJQHVV�DQG�GHVLUH�WR�EHFRPH�D�PDUNHW�HFRQRP\��UHIRUPV�KDYH�EHHQ�
SUXGHQWO\�LPSOHPHQWHG�ZLWK�WKH�DLP�WR�DOORZ�IRU�ORQJ�WHUP��VXVWDLQDEOH�JURZWK��
�
9LHWQDP� KDV� DFKLHYHG� UHPDUNDEOH� UHVXOWV� LQ� PDFURHFRQRPLF� GHYHORSPHQW� GXULQJ� WKH� SDVW� ���
\HDUV��7KH�JURZWK� UDWH�KRYHUHG� DURXQG���SHUFHQW� IURP������ WR�������7KHUHDIWHU�� LW� VWDUWHG� WR�
VORZ�GRZQ�GXH�WR�WKH�$VLDQ�ILQDQFLDO�FULVLV��WKHQ�SHDNHG�DJDLQ�DW�DURXQG�����SHUFHQW�IURP������
WR�������PDNLQJ�9LHWQDP�WKH�ZRUOG
V�VHFRQG�IDVWHVW�JURZLQJ�HFRQRP\��,QFLGHQFH�RI�SRYHUW\�KDV�
GHFOLQHG�IURP����SHUFHQW�LQ������WR����SHUFHQW�LQ�������9LHWQDP·V�UDQN�LQ�KXPDQ�GHYHORSPHQW�
LQGH[�KDV�LPSURYHG�IURP�����LQ������WR�����LQ�������
�
,QGXVWU\�KDV�EHHQ�WKH�OHDGLQJ�VHFWRU�RI�9LHWQDP�HFRQRP\��'XULQJ������WR�������JURZWK�RI�WKLV�
VHFWRU�ZDV���WR���SHUFHQWDJH�SRLQWV�KLJKHU�WKDQ�WKDW�RI�RYHUDOO�*'3��$V�D�UHVXOW��*'3�VWUXFWXUH�
FKDQJHG� UHPDUNDEO\� ZLWK� H[SDQVLRQ� RI� VKDUH� RI� VHFRQGDU\� VHFWRU�� UHODWLYH� WR� SULPDU\� VHFWRU��
6KDUH�RI�VWDWH�VHFWRU�LQ�*'3�KDV�IOXFWXDWHG�LQ�WKH�UDQJH�RI�������SHUFHQW�DQG�WKDW�RI�GRPHVWLF�
SULYDWH� VHFWRU�KDV� VWHDGLO\�GHFOLQHG� IURP����SHUFHQW� WR����SHUFHQW�RYHU� WKH�SHULRG������������
)RUHLJQ�LQYHVWHG�VHFWRU�KDV�EHFRPH�DQ�LQWHJUDO�SDUW�RI�9LHWQDP·V�HFRQRP\�ZLWK�LQFUHDVLQJ�VKDUH�
LQ�*'3�IURP�����SHUFHQW�LQ������WR����SHUFHQW�LQ�������
�
([SRUWV�KDYH� LQFUHDVHG� WHQIROG�GXULQJ�SDVW����\HDUV�� IURP�86����ELOOLRQ� LQ������ WR�PRUH�WKDQ�
86�� ��� ELOOLRQ� LQ� ������ ([SRUW� PHUFKDQGLVH� KDV� EHFRPH� PRUH� GLYHUVLILHG� ZLWK� WKH� VKDUH� RI�
SULPDU\�FRPPRGLWLHV�LQ�WRWDO�H[SRUWV�GHFOLQLQJ�IURP�DERXW����SHUFHQW�LQ������WR����SHUFHQW�LQ�

9,(71$0�&28175<�352),/( �
3RSXODWLRQ� �����PLOOLRQ


�
*'3��&XUUHQW�86��� �����ELOOLRQ�

�
3HU� &DSLWD� ,QFRPH�
�&XUUHQW�86���

�������$WODV�PHWKRG�

�
�������DW�333�

�

/DQG�$UHD� ������WKRXVDQG�VT�NP�
/LIH�([SHFWDQF\� �����\HDUV

�
/LWHUDF\� ����� �RI� DJHV� ��� DQG�

DERYH�
�
+',�5DQN� ���


�
6RXUFH���
- :RUOG�'HYHORSPHQW�,QGLFDWRUV�'DWDEDVH��:RUOG�
%DQN��������
- +XPDQ�'HYHORSPHQW�5HSRUW��81'3�������
- (FRQRPLVW�,QWHOOLJHQFH�8QLW��-XQH������� �
�
��)RU�WKH�\HDU������
�

��)RU�WKH�\HDU������
�


��)RU�WKH�\HDU������
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������ZKLOH� WKDW� RI�PDQXIDFWXUHV� LQFUHDVLQJ� IURP� �� SHUFHQW� WR����SHUFHQW�� 6LPLODU� WR� H[SRUWV��
LPSRUW�YDOXHV�DOVR�LQFUHDVHG�WHQIROG�EXW�QRW�VWHDGLO\�GXULQJ������WR�������
�
�
���(YROXWLRQ�RI�(FRQRPLF�3ROLF\�5HJLPH�
�
3ULRU� WR� ������9LHWQDP�KDG� EHHQ� IROORZLQJ� D� FHQWUDOO\�SODQQHG�� VRFLDOLVW� HFRQRPLF� V\VWHP�� ,WV�
VDOLHQW� IHDWXUH�ZDV� WKH� SROLF\� RI� VXEVLGLVLQJ�6WDWH�RZQHG�HQWHUSULVHV� �62(V��� UHJDUGOHVV�RI� WKH�
FRVW��ZLWK�WKH�H[SHFWDWLRQ�WKDW�WKRVH�HQWHUSULVHV�ZRXOG�SOD\�WKH�OHDGLQJ�UROH��KHOSLQJ�FDWHU�WR�WKH�
GHPDQG�RI�ZKROH�QDWLRQ��
�
$Q�DPELWLRXV� LQGXVWULDOLVDWLRQ�SODQ�ZDV� ODXQFKHG�DIWHU� UHXQLILFDWLRQ�RI�9LHWQDP�LQ�������ZKLFK�
KDG�PDQ\�IHDWXUHV�RI�D� W\SLFDO�FHQWUDOO\�SODQQHG�HFRQRPLF�GHYHORSPHQW�PRGHO��7KH�)LYH�<HDU�
(FRQRPLF� 3ODQ� �������� GHWHUPLQHG� WKH� HFRQRP\� VWUDWHJ\�� ZKLFK� ODLG� HPSKDVLV� RQ� KHDY\�
LQGXVWULHV��$�FDSLWDO�LQWHQVLYH�LQGXVWULDO�EDVH�ZDV�EXLOW�XS�ZLWK�H[WHUQDO�VXSSRUW��PDLQO\�IURP�WKH�
6RYLHW�8QLRQ��3ULYDWH�HQWUHSUHQHXULDO�DFWLYLWLHV�KDSSHQHG�RQO\�WR�D�OLPLWHG�H[WHQW��PRVWO\�LQ�WKH�
WHUWLDU\�VHFWRU��
�
&DSLWDO��SURGXFWLRQ�LQSXWV�DQG�ODERXU�DOORFDWHG�WR�HQWHUSULVHV�ZHUH�DGPLQLVWUDWLYHO\�GHFLGHG��$OO�
NH\� SULFHV�� LQFOXGLQJ�ZDJHV� DQG� LQWHUHVW� UDWH� RQ� FDSLWDO�ZHUH�GHFLGHG�E\� WKH� JRYHUQPHQW��7KH�
JRDOV�RI�HQWHUSULVHV�ZHUH�VHW� LQ� WHUPV�RI�TXDQWLWDWLYH�SURGXFWLRQ� WDUJHWV��62(V�ZHUH�QRW�PDGH�
DFFRXQWDEOH� IRU� DQ\� LQHIILFLHQF\� RU� FRPPHUFLDO� ORVVHV� DV� ORQJ� DV� WKH� TXDQWLWDWLYH� WDUJHWV�ZHUH�
DFKLHYHG��7KH�VFRSH�IRU�LQLWLDWLYH�DW�WKH�HQWHUSULVH�OHYHO�ZDV�YHU\�OLPLWHG��)RUHLJQ�WUDGH�ZDV�6WDWH�
PRQRSRO\��
�
7KLV�DGPLQLVWUDWLYHO\� IRUFHG�LQGXVWULDOLVDWLRQ�SROLF\�RQO\�FDXVHG�ORZHU�LQGXVWULDO�JURZWK�DQG�OHG�
WR�DQ�LQHIILFLHQWO\�VWUXFWXUHG�HFRQRP\��'HVSLWH�WKH�LQFUHDVLQJ�QXPEHU�RI�62(V��DQG�ODUJH�VKDUH�
RI�SXEOLF�H[SHQGLWXUH�DOORFDWHG�WR�WKH�VHFWRU��WKHVH�HQWHUSULVHV�ZHUH�PRVWO\�ORVV�PDNLQJ��QRW�DEOH�
WR�HYHQ�PHHW�WKH�HFRQRPLF�WDUJHWV��DQG�SURGXFH�HQRXJK�WR�VXSSO\�WKH�ZKROH�VRFLHW\��
�
%\� ODWH�����V��9LHWQDP�ZDV�IDFLQJ�D�PDMRU�HFRQRPLF�FULVLV��ZLWK�DFXWH�VKRUWDJHV�RI�IRRG��EDVLF�
FRQVXPHU� JRRGV�� DQG� LQSXWV� WR� DJULFXOWXUH� DQG� LQGXVWU\�� DQG� D� JURZLQJ� H[WHUQDO� GHEW�� 3DUWLDO�
UHIRUPV�� LQWURGXFHG� IURP� ����� WR� ������ FRXOG� QRW� DGGUHVV� NH\� LVVXHV� RI� SULFLQJ�� ILQDQFLDO�
GLVFLSOLQH��DQG�UHIRUP�RI�EXUHDXFUDWLF�DGPLQLVWUDWLYH�VWUXFWXUHV��3XEOLF�VHFWRU�DQG�WUDGH�GHILFLWV�
LQFUHDVHG� DODUPLQJO\�� ,QIODWLRQ� DFFHOHUDWHG� UDSLGO\� DQG� JURZWK� EHJDQ� WR� VORZ� IURP� ������
*RYHUQPHQW� DWWHPSWV� WR� UHGXFH� WKHVH� LPEDODQFHV� WKURXJK� FXUUHQF\�� SULFH� DQG� ZDJH� UHIRUPV�
ZHUH�SRRUO\�FRRUGLQDWHG��DQG�ILVFDO�LPEDODQFHV�DQG�LQIODWLRQ�EHFDPH�DFXWH��,QVWDELOLW\�UHDFKHG�LWV�
SHDN�LQ�������OHDGLQJ�WR�VRFLDO�SUHVVXUHV�IRU�FRPSUHKHQVLYH�UHIRUPV��7KXV��WKH�'RL�0RL��UHIRUP��
SURFHVV�ZDV�LQLWLDWHG�LQ�������0DMRU�SROLFLHV�RI�WKH�SRVW������SHULRG�QRZ�FDUU\�WKH�QHZ�LGHDV�RI�
OLEHUDOLVDWLRQ��PRGHUQLVDWLRQ�DQG�LQWHJUDWLRQ��
�
6LQFH� WKH�EHJLQQLQJ�RI� WKH�'RL�0RL�SURFHVV��9LHWQDP�KDV�LPSOHPHQWHG�D�QXPEHU�RI�VLJQLILFDQW�
FKDQJHV� LQ� LWV� DGPLQLVWUDWLYH� VWUXFWXUH�� 7KH� 62(V� ZHUH� JLYHQ� PRUH� PDQDJHULDO� DXWRQRP\� LQ�
PDNLQJ�GHFLVLRQV�RQ�SURGXFWLRQ� DQG�SULFH�GHWHUPLQDWLRQ�� ILQDQFLDO� LQYHVWPHQW�DQG�UHTXLUHG� WR�
RSHUDWH� XQGHU� SURILW� SULQFLSOH�� )RUHLJQ� LQYHVWPHQW� KDV� EHHQ� HQFRXUDJHG� WKURXJK� WKH�
SURPXOJDWLRQ�RI�QHZ�IRUHLJQ� LQYHVWPHQW� ODZ��'RPHVWLF�WUDGH�DQG�H[FKDQJH�EDUULHUV�KDYH�EHHQ�
UHOD[HG���
�
8QGHU�WKH������&RQVWLWXWLRQ��WKH�*RYHUQPHQW�LV�FKDUJHG�ZLWK�WKH�VXSHUYLVLRQ�RI�SXEOLF�VHFWRU�
DJHQFLHV�DQG�RYHUDOO�PDQDJHPHQW�RI�WKH�HFRQRP\��6WDWH�LQWHUYHQWLRQ�LV�KHQFHIRUWK�FRQILQHG�WR�
LWV� UHJXODWRU\� UROH� RI� WKH� PDUNHW�� &RQVXPHUV·� DQG� SURGXFHUV·� ULJKWV� DUH� UHFRJQLVHG� DQG�



 

 189 

HQFRXUDJHG��&RPSHWLWLRQ�LV�QR�ORQJHU�FRQVLGHUHG�DQ�¶DOLHQ·�DQG�¶FDSLWDOLVWLF·�FRQFHSW��EXW�XSKHOG�
DV�D�PDMRU�GULYHU�IRU�HFRQRPLF�GHYHORSPHQW��7KH�DGYHUVH�LPSDFWV�RI�$VLDQ�ILQDQFLDO�FULVLV�RQ�WKH�
HFRQRP\�DQG�FKDOOHQJHV� IDFHG�E\�9LHWQDP�LQ�RQJRLQJ� LQWHUQDWLRQDO�HFRQRPLF�LQWHJUDWLRQ�KDYH�
IXUWKHU�SXVKHG�XS�HFRQRPLF�UHIRUPV�LQ�UHFHQW�\HDUV��
�
7KH�PDMRU�VWUXFWXUDO�UHIRUPV�WKDW�KDYH�EHHQ�XQGHUWDNHQ�DUH�VXPPDULVHG�EHORZ��
�
(TXLWLVDWLRQ� RI� VWDWH�RZQHG� HQWHUSULVHV�� 6XEVWDQWLYH� 62(� UHIRUPV� RFFXUUHG� LQ� ODWH� ����V�
WKURXJK�LQFUHDVLQJ�PDQDJHULDO�DXWRQRP\��LPSRVLQJ�D�KDUG�EXGJHW�FRQVWUDLQW��DQG�UDWLRQDOLVLQJ�RU�
FRQVROLGDWLQJ�WKH�62(�VHFWRU��$�)LYH��<HDU�62(�5HIRUP�3ODQ�ZDV�DGRSWHG�E\�WKH�JRYHUQPHQW�
LQ�������7ZR�NH\�FRPSRQHQWV�RI�WKH�SURJUDP�DUH��WR�GLYHUVLI\��GLYHVW��DQG�HYHQ�OLTXLGDWH�VPDOO�
DQG�PHGLXP�VL]HG�DQG�QRQ�VWUDWHJLF�62(V��DQG�WR�UHVWUXFWXUH�UHWDLQHG�ODUJH�62(V�IRU�LPSURYLQJ�
WKHLU�HIILFLHQF\�DQG�FRPSHWLWLYHQHVV��
��
$WWUDFWLQJ� SULYDWH� SDUWLFLSDWLRQ�� ,Q� \HDU� ������ WKH� QHZ� (QWHUSULVH� /DZ�ZDV� SDVVHG� WR� HDVH�
PDUNHW� HQWU\�RI� WKH�GRPHVWLF�SULYDWH�VHFWRU��7KH�UHPRYDO�PRGLILFDWLRQ�RI�EXVLQHVV� OLFHQVHV� LQ�
ODUJH�QXPEHU�RI�VXE�VHFWRUV�VLJQLILFDQWO\� UHGXFHG�EXVLQHVV� UHJLVWUDWLRQ�FRVWV�DQG�VKRUWHQHG�WKH�
DSSURYDO�SURFHVV��7KLV�JDYH�D�ELJ�ERRVW�WR�UHJLVWUDWLRQ�RI�SULYDWH�GRPHVWLF�HQWHUSULVHV��
�
,PSURYLQJ� WKH� HQYLURQPHQW� IRU� )',�� 7KH� DPHQGHG� )RUHLJQ� 'LUHFW� ,QYHVWPHQW� /DZ�
SURPXOJDWHG�LQ������KDV�LPSURYHG�WKH�HQYLURQPHQW�IRU�DWWUDFWLQJ�)',�E\�VWUHDPOLQLQJ�OLFHQVLQJ�
DQG�DGPLQLVWUDWLYH�SURFHGXUHV�IRU�IRUHLJQ�HQWHUSULVHV��
�
7UDGH� UHIRUP�� 7UDGH� OLEHUDOLVDWLRQ� SURFHVV� VWDUWHG� LQ� ������ 7UDGH�PRQRSRO\�E\� WKH� VWDWH�ZDV�
DEROLVKHG�DQG�RWKHU�HQWHUSULVHV�DUH�DOORZHG�WR�SDUWLFLSDWH�LQ�WUDGLQJ�DFWLYLWLHV��9LHWQDP�KDV�VLJQHG�
ELODWHUDO� WUDGH� DJUHHPHQWV� ZLWK� VHYHUDO� FRXQWULHV�� 9LHWQDP·V� HIIRUWV� QRZ� IRFXV� RQ� PDNLQJ�
GRPHVWLF� ODZV� LQ� OLQH� ZLWK� :72� SUDFWLFHV� DQG� XQGHUWDNLQJ� ELODWHUDO� QHJRWLDWLRQV� ZLWK� WKH�
REMHFWLYH�WR�EH�D�:72�PHPEHU��
�
�
���(YROXWLRQ�RI�6HFWRUDO�5HJXODWLRQ�
�
,Q� WKH� FHQWUDO�SODQQLQJ�SHULRG�� VWDWH�LQWHUYHQWLRQ�ZDV� VSUHDG�RYHU� DOPRVW� DOO� WKH� LQGXVWULHV��$W�
SUHVHQW��VWDWH�LQWHUYHQWLRQ�LV�IRXQG�LQ�VRPH�LQGXVWULHV��ZKLFK�DUH�SULPDULO\�WKH�RQHV�ZLWK�QDWXUDO�
PRQRSRO\� FKDUDFWHULVWLFV� RU� FUXFLDO� IRU� HFRQRPLF� GHYHORSPHQW�� ([DPSOHV� DUH�� HOHFWULFLW\��
WHOHFRPPXQLFDWLRQ�� EDQNLQJ�� LQVXUDQFH�� WUDQVSRUWDWLRQ�� DQG� RLO� DQG� JDV�� ,Q� PRVW� RI� WKHVH�
LQGXVWULHV��WKH�FRPSHWHQW�PLQLVWULHV�SOD\�WKH�UROH�RI�UHJXODWRUV��LQ�SDUWLFXODU�WKH�0LQLVWU\�RI�3RVW�
DQG�7HOHPDWLFV��0LQLVWU\�RI�,QGXVWU\��DQG�0LQLVWU\�RI�7UDQVSRUWDWLRQ��7KH�RQO\�H[FHSWLRQ�LV�WKH�
6WDWH�%DQN�RI�9LHWQDP��ZKLFK�UHJXODWHV�WKH�EDQNLQJ�VHFWRU��
�
$W� SUHVHQW�� JRYHUQPHQW� SROLF\� HPSKDVLVHV� RQ� VHSDUDWLQJ� FRPPHUFLDO� RSHUDWLRQV� IURP� WKH�
PLQLVWULHV�� LQ� RWKHU� ZRUGV�� PLQLVWULHV� PDLQO\� XQGHUWDNH� VWDWH� PDQDJHPHQW� IXQFWLRQV�� ZKLFK�
LQFOXGH� SROLF\� DQG� UHJXODWLRQ� IXQFWLRQV�� 7KH� TXHVWLRQ� RI� VHSDUDWLQJ� SROLF\� DQG� UHJXODWLRQ� KDV�
EHHQ�UDLVHG�UHFHQWO\��HVSHFLDOO\�GXULQJ�WKH�GUDIWLQJ�RI�WKH�&RPSHWLWLRQ�/DZ��+RZHYHU��JLYHQ�WKH�
DGPLQLVWUDWLRQ�VWUXFWXUH�DQG�OLPLWDWLRQ�RI�UHVRXUFHV��FUHDWLRQ�RI�UHJXODWRUV��LQGHSHQGHQW�IURP�WKH�
PLQLVWULHV� DUH� QRW� IRXQG� IHDVLEOH� LQ� WKH� VKRUW�WHUP�� 7KHUH� DUH� VRPH� OHJLVODWLRQV� WKDW� HQYLVDJH�
FUHDWLRQ�RI�LQGHSHQGHQW�UHJXODWRUV��)RU�H[DPSOH��WKH�(OHFWULFLW\�/DZ�VWLSXODWHV�WKH�HVWDEOLVKPHQW�
RI� HOHFWULFLW\� UHJXODWRU�� +RZHYHU�� HYHQ� WKLV� KDV� EHHQ� VHW� XS� XQGHU� WKH� UHOHYDQW� OLQH�PLQLVWU\��
7KHUHIRUH��HVWDEOLVKPHQW�RI�LQGHSHQGHQW�UHJXODWRUV��RXWVLGH�RI�OLQH�PLQLVWULHV�LV�QRW�WKH�DSSURDFK�
IROORZHG�LQ�9LHWQDP��
�
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%HORZ� ZH� VXPPDULVH� WKH� QDWXUH� RI� VHFWRUDO� UHJXODWLRQ� LQ� VHOHFW� VHFWRUV�� FRPPXQLFDWLRQV��
HOHFWULFLW\��WUDQVSRUWDWLRQ��DQG�EDQNLQJ��
�
����&RPPXQLFDWLRQV�
3RVW�DQG�WHOHFRPPXQLFDWLRQ�DFWLYLWLHV�LQ�9LHWQDP�ZHUH��IRU�D�ORQJ�WLPH��UHJXODWHG�DQG�RSHUDWHG�
E\�WKH�VDPH�DJHQF\��8QWLO�������9LHWQDP�3RVW�DQG�7HOHFRPPXQLFDWLRQV��9137��SHUIRUPHG�WKH�
UROHV�RI�ERWK�UHJXODWRU�DQG�RSHUDWRU�LQ�WHOHFRP�VHFWRU��,Q�2FWREHU�������JRYHUQPHQW�HVWDEOLVKHG�
WKH�'HSDUWPHQW�*HQHUDO�RI�3RVW�DQG�7HOHFRPPXQLFDWLRQV��'*37��DV�VHFWRU�DGPLQLVWUDWRU�ZLWK�
WKH�SXUSRVH�RI� VHSDUDWLQJ�SROLF\� DQG� UHJXODWRU\� IXQFWLRQV�IURP�WKH�QHWZRUN�RSHUDWLRQ�VHUYLFH�
SURYLVLRQ�IXQFWLRQ��9137�ZDV�PDGH�UHVSRQVLEOH�IRU�FRPPHUFLDO�DFWLYLWLHV��EXW�LW�FRQWLQXHG�WR�EH�
XQGHU� WKH� GLUHFW� FRQWURO� RI�'*37�� WKXV� UHFRQILUPLQJ� WKH�PRGHO� RI� UHJXODWLRQ� DQG� RSHUDWLRQ�
IXQFWLRQ�EHLQJ�YHVWHG�LQ�VDPH�DJHQF\��
�
,Q������� LQ� WKH� IDFH�RI� LQFUHDVLQJ�GRPHVWLF�GHPDQG�DQG�FKDQJHV� LQ�NH\�VHFWRUV�RI�9LHWQDPHVH�
HFRQRP\�� JRYHUQPHQW� VWDUWHG� WR� LPSOHPHQW� D� SUR�FRPSHWLWLYH� SROLF\� LQ� WHOHFRPPXQLFDWLRQV��
7KLV� LQFOXGHG� WKH� GHFLVLRQ� WR� VHSDUDWH� VHFWRU
V� PDQDJHPHQW� DQG� FRPPHUFLDO� IXQFWLRQV��
$FFRUGLQJO\�� SROLF\� DQG� UHJXODWRU\� IXQFWLRQV�RI�'*37�ZHUH� IRUPDOO\� VSOLW� RII� IURP�RSHUDWLRQ�
IXQFWLRQV�RI�9137�� ,Q� DGGLWLRQ��PRQRSRO\�RI�9137�DV�QHWZRUN�SURYLGHU�ZDV�EURXJKW� WR�DQ�
HQG�E\�WKH�OLFHQVLQJ�RI�WZR�GRPHVWLF�WHOHFRPPXQLFDWLRQ�FRPSDQLHV��
�
*RYHUQPHQW·V�SROLF\�RI� IRVWHULQJ�FRPSHWLWLRQ� LQ� WKH� WHOHFRPPXQLFDWLRQV�VHFWRU� LV� UHIOHFWHG� LQ�
WKH�IROORZLQJ�WZR�NH\�GRFXPHQWV�WKDW�JRYHUQ�WKH�WHOHFRPPXQLFDWLRQV�VHFWRU��
• 3RVW� DQG� 7HOHFRPPXQLFDWLRQV�'HYHORSPHQW� 6WUDWHJ\� LVVXHG� E\� WKH�*RYHUQPHQW� LQ� ������

7KH�VWUDWHJ\�LGHQWLILHV�REMHFWLYHV�DQG�PHDVXUHV�WR�GHYHORS�WHOHFRP�PDUNHW�LQ�9LHWQDP��,W�VHWV�
JHQHUDO�SROLF\�RULHQWDWLRQ��WUDQVIRUPDWLRQ�IURP�PRQRSROLVWLF�WR�FRPSHWLWLYH�WHOHFRP�PDUNHW��
ZKLOH�PDLQWDLQLQJ�OHDGLQJ�UROH�RI�VWDWH�RZQHG�HQWHUSULVHV��7KH�DSSURDFK�RI�OLEHUDOLVDWLRQ�LV�WR�
DOORZ� TXDOLILHG� GRPHVWLF� HQWHUSULVHV��PDLQO\�62(V�� WR�SURYLGH�EDVLF� DV�ZHOO� DV� YDOXH� DGGHG�
VHUYLFHV�� DQG� WKHQ� RSHQ� XS� WKH� WHOHFRP� PDUNHW� WR� IRUHLJQ� SOD\HUV� LQ� DFFRUGDQFH� ZLWK�
LQWHUQDWLRQDO�FRPPLWPHQWV��

• 2UGLQDQFH� RQ� 3RVW� DQG� 7HOHFRPPXQLFDWLRQV� LVVXHG� E\� WKH� 6WDQGLQJ� &RPPLWWHH� RI� WKH�
1DWLRQDO�$VVHPEO\�LQ�������7KH�RUGLQDQFH�HQFRXUDJHV�HQWHUSULVHV�IURP�DOO�HFRQRPLF�VHFWRUV�
WR� HQJDJH� LQ� WHOHFRP� DFWLYLWLHV� LQ� D� IDLU�� WUDQVSDUHQW�� DQG� FRPSHWLWLYH� HQYLURQPHQW�� ,W�
GHWHUPLQHV� VWDWH� PDQDJHPHQW�� LQFOXGLQJ� WHOHFRP� SROLF\� DQG� UHJXODWLRQ� DFWLYLWLHV�� RYHU�
WHOHFRPPXQLFDWLRQ� VHFWRU� DQG� UROHV� RI� GLIIHUHQW� DXWKRULWLHV� LQ� LPSOHPHQWLQJ� VWDWH�
PDQDJHPHQW���

�
%HVLGHV��WKH�*RYHUQPHQW�KDV�LVVXHG�D�VHULHV�RI�GHFUHHV�GHWDLOLQJ�UHJXODWLRQV�LQ�3	7�2UGLQDQFH��
LQFOXGLQJ�D�GHFUHH�LQ�1RYHPEHU������RQ�XSJUDGLQJ�'*37�WR�PLQLVWU\�VWDWXV��ZKLFK�LV�QRZ�WKH�
0LQLVWU\�RI�3RVW�DQG�7HOHPDWLFV��037���$V�D�UHVXOW��WKH�UHJXODWRU��L�H��037��KDV�PRUH�SRZHU�WR�
PDNH� SROLF\� DQG� WR� GHYHORS� OHJLVODWLRQ� DQG� UHJXODWLRQV� RYHU� WKH� ILHOGV� RI� SRVWV��
WHOHFRPPXQLFDWLRQV�DQG�,7��037�QRZ�SHUIRUPV�IXQFWLRQ�RI�SROLF\�PDNLQJ�DQG�UHJXODWLRQ�ZKLOH�
9137�LV�WKH�LQFXPEHQW�RSHUDWRU�SURYLGLQJ�ERWK�WHOHFRP�QHWZRUNV�DQG�VHUYLFHV��+RZHYHU��037�
LV�VWLOO�LQYROYHG�LQ�WKH�PDQDJHPHQW�RI�9137�WKURXJK�LWV�UROH�DV�UHSUHVHQWDWLYH�RI�VWDWH�FDSLWDO�LQ�
9137��HVSHFLDOO\�WKURXJK�VHQLRU�SHUVRQQHO�DSSRLQWPHQWV��
�
9LHWQDP
V�OHJDO�IUDPHZRUN�IRU�WHOHFRP�LQGXVWU\�KDV�LPSURYHG�VLJQLILFDQWO\��EHFRPLQJ�PRUH�RSHQ�
DQG� OLEHUDO�� HVSHFLDOO\� IROORZLQJ� WKH� HVWDEOLVKPHQW� RI� 037� LQ� 1RYHPEHU� ������ 7KLV� UHIOHFWV�
JRYHUQPHQW·V� FRPPLWPHQW� WR� HQVXUH� D� FRPSHWLWLYH� DQG� G\QDPLF� WHOHFRP� VHFWRU�� ,Q� VRPH�
RSLQLRQV�� WKLV� KDV� EHHQ� GRQH� WR� DWWUDFW�PRUH� IRUHLJQ� LQYHVWPHQW� DQG� DOVR� WR� IDFLOLWDWH� VLJQLQJ�
PRUH�ELODWHUDO�WUDGH�WUHDWLHV�DV�WKH�FRXQWU\�HGJHV�FORVHU�WRZDUGV�:72�PHPEHUVKLS��
�



 

 191 

6LQFH� LWV� HVWDEOLVKPHQW�� WKH�037�KDV� IDFLOLWDWHG� UHPDUNDEOH� SURJUHVV� LQ� WHOHFRP� VHFWRU�� ,W�KDV�
FKDQJHG�WKH�PRQRSRO\�HQYLURQPHQW�LQWR�EXVLQHVV�FRPSHWLWLRQ�LQ�WHOHFRP�DQG�,7�VHUYLFHV��037�
KDV�� VR� IDU�� OLFHQVHG� VL[� HQWHUSULVHV� WR�SURYLGH�QHWZRUN� LQIUDVWUXFWXUH��7KHUH�DUH����FRPSDQLHV�
SHUPLWWHG� WR� SURYLGH� WHOHFRP� DQG� LQWHUQHW� VHUYLFHV�� 6L[� OLFHQVHV� KDYH� EHHQ� LVVXHG� WR� PRELOH�
SKRQH� RSHUDWRUV�� LQFOXGLQJ� 0RELIRQH� DQG� 9LQDSKRQH�� DIILOLDWHG� WR� WKH� VWDWH�RZQHG� 9137��
9LHWWHO��D�PLOLWDU\�UXQ�FRPSDQ\��6IRQH��D�EXVLQHVV�FRRSHUDWLRQ�FRQWUDFW�EHWZHHQ�6RXWK�.RUHD·V�
6.�7HOHFRP�DQG� VWDWH�RZQHG�6DLJRQ�3RVWHO��93�7HOHFRP��D�XQLW�RI�VWDWH�RZQHG�(OHFWULFLW\�RI�
9LHWQDP��DQG�+DQRL�7HOHFRP��D�MRLQW�YHQWXUH�EHWZHHQ�D�ORFDO�ILUP�DQG�+RQJ�.RQJ
V�+XWFKLVRQ�
:KDPSRD��
�
7KH� PRQRSRO\� RI� VWDWH� FRUSRUDWLRQV� KDV� JUDGXDOO\� JLYHQ� ZD\� WR� FRPSHWLWLRQ�� 2QH� QRWDEOH�
H[DPSOH� LV� WKDW� 9137� LV� QR� ORQJHU� WKH� RQO\� SURYLGHU� RI� LQWHUQDWLRQDO� JDWHZD\V�� 3ULYDWH� DQG�
IRUHLJQ� LQYHVWHG� HQWHUSULVHV� DUH� QRZ� DEOH� WR� WDNH�SDUW� LQ� VXSSO\�RI�SRVW� DQG� WHOHFRP�VHUYLFHV��
7KRXJK� IRUHLJQ� WHOHFRP� HQWHUSULVHV� DUH� DOORZHG� WR� SURYLGH� WHOHFRP� VHUYLFHV� LQ� 9LHWQDP·V�
WHUULWRU\� RQO\� LI� WKH\� KDYH� EXVLQHVV� FRQWUDFWV� RU� FRPPHUFLDO� DJUHHPHQWV� ZLWK� 9LHWQDPHVH�
HQWHUSULVHV��
�
7HOHFRPPXQLFDWLRQV� LV� DPRQJVW� WKH� IDVWHVW� JURZLQJ� LQGXVWULHV� LQ�9LHWQDP��9LHWQDP
V� WHOHFRP�
VHFWRU� KDV� EHHQ� UDWHG� E\� WKH� ,QWHUQDWLRQDO� 7HOHFRPPXQLFDWLRQ� 8QLRQ� DV� WKH� VHFRQG� IDVWHVW�
JURZLQJ� WHOHFRP�PDUNHW� LQ� WKH�ZRUOG�DIWHU�&KLQD��)URP�D� WLPH�ZKHQ�LWV�WHOHGHQVLW\�ZDV�EDUHO\�
RQH�SHUFHQW����\HDUV�DJR��LW� LV�QRZ�RYHU����SHUFHQW�ZLWK�DQ�DQQXDO�QHWZRUN�JURZWK�RI�RYHU����
SHUFHQW�SHU�\HDU�LQ�WKH�VDPH�SHULRG��7KH�QXPEHU�RI�PDLQ�WHOHSKRQH�OLQHV�JUHZ�IURP�����SHU�����
LQKDELWDQWV� LQ� ����� WR� �� LQ� ������ DW� D� FXPXODWLYH� DYHUDJH� JURZWK� UDWH� �&$*5�� RI� ���SHUFHQW��
ZKLFK� LV� RQH� RI� WKH� KLJKHVW� LQ� WKH�ZRUOG��1XPEHU� RI�PRELOH� SKRQHV� LQ� XVH� LV� VHW� WR� VXUSDVV�
QXPEHU�RI�ODQGOLQHV�LQ�WKH�QHDU�IXWXUH��0RELOH�SKRQH�PDUNHW�JUHZ����SHUFHQW�LQ�������ZKLFK�LV�
ODUJHO\� DWWULEXWHG� WR� PRELOH� SKRQH� FKDUJH� UHGXFWLRQV�� IDFLOLWDWHG� E\� SURJUHVVLYH� SROLFLHV� DQG�
UHJXODWLRQV� RI� WKH� 037�� 7HOHFRP� HQWHUSULVHV� LQ� 9LHWQDP� DUH� REOLJHG� WR� FRQWULEXWH� WR� SXEOLF�
WHOHFRP�VHUYLFHV��ZKLFK�FRQVLVWV�RI�FRPSXOVRU\�VHUYLFHV���DQG�XQLYHUVDO�VHUYLFHV����
�
����(OHFWULFLW\�
7KH�LQLWLDO�UHIRUP�RI�9LHWQDP·V�SRZHU�VHFWRU�VWDUWHG�LQ�ODWH������DQG�IRFXVHG�RQ�UHRUJDQLVDWLRQ�
DQG�FRQVROLGDWLRQ��8QGHU�WKH�ROG�FHQWUDOO\�SODQQHG�V\VWHP��9LHWQDP·V�SRZHU�VHFWRU�ZDV�UXQ�E\�
WKUHH�UHJLRQDO�VWDWH�RZQHG�3RZHU�&RPSDQLHV��ZKLFK�ZHUH�H[WHQVLRQV�RI�WKH�IRUPHU�0LQLVWU\�RI�
(QHUJ\�� UHVSRQGLQJ� PDLQO\� WR� DGPLQLVWUDWLYH� QHHGV� UDWKHU� WKDQ� EXVLQHVV� UHTXLUHPHQWV�� ,Q� DQ�
DWWHPSW� WR� UHGXFH�GLUHFW� LQWHUYHQWLRQ�RI� OLQH�PLQLVWU\� LQ�GDLO\�RSHUDWLRQV�RI�SRZHU�FRPSDQLHV��
EXLOG� XS� D� FRUSRUDWH� FXOWXUH� ZLWKLQ� WKH� VHFWRU� WR� UHSODFH� ROG� EXUHDXFUDWLF� DWPRVSKHUH�� DQG�
GHYHORS� ODUJH� DQG� LQWHUQDWLRQDOO\� FRPSHWLWLYHQHVV� EXVLQHVV� XQLW�� (OHFWULFLW\�RI�9LHWQDP� �(91��
ZDV�HVWDEOLVKHG�LQ������WKURXJK�PHUJHU�RI�DOO�WKUHH�UHJLRQDO�PRQRSRO\�SRZHU�FRPSDQLHV��,Q�WKH�
UH�RUJDQLVHG�SRZHU�VHFWRU��(91�LV�EXVLQHVV�RULHQWHG�ZLWK�SURILW�EHLQJ� WKH�SULPDU\�PRWLYDWLRQ�
IRU�LWV�RSHUDWLRQV�DQG�UHJXODWHG�E\�WKH�0LQLVWU\�RI�,QGXVWU\��02,���7KH�02,�LV�UHVSRQVLEOH�IRU�
DSSURYLQJ� DOO� SULFLQJ� SROLFLHV� DQG� FDSLWDO� LQYHVWPHQW� GHFLVLRQV�� DV� ZHOO� DV� VHOHFWLQJ� ERDUG� RI�
GLUHFWRUV�RI�(91�DQG�LWV�&(2��
�
3ULYDWH�SDUWLFLSDWLRQ�ZDV�DOVR�HQFRXUDJHG�LQ�WKH�SRZHU�VHFWRU�LQ�WKH�IRUP�RI�LQGHSHQGHQW�SRZHU�
SURGXFHUV� �,33V���7KH�,33V�DUH�DOORZHG�WR�JHQHUDWH�DQG�VHOO�HOHFWULFLW\�GLUHFWO\� WR�FXVWRPHUV� LQ�
GHVLJQDWHG�LQGXVWULDO�]RQHV�DW�SULFHV�QHJRWLDWHG�EHWZHHQ�WKH�,33V�DQG�FXVWRPHUV��7KH�,33V�FDQ�
DOVR�VHOO�WKHLU�H[FHVV�HOHFWULFLW\�WR�WKH�QDWLRQDO�JULG��
                                                
��� &RPSXOVRU\� VHUYLFHV� DUH� VHUYLFHV� SURYLGHG� RQ� WKH� EDVLV� RI� VWDWH·V� UHTXLUHPHQWV� IRU� HFRQRPLF� DQG� VRFLDO�
GHYHORSPHQW��GHIHQFH�DQG�VHFXULWLHV�
���8QLYHUVDO� VHUYLFHV� DUH�GHILQHG�DV� WHOHFRP�VHUYLFHV�SURYLGHG� WR� HYH U\�RQH�XQGHU� FRQGLWLRQV��SULFHV��DQG�TXDOLW\�
GHWHUPLQHG�E\�UHOHYDQW�DXWKRULWLHV��
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�
7KH� 'HYHORSPHQW� 6WUDWHJ\� IRU� WKH� (OHFWULFLW\� 6HFWRU� IUDPHG� LQ� 2FWREHU� ����� VWDWHV� JHQHUDO�
SULQFLSOHV� IRU� WKH�GHYHORSPHQW�RI� D�FRPSHWLWLYH�HOHFWULFLW\�PDUNHW��$FFRUGLQJO\�� WKH�FRXQWU\� LV�
VWULYLQJ� WRZDUGV� D� JUDGXDO� IRUPDWLRQ� RI� D� GRPHVWLF� FRPSHWLWLYH� SRZHU� PDUNHW�� 9LHWQDP� KDV�
IUDPHG� D� WKUHH�SKDVH� SODQ� WR� LQWURGXFH� FRPSHWLWLYH� HOHFWULFLW\� PDUNHW�� ,Q� WKH� ILUVW� SKDVH��
FRPSHWLWLRQ� ZLOO� EH� LQWURGXFHG� LQ� WKH� JHQHUDWLRQ� VWDJH� ZKHUH� HOHFWULFLW\� JHQHUDWRUV� ZLOO� EH�
FRPSHWLQJ� LQ� VHOOLQJ� WKHLU� SURGXFWV� WR� D� VLQJOH� EX\HU�� (OHFWULFLW\� RI� 9LHWQDP� �(91��� 7KH�
ZKROHVDOH� PDUNHW� ZLOO� EHFRPH� FRPSHWLWLYH� LQ� WKH� VHFRQG� SKDVH� ZLWK� WKH� WUDGHUV� DQG� PDMRU�
FRQVXPHUV� EHLQJ� DOORZHG� WR� EX\� HOHFWULFLW\� LQ� WKH� PDUNHW� DQG�� WKHUHIRUH�� DEOH� WR� VHOHFW� WKHLU�
VXSSOLHUV�� 7KH� UHWDLO� PDUNHW� ZLOO� EH� VHW� XS� LQ� WKH� WKLUG� SKDVH� ZKHUH� HOHFWULFLW\� JHQHUDWRUV��
GLVWULEXWRUV��DQG�UHWDLOHUV�DOO�FRPSHWH� WR�VHOO�HOHFWULFLW\�WR�FRQVXPHUV�DQG��RQ�WKH�RWKHU�VLGH��DOO�
FRQVXPHUV�� LQFOXGLQJ� RQHV� EX\LQJ� HOHFWULFLW\� GLUHFWO\� IURP� WKH� WUDQVPLVVLRQ� DQG� GLVWULEXWLRQ�
JULGV�� DUH� IUHH� WR� FKRRVH� WKH� VHOOHUV��7KLV�PDUNHW� VFHQDULR� LV� FRQVLGHUHG� DV� WKH�KLJKHVW� OHYHO�RI�
FRPSHWLWLYH� HOHFWULFLW\� PDUNHW� LQ� 9LHWQDP�� 7KH� LPSOHPHQWDWLRQ� RI� WKH� WKUHH�SKDVH� SURFHVV� LV�
H[SHFWHG�WR�WDNH�DERXW����\HDUV��
�
,Q� DFFRUGDQFH� ZLWK� WKH� 6WUDWHJ\�� WKH�1DWLRQDO� $VVHPEO\� SDVVHG� WKH� (OHFWULFLW\� ODZ� JRYHUQLQJ�
DFWLYLW\� LQ� WKH� HOHFWULFLW\� VHFWRU�� HIIHFWLYH� -XO\� ������ 7KH� /DZ� JRYHUQV� DOO� HQWLWLHV� LQYROYHG� LQ�
HOHFWULFLW\�DFWLYLWLHV��7KH�/DZ�VSHFLILHV�VWDWH�PDQDJHPHQW�IXQFWLRQV�LQ�HOHFWULFLW\�VHFWRU�DQG�UROHV�
RI�GLIIHUHQW�DXWKRULWLHV� LQ�XQGHUWDNLQJ�WKHVH�IXQFWLRQV��7KH�*RYHUQPHQW�GHWHUPLQHV�DQG�LVVXHV�
PDMRU� SROLFLHV� DQG� OHJDO� UHJXODWLRQV�� 0LQLVWU\� RI� ,QGXVWU\� �02,�� SOD\V� WKH� UROH� RI� VWDWH�
PDQDJHPHQW� DJHQF\�� 7KH� (OHFWULFLW\� /DZ� SURYLGHV� IRU� WKH� HVWDEOLVKPHQW� RI� DQ� HOHFWULFLW\�
UHJXODWRU��$FFRUGLQJO\��WKH�(OHFWULFLW\�5HJXODWRU\�$XWKRULW\�RI�9LHWQDP��(5$9��ZDV�HVWDEOLVKHG�
LQ�1RYHPEHU������� DV� D�XQLW� XQGHU� WKH�0LQLVWU\�RI� ,QGXVWU\�ZLWK� WKH�SXUSRVH�RI�DVVLVWLQJ� WKH�
0LQLVWHU�LQ�XQGHUWDNLQJ�UHJXODWRU\�DFWLYLWLHV�LQ�WKH�HOHFWULFLW\�VHFWRU���
�
����7UDQVSRUWDWLRQ�
9LHWQDP�JLYHV�KLJK�SULRULWLHV�IRU�GHYHORSPHQW�RI�LQIUDVWUXFWXUH�LQ�URDG��UDLOZD\V��LQODQG�ZDWHUZD\�
DQG� PDULWLPH�� ,W� HQFRXUDJHV� RUJDQLVDWLRQV� DQG� LQGLYLGXDOV�� ERWK� 9LHWQDPHVH� DQG� IRUHLJQ�� WR�
LQYHVW�LQ�WUDQVSRUWDWLRQ�LQIUDVWUXFWXUH��
�
7KH�ODZV�RQ�WUDQVSRUWDWLRQ�SURYLGH�IRU�WKH�UROH�RI�GLIIHUHQW�VWDWH�ERGLHV�LQ�ODQG�WUDQVSRUWDWLRQ�
�KLJKZD\V� DQG� UDLOZD\V�� DQG� ZDWHU� WUDQVSRUWDWLRQ� �LQODQG� DQG� PDULWLPH��� 7KH� 0LQLVWU\� RI�
7UDQVSRUWDWLRQ��0R7��XQGHUWDNHV�VWDWH�PDQDJHPHQW�IXQFWLRQV�LQ�ODQG�DQG�ZDWHU�WUDQVSRUWDWLRQ��
7KH�0LQLVWU\�KDV� HVWDEOLVKHG� VHSDUDWH�DJHQFLHV�ZLWKLQ� LWV�RUJDQLVDWLRQDO�VWUXFWXUH� WR� LPSOHPHQW�
VWDWH� PDQDJHPHQW� IXQFWLRQV�� LQFOXGLQJ� UHJXODWLRQ� IXQFWLRQV� LQ� VSHFLILF� WUDQVSRUWDWLRQ� VXE�
VHFWRUV�� 7KHVH� DUH� 9LHWQDP� 5RDG� $GPLQLVWUDWLRQ�� 9LHWQDP� 5DLOZD\� $GPLQLVWUDWLRQ�� 9LHWQDP�
,QODQG�:DWHUZD\�$GPLQLVWUDWLRQ��DQG�9LHWQDP�1DWLRQDO�0DULWLPH�%XUHDX��
�
7KH�FLYLO�DYLDWLRQ� ODZ�JRYHUQV� WKH�FLYLO�DYLDWLRQ�VHFWRU��7KH� ODZ�GHWHUPLQHV� WKH�UROHV�SOD\HG�E\�
GLIIHUHQW�DJHQFLHV�LQ�XQGHUWDNLQJ�VWDWH�PDQDJHPHQW�IXQFWLRQV�RI�FLYLO�DYLDWLRQ��7KH�JRYHUQPHQW�
RYHUVHHV�WKH�DYLDWLRQ�VHFWRU�QDWLRQ�ZLGH��7KH�&LYLO�$YLDWLRQ�$GPLQLVWUDWLRQ�RI�9LHWQDP��&$$9��
LV�UHVSRQVLEOH�IRU�VWDWH�PDQDJHPHQW�IXQFWLRQ�LQ�WKH�DYLDWLRQ�VHFWRU�DQG�UHSRUWV�WR�WKH�0LQLVWU\�RI�
7UDQVSRUW��
�
9LHWQDP�5DLOZD\V��D�VWDWH�JHQHUDO�FRUSRUDWLRQ��LV�WKH�PRQRSROLVW�VHUYLFH�SURYLGHU�LQ�UDLOZD\V��,W�
PDQDJHV� WUDFNV� DQG�SURYLGHV� WUDQVSRUW� VHUYLFHV�� DQG�KDV� IRXU�PDLQ� FRPSDQLHV� WR� FDUU\�RXW� LWV�
DFWLYLWLHV�� 5DLOZD\V� IDFH� FRPSHWLWLRQ� ZLWK� RWKHU� PRGHV� RI� WUDQVSRUWDWLRQ�� VXFK� DV� URDG� DQG�
ZDWHUZD\V�� ,Q� URDG� WUDQVSRUWDWLRQ�� FRPSHWLWLRQ� LV� TXLWH� KLJK� LQ� SDVVHQJHU� WUDQVSRUWDWLRQ� DQG�
ZHDN� LQ� IUHLJKW� WUDQVSRUWDWLRQ�� &RPSHWLWLRQ� LQ� LQODQG� ZDWHUZD\� LV� TXLWH� KLJK� ZLWK� PDQ\�
HQWHUSULVHV�SDUWLFLSDWLQJ�LQ�LQODQG�ZDWHUZD\�DFWLYLWLHV��ZKLOH�PDULWLPH�WUDQVSRUWDWLRQ�LV�GRPLQDWHG�
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E\�WKH�9LHWQDP�1DWLRQDO�6KLSSLQJ�/LQHV��9LQDOLQHV���D�VWDWH�FRUSRUDWLRQ��,Q�WKH�DYLDWLRQ�VHFWRU��
WKHUH�DUH�RQO\� WZR�FDUULHUV��9LHWQDP�$LUOLQH�DQG�3DFLILF�$LUOLQH��%RWK�DUH�XQLWV�RI� WKH�9LHWQDP�
$LUOLQHV�&RUSRUDWLRQ��7KH�VFDOH�RI�3DFLILF�$LUOLQH�LV�YHU\�VPDOO�DV�FRPSDUHG�ZLWK�WKDW�RI�9LHWQDP�
$LUOLQH��ZKLFK�PRQRSROLVHV�GRPHVWLF�IOLJKWV��
�
����%DQNLQJ�
7KH�6WDWH�%DQN�RI�9LHWQDP��6%9��ZDV�HVWDEOLVKHG�LQ�������8QWLO�������6%9�SOD\HG�WKH�UROH�RI�D�
&HQWUDO� %DQN�� VHWWLQJ� EURDG� PRQHWDU\� SROLFLHV� DQG� UHJXODWLRQV�� DQG� WKH� UROH� RI� D� FRPPHUFLDO�
EDQN��FDUU\LQJ�ILQDQFLDO�DFWLYLWLHV�RI�D�UHJXODU�UHWDLO�EDQN��
�
5HIRUPV� LQ�EDQNLQJ� VHFWRU� VWDUWHG� LQ������ZLWK� WKH� VHWWLQJ�XS�RI�D� WZR�WLHU�V\VWHP��VHSDUDWLQJ�
FRPPHUFLDO� EDQNLQJ� IURP� FHQWUDO� EDQNLQJ� DQG� FUHDWLQJ� IRXU� VWDWH�RZQHG� FRPPHUFLDO� EDQNV�
�62&%V�� DQG� WKH� 6WDWH� %DQN� RI� 9LHWQDP� �6%9�� DV� WKH� FHQWUDO� EDQN� WR� DVVXPH� HQKDQFHG�
UHJXODWRU\�UROH��,Q�������HQWU\�LQWR�WKH�EDQNLQJ�V\VWHP�ZDV�OLEHUDOLVHG�DQG�DOO�HFRQRPLF�VHFWRUV�
DOORZHG�WR�SDUWLFLSDWH�LQ�EDQNLQJ�EXVLQHVV���
�
'HVSLWH�IXQGDPHQWDO�VWUXFWXUDO�FKDQJHV�LQLWLDWHG�LQ�������UHVRXUFH�PRELOL]DWLRQ�DQG�DOORFDWLRQ�E\�
WKH�EDQNLQJ�VHFWRU�ZHUH�VWLOO�OLPLWHG��$W�WKH�VDPH�WLPH��EDQNLQJ�VHFWRU�ZDV�VWUXFWXUDOO\�IUDJLOH��,WV�
FRPSRVLWLRQ�ZDV�GRPLQDWHG�E\�6WDWH�RZQHG�FRPPHUFLDO�EDQNV��62&%V��DQG�LWV�FUHGLWV�E\�6WDWH�
RZQHG� HQWHUSULVHV� �62(V��� /DFN� RI� FRPSHWLWLRQ�� QRQ�SULFH� EDVHG� RSHUDWLRQ�� DV� ZHOO� DV� OD[�
EDQNLQJ�SROLFLHV�DQG�UHJXODWLRQV�LPSDLUHG�WKH�GHYHORSPHQW�RI�WKH�EDQNLQJ�VHFWRU���
�
7R� UHFWLI\� WKH� SUREOHPV�� WKH� /DZ� RQ� WKH� 6WDWH� %DQN� RI� 9LHW� 1DP� DQG� WKH� /DZ� RQ� &UHGLW�
,QVWLWXWLRQV�EHFDPH�HIIHFWLYH�LQ�2FWREHU�������DQG�VHYHUDO�UHODWHG�GHFUHHV�ZHUH�LQWURGXFHG��7KH�
/DZ� RQ� 6WDWH� %DQN� RI� 9LHWQDP� SURYLGHV� PRUH� DXWRQRP\� WR� 6%9� LQ� FDUU\LQJ� RXW� EDQNLQJ�
UHJXODWLRQ�DQG�VXSHUYLVLRQ��7KH�ODZ�RQ�FUHGLW�LQVWLWXWLRQV�KDV�SURYLVLRQV�WR�HQVXUH�VDIHW\�RI�WKH�
DFWLYLWLHV�RI�GHSRVLW��DQG�QRQ�GHSRVLW�WDNLQJ�LQVWLWXWLRQV��
�
7KH�6WDWH�%DQN�RI�9LHWQDP��6%9��KDV�SURPXOJDWHG�D�QXPEHU�RI�SURYLVLRQV�IRU�WKH�HVWDEOLVKPHQW�
RI� ILQDQFLDO� LQVWLWXWLRQV� DQG� HQKDQFHPHQW� RI� GHSRVLW�WDNLQJ�� ORDQV�� DQG� SRUWIROLR� LQYHVWPHQW�
RSHUDWLRQV��7KHVH�PHDVXUHV�KDYH�FRQWULEXWHG�WR�GLUHFWLQJ�FUHGLWV�WR�WKH�PRVW�SURGXFWLYH�VHFWRUV��
DQG�HQKDQFLQJ�WKH�VRXQGQHVV�RI�FUHGLW�LQVWLWXWLRQV��
�
/LNH�PDQ\�RWKHU�UHJXODWHG�VHFWRUV�LQ�9LHWQDP��JUDGXDO�DSSURDFK�KDV�EHHQ�DSSOLHG�LQ�UHIRUPLQJ�
WKH� EDQNLQJ� VHFWRU�� $OWKRXJK� QRQ�VWDWH� VHFWRU� LV� DOORZHG� WR� SDUWLFLSDWH� LQ� EDQNLQJ� EXVLQHVV��
UHVWULFWLRQV� LQ� WHUPV� RI� FDSLWDO� VWUXFWXUH�� EXVLQHVV� IRUPV�� DQG� VFRSH� RI� RSHUDWLRQ� DUH� XVHG� WR�
FRQWURO� WKHLU� RSHUDWLRQV�� :LWK� GHYHORSPHQW� RI� WKH� HFRQRP\� DQG� SUHVVXUHV� IURP� HFRQRPLF�
LQWHJUDWLRQ��WKHVH�UHVWULFWLRQV�DUH�EHLQJ�JUDGXDOO\�UHOD[HG��
�
9LHWQDP�KDV�QRZ�PRYHG�WR�D�GLYHUVLILHG�V\VWHP�LQ�ZKLFK�VWDWH�RZQHG��MRLQW�VWRFN��MRLQW�YHQWXUH�
DQG�IRUHLJQ�EDQNV�SURYLGH�VHUYLFHV�WR�D�EURDGHU�FXVWRPHU�EDVH��$W�WKH�HQG�RI�������DVLGH�IURP�
WKH�IRXU�62&%V��9LHWQDP
V�EDQNLQJ�VHFWRU�KDG�H[SDQGHG�WR�LQFOXGH����MRLQW�VWRFN�EDQNV����MRLQW�
YHQWXUH�EDQNV��DQG����EUDQFKHV�RI�IRUHLJQ�EDQNV��DQG�PRUH�WKDQ�����VPDOO�SHRSOH�FUHGLW�IXQGV��
+RZHYHU�� WKH� IRXU� PDLQ� VWDWH�RZQHG� FRPPHUFLDO� EDQNV� �� WKH� %DQN� IRU� ,QYHVWPHQW� DQG�
'HYHORSPHQW�RI�9LHWQDP��%,'9���WKH�%DQN�IRU�)RUHLJQ�7UDGH�RI�9LHWQDP��9LHWFRPEDQN���WKH�
,QGXVWULDO�DQG�&RPPHUFLDO�%DQN�RI�9LHWQDP��9LHWLQFRPEDQN��DQG�WKH�%DQN�IRU�$JULFXOWXUH�DQG�
5XUDO�'HYHORSPHQW��9%$5'��²�VWLOO�DFFRXQW�IRU�������RI�DOO�OHQGLQJ�DFWLYLW\��'RPHVWLF�SULYDWH�
EDQNV� KDYH� ZHDN� FDSLWDO� FDSDFLW\� DV� FRPSDUHG� ZLWK� WKH� 62&%V�� )RUHLJQ� EDQNV� KDYH� ODUJH�
DPRXQW�RI�FDSLWDO�DV�FRPSDUHG�ZLWK�GRPHVWLF�RQHV��EXW�ILQG�KDUG�WR�JDUQHU�ODUJH�PDUNHW�VKDUHV�
EHFDXVH�RI� UHVWULFWLRQV�RQ� OHQGLQJ�DV�ZHOO�DV� WKH�VWDWH� LQWHQWLRQ� WR�PDLQWDLQ� WKH� OHDGLQJ�UROH�RI�
62&%V��
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�
7DEOH�����5HJXODWRU\�,QVWLWXWLRQDO�)UDPHZRUN�LQ�9LHWQDP�

6HFWRU� (QDEOLQJ�OHJLVODWLRQ� 5HJXODWRU\�%RG\� 2WKHU�$JHQF\�
7HOHFRPPXQLFDWL
RQV�

3RVW�DQG�7HOHFRP�
2UGLQDQFH�������
'HFUHH�LVVXHG�LQ������
�

0LQLVWU\�RI�3RVW�DQG�
7HOHPDWLFV�

�

(OHFWULFLW\� (OHFWULFLW\�/DZ������ (OHFWULFLW\�5HJXODWRU\�
$XWKRULW\�RI�9LHWQDP�
�(5$9��

0LQLVWU\�RI�,QGXVWU\��
DV�VWDWH�PDQDJHPHQW�
DJHQF\��(5$9�VHW�XS�
XQGHU�0LQLVWU\�WR�
DVVLVW�LW�LQ�UHJXODWRU\�
DFWLYLWLHV�

5RDG�7UDQVSRUW� 9LHWQDP�5RDG�
$GPLQLVWUDWLRQ�

5DLOZD\V� 9LHWQDP�5DLOZD\�
$GPLQLVWUDWLRQ�

6HDSRUWV�DQG�
:DWHU�7UDQVSRUW�

9LHWQDP�,QODQG�:DWHUZD\�
$GPLQLVWUDWLRQ��
9LHWQDP�0DULWLPH�%XUHDX�

&LYLO�$YLDWLRQ�

/DZV�RQ�
7UDQVSRUWDWLRQ��
9LHWQDP�&LYLO�
$YLDWLRQ�/DZ�

&LYLO�$YLDWLRQ�
$GPLQLVWUDWLRQ�RI�9LHWQDP�

0LQLVWU\�RI�
7UDQVSRUWDWLRQ��DV�
VWDWH�PDQDJHPHQW�
DJHQF\��DOO�WKHVH�
DJHQFLHV�UHSRUW�WR�WKH�
0LQLVWU\�

%DQNLQJ� 7KH�/DZ�RQ�6WDWH�
%DQN�RI�9LHWQDP�
�����

6WDWH�%DQN�RI�9LHWQDP� �

�
�
���(YDOXDWLRQ�RI�6HFWRUDO�5HJXODWRU\�)UDPHZRUN�
�
����)XQFWLRQLQJ�RI�0LQLVWULHV�3HUIRUPLQJ�5HJXODWRU\�)XQFWLRQV�
�
7KH� RUJDQL]DWLRQDO� VWUXFWXUH� RI� D� PLQLVWU\� FRQVLVWV� RI� GHSDUWPHQWV� WKDW� DVVLVW� 0LQLVWHU� LQ�
SHUIRUPLQJ�VWDWH�PDQDJHPHQW�IXQFWLRQV��DQG�SURIHVVLRQDO�XQLWV�ZKLFK�W\SLFDOO\�FRQGXFW�UHVHDUFK��
6RPH�PLQLVWULHV� HVWDEOLVK�EXUHDXV�RU�JHQHUDO�GHSDUWPHQWV��ZKLOH�VRPH�DOVR�KDYH�EXVLQHVV�XQLWV�
XQGHU�WKHLU�PDQDJHPHQW��
�
$FFRUGLQJ� WR� WKH� /DZ� RQ� *RYHUQPHQW� 2UJDQLVDWLRQ� SDVVHG� LQ� 'HFHPEHU� ������ WKH� 3ULPH�
0LQLVWHU�KDV�WKH�SRZHU�WR�VXEPLW�SURSRVDO�IRU�DSSRLQWPHQWV�RU�GLVPLVVDO�RI�PLQLVWHUV�RU�PLQLVWHU�
OHYHO�RIILFLDOV�WR�WKH�1DWLRQDO�$VVHPEO\�IRU�DSSURYDO��:LWKLQ�WKH�PLQLVWU\��PLQLVWHU�KDV�WKH�SRZHU�
WR�DSSRLQW�RU�GLVPLVV�GHSDUWPHQW�GLUHFWRUV��YLFH�GLUHFWRUV�DQG�HTXLYDOHQW�RIILFLDOV��
�
$OO� PLQLVWULHV� DUH� UHTXLUHG� WR� VXEPLW� WKHLU� DQQXDO� EXGJHW� HVWLPDWHV� WR� WKH� *RYHUQPHQW�� 7KH�
PLQLVWULHV� DUH� DOORZHG� WR�NHHS� FHUWDLQ�SHUFHQWDJH�RI� IHHV� WKH\�FROOHFW��PDLQO\� WKURXJK� OLFHQVLQJ�
SURFHGXUHV��WKRXJK�WKHVH�IHHV�DFFRXQW�IRU�VPDOO�SDUW�RI�PLQLVWULHV·�ILQDQFLDO�UHVRXUFHV��
�
0LQLVWULHV� DUH� UHVSRQVLEOH� IRU�PDQDJLQJ�SHUVRQQHO� VWUXFWXUH� DQG�SD\UROO�� DQG�RWKHU� UHJXODWLRQV�
DQG�SROLFLHV�RQ�UHPXQHUDWLRQ��DZDUG�DQG�SXQLVKPHQW�DSSOLFDEOH�WR�6WDWH�FDGUHV�DQG�VWDII�ZLWKLQ�
WKH�PDQDJHPHQW� RI� D�PLQLVWU\��7KH\� DOVR�SURYLGH�IDFLOLWDWH�SURIHVVLRQDO� WUDLQLQJ� DQG� UHIUHVKHU�
FRXUVHV�WR�VWDII�LQ�UHODWHG�ILHOGV��
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�
0LQLVWHUV�SDUWLFLSDWH�LQ�WKH�GHFLVLRQ�IRUPXODWLRQ�UHJDUGLQJ�LVVXHV�WKDW�WKH�*RYHUQPHQW�VXEPLWV�
WR� WKH� 1DWLRQDO� $VVHPEO\� IRU� DSSURYDO�� 0LQLVWULHV� DUH� VXEMHFW� WR� H[DPLQDWLRQ� E\� WKH� 3ULPH�
0LQLVWHU�RQ�ZRUNV�XQGHUWDNHQ��2Q�WKH�UHTXHVW�RI�WKH�1DWLRQDO�$VVHPEO\�6WDQGLQJ�&RPPLWWHH��
WKH� 1DWLRQDOLW\� &RXQFLO� RU� WKH� 1DWLRQDO� $VVHPEO\
V� &RPPLWWHHV�� PLQLVWHUV� SURYLGH� QHFHVVDU\�
LQIRUPDWLRQ�� 0LQLVWHUV� DUH� DOVR� UHTXLUHG� WR� UHVSRQG� WR� WKH� TXHVWLRQV� UDLVHG� E\� WKH� 1DWLRQDO�
$VVHPEO\� UHJDUGLQJ� PDWWHUV� LQ� WKH� EUDQFKHV� RU� GRPDLQV� XQGHU� WKHLU� PLQLVWULHV
� 6WDWH�
PDQDJHPHQW�� 7KHVH� DFFRXQWDELOLW\� UHJXODWLRQV� DUH� DSSOLHG� WR� DOO�PLQLVWULHV�� LQFOXGLQJ� WKH� RQHV�
FRYHUHG�LQ�WKLV�SDSHU��
�
������7HOHFRPPXQLFDWLRQV�
7KH�NH\�IXQFWLRQV�DQG�UHVSRQVLELOLWLHV�RI�WKH�0LQLVWU\�RI�3RVW�DQG�7HOHPDWLFV��037��FDQ�EH�SXW�
XQGHU�WKUHH�GLIIHUHQW�JURXSLQJV��
• 3ROLF\�PDNLQJ� IXQFWLRQV�� ZKLFK� LQYROYHV� VXEPLWWLQJ� WR� WKH� JRYHUQPHQW� GUDIWV� RI� ODZV��

RUGLQDQFH�DQG�RWKHU�OHJDO�UHJXODWLRQV��GHYHORSPHQW�VWUDWHJLHV��PDVWHU�SODQV��HWF�
• 5HJXODWLRQ�IXQFWLRQV��ZKLFK�LQYROYHV�OLFHQVLQJ��WDULII�UHJXODWLRQ��PDQDJLQJ�LQWHUFRQQHFWLRQ�RI�

WHOHFRP�QHWZRUNV��DOORFDWLRQ�RI�UDGLR�IUHTXHQFLHV��HQVXULQJ�VWDQGDUGV�DQG�TXDOLW\�RI�WHOHFRP�
QHWZRUNV�DQG�VHUYLFHV��UHGUHVVDO�RI�FRPSODLQWV��DQG�SXQLVKLQJ�IRU�YLRODWLRQV�RI�WHOHFRP�ODZV�

• 6WDWH�UHSUHVHQWDWLYH�IXQFWLRQV�L�H��UHSUHVHQWLQJ�JRYHUQPHQW�LQ�HQWHUSULVHV�ZKHUH�6WDWH�FDSLWDO�
KDV�EHHQ�LQYHVWHG�DQG�SHUIRUPLQJ�GXWLHV�DQG�HQMR\LQJ�ULJKWV�LQ�VXFK�HQWHUSULVHV��

�
,Q� WKH� FRQWH[W� RI� OLFHQVLQJ��037� HYDOXDWHV� DSSOLFDWLRQV� IRU� OLFHQVHV� DQG� VXEPLWV� WKHP� WR� WKH�
3ULPH�0LQLVWHU�IRU�D�ILQDO�GHFLVLRQ��,W�DOVR�VROLFLWV�RSLQLRQV�RI�UHOHYDQW�PLQLVWULHV�DQG�JRYHUQPHQW�
EUDQFKHV��ZKHUH�UHTXLUHG��DQG�VXEPLWV�UHVSRQVHV�VR�UHFHLYHG�WR�3ULPH�0LQLVWHU��$IWHU�UHFHLYLQJ�
3ULPH�0LQLVWHU
V� DSSURYDOV��037�JUDQWV� OLFHQVHV� WR� HQWHUSULVHV��7KH� OLFHQVLQJ� UHJLPH�KDV�EHHQ�
OLEHUDOLVHG� WR�D�FHUWDLQ�H[WHQW��EXW�WKH�WHUPV�DQG�FRQGLWLRQV�WR�REWDLQ�D�WHOHFRP�OLFHQVH�DUH�QRW�
VXIILFLHQWO\� WUDQVSDUHQW��DV�DUH�WKH�OLFHQVLQJ�SURFHGXUHV��7KLV�SURYLGHV�IRU�WRR�PXFK�GLVFUHWLRQ��
DQG�OHDGV�WR�QRQ�WUDQVSDUHQW�GHFLVLRQ�PDNLQJ��
�
7KH� 3	7� 2UGLQDQFH� PDQGDWHV� DFFHVV� WR� HVVHQWLDO� IDFLOLWLHV� DQG� SURYLGHV� IRU� DQ� RSHQ�
LQWHUFRQQHFWLRQ�UHJLPH��$OO�WHOHFRP�QHWZRUN�RSHUDWRUV�DUH�HQWLWOHG�WR�LQWHUFRQQHFW�ZLWK�DOO�RWKHU�
WHOHFRP�QHWZRUNV�RQ�IDLU�DQG�UHDVRQDEOH�FRQGLWLRQV��3DUWLFXODU�REOLJDWLRQV�DUH�SODFHG�RQ�SDUWLHV�
ZKR� DUH� LQ� D� GRPLQDQW� SRVLWLRQ�� 7KHVH� REOLJDWLRQV� SURYLGH� IRU� JRRG� IDLWK� QHJRWLDWLRQV� DQG�
SURKLELW�UHIXVDO�WR�LQWHUFRQQHFW��
�
7HOHFRP�HQWHUSULVHV��KROGLQJ�HVVHQWLDO�PHDQV��IRUPXODWH�PRGHO�LQWHUFRQQHFWLRQ�DJUHHPHQWV�ZLWK�
WUDQVSDUHQW� DQG� QRQ�GLVFULPLQDWRU\� FRQGLWLRQV� DQG� VXEPLW� WKHP� WR�037� IRU� DSSURYDO�� $IWHU�
DSSURYDO��WKHVH�PRGHO�LQWHUFRQQHFWLRQ�DJUHHPHQWV�DUH�PDGH�SXEOLF�IRU�XQLIRUP�DSSOLFDWLRQ�WR�DOO�
WHOHFRP�HQWHUSULVHV��,Q�FDVH�QR�DJUHHPHQW�LV�UHDFKHG�ZLWKLQ�WKH�VWLSXODWHG�WLPH�RU�FRQIOLFWV�DULVH�
GXULQJ� LPSOHPHQWDWLRQ�RI� WKH�DJUHHPHQW��037�KROGV�FRQVXOWDWLYH�PHHWLQJV�ZLWK� WKH�SDUWLHV� WR�
DUULYH�DW�D�PXWXDOO\�DFFHSWDEOH�DJUHHPHQW��,I�QR�DJUHHPHQW�LV�UHDFKHG��037�WDNHV�DQ�DSSURSULDWH�
GHFLVLRQ��+RZHYHU��FRQQHFWLRQ�EHWZHHQ�WHOHFRP�QHWZRUNV�� LQ�SDUWLFXODU�ZLWK�9137��WKH�VWDWH�
RZQHG�LQFXPEHQW�LV�D�PDMRU�SUREOHP��7KHUH�DUH�RSLQLRQV�WKDW�9137�LV�QRW�FRRSHUDWLYH�LQ�WKLV�
LVVXH���VHH�%R[�������
�

%R[�����,QWHUFRQQHFWLRQ�ZLWK�9137��$Q�DUHD�RI�FRQFHUQ�
�
9137·V� QHWZRUN� LV� XVHG� E\� WKH� PDMRULW\� RI� XVHUV� DQG� LQWHUFRQQHFWLRQ� WR� LW� LV� YLWDO� IRU�
FRPSHWLWLRQ� WR� VXUYLYH��8QGHU� FXUUHQW� UHJXODWLRQV��9137�� DV� FRXQWU\·V� ODUJHVW� WHOHFRP�VHUYLFH�
SURYLGHU�DQG�GRPLQDQW�PDUNHW�KROGHU��LV�UHTXLUHG�WR�HQVXUH�WKHUH�LV�FRPPXQLFDWLRQV�FRQQHFWLRQ�
EHWZHHQ� WKH� FRUSRUDWLRQ� DQG� RWKHU� RSHUDWRUV�� +RZHYHU�� 9137� IUHTXHQWO\� GHQLHV� DGHTXDWH�
LQWHUFRQQHFWLRQ� E\� HLWKHU� SURYLGLQJ� LQVXIILFLHQW� UHVRXUFHV�� GHOD\LQJ� WKH� SURFHVV� DQG� VLPSO\�
RYHUFKDUJLQJ�IRU�D�IDFLOLW\�VR�FULWLFDO�WR�WKH�FRPSHWLWRUV·�EXVLQHVV��
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LQWHUFRQQHFWLRQ� E\� HLWKHU� SURYLGLQJ� LQVXIILFLHQW� UHVRXUFHV�� GHOD\LQJ� WKH� SURFHVV� DQG� VLPSO\�
RYHUFKDUJLQJ�IRU�D�IDFLOLW\�VR�FULWLFDO�WR�WKH�FRPSHWLWRUV·�EXVLQHVV��
�
,Q� RQH� VXFK� LQVWDQFH� LQYROYLQJ� 9137� DQG� 9LHWWHO� �LQFLGHQWDOO\� ERWK� DUH� 62(V���� WKH�
LQWHUFRQQHFWLRQ� GLVSXWH� UHDFKHG� VXFK� KLJK� SURSRUWLRQV� WKDW� ILQDOO\� WKH� 3ULPH�0LQLVWHU� KDG� WR�
LQWHUYHQH�WR�VHWWOH�WKH�PDWWHU��
�
,Q� WKH� GLVSXWH�� 9137� VHHPHG� WR� EH� XVLQJ� LWV� GRPLQDQFH� WR� FKHFN� FRPSHWLWLYH� WKUHDW� IURP�
9LHWWHO��$FFRUGLQJ�WR�WKH�PLOLWDU\�UXQ�9LHWWHO��WKH�WZR�FRPSDQLHV�KDG�VWUXFN�DQ�LQWHUFRQQHFWLRQ�
GHDO�LQ�'HFHPEHU�������+RZHYHU��9137�SURYLGHG�OHVV�WKDQ����SHUFHQW�RI�FRQQHFWLRQV��DQG�DV�
9LHWWHO·V�PRELOH�SKRQH�VXEVFULSWLRQ�URFNHWHG��ODFN�RI�DGHTXDWH�LQWHUFRQQHFWLRQ�WULJJHUHG�D�ZDYH�
RI�FRPSODLQWV�E\�9LHWWHO�FXVWRPHU�DERXW�VHUYLFH�TXDOLW\��DIIHFWLQJ�LWV�PDUNHW��,Q�D�ELG�WR�VDYH�WKH�
FRPSDQ\�IURP�ILQDQFLDO�FULVLV��WKH�0LQLVWU\�RI�'HIHQVH��9LHWWHO�0RELOH·V�RZQHU��ZURWH�DQ�RIILFLDO�
OHWWHU�WR�3ULPH�0LQLVWHU��DFFXVLQJ�9137�RI�QRW�SURYLGLQJ�DGHTXDWH�FRQQHFWLRQ��,Q�WKH�SDVW�DOVR�
VLPLODU�SUREOHP�DURVH�LQ�FRQQHFWLRQ�ZLWK�6IRQH��WKH�FRXQWU\·V�ILUVW�&'0$��ZKLFK�ZDV�UHVROYHG�
E\�037��
�
,Q� -XO\� ������ WKH� JRYHUQPHQW� GLUHFWHG� 9137� WR� HQVXUH� VPRRWK� FRQQHFWLRQV� IRU� FRPSHWLQJ�
PRELOH� QHWZRUNV� OLNH� 9LHWWHO� LQ� OLQH� ZLWK� SUHYDLOLQJ� UHJXODWLRQV�� /DWHU�� WKH� JRYHUQPHQW� DVNHG�
037�WR�FRRSHUDWH�ZLWK�RWKHU�UHOHYDQW�PLQLVWULHV�WR�GUDIW�D�SODQ�WR�VHW�XS�DQ�DJHQF\�WR�PRQLWRU�
WHOHFRPV� FRQQHFWLRQV�� 5LYDO� RSHUDWRUV� RI�9137�KDYH� DOVR� XUJHG�037� WR� HVWDEOLVK� DQ� DJHQF\�
ZLWK�OHJDO�FDSDFLW\�WR�VXSHUYLVH�FRQQHFWLRQV�EHWZHHQ�SURYLGHUV��
�
7KH� 3	7� 2UGLQDQFH� SUHVFULEHV� D� WKUHVKROG� IRU� SUHVXPHG� PDUNHW� GRPLQDQFH�� ZKLFK� LV� ���
SHUFHQW�PDUNHW� VKDUH� LQ� UHVSHFW�RI�RQH� W\SH�RI� VHUYLFH� LQ� D� OLFHQVHG�JHRJUDSKLFDO�DUHD��0DUNHW�
GRPLQDQFH�DWWUDFWV�VSHFLILF�UHVWULFWLRQV��IRU�LQVWDQFH��D�UHTXLUHPHQW�IRU�VHSDUDWH�DFFRXQWLQJ�DQG�
VXSHUYLVLRQ�DQG�VXUYHLOODQFH�RI�PDUNHW�VKDUH��WDULIIV��HWF��
�
7DULIIV�UHPDLQ�VXEMHFW�WR�VWULQJHQW�UHJXODWLRQ��7KHUH�DUH�ILYH�W\SHV�RI�WDULIIV�VHW�RXW�LQ�WKH�3	7�
2UGLQDQFH��'LIIHUHQW�UXOHV�IRU�WDULII�GHWHUPLQDWLRQ�DSSO\�WR�WKHVH�ILYH�FDWHJRULHV���7DEOH�������
�

7DEOH�����7DULII�5HJXODWLRQ�5HJLPH�IRU�7HOHFRPPXQLFDWLRQV�LQ�9LHWQDP�
7\SH�RI�6HUYLFH� 'HFLGLQJ�DJHQF\�DQG�UXOH�IRU�WDULII�GHWHUPLQDWLRQ�

&KDUJHV� IRU� LPSRUWDQW� WHOHFRP�
VHUYLFHV� WKDW� DIIHFW� YDULRXV� VHFWRUV�
DQG�VRFLR�HFRQRPLF�GHYHORSPHQW�

3ULPH�0LQLVWHU�KDV�IXOO�GLVFUHWLRQ�WR�GHWHUPLQH�WDULIIV�IRU�
WKLV� VHUYLFH� FDWHJRU\��037�FRQVXOWV�0LQLVWU\�RI�)LQDQFH�
EHIRUH� VXEPLWWLQJ� UHOHYDQW� GRFXPHQWV� WR� WKH� 3ULPH�
0LQLVWHU�IRU�DSSURYDO�RI�WDULIIV�

&KDUJHV� IRU� VHUYLFHV� SURYLGHG� IRU�
WKH�SXUSRVH�RI�FRPPXQLW\�VHUYLFH�
&KDUJHV� IRU� VHUYLFHV� SURYLGHG� E\�
HQWHUSULVHV� LQ� GRPLQDQW� SRVLWLRQV�
LQ�UHOHYDQW�PDUNHW�

037� KDV� DXWKRULW\� WR� GHWHUPLQH� WDULIIV� IRU� ERWK� WKHVH�
FDWHJRULHV� RI� VHUYLFH�� 7KH� EDVLF� SULQFLSOH� LV� WKDW� UHWDLO�
WDULIIV�VKRXOG�EH�GHWHUPLQHG�RQ�D�FRVW�EDVLV��FRQVLGHULQJ�
FRQWULEXWLRQV� WKDW�PD\� EH� UHTXLUHG� IRU�XQLYHUVDO� VHUYLFH�
DQG�GHYHORSPHQW�JRDOV����

,QWHUFRQQHFWLRQ�FKDUJHV� ,QWHUFRQQHFWLRQ� FKDUJH� DUH� UHJXODWHG�E\�037�EDVHG�RQ�
FRVW�DQG�DIWHU�DGGLQJ�FRQWULEXWLRQ�IRU�FRPPXQLW\�VHUYLFH�
REOLJDWLRQV�

&KDUJHV� IRU� DOO� RWKHU� VHUYLFHV� QRW�
FRYHUHG�LQ�WKH�FDWHJRULHV�DERYH�

(QWHUSULVHV� PD\� GHFLGH� WKHLU� RZQ� WDULIIV� IRU� DOO� RWKHU�
VHUYLFHV�

�
%HIRUH�������RQO\�9137�ZDV�DXWKRULVHG� WR�RSHUDWH�LQ�9LHW�1DP��7KRXJK��9137·V�PRQRSRO\�
HQGHG�LQ�������WKH�UDFH�WR�FXW�PRELOH�SKRQH�FKDUJHV�EHJDQ�RQO\�LQ������ODUJHO\�GXH�WR�WKH�HQWU\�
RI�QHZ�RSHUDWRUV��DQG�IDFLOLWDWLYH�DFWLRQV�WDNHQ�E\�037��
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�
-XO\� ����� KHUDOGHG� QHZ� GHYHORSPHQWV�� ,QWHUQHW� WHOHSKRQ\� ZDV� IRUPDOO\� DOORZHG�� HQDEOLQJ�
RSHUDWRUV� WR� RIIHU� RYHUVHDV� FDOOV� DW� WKURZ� DZD\� SULFHV�� )XUWKHU�� 9LHW� 1DP
V� PRELOH� SKRQH�
QHWZRUN�PRQRSRO\�HQGHG�ZLWK�WKH�HQWU\�RI�6IRQH��%HIRUH�WKLV��WKHUH�ZDV�QR�FRPSHWLWLRQ�DV�ERWK�
WKH�PRELOH�SKRQH�RSHUDWRUV��0REL)RQH�DQG�9LQDSKRQH��DUH�DIILOLDWHG�ZLWK�9137��
�
3ULRU� WR� WKLV�� LQ�$SULO�������037�SURYLGHG�D� IORRU�DQG�D�FHLOLQJ�DOORZLQJ� WHOHFRP�RSHUDWRUV� WR�
FKDUJH�SULFHV�LQ�WKDW�UDQJH��037�FRQWLQXHG�WR�PDQDJH�ILUPV�ZLWK�PRUH�WKDQ����SHUFHQW�PDUNHW�
VKDUH��ZKLFK� HIIHFWLYHO\� LPSOLHG�PRUH� FRQWURO�RYHU�9137·V�RSHUDWLRQV��)XUWKHU�� LQ�1RYHPEHU�
WKH�VDPH�\HDU��JRYHUQPHQW�GLG�DZD\�ZLWK�SULFH�EDQGV�IRU�DOO�WHOHFRP�VHUYLFHV��DOORZLQJ�RSHUDWRUV�
FRPSOHWH�IUHHGRP�WR�IL[�WDULIIV��7KLV�IUHHGRP��KRZHYHU��LV�DSSOLFDEOH�IRU�RSHUDWRUV�ZKRVH�PDUNHW�
VKDUH�LV�XQGHU����SHUFHQW��+HQFH��037�UHJXODWHV�WDULIIV�RI�WKRVH�RSHUDWRUV�ZLWK�GRPLQDQW�PDUNHW�
VKDUH��ZKHUHDV�RWKHU�RSHUDWRUV�DUH�DOORZHG�WR�VHW�WKHLU�RZQ�WDULIIV���
�
*LYHQ�WKLV�IUHHGRP��RWKHU�RSHUDWRUV�WRRN�RQ�FDOO�FKDUJH�UHGXFWLRQV�DV�D�PHDQV�RI�FRPSHWLQJ�DQG�
ODXQFKHG� ODUJH�VFDOH� SURPRWLRQ� FDPSDLJQV� DQG� FXW� FKDUJHV� WR� DWWUDFW�PRUH� FXVWRPHUV�� 7DULIIV�
VOLSSHG�IXUWKHU�ZLWK�WKH�HPHUJHQFH�RI�9LHWWHO��RZQHG�E\�0LQLVWU\�RI�'HIHQVH��LQ�2FWREHU�������
ZKLFK� KDV� EHHQ� RIIHULQJ� ORZHVW� WHOHFRP� FKDUJHV� LQ� D� ELG� WR� FRPSHWH� ZLWK� RWKHU� WKUHH�
FRPSHWLWRUV��
�
%HIRUH�WKH�DUULYDO�RI�FRPSHWLQJ�RSHUDWRUV��9137�FODLPHG�WKH�UHDVRQ�IRU�LWV�KLJK�FKDUJHV�ZDV�WKH�
QHHG� WR� UHSD\� LWV� EDQN� ORDQV��1RZ�� E\� FRQVWDQWO\� VHHNLQJ�037·V� DSSURYDO� LQ�RIIHULQJ�YDULRXV�
LQFHQWLYHV� WR� LWV�FXVWRPHUV�� WKH�JLDQW�DSSHDUV� WR�EH�DFWLQJ�FRQWUDU\� WR� LWV�SUHYLRXV�H[SODQDWLRQ��
DQG� LV�PRUH� WKDQ� D� WRXFK� FRQFHUQHG� DERXW� FRPSHWLWLRQ��9LHW�1DP·V� WHOHFRP�EDWWOH�SHDNHG� LQ�
6HSWHPEHU������ZLWK�VLPXOWDQHRXV�SULFH�FXWWLQJ�DQQRXQFHPHQWV�IURP�ULYDOV�9LQDSKRQH��ODUJHVW�
PRELOH�FDUULHU��DQG�9LHWWHO��WKLUG�ODUJHVW�PRELOH�FDUULHU���
�
*RYHUQPHQW·V� JRDO� LV� WKDW�QHZO\�OLFHQVHG�RSHUDWRUV�PDLQWDLQ� D� ������SHUFHQW�RI�PDUNHW�VKDUH��
+RZHYHU�� XQWLO� -DQXDU\� ����� WKHVH� RSHUDWRUV� KHOG� OHVV� WKDQ� ��� SHUFHQW� RI� PDUNHW� VKDUH�� $Q�
LPSRUWDQW�GLIILFXOW\�IDFLQJ�QHZ�RSHUDWRUV�LV�FRQQHFWLQJ�WR�9137·V�QDWLRQZLGH�QHWZRUN��VHH�%R[�
������5HODWHG�WR�WKLV�LV�WKH�REVWDFOH�RI�OHQJWK\�QHWZRUN�GHSOR\PHQW�WLPH��1HZ�RSHUDWRUV�H[SHFW�
WR�JDLQ�D�ILUP�IRRWKROG�LQ�WKH�PDUNHW�RQFH�WKH\�ILQLVK�SUHSDUDWLRQV�RQ�WKHLU�QHWZRUNV�LQ�������
�
$QRWKHU�GLIILFXOW\�IDFHG�E\�QHZ�RSHUDWRUV�LV�WKDW�WDULIIV�LQ�9LHWQDP�DUH�VWLOO�FURVV�VXEVLGL]HG�DQG�
QRW�DOLJQHG�WR�FRVWV��'XH� WR� WKLV��9137·V�FRPSHWLWRUV� IDFH�FRQVLGHUDEOH�FKDOOHQJHV�ZKHQ�WKH\�
VHHN�WR�PDWFK�LWV�FURVV�VXEVLGLVHG�WDULIIV��/RZ�ORFDO�UDWHV�DQG�YHU\�KLJK�ORQJ�GLVWDQFH�UDWHV��ZKLFK�
DUH� QRW� DOLJQHG� WR� WKH� FRVW� RI� SURYLGLQJ� VHUYLFHV�� PDNH� LW� YLUWXDOO\� LPSRVVLEOH� IRU� 9137·V�
FRPSHWLWRUV�WR�FRPSHWH�HIIHFWLYHO\��9LHWQDP�LV�\HW�WR�XQGHUWDNH�IXOO�UDWH�UHEDODQFLQJ�WR�UHPRYH�
WKHVH�DQRPDOLHV��7KLV��WKHUHIRUH��UHPDLQV�D�ORQJ�WHUP�ULVN�WR�IDLU�FRPSHWLWLRQ��
�
&RQVXPHU�,QWHUHVW�
7R�SURWHFW� FRQVXPHUV·� LQWHUHVW��037�PDNHV�VHUYLFH�SURYLGHUV�FRPSO\�ZLWK�D�VHW�RI�4XDOLW\�RI�
6HUYLFH� �4R6�� FULWHULD�� $Q\� HQWHUSULVH�� ZKLFK� IDLOV� WR� FRPSO\� ZLWK� WKHVH� FULWHULD�� IDFHV� WKH�
SURVSHFW�RI�EHLQJ�VKXWGRZQ��7R�FLWH�DQ�LQVWDQFH��LQ�0D\�������037�KDG�DVNHG�9137�WR�SXOO�LWV�
VRFNV�XS�IROORZLQJ�UHSHDWHG�EUHDNGRZQV�RI�LWV�WZR�PRELOH�VHUYLFHV��9LQDSKRQH�DQG�0REL)RQH��
7KH� WZR� ODUJHVW� PRELOH� RSHUDWRUV� H[SHULHQFHG� QHWZRUN� FRQJHVWLRQ� DIWHU� GHPDQG� VN\URFNHWHG�
IROORZLQJ� WDULII� FXWV�� 7KLV� OHG� WR� IUHTXHQW� EUHDNGRZQV� LQ� VHUYLFH� FDXVLQJ� LQFRQYHQLHQFH� WR�
FXVWRPHUV��PDNLQJ�WKH�037�LVVXH�QHFHVVDU\�GLUHFWLRQ�WR�9137��
�
�
�
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,V�037�LPSDUWLDO�DQG�LQGHSHQGHQW"�
9LHW� 1DP� KDV� VHSDUDWHG� WKH� UHJXODWRU� �037�� IURP� EDVLF� WHOHFRPPXQLFDWLRQV� VXSSOLHUV� LQ� D�
IRUPDO�ZD\��+RZHYHU��WKH�LPSRUWDQW�TXHVWLRQ�LV�ZKHWKHU�037�FDQ�EH�FRQVLGHUHG�LPSDUWLDO�DERXW�
WKH�LQWHUHVWV�RI�9137�DQG�RWKHU�6WDWH�RZQHG�WHOHFRPPXQLFDWLRQV�VXSSOLHUV��
�
$FFRUGLQJ� WR� WKH� ,QWHUQDWLRQDO� 7HOHFRPPXQLFDWLRQV� 8QLRQ� �,78��� UHJXODWRU·V� LQGHSHQGHQFH�
LQFOXGH�WKH�IROORZLQJ�WKUHH�GLPHQVLRQV��
�
���� ,QGHSHQGHQFH�IURP�PDUNHW�SOD\HUV���
���� ,QGHSHQGHQFH�IURP�SROLWLFDO�LQIOXHQFH�RU�FRQWURO�
���� ,QGHSHQGHQFH�EDVHG�RQ�FUHGLELOLW\�DQG�FDSDELOLWLHV�
�
$V� WKH� REMHFWLYHV� DQG� IXQFWLRQV� RI� UHJXODWRUV� YDU\� IURP� FRXQWU\� WR� FRXQWU\�� VR� WRR� GRHV� WKH�
GHJUHH�RI�UHJXODWRU\�UHVSRQVLELOLW\�GLIIHU��EDVHG�RQ�JRYHUQPHQW�VWUXFWXUHV�DQG�SROLWLFDO�V\VWHPV��
,Q�9LHWQDP��WKH�1DWLRQDO�$VVHPEO\�LV�WKH�XOWLPDWH�GHFLVLRQ�PDNLQJ�DXWKRULW\��,W�IRUPXODWHV�ODZV�
DQG� RUGLQDQFHV�� 7KH� *RYHUQPHQW� LVVXHV� GHFUHHV�� GLUHFWLYHV� DQG� VWHHUV� WKH� GLUHFWLRQ� RI�
WHOHFRPPXQLFDWLRQV� GHYHORSPHQW�� 037�� WKH� UHJXODWRU�� LPSOHPHQWV� SROLFLHV� DSSURYHG� E\� WKH�
1DWLRQDO�$VVHPEO\�DQG�WKH�*RYHUQPHQW��GHYHORSV�UHJXODWLRQ��RYHUVHHV�WKH�RSHUDWLRQ�RI�WHOHFRP�
QHWZRUNV��DQG�VHWWOHV�GLVSXWHV��+RZHYHU��WKH�RQH�SDUW\�V\VWHP�LQ�9LHWQDP�KDV�D�ODUJH�LQIOXHQFH�
RQ�WKH�WHOHFRPPXQLFDWLRQV�UHJXODWRU\�VWUXFWXUH��
�
,Q�SUDFWLFH��3DUW\�RUJDQV�KDYH�DXWKRULW\�VXSHULRU�WR�JRYHUQPHQW�DQG�DGPLQLVWUDWLYH�RUJDQV��DQG�
UHSUHVHQWDWLYHV� RI� WKH� 3DUW\� DUH� ZRYHQ� LQWR� WKH� VWUXFWXUHV� RI� DOO� PDMRU� JRYHUQPHQW��
DGPLQLVWUDWLYH�� DQG� FRPPHUFLDO� HQWLWLHV�� 7KXV�� WKH� LQGHSHQGHQFH� IURP� SROLWLFDO� LQIOXHQFH� DQG�
FRQWURO��WKH�VHFRQG�GLPHQVLRQ�GHVFULEHG�DERYH��LV�LQVWLWXWLRQDOO\�QRW�SRVVLEOH�LQ�9LHWQDP�DW�WKLV�
WLPH�� :KDW� LV� LQVWLWXWLRQDOO\� DQG� SROLWLFDOO\� SRVVLEOH� WKXV� IDU� LQ� 9LHWQDP� LV� WKH� ILUVW� DQG� WKLUG�
GLPHQVLRQV�RI�LQGHSHQGHQFH��WKDW�LV�LQGHSHQGHQFH�IURP�PDUNHW�SOD\HUV�DQG�LQGHSHQGHQFH�EDVHG�
RQ�FUHGLELOLW\�DQG�FDSDELOLWLHV��
�
$OWKRXJK�037�KDV�EHHQ�FUHDWHG�LQGHSHQGHQW�RI�WKH�GRPLQDQW�9137��WKHUH�LV�VWLOO�ZLGHVSUHDG�
FRQFHUQ� UHJDUGLQJ� WKH� DSSDUHQW� DELOLW\� RI� 9137� WR� LQIOXHQFH�037� LQ� WKH� JRYHUQDQFH� RI� WKH�
VHFWRU��4XHVWLRQV�UHJDUGLQJ�WKH�LPSDUWLDOLW\�DQG�LQGHSHQGHQFH�RI�037�W\SLFDOO\�IRFXV�RQ�LVVXHV�
VXFK� DV� WKH� LQDELOLW\� �� RU� SHUKDSV� XQZLOOLQJQHVV� �� WR� LQYHVWLJDWH� DQG� DFW� RQ� DOOHJHG� DQWL�
FRPSHWLWLYH� SUDFWLFHV� E\� 9137� DQG� LWV� VXEVLGLDULHV�� RU� WKH� YDULRXV� SUREOHPV� H[SHULHQFHG� E\�
VXSSOLHUV�WU\LQJ�WR�LQWHUFRQQHFW�WR�9137·V�QHWZRUN��0RUH�IXQGDPHQWDOO\��FRQFHUQV�IRFXV�RQ�WKH�
FRQWLQXLQJ� FORVH� UHODWLRQVKLS� EHWZHHQ� 037� DQG� 9137�� 7KHUH� LV� VXEVWDQWLDO� URWDWLRQ� RI�
SHUVRQQHO� DPRQJVW�037�DQG�9137��DQG�HYHQ�DQ�RYHUODS�RI� UHVSRQVLELOLWLHV�� IRU�H[DPSOH�� WKH�
KHDG�RI�037�LV�DOVR�RQ�WKH�ERDUG�RI�9137��
�
%H�WKDW�DV�LW�PD\��WKH�037�KDV�WDNHQ�D�QXPEHU�RI�LQLWLDWLYHV�WR�LPSURYH�DFFHVV�IRU�QHZFRPHUV�
DQG�SURPRWH� FRPSHWLWLRQ� LQ� WKH� VHFWRU��)LUVW��037�DOORZHG�92,3�VHUYLFHV��ZKLFK�KHOSHG�QHZ�
WHOHFRP� FRPSDQLHV� WR� TXLFNO\� REWDLQ� FRQVLGHUDEOH� UHYHQXH� VWUHDPV� ZLWK� ORZ� LQLWLDO� FDSLWDO�
LQYHVWPHQWV��6HFRQG��ZKLOVW�UHJXODWLQJ�WKH�WDULII�RI�9137��037�KDV�DOORZHG�RWKHU�FRPSDQLHV�WKH�
IUHHGRP� WR� VHW� WKHLU� RZQ� WDULIIV� IRU� PRVW� RI� WKHLU� VHUYLFHV�� 7KLUG�� 037� KDV� GHOLEHUDWHO\� VHW�
GLIIHUHQWLDO�LQWHUFRQQHFWLRQ�IHHV�EHWZHHQ�WKH�PRELOH�V\VWHP�RI�9137�DQG�WKRVH�RXWVLGH�9137��
3UHYLRXVO\�� D� FDOO� IURP� RXWVLGH� WKH� 9137�PRELOH� QHWZRUN� WR� D� SKRQH� RQ� WKH�9137�PRELOH�
QHWZRUN� KDG� WR� SD\� DQ� LQWHUFRQQHFWLRQ� IHH� RI� ���� GRQJ�PLQXWH�� ZKLOH� D� FDOO� IURP� D� 9137�
QHWZRUN�WR�D�QRQ�9137�QHWZRUN�KDG�WR�SD\�DQ�LQWHUFRQQHFWLRQ�IHH�RI�����GRQJ�PLQXWH��6LQFH�
$SULO� ������ WKH� IRUPHU�ZDV� UHGXFHG� WR� ����GRQJ�PLQXWH��7KLV�SULFLQJ� DV\PPHWU\� LV�SURYLGHG�
ZLWK�WKH�UDWLRQDOH�WKDW�QHZ�WHOHFRP�FRPSDQLHV�KDYH�WR�EHDU�KXJH�LQLWLDO�FDSLWDO�RXWOD\V�DQG�QHHG�
D� OHDG� WLPH� IRU� PDNLQJ� EUHDN�HYHQ�� DQG� KHQFH� QHHG� D� ORZHU� LQWHUFRQQHFWLRQ� IHH�� ZKLFK�
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FRQVWLWXWHV�D�VXEVWDQWLDO�SDUW�RI�WKHLU�FRVWV��)RXUWK��ZLWK�WKH�LQWURGXFWLRQ�RI�6�)RQH�DQG�9LHWWHO�
0RELOH� DQG� WKHLU� DJJUHVVLYH� PDUNHWLQJ� DQG� SURPRWLRQ� VFKHPHV�� HVSHFLDOO\� LQ� WHUPV� RI� ORZHU�
WDULIIV��9137�PRELOH�QHWZRUNV�KDYH� DOVR� UHTXHVWHG�037� WR� DFFHSW�SULFH�FXWV�VLPLODU� WR� WKRVH�
RIIHUHG� E\� 6�)RQH�� ZKLFK� ZRXOG� XQGHUPLQH� WKH� FRPSHWLWLYH� SRVLWLRQV� RI� 6�)RQH� DQG� 9LHWWHO�
0RELOH��+RZHYHU��WKH�SULFH�FXWV�UHTXHVWHG�E\�9137�ZHUH�GHOD\HG�E\�037��ZLWK�WKH�UHDVRQLQJ�
WKDW�QHZ�VHUYLFHV�VXFK�DV�6�)RQH�QHHG�WR�EH�SURWHFWHG�DQG�VXSSRUWHG�IRU�VRPH�SHULRG�RI�WLPH�
IRU�GHYHORSPHQW��
�
037�LV�QHYHUWKHOHVV�KDQGLFDSSHG�E\�D�JHQHUDO�ODFN�RI�VNLOOHG�SHUVRQDO�DQG�LQVWLWXWLRQDO�FDSDELOLW\�
QHFHVVDU\� WR� IXOILOO� LWV� FUXFLDO� UROH� DV� WKH� WHOHFRP� UHJXODWRU�� $QRWKHU� SUREOHP� LV� LWV� ODFN� RI�
FDSDELOLW\� WR�PHGLDWH� EHWZHHQ� WHOHFRP� FRPSDQLHV� LQ� FDVHV� RI� GLVDJUHHPHQW� DQG� WR� HQIRUFH� LWV�
GHFLVLRQV�� 2QH� H[DPSOH� LV� LWV� LQGHFLVLYHQHVV� LQ� IRUFLQJ� 9137� WR� DOORZ� 6�)RQH� GLUHFW�
LQWHUFRQQHFWLRQ�� 7KH� LVVXH� UHPDLQHG� XQUHVROYHG� IRU� TXLWH� VRPH� WLPH�� GHVSLWH�037� UHTXHVWLQJ�
9137�WR�ILQG�D�VROXWLRQ�IRU�6�)RQH���
�
$QRWKHU� DVSHFW� RI� EHLQJ� DQ� LQGHSHQGHQW� UHJXODWRU� LV� WKH� SURFHVV� DQG� H[WHQW� RI� SXEOLF�
FRQVXOWDWLRQ��,QWHUQDWLRQDO�JRRG�SUDFWLFHV�DUH�WKDW��LQ�WHUP�RI�SURFHGXUHV��EURDG�FRQVXOWDWLRQ�LV�
XQGHUWDNHQ� ZLWK� WKH� SXEOLF� DQG� LQGXVWU\� WR� HQVXUH� WUDQVSDUHQW� DQG� LPSDUWLDO� GHFLVLRQV� DQG�
OLFHQVLQJ�� ,Q� 9LHWQDP�� KRZHYHU�� PRVW� RI� WKH� GHFLVLRQV� DUH� PDGH� LQWHUQDOO\� E\� 037� RU� E\�
GLVFXVVLRQ�ZLWK�RWKHU�*RYHUQPHQW�DJHQFLHV��ZLWK�OLWWOH�FRQVXOWDWLRQ�ZLWK�WKH�SXEOLF�DQG�LQGXVWU\��
�
037�� DV� ERWK� D� SROLF\�PDNLQJ� DQG� D� UHJXODWRU\� ERG\�� KDV� WDNHQ� VRPH� VWHSV� WR�PDNH� LWVHOI� D�
FUHGLEOH� DJHQF\�� +RZHYHU�� LW� LV� GHVLUDEOH� WR�PDNH�037�PRUH� LPSDUWLDO� DQG� WUDQVSDUHQW� LQ� LWV�
UHJXODWRU\� SURFHVVHV�� 037� VKRXOG� HQDEOH� ZLGHU� SXEOLF� SDUWLFLSDWLRQ� DQG� FRQVXOWDWLRQ� IRU� WKH�
LVVXDQFH� RI� QHZ� SROLF\�� ODZV� DQG� UHJXODWLRQV�� ,W� VKRXOG� SD\�PRUH� DWWHQWLRQ� DQG� HIIRUW� WR� WKH�
GUDIWLQJ� DQG� HDUO\� LVVXDQFH� RI� UHJXODWLRQV� ZKLFK� DUH� HVVHQWLDO� IRU� HQKDQFLQJ� FRPSHWLWLRQ��
HVSHFLDOO\� WKRVH� WKDW�ZLOO�JXLGH� WKH� LPSOHPHQWDWLRQ�RI� WKH�2UGLQDQFH�DQG�'HFUHH��037�VKRXOG�
HQKDQFH� WKH� FDSDELOLW\� DQG� H[SHUWLVH�RI� LWV� VWDII�RQ�NH\� LVVXHV� WKDW� DIIHFW� FRPSHWLWLRQ��QRWDEO\�
SULFLQJ� DQG� WKH� WHFKQLFDO� DVSHFWV� RI� LQWHUFRQQHFWLRQ�� VR� WKDW� WKH\� FDQ� LQWHUYHQH� DQG� DUELWUDWH�
TXLFNO\�ZKHQ�GLVSXWHV�DULVH��
�
�
������7UDQVSRUWDWLRQ�
7KH� 0LQLVWU\� RI� 7UDQVSRUW� LV� LQ� FKDUJH� RI� VWDWH� PDQDJHPHQW� RI� ODQG� WUDQVSRUW� �KLJKZD\V��
UDLOZD\V�� DQG� ZDWHU� WUDQVSRUW� �LQODQG� ZDWHUZD\� DQG� PDULWLPH��� ,WV� PDLQ� IXQFWLRQV� DQG�
UHVSRQVLELOLWLHV�DUH��
• 3ROLF\�PDNLQJ��ZKLFK�LQFOXGHV��VXEPLWWLQJ�WR�WKH�JRYHUQPHQW�QDWLRQDO�PDVWHU�SODQ��GUDIW�ODZV�

DQG�E\�ODZV��SROLFLHV�RQ�WUDQVSRUW�GHYHORSPHQW�DQG�PDQDJHPHQW�
• 5HJXODWLRQ�� ZKLFK� LQFOXGHV�� IUDPLQJ� DQG� HQIRUFLQJ� VWDQGDUGV�� FODVVLI\LQJ� FDWHJRULHV� RI�

VHDSRUWV�� URDG� QHWZRUN�� UDLOZD\V�� LQODQG�ZDWHUZD\V�� DSSURYH�ZRUNV�� WUDQVSRUW� FRQVWUXFWLRQ�
SURMHFWV�� HWF��� LVVXH� FHUWLILFDWHV� DQG� OLFHQVHV� RI� RSHUDWLRQ� UHJDUGLQJ� WUDIILF�� HQIRUFHPHQW� RI�
ODZV��UHJXODWLRQV�DQG�RWKHU�SROLFLHV�

�
5DLOZD\V�
7KH�9LHWQDP·V�WUDFN�QHWZRUN�LV�FODVVLILHG�LQWR�WKUHH�W\SHV���L��QDWLRQDO�WUDFNV�IRU�WKH�UHJLRQDO��DQG�
QDWLRQDO� GHPDQG�� �LL�� XUEDQ� WUDFNV� IRU� UDLO� WUDIILF�ZLWKLQ� WKH�XUEDQ�RU� LWV� VXUURXQGLQJ� DUHD�� �LLL��
VSHFLILF�WUDFNV�IRU�WUDQVSRUWDWLRQ�QHHGV�RI�SDUWLFXODU�RUJDQLVDWLRQV��
�
7KH�0LQLVWU\�RI�7UDQVSRUWDWLRQ� �07�� LV�HPSRZHUHG� WR�DQQRXQFH�QDWLRQDO��XUEDQ��DQG�VSHFLILF�
WUDFNV�FRQQHFWHG�WR�WKH�QDWLRQDO�QHWZRUN�DQG�WR�RSHQ�RU�FORVH�WKH�VHJPHQWV�RI�QDWLRQDO�QHWZRUN��
7KH� SURYLQFLDO� SHRSOH� FRPPLWWHHV� DQQRXQFH� WKH�XUEDQ� WUDFNV�PDQDJHG�E\� ORFDO� JRYHUQPHQWV��
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0LQLVWULHV�DQG� ORFDO�JRYHUQPHQWV�DOVR�DQQRXQFH�WKH�VSHFLILF�WUDFNV�QRW�EHLQJ�FRQQHFWHG�WR�WKH�
QDWLRQDO� QHWZRUN� DQG� XQGHU� WKHLU� PDQDJHPHQW�� 7KH� 0LQLVWHU� RI� WUDQVSRUW� LVVXHV� WHFKQLFDO�
SURFHGXUHV�IRU�UDLOZD\�VWDWLRQV�DQG�PDNHV�GHFLVLRQV�RQ�RSHQLQJ�RU�FORVLQJ�RI�VWDWLRQV��
�
)RU� EHLQJ� XVHG� LQ� WUDQVSRUWDWLRQ�� WKH� UDLO� YHKLFOHV� KDYH� WR� EH� UHJLVWHUHG� DQG� FHUWLILHG� DERXW�
TXDOLW\�� WHFKQLFDO� VDIHW\��DQG�HQYLURQPHQW�SURWHFWLRQ��7KH�0LQLVWU\�RI�7UDQVSRUWDWLRQ�SUHSDUHV�
DQG�LVVXHV�GRFXPHQWV�RQ�WKHVH�LVVXHV��7KH�0LQLVWU\�RI�7UDQVSRUWDWLRQ�LV�UHVSRQVLEOH�IRU�OLFHQVLQJ�
UDLOZD\� RSHUDWLRQV�� )XUWKHUPRUH�� WKH� 0LQLVWU\� RQ� DQ� DQQXDO�� TXDUWHU� DQG� VHDVRQDO� EDVLV�
HVWDEOLVKHV� UDLO� WUDQVSRUWDWLRQ� VFKHGXOH�� ZKLFK� LV� LPSRUWDQW� IRU� RSHUDWLRQV� RI� LQGLYLGXDO� WUDLQ�
MRXUQH\��7KH�*RYHUQPHQW� UHJXODWHV� WKH� IHHV� DQG� IHH� FROOHFWLRQ�PHWKRGV� DQG� UHQWV� IRU� WKH�UDLO�
LQIUDVWUXFWXUH� LQYHVWHG� E\� WKH� VWDWH�� )HHV� DQG� UHQW� IRU� QRQ�VWDWH� LQYHVWHG� LQIUDVWUXFWXUH� DUH�
GHWHUPLQHG�E\�WKH�LQYHVWRUV��
�
5RDG�WUDQVSRUWDWLRQ�
7KH� 0LQLVWU\� RI� 7UDQVSRUW� LV� UHVSRQVLEOH� IRU� WKH� QDWLRQDO� URDGV� DQG� WKH� SURYLQFLDO� SHRSOH�
FRPPLWWHHV�IRU�SURYLQFLDO�DQG�XUEDQ�URDGV��WKH�LQYHVWRUV�IRU�WKH�VSHFLILF�URDGV��7KH�0LQLVWU\�RI�
7UDQVSRUW�VWLSXODWHV�DQG�UHJXODWHV�W\SHV��TXDOLW\�VWDQGDUGV��DQG�WHFKQLFDO�VDIHW\�IRU�WKH�YHKLFOHV��
DQG�WKH�0LQLVWU\�RI�3ROLFH�UHJXODWHV�DQG� LPSOHPHQWV� WKH�ZRUNV�RI� UHJLVWUDWLRQ�RI�YHKLFOHV��7KH�
0LQLVWU\� RI� WUDQVSRUW� SUHSDUHV� DQG� UHJXODWHV� WUDQVSRUWDWLRQ� VFKHGXOH� IRU� SXEOLF� SDVVHQJHU�
WUDQVSRUWDWLRQ��
�
,QODQG�ZDWHUZD\�WUDQVSRUWDWLRQ�
7KH�LQODQG�ZDWHUZD\�QHWZRUN�LV�FODVVLILHG�LQWR�WKUHH�W\SHV��QDWLRQDO��ORFDO�DQG�VSHFLDO�OHYHOV��07�
PDQDJHV�DQG�PDLQWDLQV�WKH�QDWLRQDO�LQODQG�ZDWHUZD\V��WKH�SURYLQFLDO�SHRSOH�FRPPLWWHHV��33&V��
IRU� ORFDO� RQHV� DQG� RUJDQLVDWLRQV� DQG� LQGLYLGXDOV� IRU� WKHLU� DVVLJQHG� RQHV�� 07� FODVVLILHV� DQG�
DQQRXQFHV� WKH�GLIIHUHQW� W\SHV�RI� LQODQG�ZDWHUZD\V��0LQLVWHU�RI� WUDQVSRUW� LVVXHV� UHJXODWLRQV�RQ�
YHKLFOH�UHJLVWUDWLRQ�DQG�WKH�SURYLQFLDO�SHRSOH�FRPPLWWHHV�FDUU\�RXW�WKH�UHJLVWUDWLRQ�LQ�DFFRUGDQFH�
WR� WKH�0LQLVWU\�RI�7UDQVSRUW·V� UHJXODWLRQV��7KH�SRUW� DXWKRULWLHV� DUH� DJHQFLHV� LPSOHPHQWLQJ� WKH�
VWDWH� PDQDJHPHQW� IXQFWLRQV� DW� WKH� SRUWV� DQG� 0LQLVWHU� RI� WUDQVSRUW� UHJXODWHV� RUJDQL]DWLRQDO�
VWUXFWXUH��RSHUDWLRQV�DQG�VFRSH�RI�WKH�SRUW�DXWKRULWLHV��
�
0DULWLPH�WUDQVSRUW����
9LHWQDPHVH� IOHHWV� DUH� JLYHQ� SULRULW\� LQ� GRPHVWLF� WUDQVSRUWDWLRQ� RI� JRRGV� DQG� SDVVHQJHUV�� 7KH�
IRUHLJQ�IOHHW�LV�DOVR�DOORZHG�WR�SURYLGH�GRPHVWLF�WUDQVSRUWDWLRQ�LQ�FHUWDLQ�FDVHV�ZKHQ�9LHWQDPHVH�
IOHHW� KDYH� QR� FDSDFLW\� WR� SURYLGH� WUDQVSRUW� VHUYLFHV�� 0LQLVWHU� RI� WUDQVSRUW� DQG� 'LUHFWRUV� RI�
VHDSRUWV�PDNH�GHFLVLRQV�RQ�DOORZLQJ�WKH�IRUHLJQ�IHHW�WR�GR�GRPHVWLF�WUDQVSRUWDWLRQ��/LNH�RWKHU�
WUDQVSRUW� YHKLFOHV�� WKH� VKLSV� QHHG� UHJLVWHULQJ� DQG� PHHW� WKH� VDIHW\�� VHFXULW\�� DQG� HQYLURQPHQW�
SURWHFWLRQ� VWDQGDUGV� EHIRUH� RSHUDWLRQ�� 7KH� 0LQLVWU\� RI� 7UDQVSRUW� LVVXHV� WKH� VWDQGDUGV� RQ�
PDULWLPH�VDIHW\��VHFXULWLHV�DQG�HQYLURQPHQW�SURWHFWLRQ�DQG�UHJXODWHV�WKH�UHJLVWUDWLRQ�RI�VKLSV�LQ�
9LHWQDP�� 7KH� 5HJLVWUDU� $GPLQLVWUDWLRQ�� ZKLFK� LV� D� ERG\� XQGHU� WKH� 0LQLVWU\� RI� 7UDQVSRUW��
LPSOHPHQWV�WKH�UHJLVWUDWLRQ�RI�WKH�VKLSV��7KH�*RYHUQPHQW�UHJXODWHV�FRQGLWLRQV�DQG�SURFHGXUHV�
WR�FORVH�RU�RSHQ�WKH�VHD�SRUWV��PDQDJH�VHD�OLQHV�DQG�PDULWLPH�DFWLYLWLHV�DW�WKH�VHD�SRUWV��0LQLVWHU�
RI�WUDQVSRUW��LQ�FRQVXOWDWLRQ�ZLWK�WKH�SURYLQFLDO�SHRSOH�FRPPLWWHHV��DQQRXQFH�WKH�RSHQ�RU�FORVH�
RI�VHD�SRUWV�DQG�WKH�VXSHUYLVLRQ�DUHDV�RI�SRUW�DXWKRULWLHV��
�
&LYLO�$YLDWLRQ�
7KH�DYLDWLRQ�LQGXVWU\�LQ�9LHWQDP�FRPHV�XQGHU�WKH�SULQFLSDO�MXULVGLFWLRQ�DQG�PDQDJHPHQW�RI�WKH�
&LYLO� $YLDWLRQ� $GPLQLVWUDWLRQ� RI� 9LHWQDP� �&$$9��� ZKLFK�� DV� D� JRYHUQPHQW� DJHQF\�� XVHG� WR�
UHSRUW�GLUHFWO\� WR� WKH�3ULPH�0LQLVWHU·V�2IILFH�� ,Q�2FWREHU��������&$$9�ZDV�VKLIWHG�XQGHU� WKH�
XPEUHOOD�RI�WKH�0LQLVWU\�RI�7UDQVSRUW��0R7����
�
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,Q� WHUPV� RI� LWV�RUJDQLVDWLRQ��&$$9�FRQVLVWV�RI� D�PDQDJHPHQW�ERDUG� �KHDGHG�E\�RQH�GLUHFWRU�
JHQHUDO� DQG� WZR� GHSXW\� GLUHFWRU� JHQHUDOV�� DQG� WHQ� DGPLQLVWUDWLYH� DQG�RSHUDWLRQDO�GHSDUWPHQWV�
RYHUVHHLQJ� D� QXPEHU� RI� EXVLQHVV� HQWLWLHV� LQ� WKH� LQGXVWU\�� 2I� WKHVH�� 9LHWQDP� $LU� 7UDIILF�
0DQDJHPHQW� 6HUYLFHV� �9$70��� D� VWDWH� RZQHG� HQWHUSULVH� XQGHU� WKH� VXSHUYLVLRQ� RI� &$$9�� LV�
UHVSRQVLEOH�IRU�PDQDJLQJ�DQG�FRQWUROOLQJ�WKH�DLU�WUDIILF��DQG�SURYLGLQJ�DLU�WUDIILF�VHUYLFHV�DV�ZHOO�
DV�RWKHU�VXSSRUW�VHUYLFHV�WR�DOO�FLYLO�DLUFUDIW�RSHUDWLQJ�LQ�WKH�9LHWQDP��
�
'XULQJ� WKH� ����V�� WKH� FLYLO� DYLDWLRQ� VHFWRU� XQGHUZHQW� D� QXPEHU� RI� FKDQJHV� LQ� PDQDJHPHQW��
9LHWQDP�$LUOLQHV�DQG�PDQ\�RWKHU�EXVLQHVVHV�ZHUH�SXW�XQGHU�WKH�DXWKRULW\�RI�WKH�&$$9��,Q�0D\�
������ 9LHWQDP� $LUOLQHV� &RUSRUDWLRQV� ZDV� HVWDEOLVKHG�� EULQJLQJ� WRJHWKHU� VHYHUDO� VHUYLFH�
FRPSDQLHV�� � 7KH� FRUSRUDWLRQ� LV� UXQ� E\� D� VHYHQ�VHDW�PDQDJHPHQW� ERDUG� ZKRVH�PHPEHUV� DUH�
DSSRLQWHG�E\� WKH�3ULPH�0LQLVWHU��7KRXJK�GLUHFWO\� UHSRUWLQJ� WR� WKH�3ULPH�0LQLVWHU·V�RIILFH��WKH�
FRUSRUDWLRQ� ZRUNV� FORVHO\� ZLWK� &$$9� XQGHU� 0R7� DQG� KDV� WR� FRPSO\� ZLWK� WKH� VWUDWHJLHV��
SROLFLHV�� UHJXODWLRQV� DQG� SURFHGXUHV� LQ� WKH� DYLDWLRQ� VHFWRU� HQDFWHG� E\� &$$9� DQG�0R7�� 7KH�
&RUSRUDWLRQ� LQFOXGHV� WKUHH� DLU� WUDQVSRUW� EXVLQHVVHV�� 9LHWQDP� $LUOLQHV�� 9LHWQDP� $LU� 6HUYLFH�
&RPSDQ\��DQG�3DFLILF�$LUOLQHV��
�

7DEOH�����)HDWXUHV�RI�&RQYHQWLRQDO�)RUP�RI�5HJXODWRU\�)XQFWLRQLQJ�LQ�9LHWQDP�
6HFWRU� .H\�IHDWXUHV�RI�UHJXODWRU\�IXQFWLRQLQJ�XQGHU�OLQH�PLQLVWU\�
7HOHFRPPXQLFDWLRQV� • (QWU\� RI� QHZ� SOD\HUV� DQG� FRPSHWLWLRQ� IDFLOLWDWHG� E\� SURJUHVVLYH�

DFWLRQV�RI�WKH�037�
• $V\PPHWULF�UHJXODWLRQ�WR�FKHFN�SUDFWLFHV�RI�GRPLQDQW�SOD\HUV��
• ,VVXLQJ�RI�OLFHQVHV�QRW�VXIILFLHQWO\�WUDQVSDUHQW�
• ,QWHUFRQQHFWLRQ�ZLWK�9137��WKH�VWDWH�RZQHG�LQFXPEHQW��DQ�DUHD�
RI�FRQFHUQ�

• &RQVXOWDWLRQ�ZLWK�SXEOLF�DQG�LQGXVWU\�LQ�UHJXODWRU\�SURFHVV�ODUJHO\�
DEVHQW��DIIHFWLQJ�037·V�FUHGLELOLW\�

• 037�KDQGLFDSSHG�E\�ODFN�RI�VNLOOHG�SHUVRQQHO�
7UDQVSRUWDWLRQ� • 0LQLVWU\� RI�7UDQVSRUW� UHVSRQVLEOH� IRU� VWDWH�PDQDJHPHQW� LQ� ODQG�

DQG�ZDWHU�WUDQVSRUWDWLRQ�
• 0R7�GHWHUPLQHV�VFKHGXOH�LQ�UDLO�DQG�URDG�WUDQVSRUWDWLRQ�
• &LYLO�$YLDWLRQ�$GPLQLVWUDWLRQ�RI�9LHWQDP��ZLWKLQ�WKH�0LQLVWU\�RI�
7UDQVSRUW��UHVSRQVLEOH�IRU�FLYLO�DYLDWLRQ�

�
�
����:RUNLQJ�RI�6SHFLDOLVHG�5HJXODWRU\�$JHQFLHV�
�
������6WDWH�%DQN�RI�9LHWQDP�
�
7KH�PDQDJHPHQW�ERDUG�RI�WKH�6%9�LV�FKDLUHG�E\�LW·V�JRYHUQRU��ZKR�LV�D�*RYHUQPHQWDO�PHPEHU��
2WKHU�PHPEHUV� RI� WKH� ERDUG� DUH� IURP� RWKHU� JRYHUQPHQW�PLQLVWULHV� RU� DUH� DSSRLQWHG� E\� WKH�
3ULPH� 0LQLVWHU�� :LWKLQ� WKH� 6%9·V� VWUXFWXUH�� WKH� %DQNLQJ� ,QVSHFWLRQ� 'HSDUWPHQW� LV� WKH�
VSHFLDOLVHG� LQVSHFWLRQ� DJHQF\� LQ� WKH�EDQNLQJ� VHFWRU��7KH�GHSDUWPHQW� LQVSHFWV� WKH�RSHUDWLRQ�RI�
FUHGLW�LQVWLWXWLRQV�DQG�EDQNLQJ�DFWLYLWLHV�RI�RWKHU�LQVWLWXWLRQV�LQ�RUGHU�WR�HQVXUH�WKH�VDIHW\�RI�WKH�
EDQNLQJ�V\VWHP�DV�D�ZKROH�DQG�SURWHFW�WKH�OHJLWLPDWH�ULJKWV�DQG�LQWHUHVWV�RI�GHSRVLW�FXVWRPHUV��
7KH�3ULPH�0LQLVWHU�DSSRLQWV�WKH�*HQHUDO�,QVSHFWLRQ�&KLHI�RQ�WKH�EDVLV�RI�JRYHUQRU·V�VXJJHVWLRQ���
�
7KH� 1DWLRQDO� $VVHPEO\� GHFLGHV� DQG� VXSHUYLVHV� WKH� LPSOHPHQWDWLRQ� RI� WKH� QDWLRQDO�PRQHWDU\�
SROLF\��7KH�*RYHUQPHQW�IRUPXODWHV�SURMHFWV�IRU�WKH�QDWLRQDO�PRQHWDU\�SROLF\�WR�VXEPLW�WR�WKH�
1DWLRQDO�$VVHPEO\�IRU�GHFLVLRQ��,Q�RUGHU�WR�GR�VR��WKH�*RYHUQPHQW�KDV�HVWDEOLVKHG�D�1DWLRQDO�
$GYLVRU\�&RXQFLO�WR�KHOS�LW�LQ�PDNLQJ�GHFLVLRQ�RQ�PRQHWDU\�SROLF\�LVVXHV��7KH�&RXQFLO�FRQVLVWV�
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RI� 'HSXW\� 3ULPH� 0LQLVWHU� �DV� LWV� &KDLU��� 6WDWH� %DQN� *RYHUQRU� DV� WKH� VWDQGLQJ� PHPEHU��
UHSUHVHQWDWLYHV� IURP�0LQLVWU\�RI�)LQDQFH��0LQLVWU\�RI�3ODQQLQJ�DQG�,QYHVWPHQW��RWKHU�UHOHYDQW�
PLQLVWULHV� DQG� DJHQFLHV�� DQG� EDQNLQJ� H[SHUWV�� 6%9� LV� UHVSRQVLEOH� IRU� WKH� LPSOHPHQWDWLRQ� RI�
QDWLRQDO�PRQHWDU\�SROLF\��,W�VSHFLILHV�DQG�DQQRXQFHV�SULPH�DQG�UHILQDQFLQJ�LQWHUHVW�UDWHV��
�
6%9
V�LQFRPHV�DQG�H[SHQVHV�DUH�PDGH�LQ�DFFRUGDQFH�ZLWK�UHJXODWLRQV�RI�WKH�6WDWH�%XGJHW�/DZ��
7KH� *RYHUQPHQW� VSHFLILHV� VWLSXODWLRQV� RQ� SHFXOLDU� ILQDQFLDO� LQFRPHV� DQG� H[SHQVHV� VXLWHG� WR�
6%9
V�SURIHVVLRQDO�RSHUDWLRQV��7KH�GLIIHUHQFH�EHWZHHQ�6%9
V�LQFRPHV�DQG�H[SHQVHV�LV�SULPDULO\�
IURP� UHYHQXHV� IURP�EDQNLQJ�RSHUDWLRQV� DIWHU� H[FOXGLQJ�RSHUDWLQJ� H[SHQVHV� DQG�UHVHUYHV��6%9�
GHGXFWV�SDUW�RI�WKH�GLIIHUHQFH�EHWZHHQ�LQFRPHV�DQG�H[SHQVHV�WR�IRUP�IXQGV�WR�VHUYH�WKH�QDWLRQDO�
PRQHWDU\�SROLF\�LQ�DFFRUGDQFH�ZLWK�*RYHUQPHQWDO�UHJXODWLRQV��DQG�WKH�UHPDLQGHU�LV�FRQWULEXWHG�
WR�WKH�6WDWH�%XGJHW��
�
%DVHG�RQ�WKH�/DZ�RQ�6WDWH�%DQN�DQG�WKH�/DZ�RQ�&UHGLW�,QVWLWXWLRQV��WKH�UHJXODWRU\�IXQFWLRQV�RI�
6%9�LQ�EDQNLQJ�DFWLYLWLHV�DUH�DV�IROORZV��
• 3ODQQLQJ�DQG�GHYHORSLQJ�VWUDWHJLHV�DQG�SROLFLHV�RI�FUHGLW�LQVWLWXWLRQ�V\VWHP��
• 'UDIWLQJ�WKH�ODZV��RUGLQDQFHV��DQG�RWKHU�UHJXODWRU\�GRFXPHQWV��
• *UDQWLQJ� DQG� ZLWKGUDZLQJ� HVWDEOLVKPHQW� DQG� RSHUDWLRQ� OLFHQVHV� RI� FUHGLW� LQVWLWXWLRQV��

JUDQWLQJ�DQG�ZLWKGUDZLQJ�EDQNLQJ�OLFHQVHV�RI�RWKHU�LQVWLWXWLRQV���
• 0DNLQJ�GHFLVLRQV�RQ�GLVVROXWLRQ��VHSDUDWLRQ��LQFRUSRUDWLRQ�DQG�PHUJHU�RI�FUHGLW�LQVWLWXWLRQV��
• ([DPLQLQJ� DQG� LQVSHFWLQJ�� RSHUDWLRQ� RI� FUHGLW� LQVWLWXWLRQV� DQG� EDQNLQJ� DFWLYLWLHV� RI� RWKHU�

LQVWLWXWLRQV��
• $SSO\LQJ�PHDVXUHV�WR�SUHYHQW�YLRODWLRQV�WR�WKH�EDQNLQJ�ODZV���
• &ROOHFWLQJ��SURFHVVLQJ��SURYLGLQJ�LQIRUPDWLRQ�DQG�IRUHFDVWV�RQ�PRQHWDU\�DQG�FDSLWDO�PDUNHWV��
�
6%9�VXSHUYLVHV�WKH�RSHUDWLRQV�RI�EDQNV�DQG�QRQ�EDQN�ILQDQFLDO�LQVWLWXWLRQV��1%),V���)RU�WKLV��LW�
SURYLGHV� ERWK� RII�VLWH� DQG� RQ�VLWH� LQVSHFWLRQ�� VHWV� SUXGHQWLDO� UHJXODWLRQV� RQ� OHQGLQJ�� DQG�
VWLSXODWHV� PLQLPXP� FDSLWDO� UHTXLUHPHQWV�� 7KH� DSSURDFK� LV� PRUH� LQ� WKH� QDWXUH� RI� D� ULJRURXV�
LQWHUQDO�DXGLW�UDWKHU�WKDQ�D�EDQN�H[DPLQDWLRQ��6%9�KDV�GHYHORSHG�DQ�RII�VLWH�VXUYHLOODQFH�V\VWHP��
0RQWKO\�LQIRUPDWLRQ�VXEPLWWHG�E\�EDQNV�DUH�DXWRPDWHG�DQG�XVHG�WR�SURGXFH�VWDQGDUG�UHSRUWV��
%DVHG�RQ�WKH�HYDOXDWLRQ�RI�WKH�RII�VLWH�UHSRUWV��D�UDWLQJ�UDQJLQJ�IURP�´$µ��EHVW��WR�´&µ��ZRUVW�RU�
SUREOHP�EDQN��LV�DVVLJQHG��DQG�EDQNV�UDWHG�´&µ�PD\�KDYH�WKHLU�OLFHQVHV�ZLWKGUDZQ��
�
7KH�ODZ�RQ�6%9�VRXJKW�WR�SURYLGH�WKH�FHQWUDO�EDQN�PRUH�DXWRQRP\�LQ�WKH�FRQGXFW�RI�PRQHWDU\�
SROLF\� DQG� WKH� EDQNLQJ� UHJXODWLRQ� DQG� VXSHUYLVLRQ� V\VWHP�� +RZHYHU�� FRQWUDU\� WR� LWV� LQLWLDO�
LQWHQWLRQ�� WKHVH� IXQFWLRQV� UHPDLQ� VXEVHUYLHQW� WR� *RYHUQPHQW� LQWHUYHQWLRQ�� %HFDXVH� RI� OD[�
FRRUGLQDWLRQ� ZLWK� RWKHU� JRYHUQPHQW� DJHQFLHV� VXFK� DV� 0LQLVWU\� RI� )LQDQFH� DQG� 0LQLVWU\� RI�
3ODQQLQJ�DQG�,PSOHPHQWDWLRQ�LQ�FDUU\LQJ�RXW�HFRQRPLF�SROLFLHV��WKH�DXWRQRP\�RI�6%9�LV�OLPLWHG��
,Q� SDUWLFXODU�� WKH�*RYHUQPHQW� FRQWLQXHV� WR� LQWHUIHUH�ZLWK� WKH� FUHGLW� DOORFDWLRQ�PHFKDQLVP� WR�
VHUYH�WKH�PXOWLSOH�VRFLRHFRQRPLF�REMHFWLYHV�RI�WKH�HFRQRP\��
�
7KH� *RYHUQPHQW� QRUPDOO\� VHOHFWV� SURMHFWV� RI� 62(V� FRPSO\LQJ� ZLWK� WKH� QDWLRQDO� LQGXVWULDO�
SROLF\�� DQG� DVNV� 62&%V� WR� DOORFDWH� PRELOL]HG� UHVRXUFHV�� 7KLV� SUDFWLFH� GHSULYHV� EDQN�
PDQDJHPHQW�RI�DXWRQRP\�LQ�GHFLVLRQ�PDNLQJ�IRU�SURILW�PD[LPL]DWLRQ��
�
6%9� KDV� SURPXOJDWHG� D� QXPEHU� RI� SURYLVLRQV� RQ� VHWWLQJ� XS� GHSRVLW�WDNLQJ�� OHQGLQJ�� DQG�
SRUWIROLR� LQYHVWPHQWV� WR�VHFXUH�DQ�HIIHFWLYH�PRQHWDU\�SROLF\��GLUHFW�FUHGLWV� WR�PRVW�SURGXFWLYH�
VHFWRUV�� DQG� HQKDQFH� WKH� VRXQGQHVV� RI� FUHGLW� LQVWLWXWLRQV�� +RZHYHU�� VXSHUYLVRUV� DSSHDU� WR�
HQFRXQWHU� GLIILFXOWLHV� LQ� HQIRUFLQJ� SUXGHQWLDO� UHJXODWLRQV�� ([FHVVLYH� OHQGLQJ� SULPDULO\� WR� 6WDWH�
HQWHUSULVHV� LV� D�SDUWLFXODU�SUREOHP�� DV� UHJXODWLRQV� OLPLWLQJ�FUHGLW� WR�D�VLQJOH�ERUURZHU�DUH�HDVLO\�
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FLUFXPYHQWHG��7KHUH�KDYH�EHHQ�GHOD\V�LQ�FRQGXFWLQJ�LQWHUQDWLRQDO�VWDQGDUG�DXGLWV�RI�WKH�PDMRU�
EDQNV��
�
)DLU� FRPSHWLWLRQ� LV� WKH� VXUHVW� ZD\� WR� LPSURYH� HIILFLHQF\�� 7R� SURPRWH� FRPSHWLWLRQ�� ILUVW� WKH�
SOD\LQJ� ILHOG� VKRXOG� EH� OHYHOHG� DQG� VXIILFLHQW� LQFHQWLYHV� IRU� LPSURYLQJ� SHUIRUPDQFH� JLYHQ� WR�
SOD\HUV��+RZHYHU��PDUNHWV�IRU�62&%V�DQG�-6%V�DUH�FRPSOHWHO\�VHSDUDWH�LQ�WHUPV�RI�GHSRVLWRUV�
DQG� ERUURZHUV��'XH� WR� WKH� VHJPHQWHG� QDWXUH� RI� ILQDQFLDO�PDUNHWV�� FRPSHWLWLRQ� LV� QRW� D� JUHDW�
FRQFHUQ�WR�62&%V��(YHQ�WKH�VHHPLQJO\�VWURQJHU�FRPSHWLWLRQ�DPRQJ�-6%V�LV�FRQILQHG�WR�LQWHUHVW�
UDWH�FRPSHWLWLRQ��7KLV�EXVLQHVV�HQYLURQPHQW�KDV�OLPLWHG�WKH�LQWHUQDO�DQG�H[WHUQDO�H[SDQVLRQ�RI�
WKH�EDQNLQJ�VHFWRU��
�
,Q� WKH� FRQWH[W� RI� VXSHUYLVLRQ� RI� WKH� LPSOHPHQWDWLRQ� RI� SUXGHQWLDO� UHJXODWLRQV�� EHVLGHV�
PRQLWRULQJ�DQG�VXSHUYLVLRQ�E\�WKH�FUHGLW�LQVWLWXWLRQV��VXSHUYLVLRQ�DQG�PRQLWRULQJ�LV�FDUULHG�RXW�
E\�WKH�6%9��E\�WKH�OLQH�PLQLVWULHV�DQG�*RYHUQPHQW�DJHQFLHV��DQG�E\�3HRSOH·V�&RPPLWWHHV��7KH�
VXSHUYLVRU\�VFKHPH�QHHGV�WR�EH�VWUHDPOLQHG�VR�WKDW�EDQNLQJ�LV�VHSDUDWHG�IURP�SROLWLFDO�LQWHUHVWV��
DQG�VXSHUYLVLRQ�LV�FDUULHG�RXW�E\�DQ�DXWRQRPRXV�DJHQF\��VXFK�DV�WKH�6%9��
�
7KH�ODZ�RQ�6%9�IHOO�IDU�VKRUW�RI�WKH�LQLWLDO�H[SHFWDWLRQ�LQ�HQKDQFLQJ�WKH�DXWRQRP\�RI�WKH�FHQWUDO�
EDQN��7KH�ODZ�QHHGV�WR�EH�UHYLVHG�WR�DOORZ�6%9�WR�LPSOHPHQW�PRQHWDU\�SROLF\�LQGHSHQGHQW�RI�
SROLWLFV��6LQFH�9LHWQDP�LV�LQ�WKH�SURFHVV�RI�HVWDEOLVKLQJ�JRRG�SUDFWLFH��WKH�ODZ�KDV�WR�PDNH�VXUH�
WKDW� WKH�6%9�SROLF\�GHFLVLRQV�DUH�PDGH�DFFRUGLQJ�WR�WUDQVSDUHQW�VWDQGDUGV�DQG�GLVFXVVLRQ��DQG�
WKDW�WKH\�DUH�DQQRXQFHG�RSHQO\�WKURXJK�WKH�SURSHU�FKDQQHO��6%9��RQ�WKH�RWKHU�KDQG��VKRXOG�EH�
PDGH�IXOO\�DFFRXQWDEOH�IRU�LWV�GHFLVLRQ��
�
7KH� ODZ� RQ� FUHGLW� LQVWLWXWLRQV� DOVR� QHHGV� WR� EH� DPHQGHG� WR� OHYHO� WKH� SOD\LQJ� ILHOG� IRU� IRUHLJQ�
EDQNV� DQG� -9%V� YLV�D�YLV� WKH� GRPHVWLF� EDQNV��$W� SUHVHQW�� IRUHLJQ�EDQNV� DUH� VXEMHFW� WR� VSHFLDO�
FDSLWDO�UHTXLUHPHQWV��GHSRVLW�UHVWULFWLRQV��DQG�FROODWHUDO�UXOHV��DQG�WKH\�KDYH�QR�DFFHVV�WR�WKH�6%9�
UHILQDQFH�IDFLOLWLHV��$W� WKH�VDPH�WLPH�� WKH� ODZ�GRHV�QRW�SURYLGH�D�UHJXODWRU\�IUDPHZRUN�IRU�WKH�
IRUHLJQ�EDQN�EUDQFKHV� WKDW�KDYH� WKXV�IDU�EHHQ�JRYHUQHG�E\�WKHLU�RSHUDWLQJ�OLFHQVHV��(TXDOO\�RI�
FRQFHUQ� DUH� VWLSXODWLRQV� UHJDUGLQJ� WKH� GLUHFWHG� DQG� VXEVLGL]HG� OHQGLQJ��ZKLFK� VSHFLI\� WKDW� WKH�
*RYHUQPHQW�FDQ�GLUHFW�EDQNV�WR�SURYLGH�VXEVLGL]HG�ORDQV�IRU�62(V��$OUHDG\�RYHU����SHUFHQW�RI�
62&%V�OHQGLQJ�LV�GLUHFWHG�WR�62(V�DQG�LV�QRW�VHFXUHG��
�
7KH� LQWHUHVW� UDWH� UHJLPH� LQ� 9LHWQDP� KDV� UHFHQWO\� EHHQ� VLJQLILFDQWO\� OLEHUDOLVHG�� WKHUHIRUH�� WKH�
FUHGLW�LQVWLWXWLRQV�QRZ�DUH�IUHH�WR�GHWHUPLQH�WKHLU�GHSRVLW�DQG�OHQGLQJ�LQWHUHVW�UDWHV��7KH�FUHGLW�
WUDQVDFWLRQV�DUH�QHJRWLDWHG�E\�WKH�EDQNV�DQG�WKHLU�FOLHQWV��DQG�6%9�GRHV�QRW�LQWHUYHQH�LQWR�WKH�
FUHGLW�WUDQVDFWLRQV��
�
6%9�LV�UHVSRQVLEOH�EHIRUH�WKH�*RYHUQPHQW�DERXW�WKH�PRQHWDU\�SROLF\�LPSOHPHQWDWLRQ�DQG�VWDWH�
PDQDJHPHQW�LQ�EDQNLQJ�VHFWRU��6%9�UHSRUWV�WR�WKH�*RYHUQPHQW�DQG�1DWLRQDO�$VVHPEO\�RQ�WKH�
LPSOHPHQWDWLRQ�RI�QDWLRQDO�PRQHWDU\�SROLF\�DQG�DERXW�LWV�DFWLYLWLHV��
�
������(OHFWULFLW\�5HJXODWRU\�$XWKRULW\�RI�9LHWQDP�
�
7KH�0LQLVWU\�RI�,QGXVWU\��02,��LV�UHVSRQVLEOH�IRU�VWDWH�PDQDJHPHQW�LQ�HOHFWULFLW\��7KH�0LQLVWU\�
RUJDQLVHV� SUHSDUDWLRQ� RI� HOHFWULFLW\� GHYHORSPHQW�PDVWHU� SODQQLQJ� DQG� VXEPLWV� LW� WR� WKH� 3ULPH�
0LQLVWHU� IRU�DSSURYDO��7KH�SURYLQFLDO�SHRSOH�FRPPLWWHHV�RUJDQLVH� WKH�IRUPDWLRQ�RI�WKH�PDVWHU�
SODQQLQJ�ZLWKLQ�WKHLU�MXULVGLFWLRQV��VXEPLW�WKH�SODQV�WR�WKH�SURYLQFLDO�SHRSOH�FRXQFLO�IRU�DSSURYDO�
DQG�WKHQ�WR�WKH�0LQLVWHU�RI�,QGXVWULHV�IRU�ILQDO�DSSURYDO��7KH�SURYLQFLDO�SHRSOH�FRPPLWWHHV�JXLGH�
WKH�IRUPDWLRQ�RI�DQG�PDNH�DSSURYDO�RI�HOHFWULFLW\�GHYHORSPHQW�PDVWHU�SODQQLQJ�RI�GLVWULFWV��DQG�
H[DPLQH�WKH�LPSOHPHQWDWLRQ�RI�WKH�SODQQLQJ�DSSURYHG�E\�WKH�ORFDO�DXWKRULWLHV��
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�
8QGHU�WKH�(OHFWULFLW\�/DZ��WKH�02,�LV�UHVSRQVLEOH�IRU�DGPLQLVWHULQJ�HOHFWULFLW\�DFWLYLWLHV�DQG�XVH��
DQG�WKH�3HRSOH·V�&RPPLWWHHV�PDQDJH�HOHFWULFLW\�DFWLYLWLHV�DQG�XVH�ZLWKLQ�WKHLU�MXULVGLFWLRQ��7KH�
02,�LVVXHV�OLFHQFHV�IRU�HOHFWULFLW\�ZKROHVDOHUV�DQG�UHWDLOHUV�DQG�IRU�HQWLWLHV�LQYROYHG�LQ�HOHFWULFLW\�
JHQHUDWLRQ��WUDQVPLVVLRQ�DQG�GLVWULEXWLRQ�DFWLYLWLHV�FRQQHFWHG�WR�WKH�QDWLRQDO�HOHFWULFLW\�QHWZRUN��
7KH� SURYLQFLDO� 3HRSOH·V� &RPPLWWHHV� LVVXHV� OLFHQFHV� IRU� RUJDQLVDWLRQV� DQG� HQWLWLHV� RSHUDWLQJ�
HOHFWULFLW\�DFWLYLWLHV�RQ�D�VPDOOHU�VFDOH�ZLWKLQ�WKH�SURYLQFHV��LQ�DFFRUGDQFH�ZLWK�JXLGDQFH�IURP�WKH�
02,��
�
8QGHU� WKH� ODZ�� HOHFWULFLW\� UHWDLO� WDULIIV� DUH� SUHSDUHG� E\� WKH� 02,� ZLWK� DVVLVWDQFH� IURP� WKH�
(OHFWULFLW\�5HJXODWRU�DQG�DSSURYHG�E\� WKH�3ULPH�0LQLVWHU��(OHFWULFLW\�JHQHUDWLRQ�DQG�ZKROHVDOH�
WDULIIV�� IHHV� IRU� HOHFWULFLW\� WUDQVPLVVLRQ� DQG�GLVWULEXWLRQ�� DQG� DX[LOLDU\� VHUYLFHV� DUH�SURSRVHG�E\�
WKH� HQWLWLHV� LQYROYHG� LQ� UHOHYDQW� HOHFWULFLW\� DFWLYLWLHV� DQG� HYDOXDWHG� E\� WKH�(OHFWULFLW\�5HJXODWRU�
DQG�DSSURYHG�E\�WKH�0LQLVWHU�RI�,QGXVWU\���
�
7KH�HOHFWULFLW\�XQLWV�FDQ�GHWHUPLQH�WKH�HOHFWULFLW\�SULFHV�DW�WKH�VWDJHV�RI�JHQHUDWLRQ��ZKROHVDOH�DQG�
UHWDLO� VWDJH�ZLWKLQ� WKH� EDQG� DQG� VFKHGXOH� DSSURYHG� E\� WKH� FRPSHWHQW� DXWKRULWLHV��2QH�RI� WKH�
XQGHUO\LQJ� SULQFLSOH� LQ� HOHFWULFLW\� SULFLQJ�� DV� VHW� E\� WKH� /DZ� LV� ´WR� HQVXUH� WKH� ULJKW� RI� HQWLWLHV�
SXUFKDVLQJ� DQG� VHOOLQJ� HOHFWULFLW\� LQ� WKH� PDUNHW� WR� PDNH� WKHLU� RZQ� GHFLVLRQV� RQ� WKH� SULFH� RI�
SXUFKDVH�DQG�VDOH�RI�HOHFWULFLW\�ZLWKLQ�WKH�HOHFWULFLW\�WDULII�VWLSXODWHG�LQ�WKH�VWDWH�UHJXODWLRQV�µ�
�
7KH�(OHFWULFLW\�5HJXODWRU�DVVLVWV�WKH�02,�LQ���
L�� SUHSDULQJ�UXOHV�DQG�JXLGDQFH�RQ�WKH�RSHUDWLRQ�RI�FRPSHWLWLYH�HOHFWULFLW\�PDUNHWV���
LL�� VXJJHVWLQJ�PHDVXUHV� WR� DGMXVW� DQG�PDLQWDLQ� WKH� EDODQFH� EHWZHHQ� HOHFWULFLW\� VXSSO\� DQG�

GHPDQG���
LLL�� LVVXLQJ��DPHQGLQJ�DQG�UHYRNLQJ�HOHFWULFLW\�OLFHQFHV���
LY�� LVVXLQJ� JXLGDQFH�RQ� WKH� FRQGLWLRQV� DQG�SURFHGXUHV� IRU� LQWHUFRQQHFWLRQ� WR� WKH�QDWLRQDO�

HOHFWULFLW\�V\VWHP���
Y�� SUHSDULQJ�HOHFWULFLW\�UHWDLO�WDULIIV���
YL�� SURYLGLQJ� IRU� WKH� WDULIIV� IRU� HOHFWULFLW\� JHQHUDWLRQ� DQG� ZKROHVDOH�� DQG� WKH� IHHV� IRU�

WUDQVPLVVLRQ�DQG�GLVWULEXWLRQ���
YLL�� REVHUYLQJ�WKH�LPSOHPHQWDWLRQ�RI�SODQV�DQG�SURMHFWV�RI�LQYHVWPHQW�LQ�WKH�GHYHORSPHQW�RI�

HOHFWULFLW\�VRXUFHV��HOHFWULFLW\�WUDQVPLVVLRQ�DQG�GLVWULEXWLRQ�JULGV�IRU�FRPSOLDQFH�ZLWK�WKH�
PDVWHU�SODQV���

YLLL�� REVHUYLQJ�WKH�LPSOHPHQWDWLRQ�RI�WKH�DSSURYHG�HOHFWULFLW\�WDULII��DQG��
L[�� VHWWOLQJ�FRPSODLQWV�DQG�GLVSXWHV�LQ�WKH�HOHFWULFLW\�PDUNHW��
�
:RUNIRUFH�WUDLQLQJ�DQG�GHYHORSPHQW�LV�D�WRS�SULRULW\�DW�(5$9��7KH�UHJXODWRU�KDV�VHW�WHFKQLFDO�
VWDQGDUGV� WKDW� DSSO\� WR� VSHFLILF� MREV� VR� WKDW� DSSURSULDWH� WUDLQLQJ� FDQ� EH� SURYLGHG� IRU� VSHFLILF�
ZRUNHUV��
�

7DEOH�����)HDWXUHV�RI�6SHFLDOLVHG�5HJXODWRU\�$JHQFLHV�LQ�9LHWQDP�
6HFWRU� .H\�IHDWXUHV�RI�UHJXODWRU\�IXQFWLRQLQJ�XQGHU�OLQH�PLQLVWU\�
%DQNLQJ� �6WDWH�%DQN�RI�
9LHWQDP��

• 6%9�*RYHUQRU�DQG�RWKHU�0HPEHUV�DUH�IURP�WKH�*RYHUQPHQW�
• %DQNV�DVVLJQHG�SHUIRUPDQFH�UDWLQJ�
• *RYHUQPHQW� LQWHUYHQWLRQ� LQ� EDQNLQJ� UHJXODWLRQ� DQG� VXSHUYLVLRQ�
V\VWHP��SDUWLFXODUO\�LQ�FUHGLW�DOORFDWLRQ�PHFKDQLVP�

• &RRUGLQDWLRQ� RI� 6%9� ZLWK� RWKHU� PLQLVWULHV�JRYHUQPHQW� DJHQFLHV�
OLPLWHG�

• %DQNLQJ�VHFWRU�PDGH�D�FUHGLW�ZLQGRZ�RI�WKH�JRYHUQPHQW�
• 6XSHUYLVLRQ�DQG�PRQLWRULQJ�FDUULHG�RXW�E\�PXOWLSOH�DJHQFLHV�
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(OHFWULFLW\� �(OHFWULFLW\�
5HJXODWRU\�$XWKRULW\�RI�
9LHWQDP��

• (OHFWULFLW\�UHJXODWRU�HVWDEOLVKHG�DV�D�XQLW�ZLWKLQ�WKH�OLQH�PLQLVWU\��WKH�
0LQLVWU\�RI�,QGXVWU\��

• (5$9�DVVLVWV�WKH�0LQLVWHU�LQ�FDUU\LQJ�RXW�UHJXODWRU\�DFWLYLWLHV�
�
�
����,QWHUIDFH�ZLWK�&RPSHWLWLRQ�$XWKRULW\��
�
$FFRUGLQJ�WR�WKH�&RPSHWLWLRQ�/DZ�SURPXOJDWHG�LQ�������WKH�FRPSHWLWLRQ�DXWKRULW\�KDV�WKH�WDVNV�
DQG�SRZHUV�WR�FRQWURO�WKH�SURFHVV�RI�HFRQRPLF�FRQFHQWUDWLRQ��WR�LQYHVWLJDWH�FRPSHWLWLRQ�FDVHV�
UHODWHG� WR� FRPSHWLWLRQ�UHVWULFWLQJ� DQG� XQIDLU� FRPSHWLWLRQ� SUDFWLFHV�� WR� VDQFWLRQ� XQIDLU�
FRPSHWLWLRQ� SUDFWLFHV�� 7KH� ODZV� RQ� WKH� VHFWRUV� PHQWLRQHG� LQ� WKLV� UHSRUW� VSHFLI\� WKH� VWDWH�
PDQDJHPHQW�IXQFWLRQV�RI�UHOHYDQW�PLQLVWULHV��$PRQJ�WKH�VWDWH�PDQDJHPHQW�IXQFWLRQV��WKHUH�DUH�
VRPH�IXQFWLRQV�UHODWLQJ�WR�WKH�FRPSHWLWLRQ�LVVXHV��VXFK�DV�HQWU\�LQWR�WKH�PDUNHW��OLFHQVLQJ���QRQ�
GLVFULPLQDWRU\�DFFHVV�WR�WKH�LQFXPEHQW·�QHWZRUN��LQWHU�FRQQHFWLRQ�LVVXHV���FRQWURO�RI�WKH�WDULII�RI�
PRQRSROLVWV�RU�GRPLQDQWV� LQ� WKH�UHOHYDQW�PDUNHWV��VHWWOHPHQW�RI�GLVSXWHV��DQG�SXQLVKPHQW�IRU�
YLRODWLRQV�WR�WKH�ODZV��
�
7KH�DERYH�GHVFULSWLRQ�RI�IXQFWLRQV�LQGLFDWHV�WKDW�WKHUH�LV�SRWHQWLDO�RYHUODS�RU�FRQIOLFWV�EHWZHHQ�
FRPSHWLWLRQ� DXWKRULW\� DQG� WKH� UHJXODWRUV� LQ� 9LHWQDP�� HVSHFLDOO\� WKH� PDUNHW� HQWU\� DQG� QRQ�
GLVFULPLQDWRU\� DFFHVV�� 7KH� &RPSHWLWLRQ� /DZ� VWDWH� FOHDUO\� WKDW� ZKHUH� WKHUH� LV� DQ\� GLVSDULW\�
EHWZHHQ� WKH� SURYLVLRQV� RI� WKH� &RPSHWLWLRQ� /DZ� DQG� WKRVH� RI� RWKHU� ODZV� RQ� FRPSHWLWLRQ�
UHVWULFWLRQ�RU�XQIDLU�FRPSHWLWLRQ��WKH�SURYLVLRQV�RI�&RPSHWLWLRQ�/DZ�VKDOO�DSSO\��)XUWKHUPRUH��
WKH�&RPSHWLWLRQ�/DZ�DOVR� FRYHUV� HQWHUSULVHV�SURGXFLQJ�� VXSSO\LQJ�SURGXFWV��SURYLGLQJ�SXEOLF�
XWLOLW\�VHUYLFHV��HQWHUSULVHV�RSHUDWLQJ�LQ�WKH�6WDWH�PRQRSROLVHG�VHFWRUV�DQG�GRPDLQV��
�
7KH� DERYH� UHJXODWLRQV� SURYLGH� IRU� VWURQJ� DSSOLFDWLRQ� RI� WKH� &RPSHWLWLRQ� /DZ�� +RZHYHU��
H[HPSWLRQV�SURYLGHG� LQ� WKH� ODZ� WHQG�WR� OHVVHQ� WKH�SRZHU�RI�&RPSHWLWLRQ�/DZ� LQ�GHDOLQJ�ZLWK�
VWDWH�PRQRSROLVHG�VHFWRUV��3DUWLFXODUO\��WKH�&RPSHWLWLRQ�/DZ�SURYLGHV�H[HPSWLRQ�LQ�FDVHV�ZKHUH�
HQWHUSULVHV� UDWLRQDOLVH� WKH� RUJDQLVDWLRQDO� VWUXFWXUH�� UDLVLQJ� EXVLQHVV� HIILFLHQF\�� HQWHUSULVHV�
SURPRWH� WHFKQLFDO�DQG�WHFKQRORJLFDO�DGYDQFHV�� UDLVLQJ�JRRGV�DQG�VHUYLFH�TXDOLW\��HWF��7KH�FDVHV�
RI� H[HPSWLRQ� IURP� SURKLELWHG� HFRQRPLF� FRQFHQWUDWLRQ� LI� RQH� RU�PRUH� RI� WKH� SDUWLFLSDQWV� LQ�
HFRQRPLF� FRQFHQWUDWLRQ� LV�DUH� LQ� GDQJHU� RI� GLVVROXWLRQ� RU� EDQNUXSWF\� RU� WKH� HFRQRPLF�
FRQFHQWUDWLRQ� KDV� DQ� HIIHFW� RI� H[SDQGLQJ� H[SRUW� RU� FRQWULEXWLQJ� WR� VRFLR�HFRQRPLF�
GHYHORSPHQW�� WHFKQLFDO� DQG� WHFKQRORJLFDO� DGYDQFH��:LWK� WKHVH� FULWHULD� IRU� H[HPSWLRQ�� WKHUH� LV�
ODUJHU� URRP� IRU� WKH� VWDWH� RZQHG� HQWHUSULVHV�� HVSHFLDOO\� WKH� ODUJH� VWDWH� JHQHUDO� FRUSRUDWLRQV� WR�
DYRLG�WKH�&RPSHWLWLRQ�/DZ���
�
�
���&RQFOXGLQJ�5HPDUNV�
�
)RU� ORQJ��PRVW� RI� WKH�PLQLVWULHV� LQ�9LHWQDP�SOD\HG� WKH� UROH� RI� D� SROLF\�PDNHU�� UHJXODWRU� DQG�
RSHUDWRU�WKURXJK�62(V��5HDOLVLQJ�WKH�GLVDGYDQWDJHV�DQG�LQDSSURSULDWHQHVV�RI�KDYLQJ�DXWKRULWLHV�
RSHUDWH� WZR� VLPXOWDQHRXV�PDQDJHPHQW� IXQFWLRQV�RYHU�HFRQRPLF�RUJDQLVDWLRQV�� WKH�&39�3DUW\�
VWUHVVHG�LQ������WKDW�DGPLQLVWUDWLYH�DXWKRULWLHV�DW�DOO�OHYHOV�PXVW�IXQGDPHQWDOO\�UHIRUP�WKH�PRGH�
RI� PDQDJHPHQW� VR� WKDW� WKH\� SHUIRUP� WKHLU� DSSURSULDWH� IXQFWLRQ� RI� VWDWH� JRYHUQDQFH� ZKLOH�
WUDQVIHUULQJ�WKH�IXQFWLRQ�RI�EXVLQHVV�DQG�SURGXFWLRQ�WR�WKH�HFRQRPLF�XQLWV�WKHPVHOYHV��
�
9LHWQDP�KDV�DFFRUGLQJO\�PDGH�VRPH�SURJUHVV�LQ�VHSDUDWLQJ�SROLF\�DQG�UHJXODWRU\�IXQFWLRQV�IURP�
WKH�SURYLVLRQ�RI�VHUYLFHV��+RZHYHU��WKLV�DSSURDFK�KDV�QRW�EHHQ�IXOO\�SXW�LQWR�SUDFWLFH��DV�WKH�OLQH�
EHWZHHQ� WKH� WZR� IXQFWLRQV� RI� VWDWH� JRYHUQDQFH� DQG� HFRQRPLF� PDQDJHPHQW� RI� 62(V� LV� VWLOO�
YDJXH��7KH�HVVHQFH�RI�WKH�WZR�IXQFWLRQV�KDV�EHFRPH�EOXUUHG�XQGHU�WKH�DPELJXRXV�FDWFK�SKUDVH�
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�PLQLVWHULDO� FRQWURO��ZKLFK� LV�XVHG� WR�GHVFULEH� WKH�VWDWH�RZQHUVKLS�UHODWLRQVKLS��7KH�PLQLVWULHV�
VWLOO�PDLQWDLQ�OLQNDJHV�ZLWK�WKH�HQWHUSULVHV�LQ�VRPH�IRUP��IRU�H[DPSOH�GLUHFW�PDQDJHPHQW�RI�VWDWH�
RZQHG� HQWHUSULVHV� RU� VWDWH� UHSUHVHQWDWLYH� DW� WKH� HQWHUSULVHV�� 7KHVH� VWURQJ� OLQNDJHV� FUHDWH�
FRQFHUQV�DERXW�WKH�QHXWUDOLW\�RI�WKH�PLQLVWULHV�LQ�PDNLQJ�GHFLVLRQV�RQ�UHJXODWRU\�LVVXHV��
�
:KLOH� VHSDUDWLRQ� RI� FRPPHUFLDO�RSHUDWLRQV� IURP�PLQLVWULHV� LV� HPSKDVLVHG�XSRQ�� VHSDUDWLRQ�RI�
SROLF\� DQG� UHJXODWLRQ� IXQFWLRQV� �E\� FUHDWLQJ� D� QRQ�PLQLVWHULDO� UHJXODWRU�� LV� QRW� WKH� SUHIHUUHG�
DSSURDFK�LQ�9LHWQDP��7KH�&RQVWLWXWLRQ�HQWUXVWV�WKH�JRYHUQPHQW�ZLWK�WKH�RYHUDOO�PDQDJHPHQW�RI�
WKH� HFRQRP\�� $FFRUGLQJO\�� 6WDWH� DVVXPHV� WKH� UROH� RI� SROLF\� PDNHU� DQG� UHJXODWRU�� ,Q� FHUWDLQ�
VHFWRUV� �WHOHFRP� DQG� WUDQVSRUWDWLRQ��� UHJXODWLRQ� LV� SHUIRUPHG� GLUHFWO\� E\� WKH� JRYHUQPHQW��
)XUWKHUPRUH�� HYHQ� LQ� VHFWRUV�� ZKHUH� D� VSHFLDOL]HG� DJHQF\� LV� FUHDWHG� WR� SHUIRUP� UHJXODWRU\�
IXQFWLRQV�� JRYHUQPHQW� LQWHUYHQWLRQ� QXOOLILHV� WKHLU� LQGHSHQGHQW� IXQFWLRQLQJ�� 7KLV� LV� WUXH� LQ�
EDQNLQJ��DV�REVHUYHG�LQ�WKH�SDSHU��DV�ZHOO�DV�LQ�HOHFWULFLW\��ZKHUH�WKH�UHJXODWRU�KDV��LQ�IDFW��EHHQ�
VHW�XS�DV�D�XQLW�ZLWKLQ�WKH�0LQLVWU\�WR�DVVLVW�LW�LQ�FDUU\LQJ�RXW�UHJXODWRU\�DFWLYLWLHV��7KHUHIRUH��WKH�
SUHYDLOLQJ�DSSURDFK�LV�RI�YHVWLQJ�SROLF\�DV�ZHOO�DV�UHJXODWRU\�IXQFWLRQV�RQ�OLQH�PLQLVWULHV��
�
7KH�IXQFWLRQLQJ�RI�UHJXODWRU\�UHJLPH�LQ�WHOHFRP�DQG�EDQNLQJ�SUHVHQWV�DQ�LQWHUHVWLQJ�FRQWUDVW��,Q�
EDQNLQJ�� WKH� IXQFWLRQLQJ�RI�6%9�KDV�EHHQ� FRQVWUDLQHG�E\�JRYHUQPHQW� LQWHUYHQWLRQ� LQ�YDULRXV�
ZD\V�DQG�WKLV�LV�UHIOHFWHG�LQ�WKH�RYHUDOO�SHUIRUPDQFH�RI�WKH�VHFWRU��,Q�FRQWUDVW��WKH�IXQFWLRQLQJ�RI�
037�LQ�WHOHFRP�KDV�GRQH�ZRQGHUV�IRU�WKH�VHFWRU��7KLV�H[SHULHQFH�KLJKOLJKWV�DQ�LPSRUWDQW�SRLQW�
LQ�UHJXODWRU\�UHIRUPV�²�WKH�VXFFHVV�RI�UHJXODWRU\�UHJLPHV�GHSHQGV�RQ�WKH�REMHFWLYHV�SULRULWLHV�VHW�
E\� WKH� JRYHUQPHQW�� ,Q� WHOHFRP�� JRYHUQPHQW� REMHFWLYHV� DUH� FOHDUO\� ODLG� RXW� LQ� WKH� YDULRXV�
SROLF\�OHJDO� GRFXPHQWV�� ZKLFK� KDYH� SURYLGHG� WKH� QHFHVVDU\� SODWIRUP� IRU� WKH� 037� WR� VSXU�
FRPSHWLWLRQ�DQG�IDFLOLWDWH�DQ�RUGHUO\�JURZWK�RI�WHOHFRP�VHUYLFHV��+RZHYHU��LQ�EDQNLQJ��WKHUH�DUH�
FRQIOLFWV�LQ�SROLF\�REMHFWLYHV�²�WKH�REMHFWLYHV�RI�WKH�JRYHUQPHQW�DUH�LQ�YDULDQFH�IURP�WKH�JRDOV�
VHW�IRU�6%9��&RQVHTXHQWO\��JRYHUQPHQW�LQWHUYHQHV�WR�UHDOLVH�LWV�REMHFWLYHV�DQG�PDUNHW�UHJXODWLRQ�
LV�VDFULILFHG�IRU�RWKHU�REMHFWLYHV�RI�WKH�JRYHUQPHQW��
�
*LYHQ� WKH� H[LVWLQJ� SROLWLFDO� DQG� SXEOLF� DGPLQLVWUDWLRQ� FXOWXUH� RI� 9LHWQDP�� DQG� WKH� UHVRXUFH�
FRQVWUDLQWV�� FUHDWLRQ�RI�DQ� LQGHSHQGHQW�QRQ�PLQLVWHULDO� UHJXODWRU�VHHPV�GLIILFXOW��DW� OHDVW� LQ� WKH�
LPPHGLDWH� IXWXUH�� ,Q� WKLV� FRQWH[W�� WKH� SHUIRUPDQFH� RI� WHOHFRP� VHFWRU�� ZKLFK� LV� ZLWQHVVLQJ� D�
ERRP� XQGHU� WKH� DHJLV� RI� 037�� LQ� IDFW�� UDLVHV� D� IXQGDPHQWDO� TXHVWLRQ�� LV� UHJXODWLRQ� NH\� RU�
UHJXODWRUV"�$�NH\�OHVVRQ�WKDW�HPHUJHV�IURP�WKH�ZRUNLQJ�RI�UHJXODWRU\�UHJLPHV�LQ�9LHWQDP�LV�WKDW�
IRU� UHJXODWRU\� UHIRUPV� WR� VXFFHHG�� PRUH� LPSRUWDQW� LV� D� FRPPLWPHQW� RQ� WKH� SDUW� RI� WKH�
JRYHUQPHQW�� DQG� FOHDU� DQG� FRQVLVWHQW�REMHFWLYHV�DFURVV�DOO�SROLF\�OHJDO�GRFXPHQWV�DSSOLHG� WR�D�
SDUWLFXODU�VHFWRU��
�
6HFRQGO\��WKHUH�LV�QHHG�WR�EXLOG�WKH�FUHGLELOLW\�RI�UHJXODWRU\�DJHQFLHV��UHDG�0LQLVWULHV���7KLV�FDPH�
RXW� VWURQJO\� LQ� WKH� FDVH� RI� 037�� ,Q� WKH� DEVHQFH� RI� SXEOLF� FRQVXOWDWLRQV� DQG� WUDQVSDUHQW�
SURFHGXUHV�� 037·V� FUHGLELOLW\� KDV� EHHQ� TXHVWLRQHG�� 7KHUH� LV� QHHG� IRU� UHJXODWRU\� DJHQFLHV� WR�
XQGHUWDNH� ZLGH� FRQVXOWDWLRQ� ZLWK� SXEOLF� DQG� LQGXVWU\� WR� HQVXUH� WUDQVSDUHQW� DQG� LPSDUWLDO�
GHFLVLRQV���
�
,W�QHHGV�WR�EH�UHDOLVHG�WKDW�¶UHJXODWLRQ·�UHIHUV�QRW�WR�WKH�PHVK�RI�FRPSOLFDWHG�DQG�RSDTXH�UXOHV��
EXW� WR�D�VHW�RI� WUDQVSDUHQW��FRQVLVWHQW��DQG�QRQ�GLVFULPLQDWRU\�UXOHV�WKDW�FUHDWHV�D�FRPSHWLWLYH��
G\QDPLF�HQYLURQPHQW�LQ�ZKLFK�ILUPV�FDQ�WKULYH�DQG�SURYLGHV�RSSRUWXQLWLHV�IRU�VWDNHKROGHUV�WR�
SDUWLFLSDWH��
�
7KLUGO\��FDSDFLW\�EXLOGLQJ�LV�WKH�QHHG�RI�WKH�KRXU��7KH�037�KDV�HVWDEOLVKHG�VRPH�LQGHSHQGHQFH��
PRVW�LPSRUWDQWO\�IURP�WKH�LQIOXHQFH�RI�WKH�GRPLQDQW�VWDWH�RZQHG�RSHUDWRU�9137��+RZHYHU�WKH�
DJHQF\·V� FDSDELOLWLHV� DQG� H[SHUWLVH� DUH� LQ� XUJHQW� QHHG� RI� XSJUDGLQJ�� 7KLV� DSSOLHV� DFURVV� DOO�
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PLQLVWULHV� DQG� DJHQFLHV� HQWUXVWHG� ZLWK� UHJXODWRU\� IXQFWLRQV�� (5$9� KDV� ULJKWO\� LGHQWLILHG�
ZRUNIRUFH�WUDLQLQJ�DV�RQH�RI�LWV�WRS�SULRULWLHV��
�
$Q� LPSRUWDQW� FRQFHUQ� WKDW� HPHUJHV� LQ� LPSOHPHQWLQJ� UHJXODWLRQ� IXQFWLRQV� LV� WKH� FRPSOH[�
UHODWLRQVKLS� EHWZHHQ� WKH� PLQLVWULHV� DQG� VWDWH� RZQHG� HQWHUSULVHV�� $� FUXFLDO� UHTXLUHPHQW� WR�
LPSURYH�LPSOHPHQWDWLRQ�RI�UHJXODWLRQ�IXQFWLRQV�LV�WR�PDNH�VWDWH�RZQHG�HQWHUSULVHV�LQGHSHQGHQW�
RI� OLQH� PLQLVWULHV�� +RZHYHU�� WKLV� GRHV� QRW� VHHP� IHDVLEOH� DV�� XQGHU� WKH� &RQVWLWXWLRQ�� WKH�
*RYHUQPHQW� LV� FKDUJHG� ZLWK� WKH� VXSHUYLVLRQ� RI� SXEOLF� VHFWRU� DJHQFLHV�� &RQVLGHULQJ� WKLV�� D�
VHSDUDWH� DJHQF\� FRXOG� LQVWHDG� EH� FUHDWHG� WR� UHSUHVHQW� WKH� 6WDWH·V� LQWHUHVW� LQ� DOO� 62(V�� VD\�� D�
0LQLVWU\�RI�6WDWH�RZQHG�HQWHUSULVHV��7KLV�ZRXOG�DW�OHDVW�DGGUHVV�WKH�FRQIOLFW�RI�LQWHUHVW�WKDW�DULVHV�
ZKHQ�WKH� OLQH�PLQLVWU\��ZKLFK�SHUIRUPV�SROLF\�DQG�UHJXODWRU\� IXQFWLRQV��DOVR�UHSUHVHQWV�6WDWH·V�
LQWHUHVW�LQ�WKH�62(V�LW�UHJXODWHV��
�
�
�
�
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5HIHUHQFHV�
�
• ´6WDWH�RI�7HOHFRPPXQLFDWLRQV�'HYHORSPHQW�LQ�9LHWQDPµ��$VVHVVPHQW�5HSRUW��0DUFK�������

7KH�(XURSHDQ�8QLRQ·V�$VLD�,7	&�3URJUDPPH�SURMHFW�UHSRUW�
• 'HFUHH� 1R�� ��������1'�&3� RI� 1RYHPEHU� ��� ����� SUHVFULELQJ� WKH� )XQFWLRQV�� 7DVNV��

3RZHUV�DQG�2UJDQL]DWLRQDO�6WUXFWXUHV�RI�WKH�0LQLVWULHV�DQG�0LQLVWHULDO�/HYHO�$JHQFLHV�
• (VWDEOLVKPHQW� RI� $� 1HZ� (OHFWULFLW\� 5HJXODWRU\� $XWKRULW\�� 6XPPDU\� RI� 3ULPH� 0LQLVWHU�

'HFLVLRQ�1R�����������4'�77J�
• *RYHUQPHQW�'HFUHH�1R���������1'�&3��1RYHPEHU����������SURPXOJDWLQJ�WKH�IXQFWLRQV��

GXWLHV�� UDQJH� RI� FRPSHWHQFH� DQG� RUJDQL]DWLRQDO� VWUXFWXUH� RI� WKH� 0LQLVWU\� RI� 3RVWV� DQG�
7HOHPDWLFV��037��

• /DZ�RQ�WKH�6WDWH�%DQN�RI�9LHWQDP��'HFHPEHU������
• 1JX\HQ� 7KDQK� +D�� DQG� 3KDP� 4XDQJ� 7KDQK�� ´&RPSHWLWLRQ� 5HYLHZ� RI� WKH� 9LHWQDPHVH�

7HOHFRP�6HFWRUµ��1RYHPEHU������
• 1JX\HQ��&KL��´$�6WUDWHJ\�IRU�WKH�9LHWQDP�&LYLO�$YLDWLRQ�$GPLQLVWUDWLRQ�WR�3URPRWH�86�

9LHWQDP�%LODWHUDO�&LYLO�$YLDWLRQ�$JUHHPHQWµ��0DVWHU�RI�$UWV�LQ�&RPPHUFLDO�'LSORPDF\�
3URMHFW��0RQWHUH\�,QVWLWXWH�RI�,QWHUQDWLRQDO�6WXGLHV��'HFHPEHU������

• 2(&'�*OREDO�)RUXP�RQ�&RPSHWLWLRQ��)HEUXDU\�������&RQWULEXWLRQV�IURP�9LHWQDP�
• 2UGLQDQFH� 1R� ����2���3/�8%794+��� RI� WKH� 6WDQGLQJ� &RPPLWWHH� RI� WKH� 1DWLRQDO�

$VVHPEO\�2Q�3RVW�$QG�7HOHFRPPXQLFDWLRQ�
• 6RR�1DP�2K��)LQDQFLDO�'HHSHQLQJ� LQ� WKH�%DQNLQJ�6HFWRU�²�9LHWQDP��$VLDQ�'HYHORSPHQW�

%DQN�
• 9LHWQDP�(FRQRPLF�1HZV��KWWS���ZZZ�YHQ�RUJ�YQ�KRPH�SKS��
• 9LHWQDP�1HZ�(OHFWULFLW\�/DZ��$SULO������
• 9LHWQDP�1HZV��KWWS���YLHWQDPQHZV�YQDJHQF\�FRP�YQ����
• :HEVLWH�RI�WKH�0LQLVWU\�RI�7UDQVSRUW��9LHWQDP��KWWS���ZZZ�PW�JRY�YQ���
�
�
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